
LATTA

HARRIS

HANON &

PENNINGROTH L.L.P.

1

FBS Farm Computer User Conference

Presented and prepared by the:
John McNutt 

Latta, Harris, Hanon & Penningroth, LLP

August 31, 2011



Tipton Office

Mark Penningroth, CPA
Jim Jorgensen, CPA

Dave Borne, CPA
Sheila Spickermann, CPA
Renee Virlee, CPA

Washington Office

Steve Harris, CPA   

Mike Van Osdol, CPA

Grant Wubbena, CPA

Philip Morris, CPA
Sheila Spickermann, CPA
Renee Virlee, CPA
Jim Reeve, Accountant
Mitch Richman, 
Accountant

Jan Holden
John McNutt, MBA

Philip Morris, CPA

Dave Black, CPA

Grundy Center Office

Blaine Moats, CPA

Josh Sherer, CPA

2
M



3

8th Annual Meeting
Presented and prepared by the:

Staff of LHHP

June 7, 2011



4

2010 Benchmarks
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� Cost Sections Categories

Cost Categories, Direct Expenses by Crop;  Seed, Fertilizer, Chemicals
Acre Allocation, Indirect Expense allocated by Acre; Rents, Labor, Fuel, 

Interest

Cost Reducers; Patronage Refunds ,FSA Payments,

Cost Allocation, Custom Hire allocted to labor, fuel & machine cost.  

Share acre machine cost allocated to land costShare acre machine cost allocated to land cost

� Cost Categories In - Total COMPARATIVE COST -
� Input Costs
� Land & Irrigation Cost
� Operations Cost

� Labor
� Fuel
� Equipment & Machinery

� Production Interest



Input Costs 
Seed by crop
Fertilizer by crop
Chemicals by crop

Less Patronage Refunds - Acre AllocatedLess Patronage Refunds - Acre Allocated

Less Discounts – Acre Allocated

Crop Consulting – Acre Allocated
Soil Testing & Lab Work – Acre Allocated

-----------------------------------------------------------

Total Input Costs



Land Costs – All Acre Allocated
Cash Rent
Interest on Land Purchase
Property Taxes
Conservation & Tiling Costs
Irrigation CostsIrrigation Costs

Less 85% CRP payments
Less FSA Payment
Less Patronage FCS Interest

Allocation of Operations Cost/Acr 
for Landlords Crop Share Acres

---------------------------------------------------------
Total Land Cost



Operations Costs – All Acre Allocated
Labor
- Labor, payroll taxes benefits
- Allocation of labor portion of Custom Hire income.

Fuel & Oil
- Allocation of fuel portion of Custom Hire income
Machine Costs

- Machine leases- Machine leases
- Interest on Machine Debt
- Machinery Repairs
- Custom Hire
- Shop costs 
- Allocation of truck costs field to first unload
- Allocation of Machine cost portion of Custom Hire income

-------------------------------------------------------------
--
Total Operations Costs



Interest Costs – Acre Allocated
Operating Interest
Less: Interest Income

Total Interest Cost

= TOTAL COMPARATIVE COST 

Divided by Total Crop Production Acres
$/Acre

Divided by Total Crop Production Bushels
$/Bushel



Not Included in Comparative Cost of Produciton

- Marketing Costs
o Trucking from storage to market
o Check Off Fees
o Marketing Services

- Risk Management
o Hedging gain (loss)o Hedging gain (loss)
o Multiperril Crop Insurance
o Hail Insurance

- General & Administrative Costs
o Professional Fees
o Office Expenses

- Crop Sales
- Inventory Change



� Comparative Report
- On a $ / acre basis & $ / bushel basis
- LHHP normalizes the data
- Reported by Secure ID only
- Might Be Presented @ Russell Meeting, 

July 2012?July 2012?

� To Particpate:
- Permission Given, provide contact for 
questions.
- Accrual Income Statement by April 1
- Crop Acres by category (listed on handout)
- Crop Harvested Bushels



2730 Naples Avenue SW, Suite 101 116 W. Main Street
Iowa City, Iowa 52240 Washington, Iowa 52353 

319-358-0520 319-653-6684

1201 North Avenue
Tipton, Iowa 52772

563-886-2187563-886-2187

3037 Center Point Rd NE                                                                                  626 G Ave
Cedar Rapids, Iowa 52402 Grundy Center, Iowa 50638
319-366-2163                                                                                                  319-824-5221      

Our firm website: www.lattaharris.com
Or E-mail

markpenningroth@lattaharris.com
jmcnutt@lattaharris.com
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