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Key Issues in Africa’s Energy 
Sector  

 

 

Low access and insufficient capacity - Some 24 percent of the population of sub-Saharan Africa 
has access to electricity versus 40 percent in other low income countries. Excluding South Africa, 
the entire installed generation capacity of sub-Saharan Africa is only 28 Gigawatts, equivalent to 
that of Argentina. 
 
Poor reliability - African manufacturing enterprises experience power outages on average 56 
days per year. As a result, firms lose 6 percent of sales revenues in the informal sector. Where 
back-up generation is limited, losses can be as high as 20 percent. 
 
High costs - Power tariffs in most parts of the developing world fall in the range of US$0.04 to 
US$0.08 per kilowatt-hour. However, in Sub-Saharan Africa, the average tariff is US$0.13 per 
kilowatt-hour. In countries dependent on diesel-based systems, tariffs are higher still. Given poor 
reliability, many firms operate their own diesel generators at two to three times the cost with 
attendant environmental costs. 



The World Bank’s strategy to 
support energy development in 

Africa is three-fold: 
 

 

 

 
Support for scaling-up of generation capacity via transformative regional 
projects; 
 
Improving the effectiveness and governance of state-owned utilities, in the 
context of hybrid electricity markets; and 
 
A new commitment to rolling out energy access programs via sector-wide 
engagement. 



Tariff Schedule 
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