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WHAT IS ERP AND WHAT IS MRP?
CHEAT SHEET

ERP and MRP software are often declared as game
changers for modern manufacturing. But what do they
actually mean?

Enterprise Resource Planning software

Business management software that enables you to store, coordinate and manage every aspect of your
business - e.g. from product planning and manufacturing through to inventory management and shipping
payment - all in real time. The term is not exclusive to manufacturing though - many industries also use
it to describe the integrated management of operations.

WHY IS ERP IMPORTANT?

The dread of data silos
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A FULL-FEATURED ERP SYSTEM...

... Smashes these silos, A reduction Reduced Data Better Essential

creating a joined-up in errors training conflicts data company

system where all elements and data costs. minimised. security. data

of your business are duplication. available
anywhere.

accessible at once in a
single software solution.

CAN YOU AFFORD NOT TO EMBRACE ERP?

According to the Aberdeen

Group, manufacturing

companies that use ERP 13% 10%

systems, on average, REDUCTION REDUCTION IN

- IN OPERATING ADMINISTRATIVE
' 1% ' 12% ' 13%
REDUCTION IMPROVEMENT IMPROVEMENT
IN IN INTERNAL IN COMPLETE
INVENTORY. SCHEDULE AND ON-TIME
COMPLIANCE. SHIPMENTS.
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Material Requirements Planning (MRP)
Manufacturing Resource Planning (MRP l)

MRP software enables you to manage manufacturing processes via the software’s production planning
and inventory control systems. As suggested by the references to ‘Materials’ and ‘Manufacturing’ in
MRP’s two variations, these concepts are exclusive to manufacturing.

In effect, it’s a ‘subset’ of ERP. It caters directly to a manufacturer’s specific needs, ensuring that
materials or resources are available for production and products. It helps you plan manufacturing
activities, delivery schedules and more.

ERM, SO WHAT'S THE DIFFERENCE
BETWEEN MRP AND ERP?

It's easiest to answer
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But with the right ERP package and provider in place, you won’t have to
worry about such ‘maths’ — you can just enjoy the benefits.

For more information about how ERP could revolutionise
your manufacturing processes and make your life both Business Owner’s Guide:

6 Selfish Reasons for Wanting

easier and more profitable, download our free eGuide: ERP Software

BUSINESS OWNER'S GUIDE: 6 SELFISH
REASONS FOR WANTING ERP SOFTWARE
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DOWNLOAD NOW!

www.sanderson.com


content.sanderson.com/business-owners-guide-6-selfish-reasons
http://www.customis.com/resources/library/erpmfgtec411.pdf
http://www.customis.com/resources/library/erpmfgtec411.pdf

