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ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 

 

CRATE MARINE SALES LIMITED, F.S. CRATE & SONS LIMITED 

1330732 ONTARIO LIMITED, 1328559 ONTARIO LIMITED AND 1282648 ONTARIO 
LIMITED 

 
SUPPLEMENTARY REPORT TO THE  

SECOND REPORT OF THE INTERIM RECEIVER 
 

December 4, 2014 

 A. Farber & Partners Inc., in its capacity as the Court-Appointed Interim Receiver (the 

“Interim Receiver”) of Crate Marine Sales Limited, F.S. Crate & Sons Limited, 1330732 Ontario 

Limited, 1323559 Ontario Limited and 1282648 Ontario Limited (collectively the “Companies”) 

hereby reports to the Court as follows: 

PURPOSE OF THIS REPORT 

1. All capitalized terms have the meaning given to them in the second report of the 

Interim Receiver dated December 3, 2014 (the “Second Report”). 

2. This report is to supplement the Second Report which the Interim Receiver served and 

filed earlier today to the Court and the stakeholders of the Companies regarding certain facts 

and matters recently discovered by the Interim Receiver, which the Interim Receiver believed 

were of an urgent and material nature such that they required immediate disclosure in advance 

of the scheduled hearing on December 9, 2014. 
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3. The Interim Receiver understands that the Court has directed that a hearing take place 

at 10:00am on Thursday December 4, 2014 in connection with the issues raised by the Second 

Report and a request by Crawmet to renew its relief sought to, among other things, terminate 

the NOI proceedings of the Companies. 

4. The Interim Receiver has therefore prepared this report to advise  the Court and the 

stakeholders of the Companies about the information that the Interim Receiver has found to 

date (principally throughout the course of the business day on December 3, 2014) regarding 

the assets of the Companies. 

LIMITATION OF REVIEW 

5. The Interim Receiver has relied upon the financial records and information provided 

by the Companies, as well as other information supplied by management, appraisers, 

accountants, auditors and advisors, and has not independently reviewed or verified such 

information.  The Interim Receiver has prepared this Second Report for the sole use of the 

Court and of the other stakeholders in these proceedings.  

 

A)  NEW INFORMATION REGARDING THE ASSETS OF THE COMPANIES 

6. Although the Interim Receiver’s review of the books and records of the Companies is 

ongoing, the following is the salient information that the Interim Receive has been able to 

identify as a result of its review during the business day on December 3, 2014. 

2015 boat slip revenue received in 2014 

7. The Second Report advised that the Interim Receiver had been told by the Companies 

that $642,251.03 of boat slip rental revenue that had been invoiced in 2014 for facilities and 

services to be provided in 2015 had already been received. 

8. The Interim Receiver’s review of the records of the Companies indicates that only 

$55,482.37 of that amount was received post-NOI (November 14, 2014). 
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9. The Companies did not segregate any of the 2015 boat slip revenue received in 2014 prior 

to the December 1, 2014 Court Endorsement, although it was separately accounted for in the books 

and records of the Companies.  The Interim Receiver’s understanding is that all of the $642,251.03 

of 2015 boat slip revenue has been used by the Companies for general purposes.  As indicated in 

the Second Report, this amount is solely attributable to the Keswick facilities.  The amount of 2015 

boat slip revenue for the Lagoon City and Willow facilities is not known, but any such revenue 

received has not been segregated either and has also been used for general purposes. 

Inventory 

10. The Interim Receiver has been unable to perform a physical inspection of the boat 

inventory in the possession of the Companies for the reasons set out in the First Report 

(pertaining to the shrink-wrapping of most boats such that review without removal is not 

possible, and removal would require uneconomical re-wrapping). 

11. The Interim Receiver has also been unable to check or test the values given on the 

books and records of the Companies to the boats held in inventory. 

12. The Interim Receiver, has, however, been able to check the presence of the items 

listed in the Companies’ records, in reliance on the information provided by the employees of 

the Companies about which items on the records are in the possession of the Companies.   

13. This review has indicated to the Receiver that there are items listed in the inventory 

that are not present, which therefore means that the book value of the inventory (before any 

reductions for fair market or realizable value) must be adjusted downwards. 

14. The books and records of the Companies state that inventory in the amount of 

$3,742,698.71 is held.  The Interim Receiver’s review indicates that $1,600,182.98 of that 

inventory is not in the possession of the Companies.  The reconciliation of the inventory and 

accompanying book values is set out on the spreadsheet prepared by the Interim Receiver 

attached as Appendix “A”. 

15. The Interim Receiver’s reconciled value of the inventory held by the Companies is 

$2,142,515.73 at book value. 
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Accounts Receivable 

16. The Interim Receiver’s review of accounts receivable has been complicated by the 

fact that the Companies’ listings contain both accounts payable by customers, and also credits 

payable to customers.  The Companies’ records have also not been reconciled against each 

other or closed out on a monthly basis.   

17. The Interim Receiver did receive a further set of data from the Companies in the 

evening of December 3, 2014 that does permit some analysis.   

18. Based on those records, the Companies’ net total of accounts receivable is 

approximately $889,000. 

19. The Companies records appear, however, to understate the accounts receivable by the 

inclusion of what are really credits owing to customers, which amount to approximately 

$1,374,000.  If those credits are removed, the total of accounts receivable is approximately 

$2,263,000. 

20. In order to get an understanding of the possible collectability of the accounts 

receivable, the Interim Receiver analysed the data presented by the Companies, which is set 

out in the chart below.  

Total 30 days 60 days 90 days 90 + days 
$  2,263,194.44   $  65,199.23  $  324,496.50   $  186,256.02   $  1,687,242.69 
     
% Collectable 100% 80% 50% 10% 
     
$      586,648.71   $  65,199.23  $     259,597.20  $    93,128.01   $      168,724.27 

 

21. The Interim Receiver also assumed a declining collectible value based on the age of 

the accounts receivable, as indicated in the bottom of the above chart.  The result of that 

analysis suggests that the true value of the accounts receivable may be closer to approximately 

$586,000. 
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B) CONCLUSION 

22. The Interim Receiver’s review to date suggests that the value of inventory on the 

Companies’ books and records may be overstated by approximately $1,600,000, that the 

accounts receivable contain liabilities (credits) owing to customers of $1,374,000, and the 

actual collectible value of the “true” accounts receivable may be overstated on the 

Companies’ records by approximately $303,000. 

All of which is respectfully submitted this 4th day of December, 2014. 

A. FARBER & PARTNERS INC. 
COURT-APPOINTED INTERIM RECEIVER OF CRATE MARINE SALES LIMITED, 
F.S. CRATE & SONS LIMITED, 1330732 ONTARIO LIMITED, 1328559 ONTARIO 
LIMITED and 1282648 ONTARIO LIMITED  
 

 
       
Per:  Stuart Mitchell 
 Senior Vice President 
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