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* On Friday 5/4/2012, the June
2012 NYMEX natural gas price
settled at $2.279/MMBtu,
$.093MMBtu higher than on
4/27/2012’s.

* 2nd half (July - December)
CAL 2012 closed $0.12/MMBtu
higher.

« CAL 2013 closed $0.12/MMBtu
higher.
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Closing Thoughts

NATURAL GAS - During the past couple of weeks there has been a change in market sentiment. What started as a technical
short covering rally has continued as market fundamentals are suggesting that the natural gas market is tightening. Therefore
we have changed our outlook from neutral with a bearish bias to neutral with a bullish bias.

Below you will find Bearish and Bullish indicators with the latest available data:

Bullish factors:

+ EIA published its Short-Term Energy Outlook (STEO) which reported that natural gas consumption will average 70.2Bcf/d in
2012, an increase of 3.4Bcf/d (5.1%) from 2011, an upward revision of 0.6BCf/d from last month.

+ Projected consumption of natural gas in the electric power sectors grew by almost 21% in 2012. This is driven by coal to
gas switching in some regions.

+ Injections into storage have been underperforming compared to historical levels.

+ Department of Energy Data shows an increase of approximately 5Bcf/d of natural gas demand from coal to gas switching.

+ U.S. gas rig count was 606 on 5/4/2012. This is down 35% from its peak in OCT-2011.

+ EIA weekly domestic dry gas production is down 0.14% W/W and 5.19Y/Y.

+ Large noncommercial traders cut their net short position in natural-gas futures on the New York Mercantile Exchange.

+ Technical indicators show that the JUN-2012 contract is trading above the 50-day moving average ($2.35/MMBtu).

« After EIA’s STEO release, the JUN-2012 contract broke the previous 6 days tight consolidation trading range.
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Bearish Factors:

+ Current Storage level 2.576 Tcf. 48.4% above last year and 49.9% above the 5-year average.

+ OCT-2012 estimate is 4.0Tcf.

+ Technical indicators show that the JUN-2012 contract is oversold and is close to the following resistance levels: R1-
$2.50/MMBtu, R2-$2.60/MMBtu.

+ Short term weather outlook is not conducive for significant demand of natural gas.

Below you will find a 10 minute chart that shows the JUN-2012 contract, so you can see the price action during the past 65
trading sessions. Traders used to sell into strength, so rallies had been limited; however, such strategy has now changed to buy
the dips instead.
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Intraday 10 min
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ERCOT Heat Rates- Heat Rates were weaker last week.

ACCLAIM Energy Advisors is a full-service energy management firm headquartered in Houston, Texas. We help clients take
control of their energy costs by providing a full complement of solutions, including: energy markets information, utility bill verification,
energy risk management, energy procurement, energy efficiency, measurement and verification, and strategic energy-planning
services. We provide services in both the wholesale and retail markets for electricity and natural gas within deregulated and
regulated energy markets across the United States and Canada.

Disclaimer: This information has been provided to you for informational purposes only. Unless specifically stated otherwise, no information
contained herein constitutes an offer or solicitation by or on behalf of ACCLAIM Energy Advisors (ACCLAIM) to enter into any risk management
product arrangement. The risk of loss in trading commodities can be substantial. You should therefore carefully consider the associated risks of
trading of any securities. Information presented is time sensitive and subject to change at anytime without notice.

Information contained within is compiled from sources believed to be reliable and the information provided herein is based upon a number of
estimates and assumptions that are subject to significant business, economic, regulatory and competitive uncertainties. ACCLAIM makes no
representation, warranty or guarantee as to, and shall not be responsible for, the accuracy or completeness of this information. ACCLAIM is not
acting as an agent and is not liable to any recipient or third party for the use of or reliance on the information contained herein. This information may
not be reproduced, distributed or published by any recipient for any purpose.
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