

2015 Semaphore Confidence Survey Highlights

Click here for the 2014 results

Click here for the Semaphore Signals Blog with our commentary


1. Choose one of the following descriptions that best represents you: 

a. 28 % were from PE shops

b. 27% were VCs

c. 9% were LPs

d. 6% were operating executives
e. 7% were Investment bankers
f. 23 % were third party vendors/advisors to the industry (lawyers, accountants, etc)
2. In 2014 I invested in and/or worked on investment deals with the following dollar value: 

a. 4% said their first deal was $1MM to $5MM and 39% said their first deal was over $25MM 

b. 41% of  all deals were over $25MM

c. 100% did 1-4 deals

d. 21% worked on 6 or more deals

3. In 2015 I expect to invest in and/or work on investment deals with the following dollar value: 

a. 9% expect their first deal to be in the $1MM to $5MM 

b. 48% expect future deals to be over $25MM 

c. Less than 0% do not plan on doing any deals  

d. 89% are going to work on 1-3 deals

e. 33% are going to work on more than 6 deals

f. 8% of all deals are anticipated to be in the $1-$5MM range and 78% between $5MM and $25MM 
4. In what top three industries do you expect to make deals in 2014? 
a. Health Care Services, Enterprise Software, and Digital Media are #1, #2 and #3 

b. Business Services  was # 4  and Financial Services is 5th 
5. Please rate your confidence in …

a. 93% were confident or somewhat confident in their own business and 87% believed similarly in their industry

b. 77% were confident in their competitors

c. 57%  had no or little confidence in the US National economy with 43% being at least somewhat confident 
d. 72% had no or little confidence in the International economy and 9% expressing confidence
6. Please rate your confidence in… 

a. 97% have confidence in themselves 

b. 73% have confidence in their immediate boss 

c. 77% have confidence in their CEO, Managing Partner  with fully 73% similarly confident in their competitors’ CEO, Managing Partner

d. 43% are confident or somewhat confident in President Obama and 34% in his economic team

e. 39% are not confident in President Obama and 51% have no confidence in his economic team

f. 2% of  respondents had confidence in Congress with  97% expressing no or little confidence
g. Speaker Boehner  and newly installed Senate Majority Leader McConnell tied only 7% expressing confidence and 71% responding with no or little confidence
h. State Government and Legislatures fared significantly better with 31% expressing confidence and 41% having no or little confidence
i. International respondents thought of their governments much less ably with 3% confidence and 61% having no or little confidence

7. In 2015 I expect to earn personally: 

a. 81% expect to earn more than they did in 2014 with 4%  expecting to earn less and 15% the same amount  

8. In 2014 I earned personally: 

a. 73% earned more than the prior year, 13 percent less and 14% the same as 2013
9. Where our respondents live:

a. The top six states were 27% California, 26% Massachusetts, 10% New York, 7% Connecticut and 6% Texas. Washington State 4%, Washington DC and Illinois came in at 2% and no other state represented more than 1%.

b. Internationally the UK represented 31% of international respondents, 13% Canada, 6% China, Germany 5% and 4% France, with multiple respondents from Singapore, the Philippines, Brazil, Russia, Japan, Viet Nam and single responses from 11 other nations. 
Some of the more interesting comments received were:
1. What right do any of us have to complain? The market is screaming, our comp has a guaranteed floor. America! Capitalism! 
2. Another useless survey (although I was seduced to take it...again.) 

3. International instability will cripple the 2015 PE market by mid-year.

4. Gonna be a rich year for PE GP crooks (stealing fees) and every LP will look the other way.

5. Thanks for finally listing Investment bankers on the list! (From Semaphore: The respondent noticed our six year oversight last year which was corrected in this year’s Confidence Survey.  IBankers made up 7% of our respondents.) 
6. Of course we will make more money next year, and the year after that and the year after that…

7. May I suggest you add a gender request? It would be interesting to see how many women are represented. (From Semaphore: Good suggestion – it will be added next year.)
8. I am an LP with the understanding that I am overmatched, under skilled and over committed to do anything but pray my boss has made the correct investment decisions.

9. Obama is a giant among pygmies. He understands nothing about economic principles and less about influencing markets. He sits astride a collapsing economy that only looks like it is growing because every other economy in the world is worse. Sometimes I feel guilty making money despite this idiot.

10. I’m a 2nd year MBA at a “selective” school entering after 5 years of PE experience. I’ve learned little to help me truly be a better investment professional – less to be a good person. I have only a lust for income and somehow am supposed to be measured only by how full my wallet is. Something is missing and no one wants to talk about it in school. The partners I interview with feign interest in the world but have little interest other than the occasional so-called philanthropic contribution.  I should have become an elementary school teacher. Someone will remember my name and hopefully something I gave them years from now instead of just becoming rich.

11.  Another well done survey, like an overly charred steak forgotten on a summer BBQ grill. (From Semaphore:  Thanks for the same comment two years in a row.

12. My boss remains an idiot. Thank God or he’d never pay me what he does. 
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