

2014 Semaphore Confidence Survey Highlights

Click here for the 2013 results
Click here for the Semaphore Signals Blog with our commentary


1. Choose one of the following descriptions that best represents you: 

a. 25 % were from PE shops

b. 24% were VCs

c. 6% were LPs

d. 7% were operating executives

e. 38 % were third party vendors/advisors to the industry (lawyers, accountants, Ibankers, etc)
2. In 2013 I invested in and/or worked on investment deals with the following dollar value: 

a. 6% said their first deal was $1MM to $5MM and 37% said their first deal was over $25MM 

b. 56% of  all deals were over $25MM

c. 96% did 1-4 deals

d. 28% worked on 6 or more deals

3. In 2014 I expect to invest in and/or work on investment deals with the following dollar value: 

a. 6% expect their first deal to be in the $1MM to $5MM 

b. 78% expect future deals to be over $25MM 

c. Less than 0% do not plan on doing any deals  

d. 93% are going to work on 1-3 deals

e. 31% are going to work on more than 6 deals

f. 17% of all deals are anticipated to be in the $1-$5MM range and 68% between $5MM and $25MM 

4. In what top three industries do you expect to make deals in 2014? 
a. Health Care Services, Enterprise Software, and Energy are #1, #2 and #3 

b. Business Services  was # 4 and Digital Media and Financial Services are tied for 5th 
5. Please rate your confidence in …

a. 91% were confident or somewhat confident in their own business and 80% believed similarly in their industry

b. 65% were confident in their competitors

c. 17%  had no or little confidence in the US National economy with 56% being at least somewhat confident 
d. 27% had no or little confidence in the International economy and 22% expressing confidence
6. Please rate your confidence in… 

a. 94% have confidence in themselves 

b. 63% have confidence in their immediate boss 

c. 68% have confidence in their CEO, Managing Partner  with fully 63% similarly confident in their competitors’ CEO, Managing Partner

d. 31% are confident or somewhat confident in President Obama and 29% in his economic team

e. 49% are not confident in President Obama and 54% have no confidence in his economic team

f. 1% of  respondents had confidence in Congress with  87% expressing no or little confidence
g. Speaker Boehner fared only slightly better than his institution with only 11% expressing confidence and 66% responding with no or little confidence
h. State Government and Legislatures fare much better with just under 26% expressing confidence and 46% having no or little confidence
i. International respondents thought of their governments much less ably with 5% confidence and 56% having no or little confidence

7. In 2014 I expect to earn personally: 

a. 77% expect to earn more than they did in 2013 with 6%  expecting to earn less and 17% the same amount  

8. In 2013 I earned personally: 

a. 65% earned more than the prior year, 23 percent less and 12% the same as 2012 
9. Where our respondents live:

a. The top six states were 29% California, 16% Massachusetts, 11% New York, 6% Connecticut and 5% Texas. Washington DC 4% and Illinois came in at 3% and no other state represented more than 1%.

b. Internationally the UK represented 37% of international respondents, 9% Canada, 7% China and 3% France, with multiple respondents from Germany, the Philippines, Brazil, Russia, Japan, Ukraine, Viet Nam and single responses from14 other nations including our first ever from Bora Bora 
Some of the more interesting comments received were:
1. In 2014, the pundits will finally begin to recognize the groundswell of entrepreneurship that's taking over the world economy
2. Thanks for Term Sheet.
3. You list lawyer and accountant but not investment banker on this list of choices? I'd think that's a fairly popular readership demographic. (From Semaphore: The respondent is absolutely right – a six year oversight which will be corrected in next year’s Confidence Survey)
4. I am a private investor and partner in a turn around management firm. I also sit on the investment board of a larger public pension fund. I think the government spends too much with too little accountability; artificially low interest rates will continue to fuel the economy in 2014, the source of my short term confidence; in the longer term, hard to not see difficult environment. Internationally, greater instability than we have faced since the '30s due to an absence of global leadership (abdication of leadership by naive Obama administration). Your team at TermSheet is more liberal than I am; I hope I am wrong, but global risk, the existence of evil folks, and Obama's inexperience, ideology, and naiveté will end up costing many people their lives and precious treasure.
5. This is a year which is going to break some VC firms I think. Look out for a few of the Sandhill boys to stumble, Industry wise ... consumer internet and infrastructure software will be the winners.
6. Biggest risk to US Economy is exogenous shocks.
7. More and more confidence to lend by conventional institutions should help ameliorate expected drag on economic activities from increases in the yield curve as the Fed tapers.
8. Keeps your eyes out for Agriculture and Food tech investing - very underrepresented in VC. Our 2008 vintage Fund has a 30%+ Net IRR. Out 2013 Fund is doing great as well. There is literally zero competition for us.
9. I have a start-up in the financial industry which I think, if successful, can change the way people invest.
10. Q1 14 M&A pipeline activity has been stronger than I have seen in years past.
11. Well done, like an overly charred steak forgotten on a summer BBQ grill. Terrible survey.
12. I never worked harder, in a rising economy and earned much less...maybe next year.
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