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Case 1: Amendments to the Memorandum and Articles of Association
Explanation : (a) In order to meet the requirement of OTC and operation needs,
amended the Memorandum and Articles of Association 34.5
and 14.5
(b) Amendments comparison table please refer to Appendix |
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Case1: Operation report of year 2015

Explanation :Operation report of year 2015 are attached in the Appendix II.
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Case2: Explanation :Audit Committee’s Review Report of year 2015 Financial
Statements

Explanation :Audit Committee’s Review Report is attached in the Appendix IlI
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Case3: Compensation of 2015 net earnings to board of directors and employee.

Explanation: (1) Net earnings of year 2015 is NT$102,717,587 according to the
Memorandum and Articles of Association 14.5 distribute no
compensation to board and setting aside 4% of net earnings to
employee, totaled NT$4,108,703

(2) Compensation to employee will be distributed in cash,totaled

NT$4,108,703, including all full time employee of Crown Bioscience
International and its subsidiary by considering Seniority , rank, job
performance efficiency and overall contribution or special merit. It is
proposed that the Chairman is authorized to adjust
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Case4: Result of exercising strengthening business operation plan
Explanation: (1) According to the official letter on Jan 19, 2016 No.1010054012 from
Financial Supervisory Commission R.O.C., every season should
report the result of exercising strengthening business operation plan
to the board of director, then proposed to the shareholder’s meeting.
(2) The report of exercising strengthening business operation
plan please refer to Appendix IV.
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Case 1: Adoption of the 2015 Business Report and Financial Statements
Explanation: (1)Company’s Financial Statements, including the Balance Sheet,
Income Statement, Statement of Changes in Shareholders’
Equity, and Statement of Cash Flows, were audited by
independent auditors, ¥ Fand ¥ & 3% of PwC Firm
(2)Business Report, independent auditors’ audit report, and the
above-mentioned Financial Statements of 2015 are attached in
the Appendix Il and V.
(3)Also Business Report and Financial Statements have been
approved and examined by Board and the audit committee,
above —mentioned report are attached in the Appendix Ill.
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Case2: Adoption of the 2015 Financial Statements and Operation Report.
Explanation:(1)Adoption of 2015 annual capital reserve to cover losses, totaled
NT$1,508,295,446.

(2)2015 net profit after tax is NT$ 1,508,295,446. After setting
aside the legal reserve of NT$ 9,860,888 and Cumulative
translation adjustments special reserve NT$88,747,996, then
proposed no dividend to shareholders.

(3)Please refer to the Profit Distribution Table in Appendix VI.
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Case1: Proposal of Release the Prohibition on Directors Center Laboratories
Inc.RepresentativesFi 4g 4%, from Participation in Competitive Business.
Explanation: (1)Without prejudice the interests of the Company the current
directors of the Company, subject to investments or other
business with same or similar scope of business may be
release the prohibition on directors from participation in
competitive business under the corporation law NO.209.

(2)Permission list of release the prohibition participation in
competitive business:
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Proposal for the Amendment Original Article Explanation

14.5 14.5 In the
The Company is in the growth stage. The | The Company is in the growth stage. | Need of
Board shall prepare the dividend proposal | The Board shall prepare the dividend | operation

by taking into account the profit of the year,

overall development, financial plans,
capital need, projection of the industry and
the Company's prospects and so on and
submit the proposal for the Members'
approval. For so long as the shares are
traded on the ESM or listed on the TPEx or
the TSE in Taiwan, if there are profits, in
the

recommendation, the Board shall set aside

making profits distribution
out of the profits of the Company for each
financial year: (i) a reserve for payment of
tax for the relevant financial year; (ii) an
amount to offset losses incurred in
previous years; (iii) ten per cent (10%) as
reserve ("Statutory Reserve"); and (iv) a
special surplus reserve as required by the
applicable securities authority of the ROC
under the Applicable Public Company
Rules. The remaining balance, if any,

together with a part or whole of
accumulated undistributed profits in the
previous years, subject to the Law and the

Applicable Public Company Rules and

proposal by taking into account the profit
of the year, overall development, financial
plans, capital need, projection of the
industry and the Company's prospects
and so on and submit the proposal for the
Members' approval. For so long as the
shares are traded on the ESM or listed on
the TPEx or the TSE in Taiwan, if there
the

distribution recommendation, the Board

are profits, in making profits
shall set aside out of the profits of the
Company for each financial year: (i) a
reserve for payment of tax for the relevant
financial year; (i) an amount to offset
losses incurred in previous years; (iii) ten
per cent (10%) as reserve ("Statutory
Reserve"); and (iv) a special surplus
reserve as required by the applicable
securities authority of the ROC under the
The

remaining balance, if any, together with a

Applicable Public Company Rules.

part or whole of accumulated undistributed
profits in the previous years, subject to the

Law and the Applicable Public Company




Proposal for the Amendment

Original Article

Explanation

after having considered the financial,
business and operational factors of the
Company, may be distributed as dividends
to Members in proportion to their
shareholdings in the amount of no less
than ten per cent (10%) of profit after tax of
the relevant year. In the event that
dividends are distributed to Members in a
combination of share dividend and cash
dividend, cash dividend shall be no less
than ten per cent (10%) of the total
considering the

dividends, however,

cost efficiency of the distribution, if the

cash dividend per share is below New

Taiwan Dollars 0.30, all dividends may

be distributed in the form of share
dividend, and be submitted for the

Members' approval.

Rules and after having considered the
financial, business and operational factors
of the Company, may be distributed as
dividends to Members in proportion to
their shareholdings in the amount of no
less than ten per cent (10%) of profit after
tax of the relevant year. In the event that
dividends are distributed to Members in a
combination of share dividend and cash
dividend, cash dividend shall be no less
than ten per cent (10%) of the total

dividends.

34.5
For so long as the shares listed on the
TPEX or the TSE in Taiwan, the Directors

shall be nominated by adopting the
candidate nomination system specified in

the Applicable Public Company Rules.

34.5

The Independent Directors may be
nominated by adopting the candidate
nomination system specified in the
Applicable  Public Company Rules
provided that the Independent
Directors shall be nominated by

adopting the candidate nomination

system specified in the Applicable

Public Company Rules for so long as

the shares are traded on the ESM or
listed on the TPEx or the TSE in

Taiwan.

In corporation
with the
relevant
provisions of
the election of
directors , as

amended .
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