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Mr. John A. Garner
Page Three
August 13,2013

3. Must the utility gross receipts tax be applied, up front, when the prepaid service is
purchased or may it be applied to the cost of each call as the service is used?
Utility Gross Receipts tax should be applied to the cost of each call as the service is used.
Although this letter provides the current opinion of the Sales and Use Tax Division regarding this

matter, it is not an official revenue ruling in accordance with Section 40-2A-5, Code of *'-bYama
1975. Consequently, it is not legally binding on the Department of Revenue and the State.

[ trust this answers the questions posed in your letter. However, if you need any additional assistance,
please do not hesitate to contact my office.

Sincerely

Dan L. Bass, Assistant Director
Sales and Use Tax Division
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FOR

CLASSIFYING AND REMITTING PROPERTY UNCLAIMED/ABANDONED

TYPE PROPERTY

Certificates of Deposit ............
Checking ....ccooovvviiininnnnnnins
Credit Memos..........ccovunenenn.
Debt (government bonds).........
Debt (private bonds)...............
Demutualization (funds/securities)
Dissolution/Liquidation...........
Dividends...........ccovviveinil
Federal Courts/Agencies..........
Fiduciaries............cceevvneann..

REPORTING PERIODS:
DATE PROPERTY DUE:
AGGREGATE AMOUNT:

NEGATIVE REPORTING:

IRA Keogh......oooovvveiiiiiiiinn,
Life Insurance Matured...........
Mineral Proceeds...................
Money Order.......................
Official Bank Checks .............
Sate Deposit Boxes................
Savings.....coveereiriiiiieieenne,
Securities.......c.cceveiiiinenanen..
State Courts/Agencies.............
Travelers Checks...................
Utility Deposits.......c..ccceevnee..
Utility Refunds.....................

DORMANCY PERIOD
(In Years)

Wik W e = WWWWWMWWLWWWWwes W WW—=WWw

July 1% — June 30™
November 1* (report & remit) for period ending June 30™
Value less than $50

Negative reports (filing of no property) are NO longer required
in the State of Alabama.

*  Gift Certificate would comprise property other than those exempt under § 35-12-73 of The
Alabama Disposition of Unclaimed Property Act of 2004.

The Alabama Disposition of Unclaimed Property Act of 2004 as mandated under Article 24,
Title 35, Chapter 12, § 70 — 96, Code of Alabama 1975, as amended, sets out the time periods
in designating when personal property is considered unclaimed/abandoned and reportable to
the State of Alabama, Treasurer's Office.
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