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Objectives

• Overview of key credit calculations

• Where the data are in the budget

• Using data to answer questions and inform 

management decisions

• How data are derived from your 

submissions to OMB



Life of a Cohort
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FCRA Key Calculations*

Original subsidy rate—Estimated lifetime cost per dollar of direct loan or loan guarantee at the point of 

obligation/commitment.  (Subsidy cost = rate * face value)

Cohort interest rate/single effective rate—the one rate used to discount cashflows for cost estimates and 

financing account interest for credit calculations AFTER the original subsidy rate.  Budget assumption single 

effective rate is used until first technical reestimate following substantial disbursement.

Financing account interest—interest paid to Treasury on financing account borrowing, and interest earned 

on financing account cash balances.  (Annual calculation)

Interest rate reestimates—revised estimate of the original subsidy cost with the update from projected 

Treasury rates to actual Treasury rates.  This reestimate is a subsidy rate, and is calculated once per cohort.

Technical reestimates—revised estimate of the subsidy cost, updated for actual transactions through the 

prior year and updated future expectations.  Technical reestimates include the current reestimated subsidy 

rate, and dollar reestimates for outstanding loans and guarantees.

Interest on the reestimate—an adjusting payment to account for the time between when the loan was made 

and the time of the reestimate.

Financing account interest adjustments—adjusting payments to financing account balances for 

over/under payment of past financing account interest.

*All Credit Reform Calculations are accounted for by cohort. 4



Account relationships
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Key building block of all credit data—CSC2 cashflows



Credit Calculations

Original Subsidy Rates:

• How much program activity is reflected in the budget request?

• How much will it cost?

Reestimates:

• How have costs changed over time? 

• What is driving the changes?

Means of Financing:

• How much is outstanding?  Is the program growing?

• What are the nature of cashflows to and from the public?

• What’s the maximum contingent liability for guarantees?

• What is the timing of these cashflows?

Financing account interest:

• How much does it cost to finance credit activities?
6



Credit Calculations 

in the Budget

– Federal Credit Supplement

• Detailed credit data by cohort, including 

assumptions underlying new credit subsidy costs

– Budget Appendix

• Detailed account level data 

– Costs (program account/receipt account)

– Means of financing (financing account)

– Analytical Perspectives

• Summary information on the credit portfolio by 

account
7



Federal Credit Supplement

• The Federal Credit Supplement reflects detailed credit data by risk 

category and cohort

– New cohort subsidy rates, program volume, and assumptions underlying estimates

– Reestimates of outstanding loans and loan guarantees, amounts disbursed to date

– Disbursement rates for budget year cohorts

• http://www.whitehouse.gov/sites/default/files/omb/budget/fy2013/assets/cr_sup

p.pdf

• Data is collected through the Credit Supplement Report Exercise, pulled 

directly from agency uploaded CSC2 cashflows, approved by OMB, with 

supplemental detail

• Questions
– Is the program volume growing, stable, or declining?

– How do different housing, energy, or business programs compare (default, recovery, etc.)?

– What are the assumed contract terms?

– How do current estimates of subsidy cost compare to original estimates?  What is the source of 

the difference?

– What is the disbursement pattern for new loans?
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http://www.whitehouse.gov/sites/default/files/omb/budget/fy2013/assets/cr_supp.pdf


Original Subsidy Rate Detail
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Original Subsidy Rate –

Federal Credit Supplement
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Reestimates –

Federal Credit Supplement
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Budget Appendix

• The Appendix reflects account level detail, including appropriations 

language, narrative, subsidy cost estimates, and underlying 

cashflows to and from the Government (see HUD Appendix)

http://www.whitehouse.gov/omb/budget/Appendix
• Subsidy rates and reestimates collected through the Credit Supplement 

Report Exercise and additional data reported by the agency

• Questions (See HUD Appendix PDF)
– What appropriations are being proposed for the program?

– What is the purpose of the program?

– How much in new activity is expected for the program?  

– What is the estimated subsidy cost by risk category, and in total?

– What are total expected deficit effects associated with the program?  

– What are actual prior year default claims, and what is expected over the next two years?

– What are actual recoveries for the prior year, and how are they anticipated to change?

– What are estimated future costs of outstanding loans/guarantees?
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http://www.whitehouse.gov/omb/budget/Appendix


Analytical Perspectives

• The Analytical Perspectives Chapter 23 includes summary data across 

programs, including current costs, reestimates, and transactions.  

http://www.whitehouse.gov/omb/budget/Analytical_Perspectives

http://www.whitehouse.gov/sites/default/files/omb/budget/fy2013/assets/topics.pdf
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http://www.whitehouse.gov/omb/budget/Analytical_Perspectives
http://www.whitehouse.gov/sites/default/files/omb/budget/fy2013/assets/topics.pdf


Analytical Perspectives:  Costs of Credit 

Programs (including liquidating accounts)
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Analytical Perspectives: 

Account Level Data
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Analytical Perspectives: 

Summary of Credit Activity
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For more information

• OMB Circular A-11 contains definitions and exhibits 
http://www.whitehouse.gov/sites/default/files/omb/assets/a11_current_yea
r/s185.pdf

• Your OMB program examiner

• OMB’s Budget Review Division Credit Crew

• Federal Credit Support Page 

https://max.omb.gov/community/x/6gLuFQ

• Credit Supplement Report Exercise & Tools 
https://max.omb.gov/community/x/LgREFw

http://www.whitehouse.gov/sites/default/files/omb/assets/a11_current_year/s185.pdf
https://max.omb.gov/community/x/6gLuFQ
https://max.omb.gov/community/x/LgREFw

