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Across in the UK, Europe and the US you’d be forgiven for thinking the world was absolutely hunky dory. For the
most part stocks in the developed world (excluding Japan) were up well over 1% and in the case of the FTSE 100,
an astonishing 2.89%, in March. Goes to show what a little faith can do, given the turmoil surrounding Brexit, the
US-China trade talks and sundry other travails afflicting everywhere from France to Italy. As you can see from the
table, the first quarter of 2019 has seen fabulous gains across the board. Emerging markets are up 9.56% for the
year, maybe reflecting some confidence in the sector after a spate of not very heartening news in the developing

world.
International Markets Region Mar-19 YTD
FTSE 100 Index Europe and Middle East 2.89% 8.19%
Nasdag Composite index Americas 2.61% 16.49%
CAC40index Europe and Middle East 2.10% 13.10%
S&P 500index Americas 1.79% 13.07%
Euro Stoxx 50 price EUR Europe and Middle East 1.62% 11.67%
Hong Kong Hang Seng index Asia 1.46% 12.40%
Deutsche Borse AG German Stock Index DAX Europe and Middle East 0.09% 9.16%
Dow Jones Industrial Average Americas 0.05% 11.15%
Nikkei 225 Asia -0.84% 5.95%
Asset Classes Mar-19 YTD

Bonds - 1.3% 3.8%

Property - -2.7% 0.2%

Equity - 0.8% 7.1%

Currency* - 3.0% 0.5%

*reflects the impact of currency on a USbased investment.

Here in South Africa, markets were a little more subdued. The JSE All Share index eked out a 0.8% gain, contributing
to a fairly healthy 7.1% rise for the first three months of the year. Property continued to be a drag, down 2.7% in
March and basically flat for 2019. Bonds were steady, up just 1.3%, perhaps showing some nervousness about the
SA Reserve Bank decision on interest rates on March 28. As it turned out, we had nothing to fear, with the repo
rate kept unchanged. Bonds have risen 3.8% this year, what many people might think is an unexpected
development. Other good news in March was that rating agency Moody’s held its fire on delivering a downgrade -
at least until the post-election ANC shows some commitment to reining in debt, fixing the parastatals and
stimulating growth.

On the JSE, we continue to see support for basic materials companies. Rising 3.13% in March, basic materials are
by far the local stock exchange’s best performer for 2019, up 16.15%. Technology stocks were the standout sector
for the month, with a 9.32% gain. Buoyed by better news coming from MTN, the telecommunications sector showed
a nice 2.64% turnaround after an indifferent January and February, which contributed to an overall loss for the
quarter of 4.5%. It is worth noting that consumer goods stocks are up nearly 12% for 2019, and another gain of
1.5% in March might suggest some strength in the sector.



Equity Indices Mar-19 YTD
Technology 9.32% 2.16%
Basic Materials 3.13% 16.15%
Telecommunication 2.64% -4.50%
Consumer Goods 1.51% 11.71%
Top40 - (Tradable) 1.22% 7.59%
Mid Cap -2.53% 1.61%
Consumer Services -2.98% 1.28%
Small Cap -3.07% -4.20%
Financials -4.55% -0.99%
Industrials -5.71% -4.74%
Health Care -14.18%| -13.22%

Leading the downside on the JSE was the troubled healthcare sector, down 14.18% for the month and 13.22% for
the year to date. Industrials and financials, too, continued to suffer. On the latter point, word is that value-hunting
fund managers may just be starting to accumulate beaten-down companies that, after all, continue to show
resilience in the face of a daunting South African consumer and business slowdown.

It was perhaps no surprise that the leading stocks during March were all operations with substantial offshore
interests. The table shows the likes of British American Tobacco (up 16.8% in March and 27.4% for the quarter),
BHP and Sasol all enjoying strong rallies. Naspers again showed its power in March, even after hiving off MultiChoice
as a standalone listed entity. Investors piled into MultiChoice in March, driving it up nearly 15%.

JSE Top 40 - Top performing shares

'ZZ: Company Name Industry Sector Ma;;;(’:tn;‘ap March YTD
BTI BRITISH AMERICAN TOBACCO PLC Consumer, Non-cyclical 1,354,175 16.8% 27.4%
MCG  MULTICHOICE GROUP LTD Communications 52,665 14.9% 13.9%
NPN  NASPERS LTD-N SHS Communications 1,470,339 9.4% 18.8%
BHP  BHP GROUP PLC Basic Materials 1,892,079 6.3% 14.4%
MTN  MTN GROUP LTD Communications 170,055 6.1% -0.4%
SOL SASOLLTD Basic Materials 277,947 4.7%  5.9%

JSE Top 40 - Worst performing shares

'Z::;: Company Name Industry Sector Ma(;;(’:;;?ap March YTD
INP INVESTEC PLC Financial 85,629 -8.9% 4.7%
DSY  DISCOVERY LTD Financial 93,293 -11.2%  -14.4%
NED NEDBANK GROUP LTD Financial 128,941 -11.7%  -8.5%
MRP MR PRICE GROUP LTD Consumer, Cyclical 52,783 -12.2% -23.0%
ABG  ABSA GROUP LTD Financial 134,563 -15.8%  -6.0%
APN  ASPEN PHARMACARE HOLDINGS LT Consumer, Non-cyclical 42,153 -33.3% -31.0%

Strong performances by basic materials companies boosted performance for the month to 1.73%, dampened
slightly by financials.



The portfolio was steady for the month, up 0.43%. Top performers were Naspers (+9.4%) and Exxaro (+8.3%). On
the downside were Absa (-15.8%) and Mr Price (-12.2%).

Most of the bundles were up over 1% in March, beating the JSE All Share index. Please note the addition of two
international bundles in the table - one denominated in rands and other in dollars. The dollar bundle was up 1.94%
in March and year-to-date has gained 16.09%, handily outperforming the MSCI World index (+11.88%).

Investment Products March
Segregated Portfolios Leveraged Equity (RFS) 1.73%
Segregated Portfolios Long-Short 140/40 (SJR) 0.43%
Easy Equities - Bundles Core Income Plus (Elbrus) 1.29%
Easy Equities - Bundles Core Conservative (Kilimanjaro) 1.90%
Easy Equities - Bundles Core Moderate (Denali) 1.81%
Easy Equities - Bundles Core Balanced (Aconcagua) 1.62%
Easy Equities - Bundles Core Flexible Equity (Everest) 2.66%
Easy Equities - Bundles Enhanced Conservative (Kilimanjaro) 1.70%
Easy Equities - Bundles Enhanced Moderate (Denali) 1.60%
Easy Equities - Bundles Enhanced Balanced (Aconcagua) 1.06%
Easy Equities - Bundles Enhanced Flexible Equity (Everest) 1.46%
Easy Equities - Bundles Quality Building Block -1.45%
Easy Equities - Bundles Stability Building Block -2.19%
Easy Equities - Bundles Value Building Block 1.30%
Easy Equities - Bundles Momentum Building Block 1.00%
Easy Equities - Bundles Core International Portfolio 5.82%
Easy Equities - Bundles International Equity Bundle (USD) 1.94%

TECHNICAL REVIEW

The JSE Top 40 index closed the month at 50,274, building on the gains made since December 2018. As you can see
from the chart, we are by no means out of the woods after a disappointing period of choppiness dating all the way
back to 2014. For now, the target remains 55,000, a resistance level we would be happy to hit at this stage! The
outlook for April hinges on the usual macroeconomic and political suspects, including the noisy buildup to the May
8 elections. And perhaps just as importantly, on the continuation of reporting season in the US. According to the
Financial Times, S&P500 companies reported a 4.6% decline in earnings per share in the first quarter, and analysts
expect a further fall of 0.4% in the three months to June. So far these dismal figures have not reflected in the stock
market, so we can just hope that investors see through the bad patch and are buying for brighter days ahead.
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Source: Bloomberg

Happy investing!
Sihle Ndhlala

Junior Fund Manager

Disclaimer:

This document is for information purposes only and does not constitute or form part of any offer to issue or sell, or any solicitation of any offer
to subscribe for or purchase any particular investment. Opinions expressed in this document may be changed without notice at any time after
publication. We therefore disclaim any liability for any loss, liability, damage (whether direct or consequential) or expense of any nature
whatsoever which may be suffered as a result of or which may be attributable, directly or indirectly, to the use of or reliance upon the
information. The value of participatory interests may go down as well as up and therefore is not guaranteed. The past performance is not
necessarily a guide to the future performance. Emperor Asset Management is an authorised Financial Services Provider FSP 44978.
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