
Which Investor Are You? 
Tips for Savings Success

The Importance of Saving Early for Retirement
Most of us have heard this phrase at some point but it is easy enough to ignore. 
So let’s quantify it.

In 2017, the maximum IRA contribution limit is $5,500/ year.  Let’s assume it stays 
at this level indefinitely. Please note we are using the maximum limit as an 
example, but if that is out of reach please substitute any amount…the concept 
still applies. 

Let’s look at two hypothetical investors who contribute to their IRAs in very 
different manners.  We will assume that both investors earn 7% investment 
returns in their IRAs each year.

Investor A contributes $5,500 starting at age 22 and does so for 10 years and 
then stops. The total contribution is $55,000.  

Investor B waits until age 32 to begin contributing, and then contributes 
$5,500/year until they retire at age 65. The 33 years of contributions total 
$181,500.

Who Has More Money at Retirement?
Investor A will have more at retirement even though they contributed less than a 
third of the amount Investor B contributed! By starting early and letting returns 
compound over time, the first investor would have grown their $55,000 into 
$758,241 while the late starting investor would have their $181,500 in 
contributions grow to $699,923.

If you start early, you will have contributed $126,500 less and yet have $58,318 
more at retirement!

Some Tips for Savings Success:

1) Start early even if the amounts are modest. Every dollar counts! Time and 
compounding are your allies not just the initial investments. You can 
start with $100 or less…but start!
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2)     Share the present with your future…a $3.50 Starbucks each morning costs 
over $1,250/year.  Is your retirement worth a cup of coffee each day?

3)     Increase your savings by splitting your raises in half…half for today and half 
for your future. As an example, if you earn $40,000/year and get a 4% raise, 
keep $800 for now and contribute $800 more into your retirement plan.

4)    Take advantage of your 401k or other retirement plans. With the exception of 
Roth accounts, your contributions are pre-tax and thus your Federal and 
State governments will be partially funding your retirement savings.

5)     Fully take advantage of any company match…it is like a free raise plus the 
savings outlined in #4.

6)     Take advantage of one-time windfalls. If you win the SuperBowl pool, inherit 
a modest sum or earn a one-time payment, think of your future first.

7)     Keep contributing to your retirement plan even, especially if, the market 
goes down. By contributing each week, you are buying more shares when 
the market prices have declined.  This is known as dollar cost averaging.

8)     If you are married but only one spouse works, and if you have enough 
income, consider funding an IRA for your spouse after contributing fully to 
your own 401k.
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Disclosures: 

Copyright © 2017 Beaumont Financial Partners, LLC. All rights reserved. All materials appearing in this presentation are 
protected by copyright as a collective work or compilation under U.S. copyright laws and are the property of Beaumont 
Capital Management. You may not copy, reproduce, publish, use, create derivative works, transmit, sell or in any way exploit 
any content, in whole or in part, in this presentation without express permission from Beaumont Capital Management.

This material is provided for informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities nor does it constitute investment advice for any person.

The views and opinions expressed throughout this paper are those of our Portfolio Manager as of March 29, 2017. The 
opinions and outlooks may change over time with changing market conditions or other relevant variables.

The information presented in this paper is based on data obtained from third party sources. Although it is believed to be 
accurate, no representation or warranty is made as to its accuracy or completeness.

Past performance is no guarantee of future results. Diversification does not ensure a profit or guarantee against a loss. As 
with all investments, there are associated inherent risks.

An investment cannot be made directly in an index.

Beaumont Financial Partners, LLC DBA Beaumont Capital Management – 250 1st Avenue, Suite 101, Needham, MA 02494 –
(844) 401 -7699 salessupport@investBCM.com.

1 Source: Dictionary.com
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Bonds Have Bear 
Markets Too!
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