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General ReView®

2013 Bermuda Highlights: Headwinds 
Persist but Strong Underwriting 
Results Drive Profitability
Introduction 
This is the second year GR–NEAM has performed a market analysis of publicly 
traded, Bermuda domiciled insurers (Please click here for last year's study). Our 
goal is to highlight the peer group’s Financial and Stock Market Performance, 
Investment Performance, and Underwriting Performance. Additional analysis 
depicting firm-by-firm results and additional research can be found here. 

This research is composed of 16 firms with a combined $30.9 billion Net Earned 
Premiums, $128.5 billion Cash and Investments and $54.9 billion of Market Cap. 
The firms selected have a continuous financial reporting record and are publicly 
listed. The data is sourced primarily from SNL Financial (SNL) with additional research 
from annual filings, shareholder reports and stock market data. The firms and some 
pertinent high-level metrics are in Table 1. 

Table 1. Peer Group

Firm

12/31/2013 
Market Cap 

($B)

Common 
Stock Total 

Return— 
2013

Return 
on 

Equity— 
2013

Combined 
Ratio— 
2013

Net 
Premiums 
Earned— 
2013 ($B)

Cash & 
Investments 
—2013 ($B)

Arch $7.98 35.60 13.1 85.9 $3.35 $14.26

Argo $1.23 54.47 9.4 97.5 $1.35 $4.24

Aspen $2.71 31.22 9.9 92.6 $2.30 $8.25

Assured 
Guaranty

$4.30 68.84 16.9 $0.13 $10.97

AXIS $5.21 40.53 12.6 91.0 $3.93 $14.77

Endurance $2.60 51.63 11.2 90.2 $2.05 $6.57

Enstar $2.30 24.05 12.3 $0.04 $6.56

Essent* $2.08 14.0 59.5 $0.19 $0.81

Everest Re $7.41 44.03 18.7 84.5 $5.00 $16.60

Maiden 
Holdings

$0.79 23.06 10.2 97.5 $2.10 $3.38

Montpelier Re $1.43 29.58 12.3 56.1 $0.60 $3.31

OneBeacon $1.51 20.53 13.9 92.4 $1.09 $2.53

PartnerRe $5.53 34.73 10.0 85.3 $5.40 $17.43

Platinum $1.72 33.96 12.4 62.7 $0.57 $3.49

RenaissanceRe $4.25 21.30 23.1 43.8 $1.20 $7.23

Validus $3.87 27.30 12.8 71.2 $2.03 $8.11

Median $2.66 33.96 12.5 85.6 $1.69 $6.90

*Essent Group only started being publicly traded in the fall of 2013.

June 2014 
Issue 61



2 GR–NEAM

Financial and Stock Market Performance
Financial Highlights
In 2013 firms were once again pressed to maintain their discipline in a market  
flush with alternative capital. Strong equity markets allowed for advantageous  
IPOs from several firms. Even with additional competition, the peer group was able 
to deliver strong results while continuing to grow. Table 2 highlights their collective 
financial performance. 

Table 2. Selected Financials and Performance

2013 2012

ROE
Combined 

Ratio*

Equity 
Attributable 
to Common 
Stock ($B)

Cash & 
Invest-
ments 
($B)

Net 
Premiums 

Earned  
($B) ROE

Combined 
Ratio*

Equity 
Attributable 
to Common 
Stock ($B)

Cash & 
Invest-
ments 
($B)

Net 
Premiums 

Earned 
($B)

Median 12.5 85.6 2.6 6.9 1.7 9.9 94.9 2.6 6.6 1.5

Average 13.3 79.3 3.1 8.0 1.9 8.9 93.5 3.0 7.8 1.8

Sum — — 50.0 128.5 30.9 — — 48.8 124.4 28.2

Equity Weighted 
Composite**

14.1 80.6 4.3 11.1 2.7 10.8 89.6 4.3 11.1 2.5

* Assured Guaranty and Enstar do not report traditional combined ratios and are excluded from related statistics.

** The Equity weighted composite is weighted by the “Equity Attributable to Common Stock.” 

The peers were able to increase their Return on Average Equity (ROE) by 26% in 2013 
driven by stronger underwriting performance with only three firms having lower 
ROE’s in 2013. The peer group outperformed the SNL U.S. Insurance Underwriter 
Index1 with an ROE of 12.5 versus 9.7 for the index. For the traditional Property & 
Casualty (P&C) firms,2 the median firm was able to generate an additional 9 points 
of underwriting margin with 13 of 14 firms decreasing their combined ratio. The 
equity weighted composite shows significantly better performance than the median, 
indicating outperformance by higher capitalized firms. 

In addition to stronger performance on a ratio basis, firms were able to grow 
their business and balance sheets. Shareholder equity grew by 2.6% and Cash & 
Investments grew 3.3%. Net Earned Premiums also grew by 9.4% from $28.2 billion 
in 2012 to $30.9 billion in 2013. 

Stock Performance3

The average total return for the peer group outperformed the S&P in both 2013 and 
2012. Chart 1 shows the peer group’s common stock total returns and the volatility 
associated with those returns. Our peer group did underperform the broader SNL 
U.S. Insurance Underwriter Index in both years but that index is comprised of a wider 
spectrum of firms and cap-weighted, which would overweight financially sound 
firms. Our peer group and the selected benchmarks all exhibited less volatility in the 
strong market of 2013 relative to 2012. 
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Chart 1. Stock Total Returns and Volatility
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Valuation 
The peer group’s valuations benefitted from strong returns in the overall stock 
market. In 2013 the peer group changed from trading at a discount of book value to 
a multiple as displayed in Table 3. As of year-end, eight firms trade at a premium to 
book value versus four in 2012. Two firms weigh down the peer group numbers with 
average price to book ratios from 2013 to 2009 of 61.3 and 78.4, respectively. The 
group’s P/E ratio increased slightly in 2013. The premium investors were willing to pay 
for a dollar of additional earnings grew by 5%. While these developments are positive, 
our peer groups still significantly trail the S&P 500 and SNL Index in both metrics. 

Table 3. Price to Book and Price to Earnings Ratios of Peer Group

Price to Book Ratio Price to Earnings Ratio

2013 2012 2013 2012

Peer Group 107.0 88.5 8.1 7.7

S&P 500 258.9 214.3 17.1 14.1

SNL U.S. Insurance Underwriter Index* 143.9 106.5 12.9 10.4
*  The SNL U.S. Insurance Underwriter Index includes globally publicly traded (NYSE, NYSE MKT, NASDAQ and 

OTC) Insurance Underwriters in SNL’s coverage universe in P&C, Life and Health.

Capital Returned to Shareholders
Capital returned to shareholders increased in 2013, with the median firm returning 
12% of their previous year’s market cap up from 7% in 2012. This was primarily 
accomplished through share repurchases that appear attractive given low price to 
book valuations. Twelve firms executed share repurchases (from 11 in 2012) with 
all but two increasing the dollars spent on repurchases. Total repurchases for the 
group grew from $2.47 billion to $3.71 billion far outpacing the S&P where share 
repurchases grew by 23.6% in 2013.4 Thirteen firms paid dividends both years with 11 
increasing payout per share in 2013. Excluding a $2 special dividend by Validus, the 
average increase in dividends was 7%. 
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Investment Performance 

Portfolio Total Return
Portfolio total returns slumped in the low interest rate environment as displayed by 
Chart 2. The average firm in our peer group had a total return on their portfolio of 
2.81%, trailing their previous three-year average return by 95 bps (3.76 % average 
return from 2010–2012). 

Chart 2. Portfolio Total Returns (As Reported)
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Investment Income
Aggregate earned investment income dropped by 13% from $4.49 billion to $3.9 
billion in 2013. Net investment income decreased from $4.35 billion to $3.17 billion 
but that reduction was partially offset by larger realized gains. Only seven firms 
were able to increase earned income from their portfolio in 2013 and net investment 
income increased in only four. The decrease in earned investment income is skewed 
by one firm taking $584 million of realized losses in 2012. Without this significant 
loss, earned income for our peer group would have been $5.07 billion in 2012 and 
aggregate earned income would have decreased by 23% in 2013. 

Asset Allocation
Asset allocation in our peer group did not change significantly in 2013. Table 4  
displays that the allocation to Short Terms and Governments increased slightly. 
Firms slightly decreased allocations to structured securities and corporate bonds. 
Allocations to municipals were largely unchanged and appear to be driven by U.S. 
operations. Equities rose year-over-year at least partially driven by a rise in global 
equity markets. Other investments, including CAT bonds, commercial mortgages and 
other alternatives, were largely unchanged in their allocation. 

Table 4. Asset Allocation 

2013 2012

Peer Group 
Asset 
Allocation

Short 
Terms 
and 

Govts Municipals
Structured 
Securities Corporates Equity

Other 
Investments

Short 
Terms 
and 

Govts Municipals
Structured 
Securities Corporates Equity

Other 
Investments

Average 33.4% 8.7% 20.3% 28.0% 4.3% 5.3% 31.6% 9.2% 21.8% 28.9% 3.3% 5.3%

Median 31.1% 3.1% 18.1% 27.8% 3.7% 5.7% 28.1% 3.4% 18.5% 29.9% 1.9% 5.6%

Cash & 
Investment  
Wgt Composite

30.6% 9.0% 20.6% 28.9% 4.8% 6.1% 29.4% 9.7% 21.6% 29.4% 3.8% 6.0%
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Fixed Income Duration5

With the perceived threat of rising rates, the peer group appeared unwilling as a 
whole to add significant exposure to interest rate risk as displayed in Chart 3. The 
average duration was relatively unchanged and in line with reported durations 
over the past five years. While the averages leave little to report on, underneath the 
aggregated numbers lie some interesting data points. Eight of fifteen firms increased 
their duration by an average of 0.48 with the largest increase being 1.09. The other 
seven decreased duration by an average of 0.59 and the largest decrease was 1.10, 
truly a mixed bag of results. 

Chart 3. Fixed Income Duration (As Reported)
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Fixed Income Quality6

In an effort to maintain high investment yields on their portfolios in the headwinds of 
low rates and tightening spreads, firms added marginal amounts of credit risk. Table 
5 shows that the average allocation to Below Investment Grade/Not Rated and Other 
increased slightly year-over-year, paired with a slight decrease in the AAA-A rated fixed 
income instruments. Individually, nine of 15 firms increased their allocation to Below 
Investment Grade and Other rated securities, with an average increase of 1.7% of their 
fixed income portfolio. 

Relative to U.S. Statutory filers, the peer group falls in a “gray” area between the 
“on-shore” P&C and Life Industry. Their “A and Above” allocations are in line with 
the more conservative P&C industry and their high yield allocation is greater than the 
traditionally lower rated Life Industry.7 

Table 5. Rating Distribution

2013—Fixed Income  
Rating Breakdown

2012—Fixed Income  
Rating Breakdown

Peer Group
A and 
Above BBB

Below Inv 
Grade & 

Other
A and 
Above BBB

Below Inv 
Grade & 

Other

Median 79.8% 11.0% 7.4% 80.5% 11.0% 6.9%

Average 81.1% 11.5% 7.4% 82.6% 10.8% 6.6%

Fixed Income Wgt Composite 81.6% 10.1% 8.3% 82.4% 10.1% 7.5%

U.S. P&C Industry* 83.7% 12.3% 4.0% 84.2% 11.8% 4.1%

U.S. Life Industry* 62.6% 31.6% 5.9% 61.8% 30.3% 7.9%
* U.S. P&C & Life numbers are based off of NAIC ratings and by carrying value instead of fair-value.
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Underwriting Performance8

Overview
Focusing solely on the P&C firms in our analysis, we delve into their underwriting 
performance with high level metrics shared in Table 6. Our peer group was able 
to perform significantly better on their books’ of business in 2013. Thirteen of 14 
firms were able to lower their reported combined ratios with the only increase 
being marginal at less than a point. The median underwriting margins improved 
significantly from 94.9 in 2012 to 85.6 in 2013. Expense ratios were unchanged and 
median loss ratios decreased by approximately three points in 2013. In addition, firms 
were able to grow their businesses, significantly increasing both their Net Premiums 
Written and Recurring Revenue in 2013. 

Table 6. Underwriting Performance Highlights

2013 2012

Peer Group
Combined 

Ratio
Loss  
Ratio

Expense 
Ratio

Net 
Premiums 

Written 
($M)

Recurring 
Revenue 

($M)
Combined 

Ratio
Loss  
Ratio

Expense 
Ratio

Net 
Premiums 

Written 
($M)

Recurring 
Revenue 

($M)

Median 85.6 55.9 33.0 $2,038.7 $2,134.3 94.9 59.0 32.7 $1,880.1 $1,971.5

Average 79.3 45.0 34.3 $2,225.3 $2,370.5 93.5 53.0 40.6 $1,990.0 $2,280.1

NPE Weighted 
Composite

84.8 53.4 31.3 $3,328.3 $3,549.7 92.2 60.4 31.8 $2,856.7 $3,322.7

Catastrophe (CAT)
One of the major factors typically affecting the Bermuda (re)insurers is the impact of 
CATs and in Table 7 we attempt to capture the impact. The 2013 year was relatively 
benign with about 4 points of their combined ratios being attributed to CAT losses, 
compared to about 11 in 2012. Insurers accordingly experienced a 65% decrease 
in reported CAT losses ($2.73 billion in 2012 versus $958 million in 2013). Looking 
into the named events behind 2013’s losses, the biggest contributors were European 
flooding, U.S. storms and Canadian flooding. 

Table 7. Catastrophe Impact on Combined Ratio

2013 2012

Peer Group
Combined 

Ratio

Combined 
Ratio, Ex-

Catastrophe

Combined 
Ratio Attributed 

to CATS
Combined 

Ratio

Combined 
Ratio, Ex-

Catastrophe

Combined 
Ratio Attributed 

to CATS

Median 85.60 82.55 3.56 94.85 83.75 11.70

Average 79.30 75.87 4.32 93.52 82.81 11.45

Reserve Development
Thirteen of our 14 P&C firms reported favorable development for the 2013 year on 
prior year reserves, with the 14th reporting no reserve development. The average 
development took 9.06 points off of the peer group’s combined ratio. This appears to 
be in line with 2012 results where 13 firms reported favorable development and a net 
reduction of 8.7 points to the combined ratio.

Summary
The peer group had a relatively successful and profitable year in 2013, driven largely 
by a decrease in CAT activity. Investors were rewarded with strong operating results 
and attractive total returns in part driven by active capital management. Investment 
portfolios fell short in achieving previous total returns and investment income and 
firms moved down the credit spectrum sacrificing quality for incremental return. 
Duration and broad sector allocations remained largely unchanged. Underwriting 
results were far more profitable with favorable reserve development and low 
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CAT losses. Firms were also able to grow their books of business in a competitive 
underwriting environment. 

In the future we will share more detailed results behind the findings presented in this 
paper. Our supplemental research will show the variation in companies’ results and 
explore additional topics including segment analysis, detailed operating results and 
additional portfolio analysis. 

We welcome all comments and feedback on this work. If there are additional topics or 
areas you would like to suggest for our review, please feel free to contact us. 

Endnotes
1 The SNL U.S. Insurance Underwriter Index includes all insurance underwriters in SNL’s 

coverage universe whose primary shares trade on a U.S. exchange. It includes Life, Health 
and Property and Casualty firms that meet this criterion.

2 Assured Guaranty (due to its financial guaranty nature) and Enstar Group (due to run-off 
nature) do not report traditional combined ratios.

3 Essent Group is excluded from the stock performance, valuation and capital returned to 
shareholder sections as they went public in the latter half of 2013.

4 Michael Amenta, 2014.

5 Enstar is excluded from analysis of portfolio duration as they did not report the number.

6 Aspen is excluded from ratings analysis as they reported on “A” rated or better at 88% in 
2013 and 92% in 2012; Platinum’s percentage include short term investments; Argo’s BBB 
percent is not explicitly reported but was calculated based on the “A and Above” and “B and 
Below.”

7 One caveat to the Statutory numbers are based on NAIC ratings rather than an NRSRO. Under 
the NAIC framework, Statutory filers could possibly get an advantageous ratings boost on 
non-agency RMBS and CMBS carried at appropriate book values. 

8 Assured Guaranty and Enstar Group are excluded from the Underwriting Performance analysis 
due to their respective financial guaranty and run-off businesses.
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Introduction
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Source: SNL
*ESNT only started being publicly traded in the fall of 2013 so does not have a Annual total retrun for its common stock
ESGR & AGO do not report traditional combined ratios due to their respective run-off and financial guaranty business


Introduction:
Peer Group Selection and Firm Listing


Selected Firms meet the 
following criteria


• GAAP Reporter


• Domiciled in Bermuda


• Not an Acquisition Target


• Continuous Reporting 
Record


• Publicly Listed as of 
12/31/2013


• Second Year of GR-NEAM’s market analysis of Bermuda firms
• This piece is a more detailed look into the results underlying our initial findings 


presented in the General ReView® 2013 Bermuda Highlights
• Data is primarily sourced from SNL and is presented as-is
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Summary Findings 
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Underwriting and Investment Pressures existed in the respective forms of increasingly 
competitive underwriting environment and low market interest rates


Equity valuations improved and returns were strong benefiting from a global equity rally 
and active capital management


ROE’s improved driven primarily through stronger underwriting results


Prior year development was favorable and limited CAT activity drove improved 
underwriting results


Investment Returns declined driven by lower yields and Net Investment Income


Summary Findings
Increased Profitability Despite Headwinds
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Stock Performance
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Source: SNL & Bloomberg
SNL Insurance Index references the SNL U.S. Insurance Underwriter Index which includes  globally publicly traded Insurance Underwriters in SNL’s coverage universe in P&C, Life and Health
Essent Group went public in fall of 2013 so is excluded from this analysis


Stock Performance: 2013 Total Returns vs. 2012 Total Return
Better returns in 2013 (for most); Median outpaced the S&P and 
lagged the broader underwriter index 


Red Line: Median


Black Line: x = y
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Source: SNL
Essent Group is excluded from this analysis as they went public in fall of 2013


Stock Performance: 2013 vs. 2012 Price to Book 
Strong growth in Price to Book Ratio (21% Average) led by those who had 
been trading at larger discounts
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Source: SNL
Essent Group is excluded from this analysis as they went public in fall of 2013
* One Beacon had negative earnings in 2013 so does not have a P/E ratio in 2012 or a growth year-over-year


Stock Performance: 2013 vs. 2012 Price to Earnings
Some company level changes but on the aggregate rather muted
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Source: SNL
Repurchases total was calculated by taking reported number of shares repurchased and multiplying by the average price of repurchase. 
Dividends was calculated as dividends paid per common share times the average number of shares outstanding


Stock Performance: Capital Returns to Common Shareholders 2013  
Median return of 12.3% to shareholders with large variation; 
Repurchases account for 77% ($3.7B) of capital returned
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Financial Performance
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Financial Performance: Return on Equity
Median ROE increased in 2013; Only 3 firms had worse performance


Red Line: Median


Black Line: x = y


Source: SNL
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Financial Performance: DuPont Framework – Decomposing ROE: 
How Do You Make Your Money?


Source: SNL
AGO and ESGR do not report combined ratios so there are none reported
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Financial Performance: DuPont Framework – Decomposing ROE: 
How Do You Make Your Money? – 2013 Details


Red Line: Median


Red Line: Median


Source: SNL
AGO and ESGR do not report combined ratios so there are none reported
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Underwriting Performance
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Source: SNL


Underwriting Performance: GAAP Underwriting Result Breakdown
All Firms Were Profitable on Underwriting Operations
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Source: SNL
*AGO and ESGR due to the nature of their business do not report combined ratios so there are no data points included. These null points are also excluded from the median


Underwriting Performance: Combined Ratio & NEP Comparison
Majority Increased NEP and Decreased Combined Ratios; Driving Higher 
Profitability & GAAP Underwriting Result
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Underwriting Performance: Combined Ratio Contributions – Development
Lower Accident Year Loss Ratios, Continued Favorable Development and 
Steady Expenses Drive Better Underwriting Results


Source: SNL
•AGO and ESGR does not report traditional combined ratios and so was excluded from this analysis 
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Source: SNL
* AGO, ESNGR and ESNT are not included due to either the mortgage/financial guaranty nature of their business or the run-off nature of their business


Underwriting Performance: CAT Contribution to Combined Ratios 
Significant Decrease in CAT Losses Drove Lower Combined Ratios; 
Median decrease of ~6 points from CATs
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Figures from 4 of 
Selected Peer 
group that reported 
Lloyd’s figures as a 
business segment* 
in their 10K


Combined Ratio: 
Median Combined 
Ratio of 91.9


Percent of total 
written premium:  
Median of 33.4% of 
Net Written Premium


Source: SNL
•While other entities have Lloyd’s business because their data was not segmented in the 10k so  we did not include it in analysis


Underwriting Performance: 
Business Segment Analysis – Lloyd’s


Updated Graphs in Excel 
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Figures from 5 of 
Selected Peer 
group that reported 
“Reinsurance” 
figures as a 
business segment* 
in their 10K


Combined Ratio: 
Median Combined 
Ratio of 76.4


Percent of total 
written premium:  
Median of 50.1% of 
Net Written Premium


Source: SNL
•While other entities have reinsurance business their data was not segmented in the 10k so we did not include it in analysis


Underwriting Performance: 
Business Segment Analysis – Reinsurance


Updated Graphs in Excel 
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Investment Analysis
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Source: SNL 
*Essent Group is excluded from numbers in 2010 & 2009 as they were not operating


Investment Portfolio: Total Returns - Overview
Average Portfolio Returns Declined and are at a Five Year Low for the 
Group; Some outliers (positive and negative) do exist
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Source: SNL 
*Essent Group is excluded from numbers in 2010 & 2009 as they were not operating


Investment Portfolio: Investment Income - Overview
Investment Income has had a steady decline; putting a strain on earnings







Proprietary & Confidential. © 2014 General Re–New England Asset Management, Inc. 25
Source: SNL 


Investment Portfolio: Investment Income
Realized Gains offset decreased Earned Income; Net Investment Income 
down in 9 of 16 firms
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Source: SNL 


Red Line: Median


Black Line: x = y


Investment Portfolio: Total Returns
Varied Results over 2 Year Span – Significant Grouping Around the 
Median; Few Able to better returns in 2013
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Source: SNL
*ESNT had large moves between cash & fixed income from 2012 to 2013. It amounted to increasing their  short term allocation 51%.


Investment Portfolio: Asset  Allocation
Most Firms Increased Equity & Alternative Allocations at the expense of 
Fixed Income & Short Term
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Source: SNL 
* ESNT  group increased cash & Short terms significantly, skewing their percentages. Change from 2012 to 2013 was +51% in Cash & Short Term; -27% in Govt & Agcy; -7% in Munis; -9% in Structured; -8% in Corporates


Investment Portfolio: Fixed Income Allocation
Slight increase in Corporates Allocation at the expense of 
Cash & Short Terms
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Investment Portfolio: Fixed Income Credit Quality
Large Variation in Results with a Slight Trend to Add Credit Risk


Source: SNL 
*U.S. P&C and Life numbers are based off of NAIC ratings and by carrying value instead of fair value. 
AHL is excluded from ratings analysis as they reported on “A” rated or better at 88% in 2013 and 92% in 2012; Platinum’s percentage include short term investments; Argo’s BBB percent is not explicitly reported but was 
calculated based on the “A and Above” and “B and Below”
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Source: SNL; Durations are as reported by firms
*ESGR is excluded from analysis as  they do not report duration


Investment Portfolio: Duration
Reported durations are in line with historic; Narrowing but still wide 
variation at the firm level
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Source: SNL; Durations are as reported by firms
*ESGR is excluded from analysis as  they do not report duration


Investment Portfolio: Duration
As a group limited change in duration year over year; 
Underlying some significant changes


Red Line: Median


Black Line: x = y


Contraction


Extension
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Source: SNL 
*ESGR does not report duration so they are excluded from this analysis. They did report Total Returns of 2.7 and 3.38 in 2013 and 2012 respectively. 


Investment Portfolio: Total Return vs. Duration


Red Line: Median


Black Line: x = y
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Source: Respective 10K’s 
*AXS does not report the effect of a downward shock on their portfolio. These numbers are as reported. For most firms these numbers reflect the fixed income securities including short term securities. For AXS, ESGR, and 
PTP these numbers do not include Short Term Securities. OB’s numbers do not include Short Term securities either but do include convertibles and Pension Plan Assets. 


Investment Performance: Up-Down Shocks on Fixed Income Portfolio
Large Variation in convexity profiles and exposure
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Appendix
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Source: SNL 
*Essent Group did not have figures for the complete history as they are newer to the market. Enstar Group Does not report duration. 


Investment Portfolio: Total Return & Durations – 2009-2013
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The analysis and materials within are based on data derived from publicly available information. The majority of the information
used in this presentation has been aggregated and organized by SNL. In certain situations GR-NEAM might have further 
aggregated the data for presentation purposes and has made an effort to disclose any of the sources or aggregation that might not 
appear standard. In situations where SNL does not aggregate certain components of the publicly available GAAP filings, 
GR-NEAM reviewed publicly filed records to obtain the data or as disclosed, excluded certain companies from a part of the 
analysis. 


The majority of the data is from annual 10K filings but other public information may have been used from other publicly available 
SEC filings. This presentation may also include information from Bloomberg regarding stock performance and GR-NEAM analytics 
in calculating certain analytics. 


Disclosure








June 2013


The material contained in this presentation has been prepared solely for informational purposes by General Re-New England Asset Management, Inc. (“GR-NEAM”), and is not to be 


distributed   outside of the organization to which it is presented. The material is based on sources believed to be reliable and/or from proprietary data developed by GR-NEAM, but we do 


not represent as to its accuracy or its completeness. This is not an offer to buy or sell any security or financial instrument. Certain assumptions, including tax assumptions, may have been 


made which have resulted in any returns detailed herein. Past performance results are not necessarily indicative of future performance. Changes to the assumptions, including  valuations 


or cash flows of any instrument, may have a material impact on any results. Please consult with your tax experts before relying on this material. Additional information is available upon 


request. This document and its contents are proprietary to GR-NEAM. They were prepared for the exclusive use of your company. Neither this document nor its contents are to be given 


or discussed with anyone other than employees, directors, trustees or auditors of your company without our prior written consent.
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Overview
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Source: SNL


TWGP & OB do not have P/E ratios as they had negative earnings


P/E Ratio is a measure of the price as a multiple of the last twelve months earnings


Summary: Peer Group – 16 P&C GAAP Filers domiciled in Bermuda 


Company Ticker Market Cap ($M) P/E Ratio


Price/Book 


Ratio Dividend Yield ROE


Common Equity 


($M) S&P Fitch


Alterra Capital Holdings Ltd. ALTE 2,707.92$               19.71 0.95 2.13 5.02 2,839.72$              A A


Arch Capital Group Ltd. ACGL 5,891.75$               10.92 1.22 0.00 12.16 4,843.88$              A+ A+


Argo Group International AGII 837.22$                  16.71 0.55 1.43 3.47 1,514.10$              A- A


Aspen Insurance Holdings Ltd. AHL 2,269.78$               9.49 0.77 2.06 8.29 2,965.00$              A A


AXIS Capital Holdings Ltd. AXS 4,084.75$               8.66 0.77 2.80 9.49 5,276.92$              A+ A


Endurance Specialty Holdings ENH 1,711.29$               13.23 0.75 3.12 5.96 2,280.60$              A A


Enstar Group Ltd. ESGR 1,845.19$               11.09 1.19 0.00 11.22 1,553.76$              NR NR


Everest Re Group Ltd. RE 5,653.40$               6.96 0.84 1.75 12.78 6,733.47$              A+ A+


Maiden Holdings Ltd. MHLD 664.84$                  14.36 0.77 3.59 5.65 865.24$                  BBB+ A-


Montpelier Re Holdings Ltd. MRH 1,263.47$               6.23 0.85 1.88 14.00 1,479.40$              A- A


OneBeacon Insurance Group Ltd. OB 1,325.87$               1.31 6.04 -1.61 1,014.50$              A- A


PartnerRe Ltd. PRE 4,741.62$               4.77 0.79 3.08 16.64 6,039.75$              A+ A+


Platinum Underwriters Holdings PTP 1,505.22$               4.79 0.79 0.70 18.67 1,894.53$              A- A


RenaissanceRe Holdings Ltd. RNR 3,700.76$               7.24 1.19 1.33 19.91 3,103.07$              AA- A+


Tower Group International Ltd. TWGP 683.22$                  0.70 4.22 -2.37 980.84$                  BBpi A-


Validus Holdings Ltd. VR 3,731.92$               8.67 0.93 2.89 10.25 4,020.83$              A A


Median 1,845.19$               9.49 0.82 2.06 10.25 4,020.83$              - -


Financial Strength Ratings - 6/10/2013ProfitabilityMarket Info - 12/31/2012
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2012 Summary


Wide variation in equity market performance driven by operating results


Underwriting risk overwhelms investment risk although median investment leverage 4 times 


greater than median product leverage


Share price metrics (P/B vs P/E) reveal differing perspectives on equity/fixed asset allocation 


Prior year development & Cat Vs Attritional losses show meaningful variation among companies


Fixed income/cash dominate asset allocation, far more so than in U.S.


What are drivers of variations in fixed income sectors, credit quality and duration?
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Stock Performance & Market Rewards
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Stock Performance: 


Historical Total Returns & Volatility of Stock Performance – Previous 5 Years: 


Median risk-return profile has been attractive relative to overall market


Source:: SNL & Bloomberg


Returns are calculated on a geometric basis and include price & income; volatilities are annualized based on annual end-of-period returns


MHLD does not have a full 5 years of data so returns and volatility are as of inception 5/5/2008.


Line through chart represents median point of companies and does not include benchmark references
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Stock Performance: 


Historical Total Returns & Volatility of Stock Performance – One Year:


Returns have been in line with S&P 500 with more noise


Source:: SNL & Bloomberg


Returns are from period 12/31/2011 to 12/31/2012 and include price & income; volatilities are based on daily 1 year returns from 12/312011 to 12/31/2012


Line through chart represents median point of companies and does not include benchmark references
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Stock Performance: 


Capital Returns to Common Shareholders:


Median of 8% Returned to Shareholders in 2012


Source:: SNL


Repurchases total was calculated by taking reported number of shares repurchased and multiplying by the average price of repurchase. 


Dividends was calculated as dividends paid per common share times the average number of shares outstanding
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State of the Bermuda Market: 


Price to Book Ratio – Comparison


Median Price to Book increased 3% YoY; Still at 0.82 lags broader market
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Source: SNL


Market Valuation: What does the Market Reward?
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Enterprise Statistics
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GR-NEAM’s Enterprise Capital Return and Risk Management™ Methodology


Sources of  Enterprise Return and Risk – DuPont Framework


Return 


on 


Equity
=


Earnings


Equity
= +


Premium 


Leverage


U/W 


Margin
X Investment 


Leverage


Investment  


Returns
X


Four factors dominate risk and return 


• Understand the interdependencies


• Align to risk tolerances and budgets


• Review ratings and solvency implications


Enterprise Value Defined:  Stream of Probabilistic Cash Flows with Contingent 


Calls Occasioned by Taxes. One measure of this: Return on Equity


Components of the analysis reflect


• Prospective returns, margins and volatilities


• Asymmetric and correlated risk


• Company specific customization


Supports maximization of long-term (after-tax) 


Return on Equity


Source: GR-NEAM Analytics
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State of the Bermuda Market: 


Return on Equity Components - Historically


•ESGR is excluded from charts on Combined ratios & enterprise leverage as it does not report a Combined ratio or NPW figure


Source:: SNL
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Enterprise Statistics: 


DuPont Framework – Decomposing Return on Equity: 


Do You Make Money? How?


100


95


105


94


96


102


94


100


81


98


88


63


58


109


87


91


98


98


120


116


112


113


119


98


131


92


125


143


119


100


99


112


0 25 50 75 100 125 150


Combined Ratio


0.5


0.6


0.8


0.7


0.6


0.7


0.6


2.1


0.4


1.1


0.7


0.3


0.3


1.6


0.5


0.8


0.5


0.6


0.7


0.6


0.6


0.8


0.7


2.3


0.4


0.9


0.7


0.4


0.3


1.5


0.5


0.8


0.0 0.5 1.0 1.5 2.0 2.5


Product Leverage


3.6


4.1


3.4


2.9


3.6


3.8


3.4


4.7


3.2


4.7


4.2


5.9


4.5


5.2


5.4


2.3


4.1


2.4


3.4


4.1


3.4


3.6


2.8


1.9


3.9


3.6


3.1


2.7


3.8


2.5


2.4


5.2


2.0


3.2


0 1 2 3 4 5 6


Investment Total Return


2.7


2.5


2.8


1.9


2.4


2.0


2.1


2.4


2.7


1.8


2.3


2.4


1.2


1.8


2.6


1.6


2.2


2.6


2.6


2.8


2.0


2.3


2.1


2.2


2.5


2.8


1.8


2.4


2.6


2.0


1.7


2.4


1.5


2.3


0 1 2 3


Investments Leverage


5


12


3


8


9


6


11


13


6


14


-2


17


19


20


-2


10


9


2


10


-5


-4


1


-4


16


-1


4


-7


5


-8


-13


-3


7


1


0


-25 0 25


Alterra


Arch


ARGO


Aspen


AXIS


Endurance


Enstar


Everest


Maiden Holdings


Montpelier


OneBeacon


PartnerRe


Platinum


RenaissanceRe


Tower


Validus


Average


Return on Average Equity


Source:: SNL


100


95


105


94


96


102


94


100


81


98


88


63


58


109


87


91


98


98


120


116


112


113


119


98


131


92


125


143


119


100


99


112


0 25 50 75 100 125 150


Combined Ratio


0.5


0.6


0.8


0.7


0.6


0.7


0.6


2.1


0.4


1.1


0.7


0.3


0.3


1.6


0.5


0.8


0.5


0.6


0.7


0.6


0.6


0.8


0.7


2.3


0.4


0.9


0.7


0.4


0.3


1.5


0.5


0.8


0.0 0.5 1.0 1.5 2.0 2.5


Product Leverage


3.6


4.1


3.4


2.9


3.6


3.8


3.4


4.7


3.2


4.7


4.2


5.9


4.5


5.2


5.4


2.3


4.1


2.4


3.4


4.1


3.4


3.6


2.8


1.9


3.9


3.6


3.1


2.7


3.8


2.5


2.4


5.2


2.0


3.2


0 1 2 3 4 5 6


Investment Total Return


2.7


2.5


2.8


1.9


2.4


2.0


2.1


2.4


2.7


1.8


2.3


2.4


1.2


1.8


2.6


1.6


2.2


2.6


2.6


2.8


2.0


2.3


2.1


2.2


2.5


2.8


1.8


2.4


2.6


2.0


1.7


2.4


1.5


2.3


0 1 2 3


Investments Leverage


5


12


3


8


9


6


11


13


6


14


-2


17


19


20


-2


10


9


2


10


-5


-4


1


-4


16


-1


4


-7


5


-8


-13


-3


7


1


0


-25 0 25


Alterra


Arch


ARGO


Aspen


AXIS


Endurance


Enstar


Everest


Maiden Holdings


Montpelier


OneBeacon


PartnerRe


Platinum


RenaissanceRe


Tower


Validus


Average


Return on Average Equity


100


95


105


94


96


102


94


100


81


98


88


63


58


109


87


91


98


98


120


116


112


113


119


98


131


92


125


143


119


100


99


112


0 25 50 75 100 125 150


Combined Ratio


0.5


0.6


0.8


0.7


0.6


0.7


0.6


2.1


0.4


1.1


0.7


0.3


0.3


1.6


0.5


0.8


0.5


0.6


0.7


0.6


0.6


0.8


0.7


2.3


0.4


0.9


0.7


0.4


0.3


1.5


0.5


0.8


0.0 0.5 1.0 1.5 2.0 2.5


Product Leverage


3.6


4.1


3.4


2.9


3.6


3.8


3.4


4.7


3.2


4.7


4.2


5.9


4.5


5.2


5.4


2.3


4.1


2.4


3.4


4.1


3.4


3.6


2.8


1.9


3.9


3.6


3.1


2.7


3.8


2.5


2.4


5.2


2.0


3.2


0 1 2 3 4 5 6


Investment Total Return


2.7


2.5


2.8


1.9


2.4


2.0


2.1


2.4


2.7


1.8


2.3


2.4


1.2


1.8


2.6


1.6


2.2


2.6


2.6


2.8


2.0


2.3


2.1


2.2


2.5


2.8


1.8


2.4


2.6


2.0


1.7


2.4


1.5


2.3


0 1 2 3


Investments Leverage


5


12


3


8


9


6


11


13


6


14


-2


17


19


20


-2


10


9


2


10


-5


-4


1


-4


16


-1


4


-7


5


-8


-13


-3


7


1


0


-25 0 25


Alterra


Arch


ARGO


Aspen


AXIS


Endurance


Enstar


Everest


Maiden Holdings


Montpelier


OneBeacon


PartnerRe


Platinum


RenaissanceRe


Tower


Validus


Average


Return on Average Equity


100


95


105


94


96


102


94


100


81


98


88


63


58


109


87


91


98


98


120


116


112


113


119


98


131


92


125


143


119


100


99


112


0 25 50 75 100 125 150


Combined Ratio


0.5


0.6


0.8


0.7


0.6


0.7


0.6


2.1


0.4


1.1


0.7


0.3


0.3


1.6


0.5


0.8


0.5


0.6


0.7


0.6


0.6


0.8


0.7


2.3


0.4


0.9


0.7


0.4


0.3


1.5


0.5


0.8


0.0 0.5 1.0 1.5 2.0 2.5


Product Leverage


3.6


4.1


3.4


2.9


3.6


3.8


3.4


4.7


3.2


4.7


4.2


5.9


4.5


5.2


5.4


2.3


4.1


2.4


3.4


4.1


3.4


3.6


2.8


1.9


3.9


3.6


3.1


2.7


3.8


2.5


2.4


5.2


2.0


3.2


0 1 2 3 4 5 6


Investment Total Return


2.7


2.5


2.8


1.9


2.4


2.0


2.1


2.4


2.7


1.8


2.3


2.4


1.2


1.8


2.6


1.6


2.2


2.6


2.6


2.8


2.0


2.3


2.1


2.2


2.5


2.8


1.8


2.4


2.6


2.0


1.7


2.4


1.5


2.3


0 1 2 3


Investments Leverage


5


12


3


8


9


6


11


13


6


14


-2


17


19


20


-2


10


9


2


10


-5


-4


1


-4


16


-1


4


-7


5


-8


-13


-3


7


1


0


-25 0 25


Alterra


Arch


ARGO


Aspen


AXIS


Endurance


Enstar


Everest


Maiden Holdings


Montpelier


OneBeacon


PartnerRe


Platinum


RenaissanceRe


Tower


Validus


Average


Return on Average Equity


100


95


105


94


96


102


94


100


81


98


88


63


58


109


87


91


98


98


120


116


112


113


119


98


131


92


125


143


119


100


99


112


0 25 50 75 100 125 150


Combined Ratio


0.5


0.6


0.8


0.7


0.6


0.7


0.6


2.1


0.4


1.1


0.7


0.3


0.3


1.6


0.5


0.8


0.5


0.6


0.7


0.6


0.6


0.8


0.7


2.3


0.4


0.9


0.7


0.4


0.3


1.5


0.5


0.8


0.0 0.5 1.0 1.5 2.0 2.5


Product Leverage


3.6


4.1


3.4


2.9


3.6


3.8


3.4


4.7


3.2


4.7


4.2


5.9


4.5


5.2


5.4


2.3


4.1


2.4


3.4


4.1


3.4


3.6


2.8


1.9


3.9


3.6


3.1


2.7


3.8


2.5


2.4


5.2


2.0


3.2


0 1 2 3 4 5 6


Investment Total Return


2.7


2.5


2.8


1.9


2.4


2.0


2.1


2.4


2.7


1.8


2.3


2.4


1.2


1.8


2.6


1.6


2.2


2.6


2.6


2.8


2.0


2.3


2.1


2.2


2.5


2.8


1.8


2.4


2.6


2.0


1.7


2.4


1.5


2.3


0 1 2 3


Investments Leverage


5


12


3


8


9


6


11


13


6


14


-2


17


19


20


-2


10


9


2


10


-5


-4


1


-4


16


-1


4


-7


5


-8


-13


-3


7


1


0


-25 0 25


Alterra


Arch


ARGO


Aspen


AXIS


Endurance


Enstar


Everest


Maiden Holdings


Montpelier


OneBeacon


PartnerRe


Platinum


RenaissanceRe


Tower


Validus


Average


Return on Average Equity







Proprietary & Confidential. © 2013 General Re–New England Asset Management, Inc. 15


-89


100


-57


117 101


-56


84


235


-7


117


14


301


186


435


-218


234
283


539


145


232


508


245
151


755


83


153


109


1065


186


354


150


155


-38


-49
-21


-54 -59
-22


0


-50 -23 -42


-133


-27 -19 -38


16


6


-12


4


-14
-15 -3


-3


-44


-111


-2 0


-8 -204


-25 -1


27


-3


144


593


52


280


547


163
192


829


50


228


-18


1135


327


749


-25


393


-400


-200


0


200


400


600


800


1000


1200


ALTE ACGL AGII AHL AXS ENH ESGR RE MHLD MRH OB PRE PTP RNR TWGP VR


C
o


n
tr


ib
u


ti
o


n
 t
o


 N
e
t 


In
c
o


m
e
/N


e
t 


In
c
o


m
e
 -


M
il


li
o


n
s


Contributions to Net Income - 2012


Operating Investment Non-Reccuring,  Extraordinary & Other Taxes Net Income


Net Income – More 


profitable than 2011 


with 13 of 16 


increasing net income 


year over year and 14 


reporting a net gain


Operating Income –


11 of 16 with positive 


net operating  income 


Investment Income –


Most significant 


contribution to Net 


Income and 14 


increased Investment 


Income


Taxes - 16 of  net 17 


tax payers. Those that 


did had an average 


rate of 4.8% of pre-tax 


income


Source: SNL 


Investment Portfolio: 


Contribution to Net Income - 2012
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Underwriting Performance
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Source: SNL 


Net Income Breakdown:


Components of  Underwriting Income - 2012
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Components of Underwriting Income - 2012


Net Earned Premium Incurred Loss Underwriting & Other Expense Operating Income


2012 Operating 


Margin – 10 of 17 


firms with operating 


profit 


Trends - 12 


increased policy 


income and 14 


decreased expenses 


YOY


2011 Operating 


Margin – Only 5 with 


operating profits and 


those in green are 


only slightly above 


water
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Combined Ratio – 12 reported favorable underwriting 


results


Current Year – Median Loss ratio of 68


Development – 12 of 15 report favorable development


Expense Ratio – Median expense ratio of 33


Source: SNL


•ESGR does not report traditional combined ratios and so was excluded from this analysis 


•** RE does not report loss development


Combined Ratio – Only 5 with profitable underwriting 


performance; Median of 113


Current Year – Median Loss ratio of 84


Development – 12 reported favorable reserve development


Expense Ratio – Median expense ratio of 32


Underwriting Performance: 


Combined Ratio Contributions - Development
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CAT  Losses as % of Loss Ratio


Combined Ratio vs CAT Contribution to Loss Ratio (%) 
2010 - 2012 Average


CAT Loss contribution – Slightly counterintuitive. 


Larger CAT losses paired with lower combined ratios –


Diversification and Knowledge of exposures


Grouping – Limited CAT Exposure; Medium CAT 


exposure; CAT driven 


Source: SNL


* The following companies did not report CAT contributions in the following years, so the average are of the two years – ASI (2010), MHLD (2010), TWGP (2012)


Underwriting Performance: 


CAT Loss Analysis
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Figures from 5 of 


Selected Peer group 


that reported Lloyd’s 


figures as a separate 


business segment*


Combined Ratio: 


Median combined ratio 


of 96


Percent of total 


written premium:  


Median of 30% of total 


written premium


Source: SNL


•While other entities might have Lloyd’s exposure because their data was not separated in the 10k we did not include it in ana lysis


Underwriting Performance: 


Business Segment Analysis – Lloyd’s Operations as Disclosed
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Investment Analysis
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Source: SNL 


Investment Portfolio: 
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Source: SNL 


Investment Portfolio: 


Fixed Income Sector Distribution
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Investment Portfolio: 


Fixed Income Quality Distribution


Source: SNL, Selected 10K’s


Aspen Insurance Holdings is excluded from this analysis. They reported 92% A rated or higher in 2012 and 94% in 2011.


Everest Re’s analysis is based on the “Rating Agency Credit Quality Distribution” from 10K and excludes $41.5M in Fair Value assets
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Investment Portfolio: 


Fixed Income Maturity Breakdown


Source: SNL, Selected 10K’s


Aspen Insurance Holdings is excluded from this analysis. They reported 92% A rated or higher in 2012 and 94% in 2011.


Everest Re’s analysis is based on the “Rating Agency Credit Quality Distribution” from 10K and excludes $41.5M in Fair Value assets
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Investment Portfolio: 


Portfolio Yield versus Duration


Portfolio Yield – Median decrease in yield of 


40 Bps. 


Duration – Median increase of 10 Bps. 7 firms 


decreased or had zero change in duration YOY. 


Source: SNL, 10k’s, 8ks 


*Enstar does not report duration and was excluded from analysis


•TWGP is a tax equivalent yield, VR is quarterly investment yield as of 12/31/2012
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Investment Portfolio: 


Portfolio Yield versus Credit Quality


Average Quality & Yield – Scattered results 


across the board, wide variety in yields with 


same average credit rating


Credit Quality – Median allocation increased 


4% to BBB and Below Investment


Grade securities. 


Source: SNL, 10k’s, 8ks 


*ASI, ENH, MHLD and OB did not report average credit quality were excluded from analysis chart titled “2012”;


*ESGR did not report a total yield and were excluded from analysis


•TWGP is a tax equivalent yield, VR is quarterly investment yield as of 12/31/2012


** “Change in Portfolio 2011 to 2012” Chart has a median point that is also the point for AGII and RE
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Investment Portfolio: 


Contribution to Investment Income  - 2012


Source: SNL 
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Summary
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2012 Summary


Wide variation in equity market performance driven by operating results


Underwriting risk overwhelms investment risk although median investment leverage 4 times 


greater than median product leverage


Share price metrics (P/B vs P/E) reveal differing perspectives on equity/fixed asset allocation 


Prior year development & Cat Vs Attritional losses show meaningful variation among companies


Fixed income/cash dominate asset allocation, far more so than in U.S.


What are drivers of variations in fixed income sectors, credit quality and duration?
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Appendix
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Source: SNL 


Net Income – 8 
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operating  income


Investment 
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tax payers


Investment Portfolio: 


Contribution to Net Income - 2011
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Net Income Breakdown:


Contribution to Underwriting Income – 2011
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Investment Portfolio: 


Contribution to Investment Income - 2011


Source: SNL 
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Income Analysis: 


Nonrecurring, Extraordinary and Other Items - 2012


Source: SNL 
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Income Analysis: 


Nonrecurring, Extraordinary and Other Items - 2011


Source: SNL 
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Stock Performance: 


Additional Risk and Return Metrics


Ticker Description Inception 5 Years 1 Year Inception 5 Years 1 Year Inception 5 Years 1 Year


Inception 


HT Var


Inception 


HT TVaR


Inception 


SNEOP 


VaR


Inception 


SNEOP 


TVaR


AXS AXIS 3.54 6.88 12.62 16.85 36.06 17.95 0.00 0.16 0.69 44.11 48.62 39.85 45.18


AHL Aspen 3.13 11.26 23.08 16.72 36.92 17.52 -0.02 0.28 1.31 44.12 48.60 39.94 45.22


AGII ARGO 3.47 2.24 18.36 37.50 34.17 19.03 0.00 0.04 0.96 100.00 100.00 93.11 104.97


AGCL Arch 8.65 16.29 17.95 23.38 27.13 14.56 0.22 0.56 1.22 57.93 64.12 51.57 58.96


ASI American Safety 5.94 12.41 -11.70 28.55 51.56 21.69 0.09 0.22 -0.55 74.80 82.41 67.59 76.61


ALTE Alterra 5.00 14.78 24.25 21.44 44.39 28.76 0.07 0.31 0.84 55.71 61.43 50.23 57.00


ENH Endurance 3.80 7.34 8.84 15.53 32.48 19.60 0.02 0.20 0.44 40.20 44.35 36.21 41.12


RE Everest 9.35 9.65 30.21 23.70 33.43 15.77 0.25 0.26 1.91 58.22 64.49 51.70 59.19


ESGR Enstar 11.03 9.89 15.74 26.43 48.59 22.46 0.29 0.18 0.69 64.41 71.39 57.05 65.41


MHLD Maiden Holdings 3.03 19.17 11.13 20.50 51.58 22.65 -0.02 0.35 0.48 54.82 60.32 49.77 56.25


MRH Montpelier 3.13 14.01 29.51 17.58 34.56 19.87 -0.02 0.38 1.48 46.53 51.24 42.15 47.70


OB OneBeacon 2.02 14.30 -2.18 18.63 45.25 19.45 -0.08 0.29 -0.12 50.49 55.50 45.98 51.87


PRE PartnerRe 7.88 6.02 27.46 20.11 26.67 15.59 0.22 0.19 1.75 49.44 54.76 43.92 50.27


PTP Platinum 3.66 10.53 32.40 14.74 29.86 16.84 0.01 0.32 1.91 38.11 42.04 34.32 38.98


RNR RenaissanceRe 11.24 12.17 11.33 20.65 30.07 13.99 0.38 0.37 0.80 48.07 53.47 41.95 48.48


TWGP Tower 4.66 -3.02 -5.30 19.73 38.78 25.80 0.06 -0.10 -0.21 51.20 56.47 46.15 52.39


VR Validus 2.98 15.21 13.65 14.29 35.11 15.50 -0.03 0.41 0.87 37.45 41.28 33.84 38.36


SPXT S&P 500 8.59 5.08 15.76 16.13 26.17 12.68 0.32 0.16 1.23 37.70 41.92 32.95 38.05


S5FINL S&P 500 Financials 6.30 0.24 25.09 24.95 48.53 17.87 0.11 -0.02 1.39 64.41 71.07 57.97 65.86


G3O2 ML Treasury 5-7 Years 5.87 6.62 3.09 4.45 6.02 3.41 0.54 0.94 0.86 7.61 8.67 5.58 6.99


C3A3 Corporates A-Rated 5-7 Years 5.61 7.69 11.81 4.07 6.17 2.57 0.53 1.09 4.53 6.80 7.76 4.87 6.16
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VaR & T - VaRTotal Returns - Annualized Volatilities - Annualized Sharpe Ratios


Source:: SNL
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Enterprise Returns:


DuPont Formula Breakdown


2012 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2011


Alterra Capital Holdings Limited 5.02 2.3 99.50 98.2 0.46 0.51 3.58 2.45 2.67 2.61 9.811 7.317 195% 315%


Arch Capital Group Ltd. 12.16 9.6 95.40 98.3 0.63 0.59 4.13 3.42 2.49 2.65 13.153 10.052 108% 105%


Argo Group International Holdings, Ltd. 3.47 -5.4 104.60 119.8 0.83 0.71 3.35 4.07 2.77 2.83 5.504 -2.437 159% 45%


Aspen Insurance Holdings Limited 8.29 -3.5 94.30 115.9 0.66 0.62 2.95 3.43 1.92 2.01 9.441 -2.950 114% 83%


AXIS Capital Holdings Limited 9.49 0.9 96.20 112.3 0.58 0.64 3.61 3.64 2.36 2.31 10.708 0.537 113% 62%


Endurance Specialty Holdings Ltd. 5.96 -3.6 102.30 112.9 0.74 0.76 3.78 2.79 2.03 2.07 5.970 -4.026 100% 112%


Enstar Group Limited 11.22 15.6 NA 0.00 3.38 1.89 2.06 2.20 6.946 4.174


Everest Re Group, Ltd. 12.78 -1.3 93.80 118.5 0.63 0.68 4.65 3.94 2.38 2.53 14.990 -2.532 117% 191%


Maiden Holdings, Ltd. 5.65 3.7 99.50 98.1 2.14 2.26 3.20 3.57 2.71 2.78 9.743 14.215 172% 381%


Montpelier Re Holdings Ltd. 14.00 -7.4 81.00 131.1 0.38 0.40 4.71 3.14 1.83 1.75 15.833 -6.956 113% 94%


OneBeacon Insurance Group, Ltd. -1.61 4.7 97.50 92.1 1.07 0.90 4.25 2.74 2.25 2.43 12.234 13.751 -761% 290%


PartnerRe Ltd. 16.64 -7.9 87.80 125.4 0.67 0.68 5.88 3.79 2.44 2.56 22.526 -7.587 135% 96%


Platinum Underwriters Holdings, Ltd. 18.67 -13.0 62.50 143.0 0.32 0.38 4.54 2.54 1.18 2.00 17.423 -11.210 93% 86%


RenaissanceRe Holdings Ltd. 19.91 -2.5 57.80 118.6 0.29 0.28 5.23 2.38 1.81 1.72 21.858 -1.158 110% 46%


Tower Group International, Ltd. -2.37 6.7 109.20 100.3 1.63 1.53 5.41 5.18 2.59 2.44 -0.960 12.171 41% 183%


Validus Holdings, Ltd. 10.25 1.2 86.80 99.4 0.49 0.53 2.32 2.00 1.56 1.52 10.020 3.359 98% 271%


Median 9.9 -0.2 95.4 112.9 0.6 0.6 4.0 3.3 2.3 2.4 10.4 -0.3 113% 105%


Percent of ROE Explained by DupontROAE (Reported) Combined Ratio Product Leverage Investment Total Return Investment Leverage Dupont ROE


Source:: SNL
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Appendix


Reported Portfolio Returns and Durations 


Company Ticker 2012 2011 2010 2009 2008 2012 2011 2010 2009 2008


Alterra ALTE 3.58 2.45 3.43 4.76 -1.36 5.00 4.70 4.70 5.40 4.70


Arch ACGL 4.13 3.42 5.65 5.64 1.04 3.06 2.99 2.83 2.87 3.62


Argo AGII 3.35 4.07 3.92 3.09 2.99 3.30 3.00 3.00 3.00 3.00


Aspen AHL 2.95 3.43 4.09 4.17 1.54 3.00 2.88 3.30 3.30 3.12


AXIS AXS 3.61 3.64 4.90 1.37 1.52 3.00 2.80 3.20 3.10 2.50


Endurance ENH 3.78 2.79 3.52 4.69 1.32 2.49 2.39 2.39 2.30 2.28


Enstar ESGR 3.38 1.89 3.11 2.46 0.88


Everest Re RE 4.65 3.94 4.96 3.83 -1.04 3.00 3.00 3.80 3.80 4.10


Maiden Holdings MHLD 3.20 3.57 3.98 3.62 0.62 3.55 2.78 3.80 2.90 2.10


Montpelier Re MRH 4.71 3.14 4.43 10.49 -6.60 3.30 3.00 3.40 2.50 2.30


OneBeacon OB 4.25 2.74 4.74 9.53 -13.17 3.20 2.50 2.80 3.00 3.00


PartnerRe PRE 5.88 3.79 5.89 9.23 0.35 2.70 2.90 3.00 3.10 3.10


Platinum PTP 4.54 2.54 4.60 5.16 4.90 5.00 5.40 5.70 4.30 3.20


RenaissanceRe RNR 5.23 2.38 5.27 6.24 -2.56 2.20 2.60 3.20 2.60 1.50


Tower Group TWGP 5.41 5.18 5.31 5.36 3.03 4.60 4.80 5.00 4.50 4.00


Validus VR 2.32 2.00 3.62 4.46 1.80 1.34 1.63 2.27 2.24 1.82


Median 3.95 3.28 4.51 4.73 0.96 3.06 2.90 3.20 3.00 3.00


Average 4.06 3.19 4.46 5.26 -0.30 3.25 3.16 3.49 3.26 2.96


Reported Investment Portfolio Total Return Duration of Fixed Income Assets


Source:: SNL
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Additional Disclosures
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The analysis and materials within are based on data derived from publicly available information. The majority of the information


used in this presentation has been aggregated and organized by SNL. In certain situations GR-NEAM might have further 


aggregated the data for presentation purposes and has made an effort to disclose any of the sources or aggregation that might not 


appear standard. In situations where SNL does not aggregate certain components of the publicly available GAAP filings, 


GR-NEAM reviewed publicly filed records to obtain the data or as disclosed, excluded certain companies from a part of the 


analysis. 


The majority of the data is from annual 10K filings but other public information may have been used from other publicly available 


SEC filings. This presentation may also include information from Bloomberg regarding stock performance and GR-NEAM analytics 


in calculating certain analytics. 


The data presented does not make any adjustments for the previously announced and now completed acquisition of Alterra.


Disclosure
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Glossary
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Glossary – Items Generally Appear in Order Found in Presentation


Total Return – Calculated total return over a period including any price appreciation or depreciation as well as 


any dividends paid. 


Dividends Paid – Number was derived from multiplying the total amount of dividends paid on each of the 


company’s primary equity times the average number of basic shares outstanding


Repurchases – This number is derived from reported changes in Cash and Equivalents from repurchases of 


common equity


Price to Book Ratio – Price as a percent of book value per share. Book value is calculated using financial 


period end equity and common shares outstanding values


Return on Average Equity – Net Income as a Percent of Average Equity


Investment Total Return – Portfolio Revenues as a percent of average cash and investments


Investment Leverage – Total invested assets divided by equity


Product Leverage – Net premiums written as a multiple of average equity


Operating Income – Income derived from underwriting operations. Includes “Total Policy Income”, “Total Policy 


Expenses” and “Underwriting & Other Expense”


Investment Income – Income derived from “Net Investment Income” and “Realized Gain on Securities”


Non-Recurring, Extraordinary & Other Income – Income derived from “Asset Management and Brokerage Fees”, 


“Insurance Management Servicing Revenue”, “Other Noninterest Income”, “Nonrecurring Revenue”, “Other 


Exepense”, “Nonrecurring Expense”, “Total Minority interest Expense”, “Other After-Tax Items” and 


“Extraordinary Items.”
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Glossary – Items Generally Appear in Order Found in Presentation


Net Earned Premium – The total of all insurance revenues, including P&C and managed care premiums earned 


and L&H policy income, all net of reinsurance. Represents the GAAP insurance revenue for the period.


Underwriting Loss – Sum of non-life loss and loss adjustment expense, life and health claims and policy benefits, 


and managed care policy expense. This includes net charges in investment contracts.


Underwriting & Other Expense – Insurance administrative expense is the cost incurred for the management of in-


force policies. This may include staff salaries, marketing and advertising costs, advisory costs, audit fees, 


technology costs, fixed assets depreciation, rent, investment return attributable to minority unit-holders and related 


items. For U.S. insurers, this may include dividends on trust preferred securities if presented pre-tax.


% WP of Total NPW – Net premiums written for the segment as a percent of the sum of all segments' net premiums 


written


Net Investment Income – Income derived from investment reserves as distinguished from income derived from 


services. Includes interest and dividends on loans and securities, plus any income associated with securities 


classified as Trading Account under FAS 115. Investment income is reported net of related expenses.


Realized Gain/Loss – Net gains on the sale of securities. This includes gains, net of losses, on the sale of held-to-


maturity and available-for-sale securities. Does not include trading account income.







