
































 

 

Appendix “A” 



District of:   Alberta 

Division No.    02 - Calgary 

Court No.    25-2251814 

Estate No.    25-2251814 

 

 

 

COMFORTABLE IMAGE INC. 

NOTICE OF MATERIAL ADVERSE CHANGE  

 (Subsection 50.4(7)(b) OF THE BANKRUPTCY AND INSOLVENCY ACT) 

 

TAKE NOTICE THAT: 

1. On May 15, 2017, Comfortable Image Inc. (“CII”) filed a Notice of Intention to Make a 

Proposal (“NOI”) pursuant to subsection 50.4(1) of the Bankruptcy and Insolvency Act (the 

“BIA”) and A. Farber & Partners Inc. (“Farber”) was appointed the Proposal Trustee. 

 

2. On May 23, 2017 pursuant to Section 50.4(2) of the BIA, CII filed with the Official 

Receiver a statement of projected cash flow for the 13 week period from May 13, 2017 to 

the August 11, 2017 (the “Cash Flow”, the “Forecast Period”).  The Cash Flow was 

accompanied by a report on the reasonableness of the Cash Flow by the Trustee. It was 

also accompanied by a report containing prescribed representations by Management on 

the preparation of the Cash Flow.   

 

3. During the first three-weeks of the Forecast Period, Management estimated total receipts 

from inventory liquidation of approximately $1,026,000.  Actual receipts for the same 

period were approximately $440,000 representing a 57% shortfall.  

 

4. Management does not believe CII will recover the lost inventory liquidation sales over 

the period of the Cash Flow.  Accordingly, the Proposal Trustee is of the opinion that 

these events represent a material adverse change in CII’s circumstances. 

 

5. CII will be seeking approval of the Court of Queen’s Bench of Alberta to enter into a 

sales and investment solicitation process (“SISP”) which contemplates CII entering into 

a binding Asset Purchase Agreement (“APA”) for the purchase of certain of its assets 

and the assumption of certain secured lender liabilities.  Full particulars of the SISP and 

APA will be available on Farber’s website on June 13, 2017 at the following link: 

http://www.farberfinancial.com/insolvency-engagements/watch-it-incorporated-and-

comfortable-image-inc 

http://www.farberfinancial.com/insolvency-engagements/watch-it-incorporated-and-comfortable-image-inc
http://www.farberfinancial.com/insolvency-engagements/watch-it-incorporated-and-comfortable-image-inc


 

6. CII has prepared a revised projected cash flow for the 8 week period ended July 7, 2017, 

which provides for sufficient projected cash flow to fund the operations of CII, complete 

the SISP and enter into a binding agreement for the sale of CII’s assets.  

 

All of which is respectfully submitted this 6th day of June 2017. 

 
A. FARBER & PARTNERS INC. 

The Trustee acting in re the proposal of  

COMFORTABLE IMAGE INC., and not in its personal capacity 



 

 

Appendix “B” 



Forecast Actual $ Variance % Variance Forecast Actual $ Variance % Variance
CASH FLOW FORECAST

Receipts:
Inventory sales 378,606      134,503 (244,104)     -64% 757,212      311,292 (445,921)     -59%
Overhead recovery receipts 8,710           -          (8,710)         -100% 17,419        -          (17,419)       -100%
Total Receipts 387,316      134,503 (252,813)     -65% 774,632      311,292 (463,340)     -60%

Disbursements:
Inventory payments 96,239        23,708    72,531        75% 192,478      46,765    145,713      76%
Credit card charge payments 5,254           -          5,254           100% 10,508        -          10,508        100%
GST and PST Payments -               23,395    (23,395)       0% 44,000        45,920    (1,920)         -4%
Occupation Costs 17,186        (2,565)     19,751        115% 33,658        601         33,057        98%
Salaries, Wages, Benefits 45,781        494         45,288        99% 91,563        494         91,069        99%
Overhead Costs 4,176           1,122      3,053           73% 8,351           10,051    (1,700)         -20%
Royalty payments 14,494        -          14,494        100% 28,989        -          28,989        100%
Advertising payments 3,624           -          3,624           100% 7,247           -          7,247           100%
Total Disbursements 186,754      46,154   140,600      75% 416,794      103,831 312,964      75%

Professional fee payments 31,888        -          31,888        100% 63,777        10,000    53,777        84%
Proficio principal repayments 12,000        12,000    -               0% 24,000        12,000    12,000        50%
Thinking capital - royalty of Metrotown -               -          -               0% -               13,922    (13,922)       0%
Shareholder Advances (including cash operating 
balances) 74,960        (6,599)     81,559        109% 188,347      165,125 23,222        12%
Scotia Fastline Principal Repayments -               8,257      (8,257)         0% -               8,257      (8,257)         0%
Total Above Payments 118,848      13,658   105,191      89% 276,124      209,304 66,820        24%

Net Cash Flow After Professional Payments and 
Secured Creditor Payments 81,713        74,691   (7,022)         -9% 81,713        (1,843)    (83,556)       -102%

Opening Cash Balance -               (53,526)  (53,526)       0% -               23,008    23,008        0%
Ending Cash Balance 81,713        21,165   (60,548)       -74% 81,713        21,165   (60,548)       -74%

Week ended - May 26, 2017 Cummulative week ended - May 26, 2017



 

 

Appendix “C” 



Prepared June 7, 2017

COMFORTABLE IMAGE INC.
Week 1 Week 2 Week 3 Week 4 Week 5 Week 6 Week 7 Week 8 Total

19-May-17 26-May-17 2-Jun-17 9-Jun-17 16-Jun-17 23-Jun-17 30-Jun-17 7-Jul-17 8 Weeks
CASH FLOW FORECAST

Receipts:
Inventory Sales (excluding sales taxes) 176,789         134,503         125,177        179,304        179,304        138,115        138,115        120,012        1,191,320         
Overhead recovery receipts -                -                85,171          -               -               -               -               30,000          115,171            
Total Receipts 176,789         134,503         210,348        179,304        179,304        138,115        138,115        150,012        1,306,491         

Disbursements:
Inventory payments 23,057           23,708           88,596          37,575          37,575          37,575          37,575          30,876          316,536            
Credit card charge payments -                -                7,154            -               -               -               -               7,000            14,154              
GST and PST Payments 22,525           23,395           9,786            -               -               24,000          -               -               79,706              
Occupation Costs 3,166             (2,565)           28,688          88,159          32,014          22,014          2,014            65,461          238,952            
Salaries, Wages, Benefits -                494                106,482        -               80,946          -               70,946          -               258,869            
Overhead Costs 8,928             1,123             5,751            4,023            4,023            4,312            5,112            4,178            37,451              
Royalty payments -                -                -               -               -               -               -               -               -                    
Advertising payments -                -                -               -               -               -               -               -               -                    
Total Disbursements 57,676           46,155           246,457        129,756        154,558        87,901          115,648        107,515        945,667            

Net Cash Flow Before Professional Payments 
and Secured Creditor Payments 119,113         88,348           (36,109)        49,548          24,746          50,214          22,467          42,497          360,824            

Professional fee payments 10,000           -                58,498          29,000          29,000          29,000          29,000          29,000          213,498            
Proficio principal repayments -                12,000           12,000          12,000          12,000          12,000          12,000          12,000          84,000              
Thinking capital - royalty of Metrotown 13,922           -                -               (13,922)        -               -               -               -               -                    
Shareholder Advances (including cash operating 
balances) 171,724         (6,599)           (88,691)        -               -               -               -               -               76,434              
Scotia Fastline Principal Repayments -                8,257             -               -               -               -               -               -               8,257                
Total Above Payments 195,646         13,658           (18,193)        27,078          41,000          41,000          41,000          41,000          382,189            

Net Cash Flow After Professional Payments 
and Secured Creditor Payments (76,533)         74,690           (17,916)        22,470          (16,254)        9,214            (18,533)        1,497            (21,365)             

Opening Cash Balance 23,008           (53,525)         21,165          3,249            25,719          9,465            18,679          146               23,008              
Ending Cash Balance (53,525)         21,165           3,249            25,719          9,465            18,679          146               1,643            1,643                




