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Are You Ready?
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PRECISE. PROVEN. PERFORMANCE.

INTRODUCTION
Two updates to U.S. Generally Accepted Accounting Principles (GAAP)
released by the Financial Accounting Standards Board (FASB) will go into
effect in the next few years. These updates — combined with the Tax
Cuts and Jobs Act — have created a precarious atmosphere for CFOs
and controllers.
ASU No. 2016-02, Leases, is expected to add more than $1.2 trillion in
off-balance-sheet leases to public companies’ balance sheets. For all
leases with terms of more than 12 months, the revised standard
requires right-to-use assets to be added to the assets section of the
balance sheet and the present value of the related lease obligations to
be included as liabilities. These changes could make lessees appear
significantly more leveraged and cause unprepared entities to violate
their loan covenants.
ASU No. 2014-09, Revenue from Contracts with Customers, is expected
to have a big impact on construction contractors, software companies,
media companies, telecommunications providers, manufacturers,
distributors and asset managers. This standard primarily affects the
timing of revenue recognition.
Moore Stephens Doeren Mayhew is ready and able to help you navigate
this sea change in financial reporting. Contact us or call 248.244.3060.
Thank you.
The Team at Moore Stephens Doeren Mayhew
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New Lease Accounting
Standard
ACCOUNTING STANDARDS UPDATE WILL REQUIRE COMPANIES TO RECOGNIZE ON THEIR
BALANCE SHEETS THE ASSETS AND LIABILITIES ASSOCIATED WITH RENTALS.
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Revised guidance
Recently, the FASB revised two
provisions to make the lease
guidance easier to apply:
1. Modified retrospective
approach. Upon adoption of
the new lease accounting
standard, companies may elect
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to present results using the

Need help?
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In addition, the FASB has
provided a practical expedient
to utilities, oil-and-gas
companies and energy
providers that hold rights-ofway to accommodate gas
pipelines or electric wires.
Under the revised
guidance,companies that hold
such land easements won’t have
to sort through years of old
contracts to determine whether
they meet the definition of a
lease. This practical expedient
applies only to existing land
easements.
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Contract Revenue Guidance
ACCOUNTING STANDARDS UPDATE REQUIRES COMPANIES FOLLOWING GAAP TO USE A
PRINCIPLES-BASED APPROACH FOR RECOGNIZING REVENUES FROM LONG-TERM CONTRACTS.
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About Moore Stephens Doeren Mayhew
Moore Stephens Doeren Mayhew assists privately controlled businesses — and the families who own
them — in building and preserving wealth by providing privileged access to specialists, knowledge, and the
highest quality personal service. Our firm combines a breadth of international audit, assurance, tax and
consulting services with local market knowledge and international strength. Offices are located in Troy, MI;
Houston and Dallas, TX; Miami, FL; Charlotte, NC; Zurich, Switzerland; and, London, United Kingdom.
Moore Stephens Doeren Mayhew is an independent member firm of Moore Stephens North America,
which is itself a regional member of Moore Stephens International Limited (MSIL). All the MSIL firms are
independent entities, owned and managed in each location. Their membership in, or association with,
MSIL should not be construed as constituting or implying any partnership between them.
MSIL has grown to be one of the largest international accounting and consulting groups worldwide.
Drawing on talent from more than 626 MSIL affiliate offices in over 112 countries, Moore Stephens Doeren
Mayhew coordinates cross-border accounting and consulting assignments that involve extensive, countryspecific knowledge.

305 West Big Beaver Road
Troy, Michigan 48084-0231 U.S.A.
+1 (248) 244-3060
www.moorestephensdm.com
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Meet a Few Team Members of
Moore Stephens Doeren Mayhew
James L. Noteman, CPA
noteman@moorestephensdm.com
With more than 30 years of experience in public accounting, Jim
Noteman is relied on by a wide range of clients for his audit and
advisory expertise. Since joining Moore Stephens Doeren Mayhew in
1999, Jim’s focus has been on assisting clients in the manufacturing,
distribution and retail industry sectors, as well as multi-national
corporations.

Anne Taros, CPA
taros@moorestephensdm.com
Anne Taros assists a variety of clients with business and tax-related
issues domestically and abroad. She works with small and mid-sized
clients in the manufacturing, service, retail and wholesale industries,
offering business advisory services, general ledger management, and
tax planning and compliance.

Doug Martin, CPA
martin@moorestephensdm.com
Doug Martin has significant experience assisting expatriate and
inpatriate individuals to help minimize overall global tax exposure. He
helps clients with foreign assignment planning services, including
completion of US income tax returns, review of tax equalization and
assignment policies, and payroll compliance. He also consults with
clients on structuring of international business operations and assists
with U.S. tax compliance required to report foreign operations and
related-party transactions.
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