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IVI innesotans filed 740 Chapter 7 and Chapter 13 bankruptcies in July, 2017. In
July 2016, Minnesotans had filed 691 Chapter 7 and Chapter 13 bankrupt-

cies. That is an increase in filings year over year of 7.1%.

Thus far, in 2017, Minnesotans have filed 5,715 Chapter 7 and Chapter 13 bank-
ruptcy cases. Compared to this time in 2016, Minnesotans had filed 5,698 Chapter
7 and Chapter 13 bankruptcy cases. That is an increase of .0029%.

Testimonial: “Life is just that again, my life. It’s good to have it back. Thank you, Eric”
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INHERITANCES IN CHAPTER 7
AND CHAPTER 13
BANKRUPTCY

The clients with whom | meet to
discuss filing bankruptcy come in all
ages, and genders. Some of my
clients are very low-income wage
earners; others have fairly high
salaries. But my clients have one
thing in common: they haven’t had
very much good luck financially. For
many of these people, filing a
bankruptcy case, whether under
chapter 7 or chapter 13, is the best
option they have to resolve their
financial issues. For a small
percentage of these people who file
bankruptcy cases, the years of bad
luck that they experienced prior to
filing is changed suddenly when
they learn that they will inherit
money or property from a deceased

loved-one’s estate.

In some cases, the bankruptcy
debtor who inherits money or
property does so without the
inheritance causing complications.
However, for a few of my clients,
they are confronted with the irony
that this piece of financial good

fortune brings with it strings

THE RULE REGARDING
INHERITANCES IN CHAPTER 7
BANKRUPTCY

The rule regarding inheritances for
Chapter 7 is straightforward:
Section 541(1) of the Bankruptcy
Code provides that if a bankruptcy
debtor becomes entitled to receive
an inheritance within 180 days of
the day that the bankruptcy case
was filed, that inheritance is
property of the bankruptcy estate,
and subject to administration by the

chapter 7 bankruptcy trustee.

The key point here is that the death
of a person, from whose estate the
debtor will inherit property or
money, is the event that triggers the
inclusion of the inheritance into the
bankruptcy estate. It does not
matter if the money or property is
not received until after the 180-day
period post-filing ends.

Debtors are required to report the
possibility of inheriting to their
attorney, so that the existence of an
inheritance interest is reported

properly to the case trustee.

More bankruptcy news you can use

This rule also applies to the debtor’s
right to receive a beneficiary
payment from a deceased person’s
life insurance policy. Again, the
bankruptcy debtor who, through the
death of another person, discovers
the potential to receive a life
insurance check has the absolute
obligation to report that situation to
his attorney so that the life
insurance interest can be reported

to the case trustee.

CONTINUE READING

“Individual commit-
ment to a group
effort— that is what
makes a team work,
a company work, a
society work, a civili-
zation work.”

- Vince Lombardi

Testimonial: “We are simply out of words. Your company is the life preserver & lifeguard that stopped my family from drowning.”



http://blog.kainscott.com/blog/inheritances-chapter-7-13-bankruptcy

“We don’t judge you, we help you get your life back!”

$o up front fees and easy monthly payments.***
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Our 3 uniqges

Minnesota’s Nicest Bankruptcy Law Firm Guaranteed

or 100% off your fee’s!*

Minnesota’s #1 Google rated Bankruptcy Law Firm.

Minnesota’s only bankruptcy law firm to help you**

Step 1. Get rid of debt
plus -

Step 2. Repair your credit fast!

Visit us online at http://kainscott.com/ - view our blogs at http://blog.kainscott.com/blog

To comment, make suggestions, or suggest a topic; send and email to our publisher,
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Wesley Scott at wscott@kainscott.com

Q) KAIN&SCOTT

Convenient Minnesota Locations Near You!
St. Cloud | Brainerd | Maple Grove | Lake ElImo/Woodbury | Eagan | Roseville | Eden Prairie | Minneapolis
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Mailing address: St. Cloud No: 320.252.0330
13 Seventh Avenue South Brainerd No: 218.822.3300
St. Cloud, MN 56301 Twin Cities No: 612.843.0529

Toll Free No: 800.551.3292
Fax Line: 320.252.0971
Testimonial: “You guys are wonderful and so down to earth. You sure make a stressful situation calming.

The staff'is so nice and caring! Thanks much! Bachmans”

*See Guarantee for details
**Client to pay costs
***Requires a Third Party Guarantee
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