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• Markets through September 30, 2011

• Economic Challenges – the Euro, the US, and prospects for 
global growth

• Opportunities amidst the risks

• Your Questions

Agenda
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Market Returns
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S&P 500 – January 2010 – September 2011
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Developed Markets– 2010 Financial Position
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Emerging Markets – Trailing Price-Earnings Ratio
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Emerging Markets – Share of Global Economy and Markets
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“Operation Twist” Ready to Kick Off
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US Stock Market Volatility and Dispersion

0

10

20

30

40

50

60

70

80

90

Source: OECD, Bloomberg

0

10

20

30

40

50

60

70

80

90



Equity Risk Premium
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Evolving Crises: 2008 vs. Current Landscape

2008 2011

13



• Key risks remain
– Slowing growth in US amidst political uncertainty
– Evolving Euro-zone crisis
– Threats to growth in developing world

• Global challenges will likely lead to continued short-term 
market volatility

• Equity market declines and low bond yields are putting 
investors in a difficult position

• Nevertheless, the expected return premium for risky assets 
appears to be improving

Summary – A Challenging Market Environment
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• Maintain disciplined approach to investing
– Review the risks in your portfolios
– Re-balance toward targets, essentially buying on the dips

• Pursue opportunities in the current environment:
– Emerging markets debt and equity
– Active strategies that can take advantage of macro-driven events
– Less directional approaches to portfolio structuring, i.e. equity long short 

as an equity substitute
– Distressed and event-driven strategies to take advantage of 

restructurings, particularly in Europe

• Prepare to adjust asset allocation to reflect evolving 
relationships of risk and return

Investor Actions and Opportunities 
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Your Questions
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