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Tuesday, December 12, 2017

GENERAL UPDATE

Financial gas futures markets were sharply lower as short-term weather fore-
casts called for moderating temperatures. The January 2018 NYMEX Henry Hub
contract dropped $0.30/MMBtu, more than 9.5%, to close the week at $2.78/
MMBLtu.

Spot prices were mixed across the country as system constraints and weather
related demand created significant price volatility. At the Chicago Citygate,
prices dropped $0.08 to $2.91/MMBtu. California prices were mixed. Spot pric-
es at the SoCal Citygate spiked $0.76 to $6.02/MMBtu. Several supply con-
straints, from pipeline outages to storage limitations, have propped up spot
prices. Prices at the PG&E Citygate fell $0.22 to $2.97/MMBtu.

Northeast prices were mixed. At the Algonquin Citygate prices jumped $1.08 to
$4.15/MMBtu. At the Transco Zone 6 point prices rose $0.22 to $3.26/MMBtu.
Algonquin Gas Transmission issued critical notices for capacity constraints on
its system.
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Cooler-than-normal weather has been pushing East but temperatures in the East remain mostly higher than normal for this time of

year.

Northeast power prices traded sharply lower. The NEMASS 12-month ATC term dropped $1.25/MWh; the 24-month curve lost $0.95,
and the calendar 2018 strip fell $0.80/MWHh. In New York’s Zone J the 12-month ATC strip dropped $1.20/MWh; the 24-month curve

fell $0.90, and the calendar 2018 term fell $1.30/MWh.

PJM 12-month ATC curves lost roughly $0.60; 24-month curves fell $0.50, and the calendar 2018 terms traded $0.40/MWh lower.
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The current Price to Compare (PTC) for Delmarva Power & e The rolling 12-month ATC curve in PJM’s DPL MD load zone

Light Co (DPL) MD Residential Non-Heating Service rate slipped roughly $1.25/MWH, a drop of 3.5%, to close the week
class is $0.07532/kWh for the current price period of De- at $35.87/MWh. The slip puts the curve down more than 4%
cember 1, 2017 through the end of the year. This is an ap- for the last 30 days, and down almost 10% for 2017.

proximate 0.02% increase from the previous PTC of
$ 0.07513/kWh for the month of November 2017.

e A combination of strong natural gas supply and weak demand
has placed most PJM load zone curves under considerable

Headroom is unlikely at the 1, 3, 6, 9 and 12 month terms. pressure this year, even in generation and transmission con-
strained zones like DPL.
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The EIA reported net injections into storage of +2 Bcf, compared with 3,

the 5-year average draw of -69 Bcf and last year's pull of -43 Bcf for zsm
the same week. Estimates ranged from net withdrawals of -17 Bcf to 2400

net injections of +7 Bcf, with a median withdrawal of -3 Bcf. fggg
e This report marks the first time since 2012 that inventories showed a 1200
net increase on a national level in December. As was the case in 50
2012, this week’s report showed that injections in the South Central 40[;
region more than offset withdrawals in the East and Midwest regions. Oct5  Jani6 Ap-16  Jud6  Octd6  Jand? ApA7  Jud7  OctA7
Relatively weak temperatures were the primary driver of the smaller- _fﬂﬁ:{gﬂxmm'mwm’aﬂge
than-average withdrawals and decreased natural gas demand (mostly ——5-year average o
observed in the residential/commercial sector). Source: U.S. Energy Information Administration C@

e  Working gas stocks now total 3,695 Bcf, 36 Bcf less than the 5-year average and 264 Bcf less than last year at this time. Most of the
deficit to the 5-year average occurred in the Pacific region, where inventories were 40 Bcf lower than their 5-year average. Storage in
the East and Midwest regions were 13 Bcf lower than and 13 Bcf higher than the 5-year average, respectively.

S U P P LY & D E MAN D Total supply/demand balance (last 365

days)

The EIA reported that the average total supply of natural gas held
steady for the week at roughly 81.7 Bcf/day. Production declined 1%, =7
while average net imports from Canada rose 4% compared with the %0

prior week.

e Total U.S. demand for natural gas was sharply higher, rising 8% week 100
over week. Power burn demand (natural gas consumed for power
generation) jumped 12%. Industrial sector demand rose 1%, while
residential and commercial consumption increased by 10%. Exports to .

Mexico declined 7%.

e U.S. LNG exports were unchanged week over week. Four vessels (14
Bcf in capacity) left Sabine Pass last week. Dominion Energy’s Cove
Point LNG terminal (at Lusby, Maryland on the Chesapeake Bay) has
continued its commissioning activities and should be fully operational
by the end of this year. Cove Point will be the second liquefaction
terminal in the Lower 48 states and the only LNG terminal on Ameri- &1 _Source: OPIS PoiniLogis Energy,an IHS Company
ca’s East coast.
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WEATHER

Temperatures in the Lower 48 states averaged 48°F, 6° higher than normal and 3°
higher than last year at this time. Temperatures in the Midcontinent region, includ-
ing the North Central and Mountain areas were significantly above normal, with
temperatures ranging from 43° to 49°, or 8° to 14° above normal.

With the Eastern cold snap and snow event moving out, conditions will remain cold
for the short-term. The upper low system shifts East, and the Lakes region could see
some more lake-effect snow. Most of the country East of the Mississippi River will
remain below normal. The West will continue to see widespread above normal con-
ditions.

am@* Looking into the 6-15 day term, the Great Lakes upper low system loses strength
RESK Sni, (RCAORAL and drifts Northeast; that will allow warmer air to come out of the West and Rocky

Mountains. The models call for most of the country to trend above normal, but fore-
Probabiltyof Below Probability of Above casts are less confident for the Christmas week. We may see a return to below nor-

mal temperatures for the Midwest and East by the holiday.
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The information contained herein, including any pricing, is for informational purposes only, and is subject to changed at any time without notice. This information is provided by Broker Online Exchange, LLC (“BOX”), and while BOX believes the information to be reliable as of the
date and time of publication, energy markets are dynamic and specific outcomes can vary widely based on a variety of factors. Therefore, neither BOX nor any of its members or affiliates is responsible for errors, omissions or misstatements of any kind, nor makes any warranty or
representation, whether express or implied, including without limitation the implied warranties of merchantability and fitness for a particular purpose. BOX accepts no liability for any direct, indirect or other consequential loss arising out of any use of the information contained
herein or any inaccuracy, error or omission in any of its content. This content is made possible by TrueLight Energy, LLC.
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