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G ENERAL UPDATE bty
The July 2019 contract expired last Wednesday at $2.291/MMBtu, a $0.02/MMBtu s
(0.9%) increase from the previous Wednesday. The 12-month strip price averaging
August 2019 through July 2020 futures contracts decreased $0.01 (-0.4%) to $2.446/
MMBtu.

e Northeast natural gas prices were flat in demand markets. Boston’s Algonquin Citygate
prices increased $0.04 (1.8%) to $2.21/MMBtu last Wednesday. Transco Zone 6 NYC

prices declined $0.01 (-0.5%) from $2.19/MMBtu to $2.18/MMBtu. o
e Pennsylvania’s Dominion South decreased $0.03 (-1.5%) to $2.01/MMBtu. Tennessee ! sk G e inoy
12) Source: CME Group as compiled by Bloomberg, L P.
Zone 4 Marcellus spot prices increased $0.03 (1.5%) to $2.01/MMBtu. S8, s S sl

e California prices trended downwards. SoCal Citygate prices fell $0.44 (-18.3%) to $1.96/MMBtu last Wednesday. Prices at Northern
California PG&E Citygate also decreased, falling $0.23 (-8.5%) to $2.47/MMBtu. Prices were volatile with SoCalGas announcing Aliso
Canyon had reached its maximum storage capacity.

POWER

For the NEMASSBOST zone in ISONE, the 12 Month ATC strip decreased $1.37 (-3.4%) to $38.78. The 24 Month ATC strip decreased
$1.35 (-3.3%) to $39.92, and the Cal 2020 ATC strip decreased $1.69 (-4%) to $40.16/MWh yesterday.

e For the NYC zone in NYISO, the 12 Month ATC strip decreased $1.28 (-3.4%) to $36.20. The 24 Month ATC strip decreased $1.39 (-
3.6%) to $36.72, and the Cal 2020 ATC strip decreased $1.80 (-4.7%) to $36.62/MWHh yesterday.

e  For the PEPCO zone in PJM, the 12 Month ATC strip decreased $1.24 (-3.7%) to $32.37. The 24 Month ATC strip decreased $1.28 (-
3.8%) to $32.19 and the Cal 2020 ATC strip decreased $1.35 (-4%) to $32.15/MWh yesterday.

e  For the Houston zone in ERCOT, the 12 Month ATC strip decreased $0.09 (-0.3%) to $32.85. The 24 Month ATC strip decreased $0.61
(-1.7%) to $34.41 and the Cal 2020 ATC strip decreased $0.90 (-2.5%) to $35.74/MWh yesterday.
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e The current Price to Compare (PTC) for Ohio Edison (OE) Resi- o  Qver the last week, the ATSI ATC 12-month strip has experi-
dential rate class (RS) Is $0.05913/kWh, effective July 1, 2019 enced a slight decrease, falling 3.8% to finish at $30.14/MWh
through August 31, 2019. This is a 0.5% increase from the pre- yesterday.

vious PTC of $0.05884/kWh for the June 2019 price period.
e Since the beginning of the year, the ATC strip has reached a

e TRUELight’s proprietary pricing models indicate that headroom high of $38.40/MWh on January 17, 2019 and a new low of
is available for all the 1, 3, 6, 9 and 12 month terms. Headroom $30.14/MWh this past Monday, July 1, 2019. This time last
of $0.0057/kWh and $0.00676 is available for the 9 month and year, the strip traded at around $35.46/MWh, about 15% high-

12 month terms er than this year.
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e  For the week ending June 21, the EIA reported net injections from storage of iiﬁﬁ

98 Bcf, which is higher than last year’s net injections of 71 Bcf for this week 200
1,600

and higher than the 5-year (2014-18) average net injections of 70 Bcf. 1200
e  Working natural gas in storage totaled 2,301 Bcf, which is 236 Bcf (11.4%) Zgg
higher than last year’s level and 171 Bcf (-6.9%) lower than the five-year aver- W17 Sep17 Deet? WMarts Jumis  Septs Deeds Martd  Jumts
age of 2,472 Bcf. Total working gas is within the five-year historical range. :Eﬁg{gg:;mmmmge -
Source: U.S. Eneray Information Administration eia

S U P P LY & D E M A N D Total supply/demand balance (last 365 days)

e Average total supply of natural gas did not change week/week, averaging 94.2 Bcf/  billion cubic feet per day
150
day. Dry natural gas production increased 1%, while net imports with Canada de-

creased 2%.
e Total US consumption of natural gas increased 4%. Consumption for power genera- .-
tion was up 8% week/week, industrial sector consumption decreased 2%, residential-

commercial consumption decreased 1%, and exports to Mexico stayed the same =

week/week.
e US LNG exports decreased week/week, with eight vessels departing US ports for a o7 o — R
Combined 28 BCf — Total consumption — Total supply
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e Governor Janet Mills of Maine signed a law that revises the state’s Renewable Portfolio Standards (RPS) and mandates long-term
renewable energy contracts for utilities. The new standard creates a Class |A RPS tier, starting at 2.5% in 2020 and increasing to 40%
by 2030, as well as a thermal energy tier starting at 0.4% in 2020 and increasing to 4% by 2030. The law requires utilities to enter into
at least one contract of a minimum of 20 years for energy or renewable energy credits from Class IA resources.

e  For the first time, renewable energy sources provided more electric generation than coal in the month of April 2019. Although this is

partially due to seasonal factors, such as maintenance to coal plants during the shoulder season, record wind generation and near-

record solar generation drove the spike in renewable generation this spring. The EIA expects coal to provide more generation than
renewables, on average, for 2019 and 2020, but predicts renewable generation to exceed nuclear generation next year.
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WEATHER

Above normal temperatures are expected along the West coast, particu-
larly in the Pacific Northwest. Alaska is expected to see even greater tem-
perature anomalies. Areas from the Rocky Mountains east to the Great
Lakes should see cooler than average temperatures.

The southern tip of the US from Texas through Georgia and Florida should
expect to see above average temperatures, while the Northeast should
expect normal temperatures.

Precipitation is expected to be below normal in the Southwest and for
most of Texas, which could cause elevated demand in ERCOT when cou-

WRDE 30 JuN 2019 T o . pled with above average temperatures. Higher than average precipitation

K will cover the Midwest, and drier to normal precipitation conditions will
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ety i o it i bove prevail in the Mid-Atlantic and the Northeast.

http://www.cpc.ncep.noaa.gov/products/predictions/814day/814temp.new.gif

The information contained herein, including any pricing, is for informational purposes only, and is subject to changed at any time without notice. This information is provided by Broker Online Exchange, LLC (“BOX”), and while BOX believes the information to be reliable as of the
date and time of publication, energy markets are dynamic and specific outcomes can vary widely based on a variety of factors. Therefore, neither BOX nor any of its members or affiliates is responsible for errors, omissions or misstatements of any kind, nor makes any warranty or
representation, whether express or implied, including without limitation the implied warranties of merchantability and fitness for a particular purpose. BOX accepts no liability for any direct, indirect or other consequential loss arising out of any use of the information contained
herein or any inaccuracy, error or omission in any of its content. This content is made possible by TrueLight Energy, LLC.
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