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Near-month natural gas futures prices (Nymex)
dollars per million British thermal units
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GENERAL UPDATE

Financial gas markets trended downward week over week. The August 2019 NYMEX
Henry Hub forward contract decreased -$0.14 (-5.7%) from the previous Wednesday, jzg

reaching $2.304/MMBtu. The price of the 12-month strip averaging August 2019 ¢

3.50
through July 2020 futures contracts decreased, falling -50.11 (-4.4%) to $2.463/MMBtu. s
e Northeast natural gas price movement was mixed in demand markets. Boston’s Algon- iiﬁ

quin Citygate prices decreased -$0.09 (-3.7%) to $2.35/MMBtu last Wednesday. Trans- :iﬁ
co Zone 6 NYC prices rose slightly, increasing $0.03 (1.3%) from $2.38/MMBtu to %
$2.41/MMBtu.

i Source: CME Group as compiled by Bloomberg, LP
e Pennsylvania’s Dominion South decreased -$0.06 (-2.7%) to $2.14/MMBtu. Tennessee ~S-&—e it s connid by Beoiers. .
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Zone 4 Marcellus spot prices decreased -$0.11 (-5.0%) to $2.10/MMBtu.
e California prices were mixed. SoCal Citygate prices increased $0.16 (6.3%) to $2.69/MMBtu last Wednesday. Prices at Northern Cali-
fornia PG&E Citygate decreased, falling $0.23 (-7.9%) to $2.69/MMBtu.

POWER

For the NEMASS BOST zone in ISO-NE, the 12-Month ATC strip decreased -50.68 (-1.7%) to $38.75. The 24-Month ATC strip decreased
-$0.57 (-1.4%) to $39.27 and the Cal '20 ATC strip decreased -$0.54 (-1.3%) to $39.53.

e For the NYC (J) zone in NYISO, the 12-Month ATC strip decreased -$0.57 (-1.6%) to $35.64. The 24-Month ATC strip increased $1.99
(5.8%) to $36.32 and the Cal '20 ATC strip increased $2.07 (6.0%) to $36.41.

e  For the PEPCO zone in PJM, the 12-Month ATC strip increased $0.06 (0.2%) to $31.96. The 24-Month ATC strip decreased -$0.04 (-
0.1%) to $31.42 and the Cal '20 ATC strip decreased -$0.15 (-0.5%) to $31.28.

e  For the HOUSTON zone in ERCOT, the 12-Month ATC strip decreased -$2.08 (-6.3%) to $30.85. The 24-Month ATC strip decreased -
$1.37 (-4.2%) to $31.14 and the Cal '20 ATC strip decreased -50.91 (-2.8%) to $32.12.
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The upcoming Price to Compare for Maryland’s Potomac Edison
General Service Small Commercial Type | 0-700 kWh and >700
kWh calculated blend rate class (GSCS) is approximately $
0.091896/kWh, in effect for the month of August 2019. This
new rate is a 2.6% increase from the previous rate of
$0.089574/kWh for the July 2019 price period.

Headroom is now available for the 1, 3, 6, 9 and 12 month
terms, with $0.02734/kWh and $0.02858/kWh of likely head-
room for the 9 and 12 month terms, respectively.

APS - 12 MONTH STRIP PRICING
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Source: TrueLight Energy

Over the last week, the APS ATC 12-month strip decreased
slightly, falling -0.9% to finish at $31.12/MWh yesterday. This
time last year, the strip was trading at $34.73/MWh, which is
approximately 11.6% higher than this year.

Since the beginning of the year, the ATC strip has reached a
high of $38.76/MWh on January 17, 2019 and a low of $29.68/
MWh on July 5, 2019.
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and lower than the 5-year (2014-18) average net injections of 63 Bcf. 1200
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e Working natural gas in storage totaled 2,533 Bcf, which is 291 Bcf (13.0%) 40

more than last year’s working gas totals of 2,242 Bcf at the same time and 143 Jun-17  Sep17 Decd7 Mar18 Jun-18  Sep18 Decd8 Mar19  Jun-19

5-year maximum - minimum range

Bcf (-5.3%) lower than the 5-year (2014-2018) average of 2,676 Bcf. Total —Lower 43

——5-year average

=
working gas is within the five-year historical range. Source: U.S. Energy Information Administration eia)

S U P P LY & D E IVI A N D Total supply/demand balance (last 365 days)

billion cubic feet per day

e For the week ending July 12, the EIA reported net injections from storage of

150

Average total supply of natural gas decreased 2% week/week. Dry natural gas pro-
duction decreased 2% with a portion of production in the Gulf of Mexico shut-in due
to Hurricane Barry, while net imports with Canada remained the same.

e Total US consumption of natural gas increased 2%. Consumption for power genera-

tion was up 6% week/week, industrial sector consumption decreased 4%, residential- s
commercial consumption increased 3%, and exports to Mexico increased 3%.

e US LNG exports decreased week/week, with nine vessels departing US ports for a 0 s e e s

combined 32.9 Bcf. — Total consumption — Total supply

MARKET INTELLIGENCE o —

e The EIA projects average summer 2019 natural gas prices to be the lowest they have been since 1998. Its Short-Term Energy Outlook
predicts the average Henry Hub price during June, July and August 2019 to be $2.37/million British thermal units (MMBtu), $0.55/
MMBtu lower than the average price during the summer of 2018. Mild weather to begin the summer depressed natural gas-fired

generation and allowed net injections and storage inventories to increase, driving natural gas prices down. However, a warmer than
projected finish to the summer could increase electricity consumption, natural gas-fired generation, and natural gas prices.

e New York completed contracts for approximately 1,700 megawatts of offshore wind, as Governor Andrew Cuomo announced last
week. Two projects comprise the procurement: the 816 MW Empire Wind project, estimated to begin operation in December 2024,
and the 880 MW Sunrise wind project, which will begin operation in May 2024. The projects will generate Offshore Wind Renewable
Energy Certificates (OREC) through contracts with the New York State Energy and Research and Development Authority (NYSERDA).

WEATHER

Our glimpse into late July and early August shows heat for a significant
portion of the northeast — New England, New York, and the Mid-Atlantic
are expected to see above normal temperatures which are likely to drive
up energy demand. Precipitation joins heat risks in most of the interior
eastern US with coastal regions remaining more on the neutral side for
rain risk.

Looking down into Texas, the coastal half of the state is slated to see a
» mixture of cooler temps (in the eastern half) and warmer temps further
DRSHED BLACK “"m"“’ south. Rain risk in these regions will work to keep peak energy demand at
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http://www.cpc.ncep.noaa.gov/products/predictions/814day/814temp.new.gif

The information contained herein, including any pricing, is for informational purposes only, and is subject to changed at any time without notice. This information is provided by Broker Online Exchange, LLC (“BOX”), and while BOX believes the information to be reliable as of the
date and time of publication, energy markets are dynamic and specific outcomes can vary widely based on a variety of factors. Therefore, neither BOX nor any of its members or affiliates is responsible for errors, omissions or misstatements of any kind, nor makes any warranty or
representation, whether express or implied, including without limitation the implied warranties of merchantability and fitness for a particular purpose. BOX accepts no liability for any direct, indirect or other consequential loss arising out of any use of the information contained
herein or any inaccuracy, error or omission in any of its content. This content is made possible by TrueLight Energy, LLC.
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