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Near-month natural gas futures prices (Nymex)

GENERAL UPDATE

The September 2019 NYMEX Henry Hub forward contract decreased -$0.15 (-
6.7%) from the previous Wednesday, reaching $2.083/MMBtu. The price of the %°
12-month strip averaging September 2019 through August 2020 futures con- 45;
tracts decreased -$0.12 (-5.0%) to $2.304/MMBtu. =0
e Northeast natural gas prices fell in demand markets.

dollars per million British thermal units
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Boston’s Algonquin
Citygate prices decreased -$0.17 (-7.7%) to $2.05/MMBtu last Wednesday.
Transco Zone 6 NYC prices fell slightly, decreasing -$0.09 (-4.2%) from $2.16/ <0
MMBtu to $2.07/MMBtu.

e Pennsylvania’s Dominion South decreased -$0.06 (-3.1%) to $1.88/MMBtu. °% Jan'18 018 Jan'19 19
Tennessee Zone 4 Marcellus spot prices decreased -$0.08 (-4.3%) to $1.78/ & - . B L
Source: CME Group as compiled by Bloomberg, LP.
MMBtu.

e California prices have been mixed since last week. SoCal Citygate prices increased $0.07 (2.4%) to $3.02/MMBtu last Wednesday.
Prices at Northern California PG&E Citygate decreased, falling -50.20 (-7.3%) to $2.53/MMBtu.

POWER

For the NEMASSBOST zone in ISO-NE, the 12-Month ATC strip decreased -$0.36 (-0.9%) to $39.61. The 24-Month ATC strip decreased
-$0.19 (-0.5%) to $40.42 and the Cal '20 ATC strip decreased-$0.26 (-0.4%) to $40.47.

e  For the NYC (J) zone in NYISO, the 12-Month ATC strip decreased -$0.31 (-0.8%) to $37.44. The 24-Month ATC strip decreased -$0.07
(-0.2%) to $37.90 and the Cal '20 ATC strip decreased -$0.16 (-0.4%) to $38.02.

e  For the PEPCO zone in PJM, the 12-Month ATC strip decreased -50.29 (-0.9%) to $33.19. The 24-Month ATC strip decreased -$0.06 (-
0.2%) to $32.89 and the Cal '20 ATC strip decreased -$0.03 (-0.1%) to $32.81.

e  For the HOUSTON zone in ERCOT, the 12-Month ATC strip increased $4.39 (13.3%) to $37.51. The 24-Month ATC strip increased $2.69
(7.9%) to $36.66 and the Cal '20 ATC strip increased $1.4 (4.0%) to $36.58.

UTILITY HIGHLIGHT PIM DE DPL
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e The current Price to Compare for Delaware’s Delmarva Power e

& Light (DPL) Residential rate class is approximately $0.0725/
kWh, in effect from June 1, 2019 to May 31, 2020. Thisrateis a
-7.4% decrease from the previous rate of $0.0783/kWh for the
June 1, 2018 to May 31, 2019 price period.

TRUELight’s expert analytics and proprietary models indicate
that headroom in the Delmarva Power & Light territory is now
available in the 1 and 3 month terms. Headroom of $0.00622/
kWh and $0.00152/kWh is likely for the 1 and 3 month terms,
respectively.
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Over the last week, the DPL ATC 12-month strip increased
slightly, rising 2.0% to finish at $31.68/MWh yesterday. This
time last year, the strip was trading at $38.00/MWh, which is
20.0% higher than this year.

Since the beginning of the year, the ATC strip has reached a
high of $40.08/MWh on January 17, 2019 and a low of $30.68/
MWh on July 5, 2019.
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e  For the week ending August 2, the EIA reported net injections from storage of zjgg

55 Bcf, which is higher than last year’s net injections of 46 Bcf for this week 200
1,600
and higher than the 5-year (2014-18) average net injections of 43 Bcf. 1200
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e Working natural gas in storage totaled 2,689 Bcf, which is 343 Bcf (14.6%) 40
more than last year’s working gas totals of 2,346 Bcf at the same time and 111 M7 07 Jamta ApdB JudB Ouds Jmtd Apd9  Judo

5-year maximum - minimum range

Bcf (-4.0%) lower than the 5-year (2014-2018) average of 2,800 Bcf. Total e
e 5-y €3T AVETage
working gas is within the five-year historical range. Source: U.S, Enerov information AdmiIStration fia)

SUPPLY & DEMAND e
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e Average total supply of natural gas increased 1% week/week. Dry natural gas produc-
tion was up 1% while net imports with Canada decreased 9%.

e Total US consumption of natural gas increased 1%. Consumption for power genera-
tion was up 3% week/week, industrial sector consumption decreased 2%, residential
commercial consumption increased 4%, and exports to Mexico increased 1%.

e US LNG exports decreased week/week, with eight vessels departing US ports for a
combined 29 Bcf. 0cf'18 Jan 19 Apr19 TR

— Total consumption — Total supply

€]’ Source: OPIS PointLogic Energy, an IHS Company

MARKET INTELLIGENCE

e A study by The Ohio State University and Cleveland State University found that electricity ratepayers in Ohio saved a total of $8.7
billion from 2016 through 2018 due to deregulation of retail electricity. These savings are realized through retail shopping, or custom-
ers finding a lower rate from a competitive retail electric supplier than the utility price-to-compare, and through lower prices in
Standard Service Offering (SSO) Auctions, competitive auctions in which utilities procure electricity for their default service offering.
According to the researchers, electricity prices have fallen in deregulated Midwestern states like Ohio and Pennsylvania while they
have risen in neighboring regulated states like Indiana and Michigan. Importantly, the study claims that these savings may be jeop-
ardized by subsidies to uncompetitive utility generation resources, which are funded through customer surcharges.

WEATHER

Above normal heat is forecasted to take hold over the bulk of the lower-
48 in the 8-14 day window. A higher degree of probability for anomalous
heat is in the Mid-Atlantic, New York, and New England, driving bullish
risks to eastern power markets. Above normal precipitation risk also
takes hold of most of the country, though the northeast is more likely to
see normal rain levels.

Texas will share in the heat blast, though the more intense temperature

anomalies will take place in the western half of the state. The key here
might be the lack of rain, with exceptionally dry conditions allowing for

" by D 5
;“" 2l elevated demand risks in ERCOT.
! o1 gt E
v X YALUES ARO' ) BR_DELDH (BLRORMAL
8RAY AREAY ARE['NEAR-NORMAL

90% 80% 70% 60% 50% 40% 33% 33% 40% 50% 60% 70% 80% 90%
Probability of Below | Mormat | Probability of Above

http://www.cpc.ncep.noaa.gov/products/predictions/814day/814temp.new.gif

The information contained herein, including any pricing, is for informational purposes only, and is subject to changed atany time without notice. This information is provided by Broker Online Exchange, LLC (“BOX”), and while BOX believes the information to be reliable as of the

date and time of publication, energy markets are dynamic and specific outcomes can vary widely based on a variety of factors. Therefore, neither BOX nor any of its or affiliates is ible for errors, omissi or mi of any kind, nor makes any warranty or
representation, whether express or implied, including without limitation the implied warranties of merchantability and fitness for a particular purpose. BOX accepts no liability for any direct, indirect or other consequential loss arising out of any use of the information contained
herein or any inaccuracy, error or omission in any of its content. This content is made possible by TrueLight Energy, LLC.
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