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What’s New 
 3Q16 earnings below expectations 
 US operations impacted by loss of government 

contract, higher expenses 
 FY16F earnings revised up on one-off gains, but 

core profits lower 
 Maintain HOLD, TP revised slightly up as we roll 

forward based on average of FY16F/17F 

Price Relative 

 
 
Forecasts and Valuation  
FY Apr (US$ m)  2015A 2016F 2017F 2018F 
Revenue 2,159 2,280 2,406 2,524 
EBITDA 102 193 230 256 
Pre-tax Profit (57.8) 52.3 83.8 109 
Net Profit (38.1) 44.6 45.7 68.8 
Net Pft (Pre Ex.) (38.1) 20.6 45.7 68.8 
Net Pft Gth (Pre-ex) (%) (18.2) nm 122.3 50.5 
EPS (S cts) (3.6) 3.15 3.23 4.86 
EPS Pre Ex. (S cts) (3.6) 1.45 3.23 4.86 
EPS Gth Pre Ex (%) (14) nm 122 50 
Diluted EPS (S cts) (3.6) 3.15 3.23 4.86 
Net DPS (S cts) 0.0 0.0 0.0 0.0 
BV Per Share (S cts) 19.3 22.5 25.7 30.6 
PE (X) nm 12.6 12.2 8.1 
PE Pre Ex. (X) nm 27.2 12.2 8.1 
P/Cash Flow (X) 1.8 6.3 5.0 4.1 
EV/EBITDA (X) 21.1 11.8 9.8 8.6 
Net Div Yield (%) 0.0 0.0 0.0 0.0 
P/Book Value (X) 2.0 1.8 1.5 1.3 
Net Debt/Equity (X) 5.0 4.4 1.6 1.4 
ROAE (%) (16.7) 15.0 13.4 17.3 
     Earnings Rev (%):  13 (29) - 
Consensus EPS (S cts):  3.60 5.30 5.70 
Other Broker Recs:  B: 2 S: 0 H: 1 

Source of all data: Company, DBS Bank, Bloomberg Finance L.P  

Turned profitable but below expectations 
 

Maintain HOLD; turning profitable but not as fast as 
envisaged. We maintain our HOLD recommendation on DMPL 
but with a higher TP of S$0.39 as we roll forward our 
valuations based on average of FY16F/17F earnings. While we 
expect DMPL to be on track to post an earnings turnaround in 
FY16F following two consecutive years of losses, the pace is 
not as fast as we previously envisaged.  

3Q16 profitable but below expectations. Headline profit stood 
at US$0.6m, while core profit was US$7.5m excluding non-
recurring items. Despite this, the results was below 
expectations due to slower sales registered from its US 
operations (DMFI) arising from loss of government and OEM 
co-pack contract bids (c.US$40m). As a result, sales from US 
declined by c.9% y-o-y to US$466m. DMPL’s Asia Pacific 
operations performed well, led by Philippines, which saw 
revenue improved by 11.6% in peso terms (or 6.4% in US 
terms).  While 9M16 core profit of US$18.5m was an 
improvement from loss of US$23.9m last year, this was just at 
50% of our original full year estimate. 

Pref shares on cards; forecasts revised to reflect coupon 
payments, one-off items. Management continues to focus on 
deleveraging the group’s balance sheet; and is looking to issue 
up to US$360m of preference shares with a target coupon rate 
of between 5.5% to 7%. Post 3Q16 results, we trimmed our 
revenue and EBITDA forecasts lower for the group, particularly 
dragged by DMFI. 

Valuation: 

Our target price is revised slightly higher to S$0.39, as we roll 
over to the average of FY16F/17F (from FY16F) based on 12x 
FY16F PE, which is at a 40% discount to consumer peers listed 
in the US and Philippines. 

Key Risks to Our View: 

Turnaround in performance. The main thesis of our 
recommendation is the turnaround of profit on the absence of 
non-recurring expenses and better operational performance. 
This is also contingent on sales, and in turn consumer 
sentiment and the broader economy. 

At A Glance  
Issued Capital (m shrs) 1,943 
Mkt. Cap (S$m/US$m) 768 / 559 
Major Shareholders (%)  
Nutriasia Pacific Ltd 59.4 
Bluebell Group Holdings 7.4 
Lee Pineapple Co Pte Ltd 5.5 

Free Float (%) 26.7 
3m Avg. Daily Val (US$m) 0.85 
ICB Industry : Consumer Goods / Food Producers 

DBS Group Research . Equity  14 Mar 2016 

Singapore Company Guide 

Del Monte Pacific 
Version 2 | Bloomberg: DELM SP | Reuters: DMPL.SI   Refer to important disclosures at the end of this report 
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WHAT’S NEW 

3Q16 results profitable but below expectations 

 

3Q16 results profitable but below expectations. DMPL 
recorded headline net profit of US$0.6m due to non-
recurring items. Excluding several non-recurring items 
(US$6.9m), core profit would have been US$7.5m. While this 
was a turnaround from 3Q15’s loss of US$2.2m, it was below 
expectations. In our view, this came about largely from lower 
revenue recorded by its US operations, Del Monte Foods Inc 
(DMFI). 
 
Group margins registered improvement. The group’s gross 
margins improved by 1.3ppts in 3Q16 to 20.5%, from 19.2% 
in 3Q15. This was helped by the absence of the one-time 
inventory step up seen in FY15. The improvement in 
operating profit margins was however offset by higher 
expenses relating to Sager Creek acquisition integration 
(US$2m) and higher SAP stabilisation expenses (US$7.1m).   
 
9M16 headline profit of US$41.9m; core profit at US$18.5m. 
This was helped by one-time gain on retirement benefits 
amendment (US$39.4m in 2Q16) offset partially by non-
recurring costs of US$21.5m from Sager Creek acquisitions, 
SAP implementation and other initiatives. Core profit for 
9M16 would have been US$18.5m, accounting for just 50% 
of our FY16F earnings. 
 
US operations, led by DMFI, impacted by loss of government  
contract bids, higher expenses. In 3Q16, DMFI’s revenue fell 
by 8.8% to US$466.2m. Excluding Sager Creek’s 
contribution, DMFI revenue would have dropped by 19.3% 
arising from an unsuccessful government and OEM contract 
pack bids. 
 
Asia Pacific ops, led by Philippines did well. DMPL’s Asia 
Pacific operations performed well, led by its Philippines 
operations, which saw revenue improved by 11.6% in peso 
terms (or 6.4% in US terms). This was driven by sales of its 
juices, tomato-based sauces and packaged pineapple 
products. Its S&W brand in Asia Pacific was strong, registering 
sales growth of 35.3% in Asia and the Middle East due to 
strong performance of its fresh and packaged segment. 
 
Preference shares issuance on the cards; target coupon of 
5.5% to 7%. Management continues to focus on 

deleveraging the group’s balance sheet; and looks to issue up 
to US$360m of preference shares in calendar year 2016. The 
target coupon rate for the preference shares is between 
5.5% to 7%. 
 
Post-pref shares issuance, management indicated that net 
gearing should be below 2x. While high, management is 
comfortable with the gearing level and believes that the 
strong cashflow generated from operations will aid in 
deleveraging its balance sheet. 
 
Valuations 
Revised forecasts by 13%/-29%. Post 3Q16 results, we 
trimmed our revenue and EBITDA forecasts lower for the 
group, particularly arising from DMFI. We now project 
revenue of US$2.28bn/ US$2.4bn for FY16F/17F from 
US$2.36bn/ US$2.49bn previously. Our EBITDA estimates are 
also lowered to US$193m/ US$230m for FY16F/17F, 
respectively, from US$217m/ US$249m. Our resultant 
headline profit for FY16F is raised by 13% to US$44.6m 
arising mainly from one-time gains from adjustment of 
retirement benefit that was recognised in 2Q16. 
 
Factoring in preference shares issuance. We have factored in 
the potential preference shares, assuming a coupon rate of 
6.5%, slightly above the mid-point coupon range targeted by 
the management. We have also assumed that the total 
proceeds of US$360m would be applied towards paring 
down its loan. As a result, net interest expense would 
improve, but this would be offset by pref shares dividends 
amounting to US$22.5m on our estimates. As a result of our 
lower revenue forecasts and the pref shares coupon, we have 
revised our net profit forecasts (for equity holders) down by 
29% for FY17F. 
 
Maintain HOLD, TP revised up to S$0.39. Notwithstanding 
our forecast changes, our TP is revised marginally up to 
S$0.39 as we roll our valuations over to the average of 
FY16F/17F, from FY16F. Our valuation is still based on 12x 
earnings, a 40% discount to US peers. At this juncture, we 
believe this is warranted given its high gearing. 
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Quarterly / Interim Income Statement (US$m) 

FY Apr  3Q2015 2Q2016 3Q2016 % chg 
   yoy  

% chg 
 qoq 

Comments 

       

Revenue 638 658 594 (6.8) (9.7) Drop in revenue in DMFI due to loss of government 
contract pack and category contraction, partially offset 

by Sager Creek acquisition. 
Cost of Goods Sold (515) (505) (472) (8.4) (6.5)  

Gross Profit 122 154 122 (0.3) (20.6) Lower sales from DMFI in 3Q16 

Other Oper. (Exp)/Inc (99.0) (96.9) (97.5) (1.5) 0.6  

Operating Profit 23.4 56.7 24.5 4.7 (56.7)  

Other Non Opg (Exp)/Inc 0.0 0.0 0.0 nm nm  

Associates & JV Inc (0.4) (0.3) (0.4) 18.8 (9.3)  

Net Interest (Exp)/Inc (27.9) (23.8) (25.0) 10.4 (5.0) Lower interest costs with lower debt post rights issue 
proceeds used to pare down debt 

Exceptional Gain/(Loss) 0.0 39.4 0.0 nm nm One-time gain from retirement benefits adjustment in 
2Q16 

Pre-tax Profit (4.9) 71.9 (0.8) 83.2 nm  

Tax 1.81 (13.1) (0.1) nm (99.6)  

Minority Interest 0.91 (5.5) 1.47 60.5 nm  

Net Profit (2.2) 53.3 0.59 nm (98.9) 3Q16 below expectations 

Net profit bef Except. (2.2) 13.9 0.59 nm (95.8)  

EBITDA  23.0 56.3 24.2 5.2 (57.1)  

Margins (%)      

Gross Margins  19.2 23.3 20.5    

Opg Profit Margins  3.7 8.6 4.1    

Net Profit Margins  (0.3) 8.1 0.1    
 

Source of all data: Company, DBS Bank 
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CRITICAL DATA POINTS TO WATCH 

 

Earnings Drivers:  

Main revenue contributor is from the US. With the acquisition 
of Del Monte Foods Inc. (DMFI) in 2012, DMPL’s largest revenue 
contribution comes from the Americas, accounting for c.80% of 
group revenue. Since the acquisition, the group has reverted to 
competitive pricing levels for its products, reintroduced the well-
recognised classic Del Monte label as well as partnered with 
complementary brands such as Tyson Foods, Walmart and 
Fleischmann’s ® Yeast to drive topline growth. Also, recipes 
using the group’s products are distributed for free across 
magazines and the internet. These initiatives will provide the 
thrust for topline growth.  
  
Asia Pacific growth driven by Philippines, Middle East. With the 
Philippines economy growing at a healthy rate, we project 
consumption should continue on an uptrend. This will benefit 
the group given that it is the market leader in the processed 
fruits and vegetables segment. New products such as the 1L 
tetra juice drinks are also well received by consumers. Sales of 
Del Monte in the Philippines were up 19% and S&W branded 
business sales in Asia and the Middle East grew by 17% for 
FY15. While Asia Pacific and the Philippines only make up 20% 
of revenue in FY15, the strong double-digit growth in revenue 
from these markets will be important for the group’s organic 
growth.  
 
Leveraging on its US operations. In the short term, canned 
pineapple products from the Philippines are sold in the US 
market to generate topline growth. Given the group’s success in 
this product segment in its Asian and Philippines markets, this 
strategy will likely generate positive results. In the medium term, 
the group is focused on developing the Del Monte range of 
products for the ethnic markets (Hispanics, Asians) in the US. 
The group is also planning to use its US operations as a base to 
penetrate into the South and Central American markets.   
 
Synergistic benefits from acquisitions. Product teams from the 
different markets are able to share product knowledge, map 
out product innovations, and identify cross-border selling 
opportunities. This will help to ensure that resources are more 
effectively deployed across the group. Furthermore, the 
acquisition of Sager Creek has enabled the group to expand 
rapidly into foodservice and new vegetable segments. It is also 
reported that this acquisition will achieve significant operating 
synergies in terms of production and distribution in the US 
market. 
   

Americas rev gwth % 

 

Americas GP mgn 

 

Asia Pac rev gwth % 

 

Asia Pac GP mgn 

 

SG&A as % of sales 

 
Source: Company, DBS Bank 
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Balance Sheet: 

Gearing high due to leverage for buyout. Gearing is high and 
currently stands at 5x as of end-FY15, but is projected to drop 
to 4.4x by end FY16F based on our assumptions/projections. 
Management is focused on de-leveraging its balance sheet and 
is looking to issue preference shares.  
 
Capex to moderate. With the group now focused on the 
integration of the acquired businesses (DMFI & Sager Creek), 
capex will be significantly lower as no further significant 
acquisitions are planned, at least for FY16F. 
 

Share Price Drivers: 

Resumption of dividends. The group has a dividend policy of 
paying out 33% of its full-year profit. Currently, it is focused on 
de-leveraging its balance sheet and would want to use the 
profits to reduce gearing.  The resumption of dividend payout 
should signal its confidence in the cashflow generation ability of 
the overall business and hence a catalyst for share price.   
 
Pace of earnings turnaround. Since the acquisition of DMFI, the 
group registered losses for FY14 and FY15. We expect the 
group to register profits albeit at a slower pace than previously 
envisaged. An improvement in the pace would aid in driving 
share price up. 
 

Key Risks: 

Higher interest costs. While a portion of loans has been 
swapped to a fixed rate, a higher interest rate environment 
could undermine future refinancing options.     
 
Performance turnaround; raw material price. We expect 
operational performance to improve on the back of non-
recurrence of one-off expenses, coupled with better efficiencies. 
This is contingent on sales, and in turn consumer sentiment and 
the broader economy.   
 
Overhang from potential preference shares issuance. The terms 
and actual fruition of the preference shares issuance are 
unknown, and will depend on market conditions. 
 

Company Background 

Del Monte Pacific Limited is a consumer F&B-focused group. It 
acquired the consumer food business of Del Monte Corp in the 
US with the deal completed in Feb 2014 and thus extending the 
footprint of the group to the US and South America, along with 
trademarks such as Del Monte, S&W, Contadina, College Inn, 
etc. The group now has exclusive rights to use the Del Monte 
trademarks for packaged products in the United States, South 
America, the Philippines, Indian subcontinent and Myanmar. It 
owns another premium brand, S&W, globally except in Australia 
and New Zealand   
 

Leverage & Asset Turnover (x) 

 

Capital Expenditure 

 

ROE (%) 

 

PB Band (x) 

Source: Company, DBS Bank 
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Key Assumptions 

FY Apr   2014A 2015A 2016F 2017F 2018F 
      
  Americas rev gwth %  381 5.25 4.54 3.75 
  Americas GP mgn  16.4 20.0 21.0 21.8 
  Asia Pac rev gwth %  17.6 8.11 9.71 9.72 
  Asia Pac GP mgn  26.0 26.6 26.1 26.1 
  SG&A as % of sales 19.5 15.6 15.6 15.1 15.1 

 
Segmental Breakdown  

FY Apr   2014A 2015A 2016F 2017F 2018F 
      
Revenues (US$m)      
  Americas 357 1,717 1,807 1,889 1,960 
  Asia Pacific 349 411 444 487 535 
  Europe 36.8 31.4 29.4 29.4 29.4 
      
      
Total 743 2,159 2,280 2,406 2,524 
Gross profit (US$m)   
  Americas 32.6 281 362 397 428 
  Asia Pacific 88.4 107 118 127 140 
  Europe (0.2) 2.30 2.17 2.17 2.17 
      
      
Total 121 390 482 526 570 
Gross profit Margins (%)   

  Americas 9.1 16.4 20.0 21.0 21.8 
  Asia Pacific 25.3 26.0 26.6 26.1 26.1 
  Europe (0.4) 7.3 7.4 7.4 7.4 
      
      
Total 16.3 18.1 21.1 21.9 22.6 

 
Income Statement (US$m) 

FY Apr  2014A 2015A 2016F 2017F 2018F 
      
Revenue 743 2,159 2,280 2,406 2,524 
Cost of Goods Sold (622) (1,769) (1,798) (1,879) (1,954) 
Gross Profit 121 390 482 526 570 
Other Opng (Exp)/Inc (154) (346) (356) (363) (381) 
Operating Profit (33.6) 44.2 126 163 189 
Other Non Opg (Exp)/Inc 0.0 0.0 0.0 0.0 0.0 
Associates & JV Inc (4.6) (2.5) (1.5) (1.0) (1.0) 
Net Interest  (Exp)/Inc (22.1) (99.5) (96.6) (78.2) (78.1) 
Exceptional Gain/(Loss) 0.0 0.0 24.0 0.0 0.0 
Pre-tax Profit (60.2) (57.8) 52.3 83.8 109 
Tax 23.1 14.4 (4.7) (8.4) (11.0) 
Minority Interest 4.95 5.22 (3.0) (7.0) (7.0) 
Preference Dividend 0.0 0.0 0.0 (22.8) (22.8) 
Net Profit (32.2) (38.1) 44.6 45.7 68.8 
Net Profit before Except. (32.2) (38.1) 20.6 45.7 68.8 
EBITDA  (22.6) 102 193 230 256 
Growth      
Revenue Gth (%) 51.0 190.5 5.6 5.5 4.9 
EBITDA Gth (%) nm nm 88.8 19.3 11.1 
Opg Profit Gth (%) nm nm 186.2 29.0 15.7 
Net Profit Gth (Pre-ex) (%) nm (18.2) nm 122.3 50.5 
Margins & Ratio      
Gross Margins (%) 16.3 18.1 21.1 21.9 22.6 
Opg Profit Margin (%) (4.5) 2.0 5.5 6.8 7.5 
Net Profit Margin (%) (4.3) (1.8) 2.0 1.9 2.7 
ROAE (%) (15.8) (16.7) 15.0 13.4 17.3 
ROA (%) (2.1) (1.5) 1.7 1.7 2.5 
ROCE (%) (7.5) 3.2 5.1 6.5 7.4 
Div Payout Ratio (%) N/A N/A 0.0 0.0 0.0 
Net Interest Cover (x) (1.5) 0.4 1.3 2.1 2.4 

Source: Company, DBS Bank 

Largely one-time gains from 
adjustment of retirement 
benefits, and other non-
recurring items 

 

Assuming preference shares 
coupon of 6.5% on 
US$360m 
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Quarterly / Interim Income Statement (US$m) 

FY Apr  3Q2015 4Q2015 1Q2016 2Q2016 3Q2016 
      
Revenue 638 528 473 658 594 
Cost of Goods Sold (515) (446) (379) (505) (472) 
Gross Profit 122 82.0 93.8 154 122 
Other Oper. (Exp)/Inc (99.0) (74.6) (93.5) (96.9) (97.5) 
Operating Profit 23.4 7.47 0.22 56.7 24.5 
Other Non Opg (Exp)/Inc 0.0 0.0 0.0 0.0 0.0 
Associates & JV Inc (0.4) (0.8) (0.6) (0.3) (0.4) 
Net Interest (Exp)/Inc (27.9) (23.3) (21.7) (23.8) (25.0) 
Exceptional Gain/(Loss) 0.0 0.0 0.0 39.4 0.0 
Pre-tax Profit (4.9) (16.6) (22.0) 71.9 (0.8) 
Tax 1.81 0.83 8.37 (13.1) (0.1) 
Minority Interest 0.91 1.62 1.64 (5.5) 1.47 
Net Profit (2.2) (14.1) (12.0) 53.3 0.59 
Net profit bef Except. (2.2) (14.1) (12.0) 13.9 0.59 
EBITDA  23.0 6.70 (0.4) 56.3 24.2 
      
Growth      
Revenue Gth (%) 16.3 (17.2) (10.5) 39.2 (9.7) 
EBITDA Gth (%) (41.8) (70.8) nm nm (57.1) 
Opg Profit Gth (%) (8.0) (68.1) (97.1) 26,127.8 (56.7) 
Net Profit Gth (Pre-ex) (%) nm (545.3) 15.0 nm (95.8) 
Margins     
Gross Margins (%) 19.2 15.5 19.8 23.3 20.5 
Opg Profit Margins (%) 3.7 1.4 0.0 8.6 4.1 
Net Profit Margins (%) (0.3) (2.7) (2.5) 8.1 0.1 

 
Balance Sheet (US$m) 

FY Apr  2014A 2015A 2016F 2017F 2018F 
      
Net Fixed Assets 501 578 586 580 573 
Invts in Associates & JVs 21.0 22.6 21.1 20.1 19.1 
Other  LT  Assets 829 879 873 866 860 
Cash & ST Invts 28.4 35.6 39.3 42.7 70.2 
Inventory 814 764 786 823 857 
Debtors 216 232 245 259 271 
Other Current Assets 118 127 132 137 142 
Total Assets 2,528 2,639 2,683 2,728 2,792 
      
ST Debt 920 446 431 50.5 20.5 
Creditor 258 377 384 402 419 
Other  Current Liab 13.3 14.8 18.2 21.9 24.4 
LT Debt 934 1,273 1,273 1,273 1,273 
Other  LT  Liabilities 152 196 196 196 196 
Shareholder’s Equity 183 274 318 714 783 
Minority Interests 67.6 59.5 62.5 69.5 76.5 
Total Cap. & Liab. 2,528 2,639 2,683 2,728 2,792 
      
Non-Cash Wkg. Capital 877 733 761 795 827 
Net Cash/(Debt) (1,826) (1,683) (1,664) (1,281) (1,223) 
Debtors Turn (avg days) 80.4 37.9 38.2 38.2 38.3 
Creditors Turn (avg days) 99.1 107.5 67.8 80.3 79.3 
Inventory Turn (avg days) 108.6 274.6 168.6 163.6 162.2 
Asset Turnover (x) 0.5 0.8 0.9 0.9 0.9 
Current Ratio (x) 1.0 1.4 1.4 2.7 2.9 
Quick Ratio (x) 0.7 0.2 0.3 0.3 0.6 
Net Debt/Equity (X) 7.3 5.0 4.4 1.6 1.4 
Net Debt/Equity ex MI (X) 10.0 6.1 5.2 1.8 1.6 
Capex to Debt (%) 1.0 4.4 4.1 4.2 4.3 
Z-Score (X) 0.4 1.1 1.4 1.5 1.6 

Source: Company, DBS Bank 

 

  

3Q16 below expectations, 
largely from weaker sales 
from DMFI 

One-gain adjustment from 
retirement benefits seen in 
2Q16 

Estimate gearing to drop 
with pref shares issuance 
(assuming pref shares as 
100% equity). 
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Cash Flow Statement (US$m) 

FY Apr  2014A 2015A 2016F 2017F 2018F 
      
Pre-Tax Profit (60.2) (57.8) 52.3 83.8 109 
Dep. & Amort. 29.0 59.4 68.3 68.3 68.3 
Tax Paid (4.1) (12.5) (1.3) (4.7) (8.4) 
Assoc. & JV Inc/(loss) 4.57 2.45 1.50 1.00 1.00 
Chg in Wkg.Cap. 147 151 (32.0) (37.3) (35.1) 
Other Operating CF (28.0) 89.1 0.0 0.0 0.0 
Net Operating CF 87.9 232 88.7 111 135 
Capital Exp.(net) (18.0) (74.8) (70.0) (55.0) (55.0) 
Other Invts.(net) (1,821) (75.0) 0.0 0.0 0.0 
Invts in Assoc. & JV (2.3) (4.3) 0.0 0.0 0.0 
Div from Assoc & JV 0.0 0.0 0.0 0.0 0.0 
Other Investing CF 0.0 0.35 0.0 0.0 0.0 
Net Investing CF (1,842) (154) (70.0) (55.0) (55.0) 
Div Paid 0.0 0.0 0.0 (22.8) (22.8) 
Chg in Gross Debt  1,580 (134) (15.0) (380) (30.0) 
Capital  Issues 0.0 155 0.0 0.0 0.0 
Other Financing CF 69.0 (91.1) 0.0 350 0.0 
Net Financing CF 1,649 (70.5) (15.0) (52.8) (52.8) 
Currency Adjustments (0.2) (0.1) 0.0 0.0 0.0 
Chg in Cash (105) 7.22 3.70 3.38 27.5 
Opg CFPS (S cts) (5.7) 7.59 8.53 10.5 12.0 
Free CFPS (S cts) 6.82 14.7 1.32 3.96 5.67 

Source: Company, DBS Bank

 

 
 
Target Price & Ratings History 

 

Source: DBS Bank 
  

S.No. Date
Closing 

Price
Target  
Price

Rat ing 

1: 02 Jul 15 0.41 0.50 BUY

2: 23 Jul 15 0.39 0.50 BUY

3: 04 Sep 15 0.30 0.35 HOLD

                       Note : Share price and Target price are adjusted for corporate actions.
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DBS Bank recommendations are based an Absolute Total Return* Rating system, defined as follows: 

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame) 

BUY (>15% total return over the next 12 months for small caps, >10% for large caps) 

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps) 

FULLY VALUED (negative total return i.e.  > -10% over the next 12 months) 

SELL (negative total return of > -20% over the next 3 months, with identifiable catalysts within this time frame) 

Share price appreciation + dividends 
 

GENERAL DISCLOSURE/DISCLAIMER  

This report is prepared by DBS Bank Ltd.  This report is solely intended for the clients of DBS Bank Ltd and DBS Vickers Securities (Singapore) Pte 

Ltd, its respective connected and associated corporations and affiliates (collectively, the “DBS Vickers Group”) only and no part of this document 

may be (i) copied, photocopied or duplicated in any form or by any means or (ii) redistributed without the prior written consent of DBS Bank Ltd.  

 

The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to DBS 

Bank Ltd., its respective connected and associated corporations, affiliates and their respective directors, officers, employees and agents (collectively, 

the “DBS Group”)) do not make any representation or warranty as to its accuracy, completeness or correctness. Opinions expressed are subject to 

change without notice. This document is prepared for general circulation. Any recommendation contained in this document does not have regard 

to the specific investment objectives, financial situation and the particular needs of any specific addressee. This document is for the information of 

addressees only and is not to be taken in substitution for the exercise of judgement by addressees, who should obtain separate independent legal 

or financial advice. The DBS Group accepts no liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of 

profit) arising from any use of and/or reliance upon this document and/or further communication given in relation to this document.  This 

document is not to be construed as an offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or 

persons associated with any of them may from time to time have interests in the securities mentioned in this document. The DBS Group may have 

positions in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and 

other banking services for these companies.   

 

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and there can 

be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments. 

The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it 

may not contain all material information concerning the company (or companies) referred to in this report. 

 

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates and 

assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 

which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual 

results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments described herein IS NOT TO BE RELIED 

UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with the aforesaid entities), that:  

 

(a) such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk 

assessments stated therein. 

 

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) 

mentioned herein.  They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating to the 

commodity referred to in this report.  

 

DBS Vickers Securities (USA) Inc ("DBSVUSA")"), a U.S.-registered broker-dealer, does not have its own investment banking or research 

department,  has  not participated in any public offering of securities as a manager or co-manager or in any other investment banking transaction 

in the past twelve months and does not engage in market-making.  

 

ANALYST CERTIFICATION 

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the 

companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her 

compensation was, is, or will be, directly, or indirectly, related to specific recommendations or views expressed in this report. As of 14 Mar 2016, 

the analyst(s) and his/her spouse and/or relatives who are financially dependent on the analyst(s), do not hold interests in the securities 

recommended in this report (“interest” includes direct or indirect ownership of securities).  
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COMPANY-SPECIFIC / REGULATORY DISCLOSURES  

1. DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates do not have a proprietary 

position in the securities recommended in this report  as of 29 Feb 2016 

 

2. DBS Bank Ltd does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Research Report. 

3. Compensation for investment banking services:  

 DBS Bank Ltd., DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have received compensation, within the past 12 months for 

investment banking services from Del Monte Pacific as of 29 Feb 2016 

  

 DBS Bank Ltd., DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have managed or co-managed a public offering of securities for 

Del Monte Pacific in the past 12 months,  as of 29 Feb 2016 

 

 DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of securities as a 

manager or co-manager or in any other investment banking transaction in the past twelve months. Any US persons wishing to obtain further 

information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any security discussed in this document 

should contact DBSVUSA exclusively.  

 

 

RESTRICTIONS ON DISTRIBUTION  

General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of 
or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use 
would be contrary to law or regulation. 
 

Australia This report is being distributed in Australia by DBS Bank Ltd. (“DBS”) or DBS Vickers Securities (Singapore) Pte Ltd 
(“DBSVS”), both of which are exempted from the requirement to hold an Australian Financial Services Licence under the 
Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS and DBSVS are 
regulated by the Monetary Authority of Singapore under the laws of Singapore, which differ from Australian laws. 
Distribution of this report is intended only for “wholesale investors” within the meaning of the CA. 
 

Hong Kong This report is being distributed in Hong Kong by DBS Vickers (Hong Kong) Limited which is licensed and regulated by the 
Hong Kong Securities and Futures Commission. 
 

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Securities Indonesia.  
 

Malaysia This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received 
from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection 
with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this report 
are advised that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their 
respective connected and associated corporations, affiliates, their directors, officers, employees, agents and parties 
related or associated with any of them may have positions in, and may effect transactions in the securities mentioned 
herein and may also perform or seek to perform broking, investment  banking/corporate advisory and other services for 
the subject companies. They may also have received compensation and/or seek to obtain compensation for broking, 
investment banking/corporate advisory and other services from the subject companies. 
 

 
Wong Ming Tek, Executive Director, ADBSR 

 

Singapore This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn 
No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by 
the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its respective 
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the 
Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited 
Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the contents of the 
report to such persons only to the extent required by law. Singapore recipients should contact DBS Bank Ltd at 6327 
2288 for matters arising from, or in connection with the report. 
 

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd. Research reports distributed are 
only intended for institutional clients only and no other person may act upon it. 
 

United Kingdom This report is being distributed in the UK by DBS Vickers Securities (UK) Ltd, who is an authorised person in the meaning 
of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in 
the UK is intended only for institutional clients. 
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Dubai 
 

This research report is being distributed in The Dubai International Financial Centre (“DIFC”) by DBS Bank Ltd., (DIFC 
Branch) having its office at PO Box 506538, 3rd Floor, Building 3, East Wing, Gate Precinct, Dubai International Financial 
Centre (DIFC), Dubai, United Arab Emirates. DBS Bank Ltd., (DIFC Branch) is regulated by The Dubai Financial Services 
Authority. This research report is intended only for professional clients (as defined in the DFSA rulebook) and no other 
person may act upon it. 
 

United States This report was prepared by DBS Bank Ltd.  DBSVUSA did not participate in its preparation.  The research analyst(s) 
named on this report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. 
The research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a 
subject company, public appearances and trading securities held by a research analyst. This report is being distributed in 
the United States by DBSVUSA, which accepts responsibility for its contents. This report may only be distributed to Major 
U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and qualified persons 
as DBSVUSA may authorize.  Any U.S. person receiving this report who wishes to effect transactions in any securities 
referred to herein should contact DBSVUSA directly and not its affiliate.  
 

Other jurisdictions In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified, 
professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions. 
 

DBS Bank Ltd  

12 Marina Boulevard, Marina Bay Financial Centre Tower 3 

Singapore 018982 

Tel. 65-6878 8888   

Company Regn. No. 196800306E 

      
 


