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Stock Information

Description: Del Monte Pacific Limited engages in growing,
processing and selling canned and fresh pineapples,
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products. These products are sold under the brand names of
Del Monte and S&W.
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Shares Issued (m): 1,296.6
Market Cap (USD m): 612.1
3-mth Avg Daily Turnover (USD m): 0.6
ST Index: 3,147.00
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Nutri-Asia 67

Key Indicators

ROE (%) 9.9
Net gearing (%): 65
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Del Monte Pacific
Eyes on the Big Acquisition

Correction overdone. Del Monte Pacific’'s (DMPL) share price has
corrected sharply by 25% in the past two months after the company
announced a USD1.675b deal to acquire the consumer business of Del
Monte Foods (DMF). We believe the slide can be attributed to the
overhang of impending equity-raising exercises. Fresh financing details
disclosed suggest that share dilution may be steeper than earlier
expected. Even so, the correction is overdone in our view, considering
the deal is still earnings accretive.

Deal expected to close by 1Q14. We understand that the transaction
is progressing well and an EGM is expected to be held next month. This
means the accounts would be consolidated from 2Q14 onwards. We
expect financing to be carried out in two stages, with the second stage
occurring 3-6 months after the purchase transaction closes.

More concrete financing details. The positive news is the lower-than-
expected debt cost, with the major syndicated loan portion now upsized
to USD970m on strong subscription (from USD930m). This is a
testament to the level of confidence in DMF’s consumer business, a
market leader in the US. The negative news is there will now likely be a
rights issue in the second stage of the transaction, representing some
dilution to earnings.

4Q13 may see higher one-off expenses. Management is guiding for
higher transaction-related expenses, and we factor this into our
forecasts. On the business front, we are lowering our FY13E-14E
earnings estimates by 2% to account for slightly lower-than-expected
domestic sales growth, though we believe it would still be healthy at 11-
12% YoY. Following the transaction, dividend payout may also slide to
the minimum of 33% (from 75% historically).

Buy into weakness. Overall, we view the deal positively and expect
meaningful earnings accretion to ensue. With the new developments,
we lower our TP to SGD1.00, pegged at 12.5x FY15E post-deal EPS, a
20% discount to its global peers on account of higher gearing and
execution risk. DMPL’s share price is likely to be more constructive
after the successful conclusion of the transaction.

Del Monte Pacific— Summary Earnings Table (Pre-deal)

FYE Dec (USD m) 2011 2012 2013E 2014E 2015E
Revenue 425.2 459.7 521.6 5724 624.7
EBITDA 57.8 65.5 70.9 824 100.6
Recurring Net Profit 274 321 34.0 426 56.1
Recurring EPS (USD cents) 2.1 25 2.6 3.3 43
DPS (USD cents) 19 2.2 15 13 32
P/E (x) 221 189 178 14.3 10.8
EV/EBITDA (x) 12.0 11.0 10.3 7.6 6.1
Div Yield (%) 4.1 48 3.2 2.8 6.9
P/BV (x) 2.6 24 23 2.3 2.2
ROE (%) 11.6 125 9.9 8.4 19.9
ROA (%) 6.5 6.5 5.0 41 9.6
Consensus Net Profit 34.2 40.5 533

Source: Company, Maybank KE

SEE APPENDIX | FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS



Del Monte Pacific

Transaction still on schedule. Under the terms of the deal with KKR,
the entire transaction is to close by 28 Feb 2014. This is still on track as
the team continues to work through the details behind the scenes. Due
diligence work so far has also not turned up anything negative and the
transaction price remains the same.

Milestones ahead include the approval of the deal circular by the
Singapore Exchange this month and an EGM next month. Given that a
simple majority is required at the EGM, we fully expect the transaction
to go through. This means the accounts would be consolidated from
2Q14 onwards.

Two-stage financing strategy. In our recent discussion with
management, fresh details on how the purchase will be financed have
emerged. We now view it through two stages, with the second stage
occurring 3-6 months after the purchase transaction closes.

The debt cost is lower than earlier expected, with the major syndicated
loan portion upsized to USD970m (from USD930m) on very strong
subscription interest (more than 2x over-subscribe). This is a testament
to the level of confidence in DMF’s consumer business, a market leader
in the US.

Equity fund-raising overhang. Correspondingly, the initial new equity
portion has been reduced to USD110m (from an initial target of
USD150m). However, without a quick conclusion to the deal, we
believe this has caused the negative spiral in the share price.
Furthermore, management expects to do a rights issue in the second
stage to repay the USD165m bridging loan.

All said, the transaction will still be accretive to earnings and we view it
as a transformative deal for the company.

Stage 1
Figure 1: Transaction funding details
Total Estimated

Transaction funding (USD) Cost (%) Remarks Estimated cost (USD m)
Company existing credit lines (a) 80 2% (1.6)
New common shares (b) 110 Still pending
Bank loan (c) 165 4.0% To be repaid via rights issue at a later date (6.6)
Bank loan (d) 350 3.5%  To be converted into preference shares at 6-8% later (12.3)
Equity portion (atb+c+d) 705
Debt financing at acquired company level 970 5.6%  Syndicated loan, floating rate based on Libor (54.3)
Total price (Equity+Debt) 1,675
Working capital loan drawdown on acquired company 80 3%  Total line of USD350m (2.4)

Source: Company, Maybank KE
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Figure 2: Consolidation estimates

Del Monte Pacific

(USD m) Del Monte Pacific FY14E  Acquired business Combined entity ~ Remarks
Sales 572.4 1,830 2,340.7  DMPL supplied around USD62m to Del Monte Foods
Recurring EBITDA 824 178 260.4  Acquired business historical EBITDA USD178m
DMPL based on FY14E estimate, acquired based on
Depreciation & amortisation (219.8) (43.0) (62.8) historical
DMPL based on FY14E estimate, acquired based on
pre-deal Interest Expenses (5.2) 0.0 (5.2) historical
New Interest Expenses (25.7) (56.7) (82.4)  From Figure 1
PBT 37.0 78.3 115.2
Tax (8.5) (27.4) (35.9) DMPL based on 23%, acquired based on 35%
JV/ Associates (2.5) 0.0 (2.5)
Recurring net profit 26.0 50.9 76.8
Net profit to ordinary shareholders 76.8
EPS to ordinary shareholders
(USD cents) 4.9

Source: Company, Maybank KE

Figure 3: Share price assumptions

Current share price (SGD) 0.595
Equity financing (USD m) 110.0
New shares, assuming 10% discount from current (m) 258.7
Current number of shares (m) 1,297.0
Enlarged number of shares (m) 1,555.7
Market cap (SGD m) 933.4
Market cap (USD m) 735.0
Immediate post-transaction P/E (x) 9.6
Immediate post-transaction EV/EBITDA (x) 9.7
Source: Company, Maybank KE
Figure 4: Gearing analysis
Del Monte Pacific FY14E estimated net debt (USD m) 1473
Consolidated new total debt (USD m) 1,792.3
Del Monte Pacific FY14E estimated equity (USD m) 267.4
New equity post transaction (USD m) 377.4
New net-debt/equity (x) 4.7
Interest cover (x) 3.9
Net debt/EBITDA (x) 6.9
EBITDA/interest expense (x) 3.2
Source: Company, Maybank KE
Stage 2
Figure 5: Transaction funding details
Total Estimated
Transaction Funding (USD) Cost (%) Remarks Estimated cost (USD m)
Company existing credit lines (a) 80 2% (1.6)
New common shares (b) 110 Still pending
Rights issue (c) 165
Preference shares (d) 350 7.0% To be converted into preference shares at 6-8% later (24.5)
Equity portion (a+b+c+d) 705
Debt financing at acquired company level 970 5.6% Syndicated loan, floating rate based on Libor (54.3)
Total price (Equity+Debt) 1,675
Working capital loan drawdown on acquired company 80 3% Total line of USD350m (2.4)
Source: Company, Maybank KE
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Del Monte Pacific

Figure 6: Consolidation estimates

(USD m) Del Monte Pacific FY14E  Acquired business Combined entity ~ Remarks
Sales 572.4 1,830 2,340.7  DMPL supplied around USD62m to Del Monte Foods
Recurring EBITDA 824 178 260.4  Acquired business historical EBITDA USD178m
DMPL based on FY14E estimate, acquired based on
Depreciation & amortisation (219.8) (43.0) (62.8) historical
DMPL based on FY14E estimate, acquired based on
Pre-deal Interest Expenses (5.2) 0.0 (5.2) historical
New Interest Expenses (6.8) (56.7) (63.5)  From Figure 5
PBT 55.8 78.3 134.1
Tax (12.8) (27.4) (40.2)  DMPL based on 23%, acquired based on 35%
JV/ Associates (2.5) 0.0 (2.5)
Recurring net profit 405 50.9 913
Pref share dividends (24.5)
Net profit to ordinary shareholders 66.8
EPS to ordinary shareholders
(USD cents) 3.4

Source: Company, Maybank KE

Figure 7: Share price assumptions

Current share price (SGD) 0.595
Equity financing via placement + rights issue (USD m) 275.0
New shares, assuming 10% discount (m) 646.8
Current number of shares (m) 1,297.0
Enlarged number of shares (m) 1,943.8
Market cap (SGD m) 1,166.3
Market cap (USD m) 918.3
2nd Stage P/E (x) 137
2n Stage EV/EBITDA (x) 104

Source: Company, Maybank KE

Figure 8: Gearing analysis

Del Monte Pacific FY14E estimated net debt (USD m) 147.3
Consolidated new total debt (USD m) 1792.3
Del Monte Pacific FY14E estimated equity (USD m) 267.4
New equity post transaction (USD m) 542
New net debt/equity (x) 3.3
Interest cover (x) 5.1
Net debt/EBITDA (x) 6.9
EBITDA/interest expense (x) 4.1

Source: Company, Maybank KE
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Figure 9: Scenario analysis

Bear case assumes acquired business remains in current state even by FY15.

Base case assumes acquired business margins revert to 2011 levels with no revenue growth.

Bull case assumes acquired business margins revert to 2011 levels, with 15% revenue growth during this period.

Scenarios in FY15E
(USD m)

Revenue

EBITDA
Depreciation

Interest Expense
PBT

Tax

Net Income

Del Monte Pacific
Revenue

EBITDA
Depreciation
Interest Expense
PBT

Tax

JV/ associates
Net Income

Combined Entity

Revenue

EBITDA

Depreciation

Interest Expense

PBT

Tax

JVI Associates

Net Income

Dividend to preference shares at 7%
Profit to ordinary shareholders
Total new shares (m)
Ordinary EPS (USD)

Source: Company, Maybank KE
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Target business
Bear case
1,830.0

178.0

(43.0)

(56.7)

78.3

(27.4)

50.9

624.7
100.6
(20.8)
(6.8)
73.0
(16.8)
(1.0)
56.2

2,454.7
278.6
(63.8)
(63.5)
151.3
(44.2)

(1.0)
107.1
(24.5)

826

1,94338

42

Target business
Base case
1,830.0

237.9

(46.0)

(56.7)

135.2

(47.3)

87.9

624.7
100.6
(20.8)
(6.8)
73.0
(16.8)
(1.0)
56.2

2,454.7
3385
(66.8)
(63.5)
208.2
(64.1)

(1.0)
1441
(24.5)
119.6

1,94338

6.2

Del Monte Pacific

Target business
Bull case
2,104.5

2736

(48.3)

(56.7)

168.6

(59.0)

109.6

624.7
100.6
(20.8)
(6.8)
73.0
(16.8)
(1.0)
56.2

2,729.2
374.2
(69.1)
(63.5)
2416
(75.8)

(1.0)
165.8
(24.5)
1413

1,94338

73

Figure 10: Acquired Del Monte Foods’ consumer business — historical figures

FYE Apr (USD m) Fy11 FY12 FY13
Net Sales 1,881 1,814 1,830
Cost of Goods Sold (1,414) (1,402) (1,407)
Gross Profit 467 412 424
Operating expenses (127) (124) (147)
SG&A (139) (132) (144)
Other income/ expenses 1 1 2
Operating Income 202 157 135
Depreciation & Amortisation 46 44 43
Adjustments for non-recurring items (6) 1 0
Adjusted EBITDA 241 202 178
Source: Company, Maybank KE
Page 5 of 12



ﬂ;ure 11:P/E band since 2008

Figure 12:P/BV band since 2008

P/E (x) P/B (x)
70.0 - 45 -
60.0 1 40 1
50.0 35 |
004 +0=346x 30 4 +0=29%
30.0 25 | N\ ~
Mean = 20.7*)‘)\’\ Y Mean = 2.2x
20.0 - - Z-O*Hf
10.0 | e eE60x LY J — . Y SR A D
-0=1.5x
0-0 T T T T T T T T T T T T 1.0 T T T T T T T T T T T T
8 8 8 8 2 2 2 o 9 9 383 g 3 8 8 8 8 2 2 4 o ¥ &8 88 g 3
53 53535353535 5353535353538

Source: Bloomberg, Maybank KE

Source: Bloomberg, Maybank KE

9 January 2014

Page 6 of 12



Del Monte Pacific

Figure 13: Peer comparison

Blbg Share Target Market PIE 3yrEPS  EV/EBITDA  PBY ROE Div yield
code Rating price Price cap 20138  2014E 2015  CAGR (%) 2013E 2013E 20138 2014E  2013E

(clourr)  (clcurr)  (USDm) ) ) ) 12-15€ ) ) %) %) %)
Singapore-listed F&B
SUPER GROUP SUPERSP  Buy 3.78 455 1,658 238 205 183 14 168 47 18 19 25
YEO HIAP SENG YHS SP Hold 2.44 255 1,102 4 136 349 (19) 167 18 8 4 06
DEL MONTE PACIFIC ~ DELM SP Buy 0.59 1.25 602 w7 s 006 o 08 2 @ G a%
PETRA FOODS PETRASP MR 3.10 NA 1,490 80 210 176 16 142 40 1 17 16
Average 235 24.9 203 171 14.6 32 13.4 13.9 22
ASEAN-listed F&B
NESTLE (MYR) NESZMK  Hold 68.00 62.00 4,856 89 %64 97 12 196 205 - - 33
OLD TOWN OTB MK Buy 2.70 3.34 298 190 164 138 6 104 20 15 17 29
DUTCH LADY MILK DLM MK NR 47.00 NA 916 s 209 NA NA 146 138 6 66 55
INDOFOOD CBP ICBP 1] NR  10,100.00 NA 4812 BE e . @ 2 4@ ® i a8
NIPPON INDOSARI ROTI ] NR 990.00 NA 409 00 24 173 - 179 49 16 17 08
ULTRAJAYA ULTI 13 NR  4,230.00 NA 998 NA NA NA NA NA NA NA NA NA
MAYORA INDAH MYOR IJ NR  25000.00 NA 1,827 w4 230 195 15 151 59 2 ”n 08
CHAROEN POKPHAND ~ CPF TB Hold 3050 21.00 7,129 79 e e ) 0 a0 z 5 0@
MALEE SAMPRAN MALEETB  Buy 3225 44.00 136 103 - 62 © 77 35 a1 35 39
THAIUNION FROZEN ~ TUFTB Buy 65.25 64.00 2,261 239 153 134 6 161 19 8 1 18
THAI PRESIDENT TFTB NR 166.00 NA 902 NA NA NA NA NA NA NA NA NA
SERMSUK SSCTB NR 84.75 NA 680 A A A A A A A A A
PRESIDENT BAKERY PBTB NR 41.00 NA 557 NA NA NA NA NA NA NA NA NA
OISHI GROUP OISHI TB NR 80.00 NA 453 %0 270 193 6 144 44 1 1 13
UNIVERSAL ROBINA  URCPM Buy 11550 154.00 5,623 201 249 19 15 178 49 19 2 20
SAN MIGUEL PF PF PM Buy 228.00 310.00 848 b b o . &7 00 0 0 a0
PEPSI-COLA (PHIL) PIP PM Buy 453 6.05 373 181 162 142 12 67 24 14 15 32
RFM CORP RFM PM Buy 5.70 6.05 402 ag 214 NA NA 141 57 1 1 11
VIETNAM DAIRY VNM VN Buy  135000.00 NA 5,334 168 144 119 18 121 59 %5 2 25
KINH DO CORP KDC VN NR  49500.00 NA 387 %4 150 144 9 83 17 10 1 a1
Average 2238 191 154 9.8 140 5.2 229 2.2 24
Total Average 29 203 165 114 141 48 210 222 24
Global F&B
DEL MONTE FRESH FDP US NR 27.76 NA 1,558 e e ma @ aq A A A A
DOLE FOOD DOLEUS  NR NA NA NA NA NA NA NA NA NA NA NA NA
CAMPBELL CPB US NR 42.87 NA 13,505 o 1 o B s e . o %
KELLOGG K US NR 60.80 NA 22,022 161 150 140 9 11 61 38 7 20
MONDELEZ MDLZUS  NR 34.81 NA 61,049 P e e a R a6 5 5 s
TYSON FOODS TSN US NR 3331 NA 11,444 150 120 15 15 67 20 13 1 08
HERSHEY HSY US NR 97.00 NA 21,689 T o 0 " i o = s
CONAGRA FOODS CAGUS MR 33.90 NA 14,252 145 131 118 10 08 94 17 17 20
Average 181 16.3 151 7.8 11.0 6.6 345 304 2.2

Source: Factset, Maybank KE

9 January 2014 Page 7 of 12



PROFIT AND LOSS (USD m)
FYE Dec

Sale

Cost of sales

Gross Profit

SG&A

Operating Profit
Net Finance cost
JV/ Associates
Pretax income
Income taxes
One-off expenses
Minority

Reported Net profit
Net profit (recurring)
EPS (USD cents)
EBITDA

BALANCE SHEET (USD m)
FYE Dec

Total assets

Current assets:

Cash

Inventories
Receivables

Bio assets

Long-term assets:
PPE

JV/ Associates
Intangibles

Others

Total liabilities
Current liabilities:
Payables

ST Borrowings
Others

Long-term liabilities
Long-term borrowings
Others
Shareholder's equity

2011

4252
(323.8)
1014
(57.1)
443
(1.6)
(10.6)
32.1
(5.5)
0.0

0.9
274
274
21
57.8

2011

417.4
278.5
209
82.9
82.9
91.8
138.9
85.4
240
16.0
135
194.8
188.9
813
105.0
2.6
5.9
5.9
0.0
230.5

Source: Company, Maybank KE

9 January 2014

2012

459.7
(346.9)
1128
(62.9)
499
3.1)
(6.1)
407
9.1)
00

05
321
321
25
65.5

2012

4955
350.1
246
1135
102.4
109.7
1455
934
215
15.4
15.2
242.2
226.5
95.5
1259
5.2
15.7
15.7
0.0
255.2

2013F

521.6
(392.8)
1288
(75.7)
53.1
(6.1)
(5.0)
420
(8.5)
(8.0)
05
26.0
340
26
70.9

2013F

519.7
372.0
25.0
113.0
1143
119.7
147.7
101.2
16.5
14.9
15.2
260.4
245.4
102.2
138.0
5.2
15.0
15.0
0.0
261.7

2014F

5724
(426.7)
145.7
(83.0)
62.6
(5.2)
(2.5)
54.9
(12.8)
(20.0)
05
226
426
33
824

2014F

553.3
402.9
25.0
122.8
1255
129.7
150.4
106.9
14.0
143
15.2
288.8
273.8
1111
157.6
5.2
15.0
15.0
0.0
267.4

2015F

624.7
(457.5)
167.2
(87.4)
79.8
(5.5)
(1.0)
734
17.7)
0.0

05
56.1
56.1
43
100.6

2015F

581.7
433.2
25.0
131.6
136.9
139.7
148.5
106.6
13.0
13.7
15.2
303.7
288.7
119.1
164.5
5.2
15.0
15.0
0.0
281.4

CASH FLOW (USD m)
FYE Dec

Operating cash flow
Pretax profit

Depreciation & amortization
Share of JV/ assoc
Change in working capital
Others

Investment cash flow
Net capex

Other investments

Others

Financing cash flow
Dividends

Net change in debt

Issue of shares

Others

Net cash flow

Free cash flow

KEY RATIOS
FYE Dec

Growth (% YoY)

Sales

Operating Profit

EBITDA

Net Profit (recurring)

EPS

Profitability (%)

Operating margin

EBITDA margin

Net profit margin

ROA

ROE

Stability

Gross debt/equity (%)

Net debt/equity (%)

Int. coverage (X)

Int. & ST debt coverage (X)
Cash flow int. coverage (X)
Cash flow int. & ST debt (X)
Current ratio (X)

Quick ratio (X)

Net debt/(cash) (USD m)
Per share data (USD cents)
EPS

CFPS

BVPS

SPS

EBITDA/share

DPS

2011

38.1
26,6
135
106

(18.6)

6.0
(19.0)
(18.4)
(11
05
(15.7)
(16.8)
71
(1.8)
4.1)

34
191

2011

12.3
46.1
378
73.6
738

10.4
13.6
6.5
6.5
116

48.1
39.1
21.7
0.4
21
0.0
15
1.0
90.0

2.1
1.8
214
394
5.4
1.9

2012

195
316
157

6.1

(46.2)
124

(20.1)

(17.1)
(3.6)

0.6
(5.0)

(23.4)

225

0.0
4.1
(5.6)
(0.6)

2012

8.1
12.6
133
16.9
16.9

10.8
143
7.0
6.5
125

555
45.9
16.3
04
-1.8
0.0
15
1.0
117.0

25
©0.1)
237
426
6.1
22

Del Monte Pacific

2013F

416 423 55.2
42.0 549 734
17.8 19.8 20.8

5.0 25 1.0
147 (21) (223)
85 (128 (177
(250) (250) (20.0)
(250) (250) (20.0)
0.0 0.0 00
0.0 0.0 00
®8.1) 27 (352
(195)  (169)  (42.1)
114 196 6.9
0.0 0.0 00
0.0 0.0 00

8.4 200  (0.0)
166 173 352

2013F  2014F  2015F

135 9.7 9.1
6.5 17.9 215
8.2 16.3 221
6.0 25.1 319
6.2 25.1 319

10.2 10.9 12.8
13.6 14.4 16.1

6.5 7.4 9.0
5.0 41 9.6
9.9 8.4 19.9

58.4 64.5 63.8
48.9 55.2 549
8.7 12.0 146

04 04 0.5
14 3.8 0.0
0.1 0.1 0.0
15 15 15
11 1.0 1.0
128.0 147.6 154.5
2.6 33 4.3
13 13 2.7

20.2 20.6 217
40.2 441 48.2

2.0 17 43
15 13 32
Page 8 of 12



Del Monte Pacific

RESEARCH OFFICES

REGIONAL ECONOMICS
WONG Chew Hann, CA Suhaimi ILIAS JUNIMAN
Regional Head, Institutional Research Chief Economist Chief Economist, Bl
(603) 2297 8686 wchewh@maybank-ib.com = Singapore | Malaysia = Indonesia
Alexander GARTHOFF (603) 2297 8682 suhaimi_ilias@maybank-ib.com (62) 21 29228888 ext 29682 Juniman@bankbii.com
Institutional Product Manager Luz LORENZO Josua PARDEDE
(852) 2268 0638 agarthoff@maybank-ke.com.sg = Philippines Economist / Industry Analyst, Bll
ONG Seng Yeow (63) 2 849 8836 luz_lorenzo@maybank-atrke.com = Indonesia .
Regional Head, Retail Research Tim LEELAHAPHAN (62) 21 29228888 ext 29695 JPardede@bankbii.com
(65) 6432 1453 ongsengyeow@maybank-ke.com.sg = Thailand
(662) 658 1420 tim.I@maybank-ke.co.th
MALAYSIA SINGAPORE THAILAND
WONG CHEW HANN, CA Head of Research NG Wee Siang Head of Research Sukit UDOMSIRIKUL Head of Research
(603) 2297 8686 wchewh@maybank-ib.com (65) 6432 1467 ngweesiang@maybank-ke.com.sg (66) 2658 6300 ext 5090
= Strategy = Banking & Finance Sukit.u@maybank-ke.co.th
DESMOND CH'NG, ACA Gregory YAP
(603) 2297 8680 desmond.chng@maybank-ib.com (65) 6432 1450 gyap@maybank-ke.com.sg ?geé))/éreeseg(éggévzﬁimo mayuree.c@maybank-ke.co.th
= Banking & Finance = SMID Caps - Regional = Strategy ) o
LIAW THONG JUNG_ _ . = Technology & Manufacturing Padon Vannarat
(603) 2297 8688 fliaw@maybank-ib.com »  Teloos (66) 2658 6300 ext 1450 Padon.v@maybank-ke.co.th
= Oil & Gas - Regional Wilson LIEw = Strategy
z) SgippinTg (65);3432 14?34 willsonliew@ maybank-ke.com.sg Surachai PRAMUALCHAROENKIT
NG CHEE TING, CA = roperty Developers )
(603) 2297 8678 ct.ong@maybank-ib.com ONG Kian Lin ©9) Azlzjsgs 6300 ext 1470 Surachai.p@maybank-ke.co.th
= Plantations — Regional (65) 6432 1470 ongkianlin@maybank-ke.com.sg - Conmat
MOHSHIN AziZ * S-REITs . Contractor
(603) 2297 8692 mohshin.aziz@maybank-ib.com James KoH «  Steel
. éviatiorr: — Regional (65)((:3432 1431 j;meskol?@maybank-ke.com.sg Suttatip PEERASUB
= Petrochem . onsumer - Regional .
YIN SHAO YANG, CPA YEAK Chee Keong, CFA 566)'52326300 ext 1430 suttatip.p@maybank-ke.co.th
(603) 2297 8916 s_amuel.y@maybank-ib.com (65) 6432 1460 yegkcheekeong@maybank-ke.com.sg «  Commerce
. ﬁzg’i:g ~ Regional E)e”?g{f':_‘ogse& Marine Sutthichai KUMWORACHA
TAN CHI WEI, CFA (65) 6432 1446 derrickheng@maybank-ke.com.sg EGG)EZI?;BQSSOO ext 1400 sutthichal.k@maybank-ke.co.th
(603) 2297 8690 chiwei.t@maybank-ib.com = Transport (Land, Shipping & Aviation) = Petrochem
= Power = Telcos Wei Bin
WONG WEI Sum, CFA (65) 6432 1455 weibin@maybank-ke.com.sg (T(Seé)mz%grgn(sggrgz\;llxlgzo termporn.t@maybank-ke.co.th
(603) 2297 8679 weisum@maybank-ib.com - Commodity 2 Property pom-fomay <o
LEE ?(r:r\?eLrlthYG& REITs . Iéogllflg(s:s Woraphon WIROONSRI
(603) 2297 8691 lee.yl@maybank-ib.com John CHEONG (66)32653 6300 ext 1560 woraphon.w@maybank-ke.co.th
o~ i . . anking & Finance
= Building Materials = Glove producers (65) 6432 1461 johncheong@maybank-ke.com.sg Jaroonpan WATTANAWONG
CHAI LI SHIN = Small & Mid Caps (66) 2658 6300 ext 1404 jaroonpan.w@maybank-ke.co.th
(603) 2297 8684 lishin.c@maybank-ib.com *_Healthcare * Transportation
= Plantation = Construction & Infrastructure INDONESIA = Small cap.
KANG CHUN EE Wilianto IE Head of Research Chatchai JINDARAT
(603) 2297 8675 chunee@maybank-ib.com (62) 21 2557 1125 willianto.ie@maybank-ke.co.id (66) 2658 6300 ext 1401 chatchai.j@maybank-ke.co.th
= Consumer = Strategy = Electronics
IVAN YAP Rahmi MARINA o
(603) 2297 8612 ivan.yap@maybank-ib.com (62) 21 2557 1128 rahmi.marina@maybank-ke.co.id Institutional Research
= Automotive ) . = Banking & Finance Maria LAPIz Head of Institutional Research
LEE Cheng Hooi, Regional Chartist Aurellia SETIABUDI Dir (66) 2257 0250 | (66) 2658 6300 ext 1399
(603) 2297 8694 chenghooi.lee@maybank-ib.com (62) 21 2953 0785 aurellia.setiabudi@maybank-ke.co.id Maria._@maybank-ke.co.th
Tee Sze Chiah, Head of Retail Research = Property = Consumer / Materials
(603) 2297 6858 szechiah.t@maybank-ib.com Anthony YUNUS _ Jesada TECHAHASDIN, CFA
HONG KONG / CHINA Eez)él 2557 1136 anthony.yunus@maybank-ke.co.id (66) 2658 6300 ext 1394 Jesada. T@maybank-ke.co.th
Howard WONG Head of Research B Pgﬂ;;.lymer = Financial Services
(852) 2268 0648 howardwong@kimeng.com.hk Isnaputra ISKANDAR Kittisorn PRUITIPAT, CFA, FRM
= Oil & Gas - Regional (62) 21 2557 1129 isnaputra.iskandar@maybank-ke.co.id (66) 2658 6300 ext 1395 Kittisorn.P@maybank-ke.co.th
Alexander LATZER = Metals & Mining = Real Estate
(852) 2268 0647 alexanderlatzer@kimeng.com.hk - Cement Sittichai DUANGRATTANACHAYA
= Metals & Mining - Regional Pandu ANUGRAH (66) 2658 6300 ext 1393 Sittichai. D@maybank-ke.co.th
Alison Fok : = Services Sector
(852) 2268 0630 alisonfok@kimeng.com.hk (62)|21 2557 1137 pandu.anugrah@maybank-ke.co.id
= Infrastructure
= Consumer = Construction VIETNAM
Jgascgu;zhsngeo}égé(':n\ Ineko@Ki e = Transport Le Hong Lien, ACCA Head of Institutional Research
E ()Zonsumer jacquelineko@kimeng.com. Janni ASMAN (84) 844 55 58 88 x 8181 lien.le@maybank-kimeng.com.vn
(62) 21 2953 0784 janni.asman@maybank-ke.co.id = Strategy
Karen KWAN ) + Cigarette = Consumer
(852) 2268 0640 karenkwan@kimeng.com.hk «  Healthcare = Diversified
= Property & REITs «  Retail = Utilities
Osbert TK TANG, CFA ) Lucky ARIESANDI, CFA Thai Quang Trung, CFA, Deputy Manager, Institutional Research
(852) 21 5096 8370 osherttang@kimeng.com.hk (62) 21 2557 1127 lucky.ariesandi@maybank-ke.co.id (84) 844 55 58 88 x 8180 trung.thai@maybank-kimeng.com.vn
* Transport & Industrials . Telcos =  Real Estate
Philip TSE, CFA FRM . . Media = Construction
(852) 2268 0643 philiptse@kimeng.com.hk =  Materials
*  Property & REITs PHILIPPINES Truong Thanh Hang
Ricky WK NG, CFA ) Luz LORENZO Head of Research (84) 844 55 58 88 x 8085 hang.truong@maybank-kimeng.com.vn
(852) 2268 0689 rickyng@kimeng.com.hk (63) 2 849 8836 luz_lorenzo@maybank-atrke.com = Consumer
. Utilities & Renewable Energy = Strategy Le Nguyen Nhat Chuyen
Simon QIAN, CFA . ) Laura Dy-Liacco (84) 844 55 58 88 x 8082 chuyen.le@maybank-kimeng.com.vn
(852) 2268 0634 simongian@kimeng.com.hk (63) 2 849 8840 laura_dyliacco@maybank-atrke.com = Oil & Gas
= Telecom & Internet = Utilities
Steven ST CHAN = Conglomerates Nguyen Thi Ngan Tuyen Head of Retail Research
(852) 2268 0645 stevenchan@kimeng.com.hk = Telcos (84) 844 55 58 88 x 8081 tuyen.nguyen@maybank-kimeng.com.vn
= Banking & Financials Lovell SARREAL = Food and Beverage
Warren LAU (63) 2 849 8841 lovell_sarreal@maybank-atrke.com = Oil&Gas
(852) 2268 0644 warrenlau@kimeng.com.hk = Consumer Sony Tra Mi
= Technology — Regional = Media (84) 844 55 58 88 x 8084 mi.nguyen@maybank-kimeng.com.vn
William YANG = Cement = Pharmaceutical
(852) 2268 0675 williamyang@kimeng.com.hk Rommel RODRIGO Trinh Thi Ngoc Diep
= Technology — Regional (63) 2 849 8839 rommel_rodrigo@maybank-atrke.com (84) 844 55 58 88 x 8242 diep.trinh@maybank-kimeng.com.vn
INDIA = Conglomerates = Technology
: = Property = Utilities .
Jigar SHAH Head of Research «  Ports/ Logistics = Construction
91) 22 6623 2601 jigar@maybank-ke.co.in - Gaming Dang Thi Kim Thoa
: 2&?&15“8 Katherine TAN (84) 844 55 58 88 x 8083 thoa.dang@maybank-kimeng.com.vn
(63) 2 849 8843 kat_tan@maybank-atrke.com = Consumer
= Cement = Banks Nguyen Trung Hoa
Anubhav GUPTA _ = Construction (84) 844 55 58 88 x 8088 hoa.nguyen@maybank-kimeng.com.vn
(91) 22 6623 2_695 anubhav@maybank»ke,co.ln Ramon ADVIENTO = Steel
* Metal & Mining = Capital goods (63) 2 849 8845 ramon_adviento@maybank-atrke.com = Sugar
= Property = Mining = Resources

Urmil SHAH
(91) 22 6623 2606 urmil@maybank-ke.co.in
= Technology = Media
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an
offer to sell or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that
each security’s price or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings.
Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on price and volume-related
information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns may be less than the original sum
invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not
take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors
should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or
recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank
Investment Bank Berhad, its subsidiary and affiliates (collectively, “MKE”) and consequently no representation is made as to the accuracy or completeness of
this report by MKE and it should not be relied upon as such. Accordingly, MKE and its officers, directors, associates, connected parties and/or employees
(collectively, “Representatives”) shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this
report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”,
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will", “can”, “should”, “could” or “might” occur or be
achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us and are
subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking statements.
Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims any obligation to update or revise any such
forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated
events.

MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from
time to time participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business
from such issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments
related thereto. In addition, it may make markets in the securities mentioned in the material presented in this report. MKE may, to the extent permitted by law,
act upon or use the information presented herein, or the research or analysis on which they are based, before the material is published. One or more directors,
officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report.

This report is prepared for the use of MKE’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in
whole or in part in any form or manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for the
actions of third parties in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such
circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of
investors. Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply based on geographical
location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental
ratings as technical valuations apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia
Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank
KERPL") in Singapore has no obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact
Maybank KERPL in Singapore in respect of any matters arising from, or in connection with, this report. If the recipient of this report is not an accredited investor,
expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), Maybank KERPL shall be legally liable for the
contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the
Office of the Securities and Exchange Commission. The survey of the 10D is based on the information of a company listed on the Stock Exchange of Thailand
and the market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the
perspective of a third party. It is not an evaluation of operation and is not based on inside information.The survey result is as of the date appearing in the
Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. Maybank Kim Eng Securities (Thailand)
Public Company Limited (“MBKET") does not confirm nor certify the accuracy of such survey result.

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of MBKET.
MBKET accepts no liability whatsoever for the actions of third parties in this respect.

us

This research report prepared by MKE is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the
Securities Exchange Act of 1934, as amended) only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”"), a broker-dealer registered in the US
(registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the distribution of this report by Maybank KESUSA in
the US shall be borne by Maybank KESUSA. All resulting transactions by a US person or entity should be effected through a registered broker-dealer in the
US. This report is not directed at you if MKE is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You
should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material concerning investments to you under relevant
legislation and regulations.

UK

This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL") which is authorized and regulated, by the Financial
Services Authority and is for Informational Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial
Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for the recipients convenience only, and that the firm does not take any
responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this report should be considered as
constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
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DISCLOSURES
Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938-H) which is a Participating Organization of Bursa
Malaysia Berhad and a holder of Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This material is issued
and distributed in Singapore by Maybank KERPL (Co. Reg No 197201256N) which is regulated by the Monetary Authority of Singapore. Indonesia: PT Kim
Eng Securities (“PTKES”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by the BAPEPAM LK. Thailand:
MBKET (Reg. No0.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the Securities and
Exchange Commission. Philippines: Maybank ATRKES (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the
Securities and Exchange Commission. Vietnam: Maybank Kim Eng Securities JSC (License Number: 71/UBCK-GP) is licensed under the State Securities
Commission of Vietnam.Hong Kong: KESHK (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: Kim Eng Securities
India Private Limited (“KESI”) is a participant of the National Stock Exchange of India Limited (Reg No: INF/INB 231452435) and the Bombay Stock Exchange
(Reg. No. INF/INB 011452431) and is regulated by Securities and Exchange Board of India. KESI is also registered with SEBI as Category 1 Merchant Banker
(Reg. No. INM 000011708) US: Maybank KESUSA is a member of/ and is authorized and regulated by the FINRA — Broker ID 27861. UK: Maybank KESL
(Reg No 2377538) is authorized and regulated by the Financial Services Authority.

Disclosure of Interest

Malaysia: MKE and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act
as market maker or may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking
services, advisory and other services for or relating to those companies.

Singapore: As of 9 January 2014, Maybank KERPL and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MBKET may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the
research report. Therefore, Investors should exercise their own judgment before making any investment decisions. MBKET, its associates, directors, connected
parties and/or employees may from time to time have interests and/or underwriting commitments in the securities mentioned in this report.

Hong Kong: KESHK may have financial interests in relation to an issuer or a new listing applicant referred to as defined by the requirements under Paragraph
16.5(a) of the Hong Kong Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission.

As of 9 January 2014, KESHK and the authoring analyst do not have any interest in any companies recommended in this research report.

MKE may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in
issues of, any or all of the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment
services in relation to the investment concerned or a related investment and may receive compensation for the services provided from the companies covered
in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of
the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable
of understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political
factors (including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any
issuer or reference issuer. Any investor interested in purchasing a structured product should conduct its own analysis of the product and consult with its own
professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of MKE.

7

Ong Seng Yeow | Executive Director, Maybank Kim Eng Research

Definition of Ratings

Maybank Kim Eng Research uses the following rating system:

BUY Return is expected to be above 10% in the next 12 months (excluding dividends)
HOLD Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends)
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings
as we do not actively follow developments in these companies.

Some common terms abbreviated in this report (where they appear):

Adex = Advertising Expenditure FCF = Free Cashflow PE = Price Earnings
BV = Book Value FV = Fair Value PEG = PE Ratio To Growth
CAGR = Compounded Annual Growth Rate FY = Financial Year PER = PE Ratio

Capex = Capital Expenditure

CY = Calendar Year

DCF = Discounted Cashflow

DPS = Dividend Per Share

EBIT = Earnings Before Interest And Tax
EBITDA = EBIT, Depreciation And Amortisation
EPS = Earnings Per Share

EV = Enterprise Value

9 January 2014

FYE = Financial Year End
MoM = Month-On-Month
NAV = Net Asset Value
NTA = Net Tangible Asset
P = Price

P.A. = Per Annum

PAT = Profit After Tax
PBT = Profit Before Tax

QoQ = Quarter-On-Quarter

ROA = Return On Asset

ROE = Return On Equity

ROSF = Return On Shareholders’ Funds
WACC = Weighted Average Cost Of Capital
YoY = Year-On-Year

YTD = Year-To-Date
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