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Week Endi 2/14/2020

Weekly Update:

For the prompt month natural gas is trading down $0.01 at $1.94, while crude oil is up $0.71 at $54.00 as of February 20, 2020. The NYMEX natural gas prompt month contract closed at 2.6 cents lower at $1.955/MMBtu. This type of
movement is due to changes in the weather forecast. Updates to the weather show the areas with warmer than normal temperatures are expanding, namely in Canada. A quick moving cold shot will move along the Midwest through
Thursday and through the East Coast Thursday into Saturday. After about 48 hours of below-normal temperatures, there will be a strong warm-up. These above-average winter temperatures are bearish for the market, which has been an
overall trend for this winter so far. Other bearish factors include higher associated gas production and healthy storage levels. EIA expects natural gas production and exports to continue increasing in most scenarios. The last time the NYMEX
calendar strip was this low was during the winter of 2015/2016 when the oversupplied market was met with a much warmer-than-normal winter. For the past five years, the 12-month strip has averaged $2.79/MMBtu for this week in
February.

Meanwhile, some of the bullish factors are the record LNG exports, growing NG exports to Mexico, and dry production stalking. Despite a warm winter in Asia and demand disruption in China, U.S. LNG exports have remained consistent in
2020 so far, up around 6 Bcf/day year-over-year. Since 2000, we’ve had over 5,000 business days and a little over 70 have been below $2/MMBtu. This winter has the been the fifth warmest since 1950! The warm temperatures and strong
production of 94 Bcf/day push NYMEX below $2/MMBtu. It should be noted that the supply and demand balance can revert if production declines and the storage surplus tapers. Gas storage for week ending February 14, 2020 comes in at
2,343 Bcf. This time a year ago gas storage was reigning in at 1,720 Bcf which shows a change of 35.4%. Comparing this to the five-year average of 2,143 Bcf that comes in with a change of 9.3%. Storage is likely going to finish March at 2 Tcf
and then potentially could set a new all-time high of close to 4.1 Tcf by October.

Natural gas pricing plays a key role in electricity power pricing due to the increasing reliance on natural gas fired generators as nuclear, coal, and oil generation is retired and mothballed. As the marginal unit of generation, gas prices are
directly correlated to power pricing (more so in some regions such as NYC vs. others such as parts of PJM). We keep an eye onnatural gas market fundamentals in order to provide insights into forward power pricing for our clients. Gas

NYMEX Natural Gas Prices Natural Gas Storage 5,000

. . . . ) g NG Storage
$5.00 Cal'20  emmmmCal'2]  wm=Cal'22  emmmmCal'23  em=Prompt Week Ending 2/14/2020 2 4,000
$4.50 Current Week Stocks (bcf) 2,323 E 3,000
Previous Week Stocks (bcf) 2,494 2
$4.00 " $ 2,000
Implied Net Change (bcf) -171 °
$3.50 Expected Net Change (bcf) -108 2 1000
$3.00 Variance(bcf) -63 2 o
Year-Ago Stocks (bcf) 1,730 ISR B B BN I I I I B I
$2.50 . AR M M S MR R G A A A
X Variance vs Prev. Year (%) 34.3% FFEE RGN YT F S
2.00
5-Year Average (bcf) 2,143 5-Year Max-Min Range ~ ====lower 48 === 5-Year Average
$1.50 Variance vs 5-YR Avg (%) 8.4%
SO I PIIRIIIIDDDDDD D P
o FEFF T F S F o FE T T F o &
1,500 Weekly NG Rig Count

® Horizontal ® Directional ~ m Vertical

$/MMBtu  W-o-W A Week Ending: 2/7/2020

Prompt Month $0.000  -100.0%  -100.0% Oil Rigs 0 -100.0%
12-Month $0.000  -100.0%  -100.0% Gas Rigs 0 -100.0%
24-Month $0.000  -100.0%  -100.0% Vertical 51 -1.9%

Cal 20 $0.000  -100.0%  -100.0% Horizontal 752 0.4%
Cal21 $0.000  -100.0%  -100.0% Directional 57 5.6%

SIS NN PSR S
X \9& W \“f\ W &

o O
Cal22  $0.000  -100.0% _ -100.0% o o

12 Month On Peak Power - Monthly Average

$75
o $50
Departure §
From b
Normal $25
Boston 0 0
Chicago 0 0 ]
Columbus 0 0 0 $0 -
Dallas 0 0 0 Mar-19  Apr-19  May19  Jun19  Jul9  Augl9  Sepd9  Oct19  Nov19  Dec-l9  Jan20  Feb20
Denver 0 0 0 —NYISO Zone J ——ISO-NE Boston ——ISO-NE Connecticut
Detroit 0 0 0 ——PIJM West —PJM ComEd —PJM Pepco
Hartford 0 0 0 ERCOT North CAISO SP15
Houston 0 0 0
Indianapolis 0 0 ] $60 M
Las Vegas 0 0 0 onth Off Peak Power - Monthly Average
Los Angeles 0 0 0 $50
Miami 0 0 0
Minneapolis 0 0 0 $40
New York City 0 0 0 <=
Philadelphia 0 0 0 2 50
Phoenix 0 0 0 =
salt Lake City 0 0 0 $20 = A/\ —_—————
San Diego 0 0 0 —
San Francisco 0 0 [ $10
Seattle 0 0 0 ©
St. Louis 0 0 0 Mar-19  Apr-19  May-19  Jun-19  Juk19  Augl9  Sep19  Oct-19  Nov-19  Dec-19  Jan20  Feb20
Washington D.C. 0 0 0
The information contained herein has been obtained from sources which EnergyWatch LLC. believes to be reliable. EnergyWatch dbes not represent or warrant as to its accuracy or Al sand included herein constitute En ergyWatch's judgment as of the date of the presentation and

may be subject to change without notice. This material has been prepared solely for informational purposes relating to our bisiness as an energy management company. We are not providing advice regarding the value or advisability of trading in “commodityinterests” as defined in the Commodity Exchange Act, 7 U.S.C.
86125, et seq,, as amended (the “CEA"), including futures contracts, swaps or any other activity which would cause us or any ofour affilates to be considered a commodity trading advisor under the CEA. EnergyWatch does not make and expressly disclaims,any express or implied guaranty, representation or warranty
regarding any opinions or statements set forth herein. hall not be responsible for any reliance upon any information, opinions, or statements contained herein or for any omission or error of fact. All prices referenced herein are indicative and informational. This material shall not be reproduced (in whole or in
part) to any other person without the prior written approval of EnergyWatch. Brand names and product names are trademarks orservice marks of their respective holders. All rights reserved.




EnergyWatch LLC

1261 Broadway, Suite 510
New York, NY 10001
info@energywatch-inc.com
1-800-678-5095

Week Ending: 2/14/2020

2014 - 2020 YTD Locational Marginal Pricing (LMPs)
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