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Weekly Update:

Widespread below-average temperatures throughout most of U.S. led to this season's first natural gas withdrawal. The EIA projected a withdrawal of 90 Bcf but resulted in a 94 Bcf withdrawal due to increased demand
for heating. Colder temperatures are expected persists in the lower 48 states, which will slowly increase prompt month gas prices. Immediately after the release of the storage report, prices jumped up about 3 cents
per MMBtu, eventually settling down to $2.56/MMBtu. Power prices in the Northeast were mixed after last week's significant jump. The biggest jump was Zone J On Peak Day Ahead as prices were trading around
$5/mWh higher than last week at just over $30/mWh. PJM's Western Hub prices remained in the low $30s/mWh range for another week and Mass Hub closed $20/mWh lower than last week's price of $59/mWh.

For those looking to procure a contract in PJM for electricity, note that the I1SO will be releasing the tranmission costs by utility within the next few weeks. For those in PSE&G territory in NJ, your tranmission rate could
increase by $10/mWh or more depending on your NITS tag. Depending on the language of your contract, some suppliers will have the right to pass through any incremental charges because of this update.

Natural gas pricing plays a key role in electricity power pricing due to the increasing reliance on natural gas fired generators as nuclear, coal, and oil generation is retired and mothballed. As the marginal unit of
generation, gas prices are directly correlated to power pricing (more so in some regions such as NYC vs. others such as parts of PJM). We keep an eye on natural gas market fundamentals in order to provide insights into
forward power pricing for our clients. Gas production has grown and surpassed any speculation that production would not be able to keep up with demand due to LNG and Mexican exports.
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2014 - 2019 YTD Locational Marginal Pricing (LMPs)
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