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Listed investment companies (LICs) were mostly in negative territory through September
as global volatility continued to ratchet higher. LICs had enjoyed a strong period of
monthly returns with March 2018 being the last notable month of broad capital losses, so
a correction was perhaps overdue. Australian equities were lower for the month with the
S&P/ASX 200 (-1.26%) weighed down by growth stocks with the only notable support
from the mining and energy sectors which LICs are mostly underweight. US equities
began to falter as the break-out of long-term bond yields limited equity market upside.

The chart below illustrates the monthly returns for LICs through the month, based on
movements in pre-tax net tangible assets (NTA) and cash dividends. Interestingly Wealth
Defender Equities (WDE) and Monash Absolute Investment Company (MA1) delivered the
best performance (including dividends), with both the subject of takeover proposals. WDE
is effectively finalised with the board recommending WAM’s proposal late in the month
and WAM already holding over 70% of WDE.

MA1’s situation is more interesting. The company’s recent off-market buy-back was
hugely popular with approximately 50% of shares tendered resulting in an 80% scale-
back with 4.9 million shares (10% of capital) cancelled. The simultaneous share purchase
plan (SPP) at the same price (5% discount to pre-tax NTA) was designed to offset the
cancelled shares but had limited uptake of only 13,000 shares. MA1 has struggled to
close its persistent discount to NTA but appears intent on growing its market
capitalisation to improve liquidity and narrow the discount, announcing loyalty options late
last week. Corporate activity is arguably the most effective short-term fix to a discount,
but even a hostile approach from Sandon Capital (SNC) has had little effect to date.
However, corporate interest may help limit further downside from current levels.

Our current preferences remain Spheria Emerging Companies (SEC), AMCIL (AMH), BKI
Investment (BKI), Antipodes Global Investment Company (APL), Templeton Global
Growth Fund (TGG) and Absolute Equity Performance Fund (AEG). This month we have
removed Milton Corporation (MLT) which currently trades at a modest discount with
better value available elsewhere within Australian equities.

This month we add WAM Global Limited (WGB), NAOS Small Cap Opportunities
Company Limited (NSC) and the Gryphon Capital Income Trust (GCI) to the report.

Monthly growth rate of Pre-tax NTA, including cash dividends, September 2018
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Net Tangible Asset (NTA) Comparison

Monthly percentage movements in premium / discounts to pre-tax NTA
This chart represents movements in premiums and discounts for pre-tax NTA on a month-end basis e.g. an LIC
that moves from a 5% discount to trading in line with NTA will be shown as +5% in this chart.
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Variance between premium / discount to pre-tax NTA and 5-yr average

The below chart plots the differential in current LIC premiums and discounts relative to their 5-year average
premium or discount. A LIC that has historically traded at a 20% premium to pre-tax NTA, but is currently trading
at a 10% premium, will have a value of -10% in the below chart.
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Net Tangible Asset (NTA) Comparison — Australian equities
The charts below illustrate premium and discounts to NTA as at month-end.

Premium / discount to pre-tax NTA (%)
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Net Tangible Asset (NTA) Comparison — International equities
The charts below illustrate premium and discounts to NTA as at month-end.
Premium / discount to pre-tax NTA (%)
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Net Tangible Asset (NTA) Comparison — Alternatives
The charts below illustrate premium and discounts to NTA as at month-end.
Premium / discount to pre-tax NTA (%)
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12-month performance to month-end

The charts below show the 12-month performance of LICs covered in this report. We exclude any LICs with less
than 12-months of history.

12-month NTA growth assuming cash dividends
The chart below shows movements in pre-tax NTA year on year, including cash dividend payments with no
reinvestment.
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Variance between 12-month premium / discount to pre-tax NTA
lllustrates movements in premiums and discounts over the last year e.g. an LIC with a premium of 20% currently
vs 10% a year ago would be shown as +10% in the chart below.
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12-month shareholder return (NTA and premium movements)
This chart is simply the total shareholder return combining movements in pre-tax NTA, premiums/discounts and
cash dividend payments.
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Shareholder returns to month-end

Share Total return (%) Standard deviation (%)

Code Name
3m 1Yr 3Yr 5Yr 1Yr 3Yr 5Yr

Australia Equities

AFl Australian Foundation Investment 0.0 3.6 1.7 6.9 52 7.7 10.3 10.3
AMH  AMCIL Limited 2.2 1.3 11.8 8.6 53 15.9 17.6 19.0
ARG  Argo Investments -1.1 1.6 6.1 5.3 6.4 8.0 10.0 10.9
AUl Australian United Investment -3.3 0.5 71 9.2 6.4 131 13.5 13.7
BKI  BKIlInvestment -0.6 2.8 2.4 3.2 4.3 10.3 12.1 13.2
CDM  Cadence Capital -3.5 -0.4 -1.2 0.3 4.4 16.6 19.4 17.4
CIN  Carlton Investments -4.0 3.6 13.9 8.5 10.5 13.2 14.8 15.6
DJW  Djerriwarrh Investments 0.9 4.4 2.5 -0.3 0.8 171 17.2 174
DUl Diversified United Investment -3.5 3.0 12.3 1.7 8.6 12.6 14.4 15.6
FGX  Future Generation Invt Company 1.9 6.4 23.7 10.6 - 12.0 111

FOR Forager Australian Shares Fund -3.4 -13.0 7.2 - - 19.9 - -
GC1  Glennon Small Companies -7.4 3.0 18.9 3.8 - 22.8 26.5 -
LSF L1 Capital -8.8 -12.2 - - - - - -
MA1  Monash Absolute Invest. 3.0 4.9 7.5 - - 20.7 - -
MIR  Mirrabooka Investments 0.4 1.3 7.4 6.2 53 20.9 21.2 23.0
MLT  Milton Corporation -0.6 2.6 7.3 6.7 7.2 10.3 109 12.8
NSC Naos Small Cap Opportunities Comp 5.7 7.8 -7.9 2.3 2.1 - - -
PIC  Perpetual Equity Investment 0.9 -0.3 12.8 10.2 - 16.4 14.7 -
PL8  Plato Income Maximiser -0.5 15 -1.6 - - 17.8 - -
QVE  QV Equities -1.7 1.7 -5.4 7.7 - 24.0 21.9 -
SEC  Spheria Emerging Companies -3.8 -3.6 - - - - - -
WAA  WAM Active 0.9 4.5 4.4 115 5.0 14.3 17.8 22.0
WAM  WAM Research -0.8 4.2 4.5 13.5 10.6 12.7 13.1 13.9
WAX  WAM Research Limited 0.9 12.3 10.3 16.0 12.9 17.0 18.0 174
WDE Wealth Defender Equities 1.1 124 14.7 45 - 16.7 22.8 -
WHF  Whitefield Limited -1.5 3.7 8.4 8.0 7.3 15.1 13.8 14.4
WLE WAM Leaders -3.2 4.8 13.6 - - 9.8 - -
WMI WAM Microcap 0.7 3.9 124 - - 21.9 - -
International

ALl Argo Global Listed Infrastructure 1.8 8.3 12.8 1.0 - 14.0 19.5 -
APL  Antipodes Global -2.6 -3.4 -5.8 - - 14.6 - -
FGG  Future Generation Global Invest. -0.4 1.8 26.8 8.8 - 17.9 16.4 -
MFF  MFF Capital 0.0 71 51.0 16.1 16.6 194 18.7 20.2
MGG Magellan Global 1.8 8.8 - - - - - -
PAF  PM Capital Asian Opportunities 2.6 4.4 10.6 13.6 B 254 21.2 -
PAI Platinum Asia Investments 1.3 -0.4 19.9 9.6 - 20.3 20.0 -
PGF  PM Capital Global Opportunities 0.2 -1.3 21.0 121 - 15.3 175 -
PIA  Pengana International Equities -1.2 2.6 8.4 7.8 9.1 14.4 16.4 18.2
PMC  Platinum Capital 0.8 -7.9 11.0 4.7 8.4 23.4 251 24.4
TGG Templeton Global Growth Fund -4.3 2.5 9.4 5.9 7.3 15.0 15.4 16.8
VG1  VGI Partners Investments 0.8 10.1 253 - - 16.6 - -
WGB WAM Gilobal -0.5 -1.4 - - - - - -
Alternative/Specialist

AEG  Absolute Egt. Performance 0.8 6.4 28.5 - - 17.0 - -
ALF  Australian Leaders Fund -1.4 3.9 -7.0 -4.4 -3.0 13.0 16.8 17.8
BAF  Blue Sky Alternative Access 11 16.3 -22.6 1.7 B 44.7 311 -
BTI Ballador Technology Invest. 8.4 21.6 8.4 0.4 - 30.3 28.0 -
GCl  Gryphon Capital Income Trust -0.9 -0.6 - - - - - -

Source: MWM Research, IRESS, October 2018. Please note the above table refers to share price performance.
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Dividends and franking

Managers of LICs place a great emphasis on dividend payments given the primarily retail investor base. The

majority of Australian equity LICs listed below have a long track record of paying fully franked dividends with the

largest LICs (AFI, ARG, MLT) having paid 100% franked dividends for over 20 years.
12 Months Net dividend yield and Gross dividend Yield (%)
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Franking accounts

The chart below illustrates the Australian equity LICs with the largest franking credit balances, normalised by the

LIC’s asset base. A larger franking credit balance provides a degree of certainty future dividends will be fully
franked with the potential for franking credits to be returned via capital management strategies.

Australian LICs - Franking credit balances
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Recent and upcoming distributions

Code Name Ex-Date Pay Date Dividends (¢) Franking (%) Type DRP (¢)
CIN Carlton Investments 31/08/2018 24/09/2018 70 100 F -
AUl Australian United Investment Company 3/09/2018 21/09/2018 19 100 F 854.56
DUl Diversified United Investment 3/09/2018 21/09/2018 8.5 100 F 425.26
PGF  PM Capital Global Opportunities Fund 5/09/2018 27/09/2018 1.8 100 F 130.42
TGG  Templeton Global Growth Fund 6/09/2018 21/09/2018 8 100 S -
SEC  Spheria Emerging Companies 6/09/2018 21/09/2018 4 100 F -
ALl Argo Global Listed Infrastructure 7/09/2018 28/09/2018 2.5 100 F 191
BAF Blue Sky Alternatives Access Fund 7/09/2018 24/09/2018 4 65 F -
CDM  Cadence Capital 7/09/2018 17/09/2018 4 100 F -
AEG  Absolute Equity Fund 18/09/2018 19/10/2018 2.5 100 F =
PIA Pengana International Equities Limited 20/09/2018 28/09/2018 3.5 100 F 116.93
MXT  MCP Master Income Trust 28/09/2018 8/10/2018 1.75 0 | -
QVE Qv Equities 1/10/2018 31/10/2018 3.1 100 S 107.95
FGG  Future Generation Global Investment Company 8/10/2018 26/10/2018 1 100 | 132.98
MFF  MFF Capital Investments 11/10/2018 9/11/2018 1.5 100 F 268.79
WLE  WAM Leaders Limited 12/10/2018 26/10/2018 2.5 100 F 112.81
WAX  WAM Research 12/10/2018 26/10/2018 4.75 100 F 149.86
FGX Future Generation Investment 12/10/2018 26/10/2018 2.3 100 | 126.36
WMI  WAM Microcap Limited 12/10/2018 26/10/2018 4 100 S 139.85
PL8 Plato Income Maximiser 16/10/2018 31/10/2018 1 100 | -
PIC Perpetual Equity Investment Company 18/10/2018 2/11/2018 3.3 100 F -
APL Antipodes Global Investment Company 19/10/2018 31/10/2018 5 50 F -
WAM  WAM Capital 16/11/2018 26/11/2018 7.75 100 F -

Source: IRESS, MWM Research, October 2018.

Listed options

Options Issuer Option Options on  Expiry date Exercise LIC share In/ Out of the Current Diluted NTA ($)
price* ($) issue (mil) price ($) price* ($) money NTA ($) #

WGFO Watermark Global Leaders 0.001 82.80 16/11/2018 1.100 0.890 Out of the money 1.080 -

PL8O Plato Income Maximiser 0.001 295.92 29/04/2019 1.100 1.020 Out of the money 1.091 =

PIAO Pengana International Equities 0.004 237.83 10/05/2019 1.180 1.145 Out of the money 1.208 -

*Prices as at the last close price. #Pre-tax NTA price as at last month end.

Source: IRESS, MWM Research, October 2018.
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Financial results summary — FY18

Expenses breakdown

Comparison of expenses for LICs can be difficult due to varying levels of disclosure. While some companies
provide detailed disclosures, others report all costs in a single line. We have taken a broad approach here,
aggregating each underlying cost into four broad categories:

- Management & performance fees — paid to external managers, internally managed LICs excluded;
- Administration expenses — staff costs and director fees, ASX listing costs, audit and legal fees;

- Trading expenses — brokerage, dividends paid on borrowed stocks and stock loan fees;

- Finance costs - interest expense on borrowings.

The chart below shows an aggregated comparison of FY18 expenses. We have excluded several recently listed
LICs with short reporting periods. Reporting of brokerage expenses varies - we have sourced from the income
statement or footnotes where available. The chart illustrates the total cost to shareholders can be much higher
than the base management fee, particularly after accounting for performance fees and trading expenses.

FY18 expenses
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Balance sheet leverage

The chart below illustrates balance sheet leverage for each LIC as measured by total liabilities divided by total
assets. The largest typical liabilities are stocks sold short, debt used to gear a portfolio, and tax liabilities. LICs
with higher leverage have the potential to deliver more volatile returns, both positive and negative, so should be
taken into consideration when comparing returns between strategies.

Total liabilities / total assets — FY18
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Portfolio activity in FY18

Portfolio purchases and sales as a percentage of total assets
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FY18 FY17
Category Ticker Purchases Sales Purchases Sales
Australia Equities CIN $8]1% $2|0% $9]1% $2| 0%
PL8 $7|2% $0| 0% $316]| 101% $0| 0%
MLT $70| 2% $67| 2% $56| 2% $44| 2%
DUI $55| 5% $31]3% $80| 9% $90| 10%
FGX $20] 4% $19] 4% $44|317% $0| 0%
AUI $71]|6% $45| 4% $77| 6% $88| 7%
ARG $421| 7% $240| 4% $256| 5% $471]9%
BKI $103| 9% $82| 7% $78| 8% $27|3%
AFI $758| 10% $756| 10% $288| 4% $245| 4%
LSF $862| 33% $104] 4% $0|n.a. $0|n.a.
DJW $210| 25% $202| 24% $156] 19% $186|23%
QVE $92|27% $75|22% $93|27% $73|21%
MIR $97|24% $109| 26% $66|17% $102|27%
FOR $59| 35% $77| 46% $66]41% $36] 22%
AMH $120| 44% $110|41% $80|32% $89|36%
PIC $200| 68% $228| 77% $259| 89% $272| 93%
GC1 $48| 83% $40| 69% $74| 159% $65| 138%
SEC $183]| 127% $71]49% $0| 0% $0| 0%
WDE $156| 124% $158| 125% $90| 73% $85|69%
CDM $790] 144% $761|139% $464|93% $580| 116%
WAX $381]152% $359| 144% $250| 109% $306| 134%
MA1 $112]|213% $44|84% $54]102% $48]92%
WLE $1990| 225% $1719] 194% $1964 | 399% $1624|330%
WAM $3210] 229% $3206| 229% $2942| 226% $2861|219%
WAA $168] 341% $171]347% $154| 335% $148] 321%
International FGG $27| 7% $41]10% $6]2% $20| 5%
MFF $255|17% $278| 19% $110| 9% $136| 1%
TGG $80|23% $98|28% $67|20% $99|29%
PAF $23|33% $25|35% $14[21% $25|37%
MGG $1312| 75% $91|5% $0|n.a. $0|n.a.
VG1 $424| 56% $213|28% $0| n.a. $0|n.a.
ALl $155| 50% $160] 52% $147| 49% $151|51%
PMC $260|51% $292|58% $243| 52% $194]41%
APL $443| 89% $375| 76% $427]|116% $152|41%
PA $351|81% $401| 93% $295|74% $226|57%
PGF $616]115% $642]120% $596| 121% $655|133%
PIA $365| 117% $400] 128% $453] 156% $444]153%
Alternative/Specialist [BTI $6| 4% $0| 0% $28|20% $0| 0%
BAF $58|24% $2812% $5626% $33| 15%
AEG $129|31% $152| 37% $7|2% $6|2%
MXT $726]| 99% $0| 0% $0|n.a. $0|n.a.
WMK $278]178% $326|209% $324]156% $329| 158%
WGF $587|338% $591| 340% $226| 127% $223| 125%
ALF $2372| 384% $2355| 382% $2462| 300% $2422| 295%

Source: Company data, MWM Research, October 2018. Please note dollar values are stated in millions and sourced from
cash flow statements. Percentages represent cash flows relative to total assets.
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AGM Season Voting

The table below details AGM voting results for each LIC’s remuneration report resolution. An ‘against’ vote of at
least 25% is a ‘strike’ under the Corporations Act. Two consecutive strikes requires a spill resolution to be held
which, if a majority of votes are in favour of, requires an extraordinary general meeting to be held within 90 days
with the board of directors requiring re-election. Hence, it is a potential avenue for taking control of a board and
replacing an external manager. WDE, HHV and TGG all received strikes this year. TGG received a second strike
last year but the spill resolution was voted down. WDE was the only company to have its remuneration resolution
voted down this year and looks set for a potential second strike next year. ‘Against’ votes above 25% are
highlighted in red while those above 15% are highlighted in grey.

Adoption of AGM remuneration report resolutions 2015-2017, percentage of ‘against’ votes

Code Company 2017 2016 2015
WDE Wealth Defender Equities 56.6% 17.3% 9.7%
PIA Pengana International Equities (ex HHV) 49.6% 9.5% 63.9%
TGG Templeton Global Growth Fund 32.2% 42.7% 35.5%
NSC Naos Small Cap Opportunities (ex CTN) 21.6% 15.3% 9.6%
WAA WAM Active 21.0% 11.4% 16.8%
WMK Watermark Market Neutral Fund Ltd 20.8% 11.9% 15.9%
ALF Australian Leaders Fund Ltd 19.0% 15.1% 19.2%
AFI Australian Foundation Investment Company 18.5% 11.2% 9.5%
ALR Aberdeen Leaders 18.1% 20.4% 20.8%
APL Antipodes Global Investment Company 14.3% 14.3%

PIC Perpetual Equity Investment Company 12.4% 11.1% 8.8%
DJW Djerriwarrh Investments 12.1% 9.2% 7.5%
BAF Blue Sky Alternatives Access Fund 12.0% 0.6% 0.2%
WAX WAM Research 11.6% 10.7% 12.9%
WGF Watermark Global Leaders Fund 11.1%

ARG Argo Investments 11.1% 11.5% 12.9%
WAM WAM Capital 10.4% 9.6% 10.8%
AMH AMCIL 10.2% 6.7% 5.9%
QVE QV Equities 8.8% 7.3% 6.2%
MA1 Monash Absolute Investment Company 8.8% 14.4%

AEG Absolute Equity Performance Fund 8.0% 9.6%

MLT Milton Corporation 6.6% 1.5% 1.6%
CDM Cadence Capital 6.6% 49.7% 11.3%
MIR Mirrabooka Investments 6.4% 5.4% 7.2%
CIN Carlton Investments 6.3% 2.4% 2.6%
ALl Argo Global Listed Infrastructure 6.3% 6.9%

MFF MFF Capital Investments 6.0% 7.0% 4.6%
PL8 Plato Income Maximiser 6.0%

PMC Platinum Capital 5.6% 10.3% 8.3%
WLE WAM Leaders 4.7%

BKI BKI Investment Company 3.8% 4.4% 4.9%
DUI Diversified United Investment 2.6% 2.1% 1.4%
PAI Platinum Asia Investments 2.5% 2.8%

PAF PM Capital Asian Opportunities Fund 2.5% 1.1% 6.6%
BTI Bailador Technology Investments 2.5% 0.2% 3.0%
PGF PM Capital Global Opportunities Fund 2.2% 3.3% 3.8%
AUF Asian Masters Fund 2.2% 2.5% 2.6%
FGX Future Generation Investment Company 1.9% 1.1% 1.7%
GCH1 Glennon Small Companies Ltd 1.4% 7.0%

FGG Future Generation Global Investment Company 1.0% 1.4%

WHF Whitefield 0.8% 1.5% 2.3%
AU Australian United Investment Company 0.8% 0.4% 0.6%

Source: IRESS, MWM Research, October 2018
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Premium/Discount to NTA (%) history

Australian LICS Premium/Discount to NTA (%)

Australian Foundation Investment (AF)

12%

$6.56
$6.36
$6.16
$5.96
$5.76
$5.56
$5.36
$5.16
$4.96

$4.76
Aug-18

10%
8%

6%

Premium/disc to NTA (LHS)

Share price (RHS) +<«=++ NTA price (RHS) |

Aug-14 Aug-15 Aug-16 Aug-17

AMCIL Limited (AMH)
1 $1.06

$1.01

$0.96

$0.91

$0.86

$0.81

Premium/disc to NTA (LHS) === Share price (RHS) ««++++ NTA price (RHS)
-12% - - $0.76
Aug-14 Aug-15 Aug-16 Aug-17 Aug-18

Argo Investments (ARG)

12%
1 $8.63

$8.13

$7.63

$7.13

$6.63

Premium/disc to NTA (LHS) Share price (RHS) +<«=++ NTA price (RHS)
6% - 4 $6.13
Aug-14 Aug-15 Aug-16 Aug-17 Aug-18

Australian United Investment (AUI)
6% 1 1 $9.76

$9.26

$8.76

$8.26
$7.76
$7.26

$6.76

Premium/disc to NTA (LHS) === Share price (RHS) ««++++ NTA price (RHS)
-12% - - $6.26

Aug-14 Aug-15 Aug-16 Aug-17 Aug-18

BKl Investment (BKI)

$1.85

$1.75

$1.65

$1.55

$1.45

Premium/disc to NTA (LHS) Share price (RHS) «<++++ NTA price (RHS)
-8% - 4 $1.35
Aug-14 Aug-15 Aug-16 Aug-17 Aug-18

Cadence Capital (CDM)

$1.61

$1.51

$1.41

$1.31

$1.21

$1.11

Premium/disc to NTA (LHS) Share price (RHS) =+ + NTA price (RHS)

4 $1.01

Aug-14 Aug-15 Aug-16 Aug-17 Aug-18

Cariton Investments (CIN)

0%

2%

-4%

-6%

50%

40%

30%

20%

10%

{ $40.13
$38.13
$36.13
$34.13
$32.13
$30.13
$28.13
$26.13
- NTAprice ®Hg] o 1°

4 $22.18
Aug-18

Premium/disc to NTA (LHS) === Share price (RHS) =«

Aug-14 Aug-15 Aug-16 Aug-17

Djerriwarrh Investments (DJW)
i $5.14

$4.64
$4.14
$3.64

$3.14

Share price (RHS) +<+=++« NTA price (RHS)

Premium/disc to NTA (LHS)

4 $2.64

Aug-14 Aug-15 Aug-16 Aug-17 Aug-18

Diversified United Investment (DUI)

$4.69

2%

-4%

-6%

$4.49
$4.29
$4.09
$3.89
$3.69
$3.49
$3.29
Premium/disc to NTA (LHS) === Share price (RHS) ««++++ NTA price (RHS) 1 %809

4 $2.89
Aug-18

Aug-14 Aug-15 Aug-16 Aug-17

Future Generation Invt Company (FGX)
1 $1.37

$1.32
$1.27

-8% -
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$1.22
$1.17
$1.12
$1.07
1 $1.02

Share price (RHS) «<++++ NTA price (RHS)

Premium/disc to NTA (LHS)

4 $0.97

Oct-15 Oct-16 Oct-17



Forager Australian Shares Fund (FOR)

20% 1 $2.16
18%
16% |- 7 S2.08
14% 1 $1.96
12% |
’ 1 s1.86
10%
8% 1 8176
6% r 1 $1.66
4% |
oo, 1 $1.56
” Premium/disc to NTA (LHS) Share price (RHS) *+++++ NTA price (RHS)
0% - $1.46
Dec-16 Dec-17
Glennon Small Companies (GC1)
% -
5% { $1.26
eete, 4 $1.21
0% . . L
$1.16
$1.11
-5%
$1.06
-10% $1.01
$0.96
-15% $0.91
1 $0.86
Premium/disc to NTA (LHS) Share price (RHS) «<+<++ NTA price (RHS)
-20% - 4 $0.81
Aug-15 Aug-16 Aug-17 Aug-18
L1 Long Short Fund (LSF)
8% r
7% 1 $2.08
6% r 4 $1.98
5% r
4 $1.88
4% |
3% | 1 $1.78
2% r
1 $1.68
1%
Premium/disc to NTA (LHS) Share price (RHS) ===+ NTA price (RHS)
0% $1.58
Apr-18
Monash Absolute Invest. (MA1)
$1.05
$1.00
$0.95
$0.90
$0.85
$0.80
18% | $0.75
Ten Premium/disc to NTA (LHS) Share price (RHS) ««++++ NTA price (RHS)
-20% - - $0.70
Apr-16 Apr-17 Apr-18
Mirrabooka Investments (MIR)
30%

1 $3.00
$2.80
$2.60
$2.40
$2.20

Premium/disc to NTA (LHS) Share price (RHS) =+«
0% " " - - = $2.00
Aug-13 Aug-14 Aug-15 Aug-16 Aug-17 Aug-18

Milton Corporation (MLT)

10% 4 $5.05

&% 1 $4.85
6%

: $4.65

4%

$4.45
2%

$4.25
0%
o0 I $4.05
4% | 1 $3.85

Premium/disc to NTA (LHS) Share price (RHS) +<+«++ NTA price (RHS)

6% - 4 $3.65

Aug-13 Aug-14 Aug-15 Aug-16 Aug-17 Aug-18

PM Capital Global Opportunities (PGF)
5% -
o | $147

o,

0% $1.37
o $1.27
-10% $1.17
-15% $1.07
-20% $0.97
-25% $0.87
Premium/disc to NTA (LHS) Share price (RHS) +<«+++ NTA price (RHS)
-30% - - $0.77
Dec-13 Dec-14 Dec-15 Dec-16 Dec-17
Perpetual Equity Investment (PIC)

% 1 $1.26
$1.21
$1.16
$1.11
$1.06
$1.01
$0.96

-10% 1 $0.91
Premium/disc to NTA (LHS) Share price (RHS) +<+«++ NTA price (RHS)
-12% - 7 $0.86
Dec-14 Dec-15 Dec-16 Dec-17
Plato Income Maximiser (PL8)
8%
1 $1.16
6%
4% $1.11
1 $1.06
0% s HLI T T T e
2% 1 $1.01
4%
1 $0.96
6% |
Premium/disc to NTA (LHS) === Share price (RHS) ««++++ NTA price (RHS)
-8% - 4 $0.91
May-17 May-18
QV Equities (QVE)
20% r
1 $1.39
15%
$1.29
10%
$1.19
5%
0% $1.09
5% $0.99
Premium/disc to NTA (LHS) Share price (RHS) =+ « NTA price (RHS)
-10% - - $0.89
Aug-14 Aug-15 Aug-16 Aug-17 Aug-18
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Sopheira Emerging Companies (SEC)

0%
1% f 1 $220
0% | 1 $2.15
3% T 1 s2.10
4%
e 1 $205
5% |
1 $2.00
6%
] 5
7% | $1.95
8% | 1 $1.90
9% | 1 $1.85
Premium/disc to NTA (LHS) Share price (RHS) +<++++ NTA price (RHS)
-10% - 4 $1.80
Oct-17
WAM Active (WAA)
30% r
1 %1
25% $1.36
20% $1.26
15%
$1.16
10%
5% $1.06
0%
$0.96
-5%
Premium/disc to NTA (LHS) Share price (RHS) <+« NTA price (RHS)
-10% - 4 $0.86
Aug-13 Aug-14 Aug-15 Aug-16 Aug-17 Aug-18
WAM Capital (WAM)
30%
’ 1 s264
25%
$2.44
20%
$2.24
15%
$2.04
10%
s $1.84
Premium/disc to NTA (LHS) Share price (RHS) ==+ NTA price (RHS)
0% $1.64
Aug-13 Aug-14 Aug-15 Aug-16 Aug-17 Aug-18
WAM Research (WAX)
35% r
30% | 170
25% | $1.60
20% $1.50
15% | $1.40
10% [ $1.30
5% [ $1.20
0% - . $1.10
Premium/disc to NTA (LHS) Share price (RHS) <+« NTA price (RHS)
-5% - 4 $1.00
Aug-13 Aug-14 Aug-15 Aug-16 Aug-17 Aug-18

Source: MWM Research, company data, IRESS, October 2018

Whitefield Limited (WHF)
0% . . . L
-2%
4%
-6%
-8%
-10%
-12%
Premium/disc to NTA (LHS) Share price (RHS) +<++++ NTA price (RHS)
14% L ]
Aug-13 Aug-14 Aug-15 Aug-16 Aug-17 Aug-
WAM Leaders (WLE)
8%
6%
4%
2%
0% / N\ -
-2% JOPPTLLN
-4% .'.'. -
-6% 1
Premium/disc to NTA (LHS) Share price (RHS) <+« NTA price (RHS)
-8% -
May-16 May-17 May-18
WAM Microcap (WMI)
20%
15%
10% r
5%
0% [ ]
:Prem\um/disc to NTA (LHS) Share price (RHS) +<+=++ NTA price (RHS)
5% - . ]
Jun-17 Jun-18
Wealth Defender Equities (WDE)
10%
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Premium/disc to NTA (LHS)

Share price (RHS) «+++++ NTA price (RHS)

May-16 May-17 May-18

$4.99

$4.49

$3.99

$3.49
18

$1.29

$1.24

$1.19

$1.14

$1.09

$1.04

$0.99

$1.55

$1.45

$1.35

$1.25

$1.15

$1.05

$1.02
$0.97
$0.92
$0.87
$0.82
$0.77
$0.72

$0.67



International LICs Premium/Discount to NTA (%)

Argo Global Listed Infrastructure (ALI)

2% r
0%
2%
-4%
-6%
-8%
-10%
-12%
-14%
-16%
“18% Premiumy/disc to NTA (LHS) Share price (RHS) «+++++ NTA price (RHS)
-20% - 4 $1.55
Jul-15 Jul-16 Jul-17 Jul-18
Antipodes Global Invest. Company (APL)

6%

4% | 1818
2% 18128
0% 4 $1.23
09 1 $1.18
4% 1 $1.13
-6% 1 $1.08
8% 4 $1.03

Premium/disc to NTA (LHS) Share price (RHS) <+« NTA price (RHS)
-10% - 4 $0.98
Oct-16 Oct-17
Future Generation Global Invest. (FGG)
15%
1 $1.44
10%
$1.34
5%
$1.24
0%
$1.14
-5%
-10% $1.04
Premium/disc to NTA (LHS) Share price (RHS) <<=+« NTA price (RHS)
-15% L 4 $0.94
Sep-15 Sep-16 Sep-17
MFF Capital Investments (MFF)
10% 1 %319

5% | 3

0% $2.69
5%

$2.19
-10%
15% |-
15% $1.69
-20% N
O Premium/disc to NTA (LHS) Share price (RHS) +<<+++ NTA price (RHS)
-25% - 4 8119
Aug-13 Aug-14 Aug-15 Aug-16 Aug-17 Aug-18
Magellan Global Trust (MGG)
8% r
1 $1.79
6% k-

% 1 $1.74
4% 1 1 $1.69
2% r 1 $1.64
0% . ] 8159

1 s1.54
2%
1 $1.49
4% T { $1.44
Premium/disc to NTA (LHS) Share price (RHS) <+« NTA price (RHS)
-6% 4 $1.39

Source: MWM Research, company data, IRESS, October 2018

Oct-17

PM Capital Asian Opportunities (PAF)

1 $1.40
$1.30
$1.20
$1.10
$1.00
$0.90

Premium/disc to NTA (LHS) Share price (RHS) +<<«++ NTA price (RHS)
-25% - < $0.80
May-14 May-15 May-16 May-17 May-18
Platinum Asia Investments (PAl)
10% r 1 $1.42
8%
6% | 18182
4%
2% | 1 $1.22
0%
9% L 1 $1.12
4% |
5 1 $1.02
6%
8% ) 4 $0.92
-10% - Prem\‘um/diso to NTA (LHS) Share price (RHS) <+« NTA price (RHS)
-12% - 4 $0.82
Sep-15 Sep-16 Sep-17
PM Capital Global Opportunities (PGF)
5% r
4 $1.47
0% $1.37
% $1.27
-10% $1.17
-18% $1.07
-20% $0.97
-25% $0.87
Premium/disc to NTA (LHS) Share price (RHS) = = NTA price (RHS)
-30% - - $0.77
Dec-13 Dec-14 Dec-15 Dec-16 Dec-17
Pengana Intemational Equities (PIA)
2T 1{ $1.58
$1.48
$1.38
$1.28
$1.18
$1.08
$0.98
Premium/disc to NTA (LHS) Share price (RHS) =+ « NTA price (RHS)
-18% - 7 $0.88
Aug-13 Aug-14 Aug-15 Aug-16 Aug-17 Aug-18
Platinum Capital (PMC)
25%

1 $2.14
$2.04
$1.94
$1.84
$1.74
$1.64
$1.54

0% O o144
Premium/disc to NTA (LHS) Share price (RHS) +<«+++ NTA price (RHS)
5% - J $1.34
Aug-13 Aug-14 Aug-15 Aug-16 Aug-17 Aug-18
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International LICs Premium/Discount to NTA (%)

Templeton Global Growth Fund (TGG)

2%

0% $1.61
-2%

4% $1.51
-6% $1.41
-8%
-10% $1.31
-12% $1.21
-14%

16% $1.11
e Premium/disc to NTA (LHS) === Share price (RHS) «<<««+ NTA price (RHS)
-18% - 4 $1.01

Aug-13 Aug-14 Aug-15 Aug-16 Aug-17 Aug-18

VGI Partners Investments (VG1)

Alternative/Specialists LICs Premium/Discount to NTA (%)

Absolute Eqt. Performance (AEG)

25%
1 $1.38
20%
$1.28
15%
10% $1.18
5%
$1.08
0%
$0.98
-5%
Premium/disc to NTA (LHS) Share price (RHS) «<««++ NTA price (RHS)
-10% - 4 $0.88
Dec-15 Dec-16 Dec-17
Australian Leaders Fund (ALF)
25% 1.8
1 $1.
20% $1.73
19% 1 $1.63
1o% 1 $1.53
o% 1 $143
0% ORCTCS $1.33
5% $1.23
-10% $1.13
-15% 1 $1.03
Premium/disc to NTA (LHS) Share price (RHS) «««+<+ NTA pri€e (RHS)
-20% - < $0.93
Aug-13 Aug-14 Aug-15 Aug-16 Aug-17 Aug-18
Blue Sky Altemative Access (BAF)
1 $1.23
ertte4 $1.13
1 $1.03
1 $0.93
1 $0.83
Premium/disc to NTA (LHS) Share price (RHS) «=«««+ NTA price (RHS)
-35% - 7 $0.73
Jun-14 Jun-15 Jun-16 Jun-17 Jun-18
Ballador Technology Invest. (BTI)
15%
10% r e 1 $1.29
5% | DN A
1 $1.19
0% cseee KL
-5% $1.09
-10%
-15% $0.99
-20%
59, $0.89
“S0% $0.79
-85% Premium/disc to NTA (LHS) Share price (RHS) «<««++ NTA price (RHS)
-40% - < $0.69
Nov-14 Nov-15 Nov-16 Nov-17

Source: MWM Research, company data, IRESS, October 2018

12%

1 $2.55
10%

1 $2.45
8%

1 $2.35
6%

’ 1 s225
4% T 1 $2.15
2% t 1 8205
0% 1 $1.95

Premium/disc to NTA (LHS) Share price (RHS) ++« =<+ NTA price (RHS)
2% - - $1.85
Sep-17
MCP Master Income Trust (MXT)
5%
4% | 4 $2.16
4% 1 $2.11
3%
4 $2.06
3%
2% 4 $1.96
1%
1% 1 $1.91
%
Premium/disc to NTA (LHS) === Share price (RHS) =<+ NTA price (RHS)
0% $1.86
Oct-17
Watermark Global Leaders Fund (WGF)
0%
2% 1 $1.12
-4% .
%I 1 $1.07
-6% |
-8% [ 1 $1.02
10%
1 $0.97
-12%
-14% 1 $0.92
-16%
1800 1 $0.87
e Premium/disc to NTA (LHS) Share price (RHS) «+++++ NTA price (RHS)
-20% * 4 $0.82
Dec-16 Dec-17
Watermark Market Neutral Fund (WMK)
5% 1 $1.14
1 $1.09
0%
$1.04
5% $0.99
$0.94
-10% $0.89
$0.84
-15%
1 $0.79
Premium/disc to NTA (LHS) Share price (RHS) «+++++ NTA price (RHS)
-20% - - $0.74
Aug-13 Aug-14 Aug-15 Aug-16 Aug-17 Aug-18
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An introduction to Listed Investment Companies

What are Listed Investment Companies (LICs)?

LICs are companies, listed on the ASX, which manage a portfolio of assets on behalf of their investors. By owning
shares in LICs, investors are able to gain exposure to diversified portfolios that are managed by investment
professionals. LICs are closed-end funds where shareholders join or leave the investment by buying or selling the
LIC shares on the ASX. The resulting stable funds under management (FUM) allow the manager to make
decisions on a long-term basis. A number of LICs strive to pay stable fully franked dividends (although dividends
are set at the discretion of the board with respect to profitability and solvency of the company) which may satisfy
investors desire for tax effective income. The investment manager may be internal or external to the LIC.

The investment styles of LICs can be classified into three broad categories:
e Australian shares invest principally in ASX-listed shares
e International shares invest principally in shares listed on international stock exchanges

e Absolute / specialist LICs include long/short equities, absolute return strategies, fund of fund vehicles,
private equity, unlisted assets and multi-asset strategies.

Investment approaches vary and can range from conservative to aggressive. When deciding whether to invest in
a LIC, investors should consider whether the structure, investment style and underlying portfolio suit their
personal investment objectives.

The charts below illustrate the growth in market capitalisation and market liquidity for LICs in recent years.

Listed Investment Companies market capitalisation
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Source: MWM Research, IRESS, October 2018
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Source: MWM Research, IRESS, October 2018
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Choosing a Listed Investment Company (LIC)
Net Tangible Asset Backing (NTA)

LICs report net tangible asset backing (NTA) for the company on a monthly basis. The NTA is the market
valuation of the underlying investments and is reported on a pre-tax basis and post-tax basis (where the capital
gains tax obligation of liquidating all holdings is taken into account). As LICs are closed-end funds they may trade
at, above or below the most recent NTA valuation due to liquidity risk and investor sentiment. Increasingly, LICs
are reporting NTA on a more frequent basis (weekly or even daily) to provide more up to date information to
investors.

Management fees, performance fees and other costs

LICs incur a fee for management of the portfolio, which is paid out of the asset base. The management fee is also
referred to as the management expense ratio (MER). It normally ranges between 0.1% and 1.5%, with larger
internally managed LICs incurring fees at the low end of the range as they are able to spread their fixed costs
over a greater asset base. A performance fee may also be incurred, calculated with reference to the performance
of the portfolio against a benchmark and paid to the investment manager in accordance with the investment
management contract. Other significant costs can include transaction costs, director fees and listing costs. Refer
to the financial results section of this report for a comparison of costs.

Company/management risk

The LIC investor takes on the risk and performance of the underlying investments, as well as the risk of the LIC as
an operating entity. The NTA only takes into account the value of the investments at a fixed date. Assessments of
the competency of management and desirability of the investment strategy of the LIC may lead investors to apply
a premium or discount to the existing portfolio.

Liquidity risk

LICs are not typically highly liquid, though the underlying investments may be. This mismatch in liquidity may lead
to investors preferring to purchase a LIC at a discount to NTA. Unlike ETFs, contracted market makers are not
appointed to provide minimum spreads. See the appendix for average trading spreads and value traded.

Dividend timing

Dividends may be paid by the underlying investments through the year, while the LIC may pay annual, semi-
annual, quarterly or monthly dividends. The NTA price may include the value of dividends received by the LIC and
not yet paid out.

Expected change in value of underlying investments

The NTA is a valuation at a fixed point in time. If the market moves subsequent to this date, the LIC share price
may pre-empt the change to NTA. At times investment themes may lead to LICs trading at a price that deviates
from underlying value. For example when investors are pursuing yield, LICs that pay fully franked dividends may
trade at a higher premium to NTA than when negative investment environments prevalil.
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Advantages of investing in LICs
Low costs

The MER for most ASX-listed LICs ranges from 0.10% to 1.50% per annum. The MERs for the three largest
Australian equity LICs (AFI, ARG, MLT) are amongst the most competitively priced with all three below 0.20%
reflecting their larger scale. Internally managed LICs typically have lower costs than externally managed vehicles.
A number of LICs do not charge performance fees. While LICs do not charge exit fees (like managed funds),
bid/offer spreads and brokerage do need to be accounted for.

Diversification

LICs may hold a large number of companies in their portfolio, providing an efficient means of diversification with
the purchase of a single security. The last few years has also seen an increase in LICs investing in international
markets and implementing alternative strategies such as market neutral and private equity.

Income

Investors can seek LICs that strive to pay stable, franked dividends. The three largest Australian equity LICs have
continually paid 100% franked dividends since 1995. Certain Australian resident taxpayers can claim a tax benefit
where a component of the dividend is sourced from realised eligible LIC capital gains. Shareholders should
consult their tax adviser.

Transparency

LICs release portfolio updates to the ASX in order to meet their continuous disclosure obligations. The majority of
LICs publish their top holdings each month while all disclose their full portfolios in their financial statements. There
is a general positive trend towards reporting NTA on a more regular basis i.e. daily or weekly. Larger LICs
communicate regularly with their investors, holding investor seminars as well as annual general meetings.

Investor access

LICs can be traded during regular market hours and there are no minimum investment amounts or holding
periods beyond those applied by the ASX to all listed securities.

Risks and Considerations of investing in LICs
Investment style

Investors need to review the characteristics of the underlying portfolio prior to investment to verify the philosophy
of the LIC.

Security may trade at prices higher or lower than NTA

LIC share prices may trade higher or lower than NTA. If an LIC is trading at a discount to NTA there is no quick
mechanism to close the gap (though sometimes other interested parties will try to have the manager replaced or
the venture wound up).

No control over the timing of realisation of capital gains

Shareholders have no control over the timing of realisation of capital gains, which are at the discretion of the LIC.
Also the tax treatment may not be the same across different taxable entities. Shareholders should consult their
tax adviser if they are unsure or have any questions.

Performance fees
Some LICs (notably smaller specialist LICs) charge performance fees in addition to the MER.
Derivatives and gearing

LICs can leverage the portfolio by using options and/or derivatives. Shareholders should check whether the LIC
uses leverage and what limits are in place.
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Glossary

Benchmark - LICs often provide an indicator or benchmark against which their portfolio performance can be
compared.

Capital management - LICs may increase or decrease the amount of capital held by offering share buybacks,
dividend reinvestment plans and/or share purchase plans. These mechanisms allow shareholders to increase or
decrease their holdings without brokerage fees being charged.

Dividend/distribution reinvestment plan (DRP) - A company may offer shareholders the opportunity to reinvest
their dividend in the LIC’s shares. This allows the LIC to retain cash which may be consumed by participating in
the DRP’s of their investee companies or other purchases of securities. A DRP allows shareholders to increase
their shareholding without brokerage fees. A discount may be offered on the price of the new shares.

Dividend Type - Dividends are denoted interim (1), final (F) or special (S).

Dividend yield - Dividend yield is defined as dividend over the last 12 months divided by current share price.
Payment of a dividend is determined at the discretion of the manager. Not all LICs pay or intend to pay a
dividend.

Expense ratio — this is an all-in estimate of costs we use through the report. It includes management fees,
performance fees, administration costs, listing costs, transaction costs and finance costs. The costs are
compared to total assets on a year-end basis to calculate the ratio.

Funds under management (FUM) - FUM is the quantum of funds available to the LIC for investment.

Liquidity risk - Whereas many of the underlying investments of LICs may be highly liquid (able to be traded in
sizeable volumes without moving the share price significantly), LICs do not trade as robustly. It is wise to check
the liquidity of the LIC when deciding how much to invest. LICs may hold investments that are illiquid, facing
liquidity risks in their operations.

Listed investment company (LIC) - LICs are closed-end vehicles, allowing the company to concentrate on
investment selection rather than potential redemptions. Liquidity is provided to shareholders via trading on the
ASX. The manager may issue new shares where investment opportunities arise or buy-back and cancel shares in
order to reduce the size of the funds under management. Some LICs manage the investment portfolio to
minimise tax and produce regular income through fully franked dividends.

Listed investment company capital gains - A LIC capital gain is a capital gain made directly by a listed investment
company. If the dividend paid by a LIC includes the capital gain, shareholders who are Australian residents can
claim an income tax deduction. The LIC advises its shareholders how much of the dividend is attributable to a
LIC capital gain. Refer: http://www.ato.gov.au/Business/Bus/CGT-listed-investment-companies-concession/

Listed investment trusts (LITs) - LITs have an open-ended structure meaning that investors can buy or sell their
units on the ASX or directly buy from or sell to the Trust. LITs must pay all surplus income in the form of
distributions, which carry the franking levels of the underlying investments’ distributions.

Management expense ratio (MER) - The MER is the cost to manage the investments of the LIC (and therefore the
cost to the shareholder). The LIC may use internal or external management. The MER does not include what can
be potentially significant costs in the form of performance fees and transactional costs.

Net tangible assets (NTA) - Pre-tax NTA is calculated by valuing the aggregate portfolio at market prices and
dividing by the number of shares on issue. The NTA figure is also quoted on a post-tax basis, where any tax that
would be payable on the realisation of the portfolio is taken into account.

Performance fee - Some LICs receive a performance fee, where the investment management stipulates and the
performance exceeds the benchmark. The performance fee may be structured so that after a period of poor
performance the LIC’s performance has to exceed prior highs before being payable.

Share purchase plan (SPP) - ASIC has granted relief to allow companies to offer a share purchase plan where
investors may apply for new shares at a predetermined price without being charged brokerage. The amount is
restricted to $15,000 per investor per annum. A discount may be offered on the price of the new shares.

Share buyback - Companies may offer a share buyback program, purchasing shares on market (or potentially
off-market) to reduce the FUM.
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LIC Snapshot

Macquarie Wealth Management Research

Absolute Equity Performance Fund Limited

Details
Absolute Equity Performance Fund (AEG) is a listed investment company Stock code AEG
(LIC) that aims to generate positive investment returns, irrespective of the Last Price - 30 Sep 18 $1.22
dirgction of.equity mark.etg The comparlwy will plrilmalrily hold a portfolio of Pre-Tax NTA - 30 Sep 18 $1.19
pair trades in large capitalisation Australian equities in a market neutral style
that seeks to minimise market risk. AEG targets annualised volatility of 129 Premium/discount to NTA 2.5%
to 15%. A management fee of 1.50% (plus GST), payable monthly in Premium/discount avg (5yr) 3.5%
arrears, is charged by the investment manager. A performance fee may Securities on issue 101,264,236
also be charged, equivalent to 20% of the increase in AEG's net asset Market cap (m) $116
value, before taxes, above a hi‘gh watermark. AEG is externally managed Listed option code .
by Bennelong Long Short Equity Management (BLSEM), a boutique fund . . ,
manager founded in 2002 as a joint venture with Bennelong Funds SistediepLONSONNISSI /a
Management. Expense ratio 4.10%

Performance Fee Yes
The investment manager will predominately deploy a pair trading strategy,  |nternal / external management External
which irlwvollves ghqrt ;elling a sepurity and using the proceeds to purchase Dividends (past 12mth) $0.07
a security in a similar industry with an equal dollar value. Fundamental . .
research is used to select securities and generate returns. The market Dividend Yield (past 12mth) 5.8%
neutral process can potentially reduce market and sector risk leaving the Franking level (past 12mth) 100%
portfolio more purely exposed to company specific risk. The portfolio Gross dividend yield (past 12mth) 8.2%
composition will be approximately i) immature pairs (30%) which are early DRP n/a
stage opportunities with a Igrge potential Ireturnl ii) malturing pairs (49%) DRP discount 0.0%
which will have a catalyst driving an ongoing price adjustment and iii) . )
mature pairs (30%) which will have largely been re-rated by the market and Dividend frequency Semi-annual
will ook to be exited by the investment manager. Approximately 50 to 80 Value traded 1 mth ($m) 4.1
securities will be held at any one time via 25 to 40 pairs with each pair Value traded 12 mth ($m) 43.3
representing 2% to 4% of the fund's gross value. The portfolio can be Average spread (%) 0.4
leveraged up to 5 times NAV. Top 5 holdings (%) as at 30-Sep-18

n/a

n/a

n/a
Share Price Performance & Volatility (%, 30 September 2018) n/a

1 Mth 3 Mth 1 Year 3Yearr 5Yearr n/a

Total Return 0.8 6.4 085 ) . Source: MWM Research, IRESS (22/10/18)
Stand i ) 170 ) i AEG share price history
Dev.™ $1.30
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $1.22

Benchmark = n/a
Performance fee = 20% of performance above the high watermark

$1.14

Recent Dividends

Dividend  Franking . $1.06
Ex Date oo (%) Pay Date  DivType DRP($)
18/09/2018 2.50 100 19/10/2018 F $0.98
29/03/2018 2.00 100 18/05/2018 | 1.07
22/11/2017 2.50 100  6/12/2017 F $0.90 ! ‘ ‘ ‘

Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS Source: MWM Research, IRESS
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LIC Snapshot

Macquarie Wealth Management Research

Australian Foundation Investment Company Limited

Details

Australian Foundation Investment Company Limited (AF) invests in ASX- Stock code AFI

foctprits. AFL s 1 argust 63 imveatmnt company (IO on e ASX by 2 Fico - 80 82p 18 2021

n(z(a)rEet csapitalisation. T?]e company was listed on IE[)he 3//ASX in 1928. The Y Pre-Tax NTA - 30 S #5.20

company is internally managed with a very low no management expense Premium/discount to NTA 0.6%

ratio in part due to scale benefits. A dividend reinvestment plan (DRP) is Premium/discount avg (Syr) 2.3%

available for shareholders with no discount offered currently. Securities on issue 1,192,029,175
Market cap (m) $7,248

The inve;tmept team, led by Mark Freeman, seeks well—managepl Listed option code .

companies with strong fundamentals and able to pay steady dividends. . . ,

The investment horizon is the medium to long term, with the aim of SistediepLONSONNISSI n/a

providing attractive total returns and fully franked dividends which grow at a Expense ratio 0.21%

faster rate than inflation. AFI typically holds 70 to 100 stocks with moderate Performance Fee No

portfolio turnover expected. AFl also operates a trading portfolio, limited to  |nternal / external management Internal

10% of thg to?al portfolio, in order to take advantage oflshorter—term Dividends (past 12mth) $0.24

opportunities in the market. AFl operates a 'buy and write' option strategy o ,

to generate extra income, particularly during periods of heightened Dividend Yield (past 12mth) 3.8%

volatility. Investors should note AFI’s long history and its buy and hold Franking level (past 12mth) 100%

portfolio approach has resulted in substantial tax liabilities which are Gross dividend yield (past 12mth) 5.5%

reflected in its post-tax net tangible assets. DRP Yes
DRP discount 0.0%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 62.4
Value traded 12 mth ($m) 691.9
Average spread (%) 0.2
Top 5 holdings (%) as at 30-Sep-18
Commonwealth Bank 7.7
BHP Billiton 6.7
Westpac Banking 519

Share Price Performance & Volatility (%, 30 September 2018) CSL 5.2

1 Mth 3 Mth 1 Year 3Yearr 5Yearr Wesfarmers 4.6

Total Return 0.0 36 117 6.9 50 Source: MWM Research, IRESS (22/10/18)

Stang i i - o 10.3 10.3 AF| share price history

Dev. $6.80

* Total Return and Standard Deviation are annualised.

** Standard Deviation is a measure of vcl)latility on share price movements. $6.56

Benchmark = S&P/ASX 200 Accumulation Index

Performance fee = None
$6.32

Recent Dividends

Dividend  Franking $6.08

Ex Date Pay Date  DivType DRP($)

(cps) (%)
8/08/2018 14.00 100 31/08/2018 F 6.18  $5.84
8/02/2018 10.00 100 23/02/2018 | 6.11
8/08/2017 14.00 100 30/08/2017 F 5090  $5.60 ‘ ‘ ‘
7/02/2017 10.00 100 24/02/2017 | 5.84 Oct-17 Jan-18  Apr-18  Ju-18
Source: MWM Research, IRESS Source: MWM Research, IRESS
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LIC Snapshot

Macquarie Wealth Management Research

Australian Leaders Fund Ltd

Details
The Australian Leaders Fund (ALF) is a long/short Australian equities LIC Stock code ALF
which first listed in 2004. ALF is externally managed by Watermark Funds Last Price - 30 Sep 18 $1.05
Management, headeql by pgrtfoho manager Justin Braitling. A management Pre-Tax NTA - 30 Sep 18 $1.20
fee of 1% (plus GST) is applied, as a percentage of net assets, for ) ) .
investment services provided. An annual performance fee of 20% may be Premium/discount to NTA ~12.5%
charged i) when the S&P/All Ordinaries Accumulation Index has increased, ~ Premium/discount avg (5yr) 2.5%
20% of excess returns will be charged and ii) when the S&P/All Ordinaries  Securities on issue 272,523,924
Accumulation Index has declined, 20% of the amount of the increase in the  Market cap (m) $278
portfolio will be charged. The pgrformance fee is calculated for the year to Listed option code .
30 June, no performance fee will be charged when the portfolio value has . . ,
. Listed options on issue n/a
declined.
Expense ratio 4.60%
ALF seeks to deliver above market returns with lower risk while delivering Performance Fee Yes
fU”y franked dividends to investors. The primary focusis a |Ong / short Internal / external management External
stratggy via Augtrahan elqlumes, although up to 50% of the. portfolio can be Dividends (past 12mth) $0.02
held in international equities as of February 2016. A directional long/short o , 0
investment strategy is employed with the goal of delivering returns in D'V'd?”d Yield (past 12mth) 1.9%
excess of the All Ordinaries Accumulation Index and managing exposure to ~ Franking level (past 12mth) 75%
equity market risk. A 'long' portfolio is constructed with a focus on high Gross dividend yield (past 12mth) 2.5%
quality companies well placed to benefit from economic and industry DRP No
trends. The 'short' portfolio bets against companies with poor DRP discount e
management and weak fundamentals. This is not necessarily a market Dividend f Semi |
neutral strategy - the portfolio may be either fully invested, market neutral or lvidend frequency emi-annua
net short at any time. The relative size of the long and short portfolios will ~ Value traded 1 mth ($m) 8.5
be determined by the opportunity set available. Leverage may be used to Value traded 12 mth ($m) 1251
amplify returns. Average spread (%) 0.5
Top 5 holdings (%) as at 30-Sep-18
n/a
n/a
n/a
Share Price Performance & Volatility (%, 30 September 2018) n/a
1 Mth 3 Mth 1 Year 3Yearr 5Yearr n/a
: MWM R h, IRESS (22/10/1
Total Retum 1.4 3.9 7.0 44 g0 M esearen. IRESS (22710719
ALF share price histor
Stang ) i 13.0 16.8 178 share price history
Dev. $1.20
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $1.15
Benchmark = ASX All Ordinaries Accum. Index '
Performance fee = 20% of outperformance above the benchmark
$1.10
Recent Dividends
Dividend  Franking . $1.05
Ex Date oo (%) Pay Date  DivType DRP($)
30/08/2018 2.00 100 14/09/2018 B $1.00
29/03/2017 4.00 50 18/04/2017 | 1.24
10/10/2016 5.00 100 26/10/2016 F 1.40 $O-9(5) t . ‘18 A ‘18 | |‘18
ct- an- r- -
29/03/2016 5.00 100 14/04/2016 | 1.41 P .

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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LIC Snapshot

Macquarie Wealth Management Research

Argo Global Listed Infrastructure

Argo Global Listed Infrastructure (ALI) primarily invests in a portfolio of
global listed infrastructure securities. The company is externally managed
by Argo Service Company (ASCO), a subsidiary of Argo Investments.
ASCO appointed Cohen & Steers Capital Management, a global
investment manager specialising in real assets, as portfolio manager of ALI.
A management fee of 1.2% per annum is charged by ASCO with Cohen &
Steers entitled to 50% of this fee. There is no performance fee in place. ALI
pays a semi-annual dividend with a DRP available with no discount. ALI
was first listed on the ASX during July 2015.

The investment objective is to deliver total returns from a combination of
income and capital appreciation via prudent investment management.
Cohen & Steers, as portfolio manager, will aim to deliver above benchmark
returns. The company has selected a blended benchmark of 90% of FTSE
Global Core Infrastructure 50/50 Index (A$) and 10% of the BofA Merrill
Lynch Fixed Rate Preferred Securities Index (A$). Hence, the portfolio will
consist of an actively managed, diversified set of global listed infrastructure
securities (80%-100% of portfolio) and fixed-income securities (0%-20% of
portfolio), diversified by country and sub-sector. While the portfolio will be
unhedged, the manager does have flexibility to defensively hedge against
currencies where the outlook is weak, but does not attempt to generate
alpha from currency management. Approximately 50 to 100 securities will
be held by the portfolio with a 5% maximum allocation to cash. Permitted
derivative instruments such as options and futures contracts may be used
by the portfolio manager, including opportunistic sale of call options on up
to 20% of the portfolio and put options on up to 10% of the portfolio.

Share Price Performance & Volatility (%, 30 September 2018)

1 Mth 3 Mth 1 Year 3Yearr 5 Year*

Total Return 1.8 8.3 12.8 1.0 -

Stand - - 14.0 195 -

Dev.

* Total Return and Standard Deviation are annualised.

** Standard Deviation is a measure of volatility on share price movements.

Benchmark = 90% FTSE Global Infra, 10% BofA Fixed Rate Pref Securities

Performance fee = None

Recent Dividends

Dividend  Franking .

Ex Date oo (%) Pay Date  DivType DRP($)
7/09/2018 2.50 100 28/09/2018 F 1.91
2/03/2018 1.25 0 23/03/2018 | 1.69
8/09/2017 2.50 0 29/09/2017 F 1.74
3/03/2017 1.00 0 24/03/2017 | 1.71

Source: MWM Research, IRESS
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Details

Stock code ALl

Last Price - 30 Sep 18 $1.93
Pre-Tax NTA - 30 Sep 18 $2.21
Premium/discount to NTA -12.9%
Premium/discount avg (5yr) -10.7%
Securities on issue 141,882,628
Market cap (m) $264
Listed option code n/a
Listed options on issue n/a
Expense ratio 1.53%
Performance Fee No
Internal / external management External
Dividends (past 12mth) $0.04
Dividend Yield (past 12mth) 1.9%
Franking level (past 12mth) 50%
Gross dividend yield (past 12mth) 2.4%
DRP Yes
DRP discount 0.0%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 4.7
Value traded 12 mth ($m) 50.8
Average spread (%) 0.3

Top 5 holdings (%) as at 30-Jun-18

NextEra Energy Inc. 5.6

Crown Castle International 5.3

Enbridge 4.5

American Tower 4.3

Union Pacific 3.9

Source: MWM Research, IRESS (22/10/18)

ALl share price history

$2.10

$1.98

$1.86

$1.74

$1.62

$1.50 : : :
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS



LIC Snapshot

Macquarie Wealth Management Research

AMCIL Limited

AMCIL (AMH) invests in a concentrated portfolio of both large and small
capitalisation Australian equities. AMH has an agreement in place with

Australian Investment Company Services Limited (AICS) for the provision of

portfolio management and research duties. The fee paid to AICS reflects
the costs of providing these services. Ross Barker, the Managing Director

of AICS and AMH, is also Managing Director of AFIC, Djerriwarrh

Investments and Mirrabooka Investments. AMH has paid a fully franked

annual dividend every year since listing in February 2000. A DRP is

currently available with no discount.

The objective is to provide shareholders with attractive total returns
including capital growth over the medium to long term and to pay an

enhanced level of dividends. AMCIL maintains three portfolios: the

investment portfolio, the trading portfolio and the options written portfolio.

The investment portfolio will typically contain 30 to 40 stocks covering large

and small companies in the Australian equity market. The number of
holdings in the portfolio will depend on market conditions and investment
opportunities. The selection of stocks in the portfolio is based on attractive
valuations as well as the outlook for growth and the competitive structure

of the industry. A medium to long term view of value is taken. The options

written and trading portfolio are held for short term trading opportunities

only.

Share Price Performance & Volatility (%, 30 September 2018)

1 Mth 3 Mth 1 Year 3Yearr 5 Year*

Total Return 2.2 1.3 11.8 8.6 B3

] - - 15.9 17.6 19.0

Dev.

* Total Return and Standard Deviation are annualised.

** Standard Deviation is a measure of volatility on share price movements.

Benchmark = S&P/ASX 200 Accumulation Index

Performance fee = None

Recent Dividends

Dividend  Franking .

Ex Date oo (%) Pay Date  DivType DRP($)
6/08/2018 4.25 100 24/08/2018 F 0.91
7/08/2017 3.50 100 24/08/2017 F 0.88
8/08/2016 3.50 100 25/08/2016 F 0.95

11/08/2015 4.00 100 25/08/2015 F 0.85

Source: MWM Research, IRESS
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Details

Stock code AMH
Last Price - 30 Sep 18 $0.93
Pre-Tax NTA - 30 Sep 18 $0.99
Premium/discount to NTA -6.1%
Premium/discount avg (5yr) -2.6%
Securities on issue 265,784,188
Market cap (m) $237
Listed option code n/a
Listed options on issue n/a
Expense ratio 0.66%
Performance Fee No
Internal / external management Internal
Dividends (past 12mth) $0.04
Dividend Yield (past 12mth) 4.6%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 6.5%
DRP Yes
DRP discount 0.0%
Dividend frequency Annual
Value traded 1 mth ($m) 2.5
Value traded 12 mth ($m) 34.0
Average spread (%) 0.5
Top 5 holdings (%) as at 30-Sep-18
BHP Billiton 5.9
CSL 5.5
Lifestyle Communities 3.6
Westpac Banking Corporation 3.6
Macquarie Group 3.6

Source: MWM Research, IRESS (22/10/18)

AMH share price history

$1.01
$0.97
$0.93

$0.89

$085 L 1 1 1
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS



LIC Snapshot

Macquarie Wealth Management Research

Antipodes Global Investment Company

Antipodes Global Investment Company (APL) is a listed investment
company established in September 2016 with the aim of generating returns
after fees ahead of its benchmark and preserving capital. APL is externally
managed by Antipodes Partners Limited. A management fee of 1.10%
(plus GST) per annum of the value of the portfolio is charged monthly. The
performance fee is 15% of any outperformance above the MSCI All
Country World Net Index, calculated semi-annually and subject to
recoupment of any prior underperformance. Investors should note the
performance fee is still payable in the event of a negative absolute portfolio
return. APL intends to pay a dividend at least annually, franked to the
maximum extent possible, and has established a dividend reinvestment
plan.

Jacob Mitchell, chief investment officer at Antipodes, will manage the
portfolio, supported by a well resourced investment team. Portfolio
construction relies on fundamental analysis, while optimisation techniques
are used to ensure an appropriate balance between risk and return. The
portfolio will be concentrated, holding 20 to 60 securities, with a flexible
mandate allowing the use of shorting, unlisted securities, derivatives,
currency positions, commodities and cash allocation with no sector or
regional portfolio limits in place. The net equity exposure is expected to
range from 50% to 100%. In addition, gross exposure to leverage (long
positions plus short positions plus derivatives) within the portfolio will be no
greater than 150% of portfolio NAV. The effective exposure of all
derivatives within the portfolio may not exceed 100% of the portfolio’s NAV.

Share Price Performance & Volatility (%, 30 September 2018)

1 Mth 3 Mth 1 Year 3Yearr 5 Year*
Total Return -2.6 -3.4 -5.8 - -
Stand
Dev.** i ) 14.6 ) i

* Total Return and Standard Deviation are annualised.

** Standard Deviation is a measure of volatility on share price movements.
Benchmark = MSCI All Country World Net Index in AUD

Performance fee = 15% of excess returns above MSCI All Country WId Net Index

Recent Dividends

Dividend  Franking .
Ex Date oo (%) Pay Date  DivType DRP($)
19/10/2018 5.00 50 31/10/2018 F

Source: MWM Research, IRESS
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Details

Stock code

Last Price - 30 Sep 18
Pre-Tax NTA - 30 Sep 18
Premium/discount to NTA
Premium/discount avg (5yr)
Securities on issue

Market cap (m)

Listed option code

Listed options on issue
Expense ratio

Performance Fee

Internal / external management
Dividends (past 12mth)
Dividend Yield (past 12mth)
Franking level (past 12mth)
Gross dividend yield (past 12mth)
DRP

DRP discount

Dividend frequency

Value traded 1 mth ($m)
Value traded 12 mth ($m)
Average spread (%)

APL
$1.14
$1.27
-10.1%
-2.8%
484,432,988
$547
APLO
#N/A
1.28%
Yes
External
$0.05
4.4%
50%
5.3%
Yes
n/a
Annual
52.7
220.3
0.4

Top 5 holdings (%) as at 30-Sep-18

Electricite de France 3.5

Ping An Insurance 2.8

INPEX 2.8

KT Corporation 2.7

Cisco Systems 2.7

Source: MWM Research, IRESS (22/10/18)

APL share price history

$1.40

$1.34

$1.28

$1.22

$1.16

$1.10 : : :
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS



LIC Snapshot

Macquarie Wealth Management Research

Argo Investments Limited

Argo Investments Limited (ARG) is a listed investment company (LIC) that

primarily invests in Australian listed securities. The company was

established in 1946 and is amongst the largest LICs available on the ASX.
Argo is internally managed, does not charge a performance fee, and has a
relatively low management expense ratio. Argo has paid a semi-annual fully
franked dividend since 1995 with a dividend reinvestment plan (DRP)

currently available at a 2% discount.

Argo's investment function is led by Jason Beddow, Managing Director,

having joined the firm in 2001 as an analyst. The investment team seeks to

identify well-managed businesses with the potential to generate growing
and sustainable profits to fund increasing dividend payments. A majority of
revenue is generated by the dividends and distributions received from
portfolio companies. The underlying portfolio is constructed to provide
steady returns over the long run, by diversifying over approximately 100
companies. Larger blue-chips account for most of the portfolio although
smaller companies can be held where potential for long-term growth in
earnings and dividends is evident. Argo adopts a bottom-up approach for
investment analysis purpose. The investment team seeks to purchase
companies, or add to existing holdings, below their calculated long-term
value. The long history of Argo and its 'buy and hold' approach has

resulted in significant tax liabilities, although portfolio holdings are generally

only sold due to takeovers or when the outlook for the industry or company
has deteriorated significantly. Investors should note ARG's long history has
resulted in substantial tax liabilities which are reflected in its post-tax net

tangible assets.

Details

Stock code ARG
Last Price - 30 Sep 18 $7.94
Pre-Tax NTA - 30 Sep 18 $8.06
Premium/discount to NTA -1.5%
Premium/discount avg (5yr) 2.1%
Securities on issue 711,953,094
Market cap (m) $5,539
Listed option code n/a
Listed options on issue n/a
Expense ratio 0.15%
Performance Fee No
Internal / external management Internal
Dividends (past 12mth) $0.32
Dividend Yield (past 12mth) 4.0%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 5.7%
DRP Yes
DRP discount 2.0%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 38.9
Value traded 12 mth ($m) 431.6
Average spread (%) 0.1

Top 5 holdings (%) as at 30-Sep-18

Westpac Banking 5.7
Macquarie Group 5.3
ANZ Banking 4.7
Share Price Performance & Volatility (%, 30 September 2018) BHP Billiton 4.7
1 Mth 3 Mth 1 Year 3 Year* 5 Year* Wesfarmers 4.3
Total Return A1 16 6.1 53 6.4 Source: MWM Research, IRESS (22/10/18)
Stang i ) 8.0 10.0 10.0 ARG share price history
Dev. $8.90
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $8.58
Benchmark = S&P/ASX 200 Accumulation Index '
Performance fee = None
$8.26
Recent Dividends
Dividend  Franking . $7.94
Ex Date oo (%) Pay Date  DivType DRP($)
24/08/2018 16.00 100 14/09/2018 F 7.89 $7.62
16/02/2018 15.50 100  9/03/2018 | 7.98
25/08/2017 16.00 100 15/09/2017 F 7.63 $7-38 t . ‘ 5 A ‘ P l‘ s
17/02/2017 15.00 100 10/03/2017 | 7.46 © an e Y

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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LIC Snapshot

Macquarie Wealth Management Research

Australian United Investment Company Limited

Australian United Investment Company (AUI) is an Australian investment

Details
Stock code AUl

company holding a portfolio of securities predominantly comprising shares | st Price - 30 Sep 18 $8.50
of ASX listed companies in the S&P/ASX 300. AUI is internally managed, Pre-Tax NTA - 30 Sep 18 $9.23
has no performance fee and has one of the lowest management expense ) )
ratios available. AUI does not offer an annual share purchase plan (SPP)to  Fremiumvdiscount to NTA -7.9%
shareholders, having historically raised capital via rights issues. The board ~ Premium/discount avg (5yr) -4.6%
of directors is chaired by Charles Goode with other directors including Securities on issue 124,170,144
Peter Wetherall, James Craig and Fred Grimwade. The company was Market cap (m) $1,053
founded in 19.5.3 and hgs a long history of paying fully frgnked qividends. Listed option code .
AUl offers a dividend reinvestment plan (DRP) with no discount in place. . . )
The company utilises a modest amount of debt representing approximately Listed options on issue n/a
10% of the investment portfolio. Expense ratio 0.50%
Performance Fee No
AUl invests in a portfolio of ASX listed securities, taking a long term view t0  |nternal / external management Internal
generate a balapce of cz.apitlall gains and incom.e.lThe objective i§ to provide Dividends (past 12mth) $0.35
shareholders with steadily rising fully franked dividends and capital . .
appreciation slightly ahead of the S&P/ASX 300 index over roling five year ~ Dividend Yield (past 12mth) 4.1%
periods. The investment philosophy is to take a medium to long term view  Franking level (past 12mth) 100%
and to invest in a diversified portfolio of Australian equities which have the Gross dividend yield (past 12mth) 5.9%
potential to provide income and capital appreciation over the longer term.  pRp Yes
Investments are pgrchased or sub;oribed for on the basis of the Directors’ DRP discount 0.0%
assessment of their prospects for income and growth. » .
Dividend frequency Semi-annual
Value traded 1 mth ($m) 2.7
Value traded 12 mth ($m) 36.5
Average spread (%) 0.2
Top 5 holdings (%) as at 30-Sep-18
Commonwealth Bank 7.3
ANZ Banking 6.7
CSL 6.3
Share Price Performance & Volatility (%, 30 September 2018) Westpac Banking 5.9
1 Mth 3 Mth 1 Year 3Yearr 5Yearr Wesfarmers Ltd 5.5
Total Return 33 05 74 9.0 6.4 Source: MWM Research, IRESS (22/10/18)
Stang i i 131 13.5 137 AUl share price history
Dev. $9.60
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of vcl)latility on share price movements. $9.22
Benchmark = S&P/ASX 300 Accumulation Index
Performance fee = 20% of outperformance above the benchmark
$8.84
Recent Dividends
Ex Date D"’"zfgso)' Fra”"('% Pay Date DivType DRP() s8.46
3/09/2018 19.00 100 21/09/2018 B 8.55 $8.08
22/02/2018 16.00 100 14/03/2018 | 8.61
30/08/2017 18.50 100 22/09/2017 F gog  $7.70 ‘ ‘ ‘
23/02/2017 15.50 100 15/03/2017 | 7.83 Oct-A7 Jan-18  Apr18 - Ju18

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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Blue Sky Alternatives Access Fund Limited

Details
The Blue Sky Alternatives Access Fund (BAF) was listed in June 2014 asa  Stock code BAF
listed vehicle offering investorg access .to unlisted alternatives. The asset Last Price - 30 Sep 18 $0.89
classles include real estate, plrlvate equity, real assets and hgdge fundg. Pre-Tax NTA - 30 Sep 18 $1.10
BAF is externally managed with a management agreement in place with ) } .
Blue Sky Alternative Investments (Blue Sky). An annual management fee of P remium/discount to NTA -19.4%
1.20% (plus GST) is payable monthly while a performance fee is payable Premium/discount avg (5yr) -1.1%
annually in arrears. The performance fee is equivalent to 17.5% (plus GST)  Securities on issue 207,774,186
of the portfolio’s outperformance above the company’s absolute return Market cap (m) $172
o e . )
hgrdle rate of 8.0%. The Icompany paid |.ts first dividend in October 2015 Listed option code .
with a DRP currently available at a 4% discount. ) ) i
Listed options on issue n/a
The investment objective is to achieve pre-tax returns, net of fees, in the Expense ratio 1.51%
long-term that are above 8.0% per annum by investing in a portfolio of Performance Fee Yes
alternative investments. The investment portfolio consists of a portfolio of Internal / external management External
funds gnd mvestment; managed by Blue Sky entities. The manager segks Dividends (past 12mth) $0.05
to achieve a balance in returns between capital growth and income while . . 0
asset classes able to provide short term liquidity are also allocated to. The D'V'd?”d Yield (past 12mth) 5.6%
company’s mandate restricts investments in a single asset class to 40% of ~ Franking level (past 12mth) 83%
the portfolio and investments in a single Blue Sky entity to no more than Gross dividend yield (past 12mth) 7.6%
50% of the invested equity in a particular fund. The strategy of investingin ~ pRp Yes
unlisted fgnds carries rgdernphon risk which may Iresult in BAF not being DRP discount n/a
able to exit the underlying investments when required. »
Dividend frequency Annual
Value traded 1 mth ($m) 3.3
Value traded 12 mth ($m) 78.7
Average spread (%) 2.3
Top 5 holdings (%) as at 30-Sep-18
Private equity 26.8
Water fund 20.7
Student accom. projects 14.4
Share Price Performance & Volatility (%, 30 September 2018) Retirement living 7.4
1 Mth 3 Mth 1 Year 3Yearr 5Yearr Cash 9.3
: MWM R h, IRESS (22/10/1
Total Return 1.1 16.3 226 1.7 - Source esearch, [RESS (22/10/18)
Stang i i 44.7 311 i BAF share price history
Dev. $1.30
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $1.17
Benchmark = No benchmark '
Performance fee = 17.5% of excess returns above 8.0% hurdle return
$1.04
Recent Dividends
Dividend  Franking . $0.91
Ex Date oo (%) Pay Date  DivType DRP($)
7/09/2018 4.00 65 24/09/2018 B $0.78
1/03/2018 1.00 100 27/03/2018 | 112
25/08/2017 4.00 100 18/09/2017 F 117 $O-6(5) t . ‘18 A ‘18 | |‘18
1/03/2017 1.00 100 21/03/2017 | 1.08 ¢ o o !

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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BKI Investment Company Limited

BKI Investment Company (BKI) is an Australian investment company which

invests in a diversified portfolio of Australian shares, trusts and interest

bearing securities. BKl is externally managed by Contact Asset

Management which charges a management fee of 0.1% of total assets
with no performance fee payable. BKI has continually paid fully franked
dividends since 2004 with dividends paid on a semi-annual basis. A
dividend reinvestment plan is currently available to shareholders at no

discount to the traded share price.

BKI's investment strategy is focused on research driven, active equities
management, investing for the long term, in profitable companies with a
history of paying attractive dividend yields. Stock selection is bottom up,
focusing on the merits of individual companies rather than market and

economic trends. The majority of BKI's investments are blue-chip

companies, reflecting a focus on dividend paying companies. BKI targets a
90% to 95% dividend payout ratio of net operating profit. Portfolio turnover

has historically been low at 5% to 10%.

Share Price Performance & Volatility (%, 30 September 2018)

1 Mth 3 Mth 1 Year 3Yearr 5 Year*

Total Return -0.6 2.8 2.4 3.2 4.3

stand - - 10.3 12.1 13.2

Dev.

* Total Return and Standard Deviation are annualised.

** Standard Deviation is a measure of volatility on share price movements.

Benchmark = S&P/ASX 300 Accumulation Index

Performance fee = None

Recent Dividends

Dividend  Franking .

Ex Date oo (%) Pay Date  DivType DRP($)
10/08/2018 3.70 100 29/08/2018 F 1.55
12/02/2018 3.63 100 28/02/2018 | 1.68

4/08/2017 3.70 100 23/08/2017 F 1.64
10/02/2017 3.60 100 27/02/2017 | 1.64

Source: MWM Research, IRESS
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Details

Stock code BKI
Last Price - 30 Sep 18 $1.53
Pre-Tax NTA - 30 Sep 18 $1.63
Premium/discount to NTA -6.1%
Premium/discount avg (5yr) 1.2%
Securities on issue 727,527,323
Market cap (m) $1,091
Listed option code n/a
Listed options on issue n/a
Expense ratio 0.15%
Performance Fee No
Internal / external management External
Dividends (past 12mth) $0.07
Dividend Yield (past 12mth) 4.8%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 6.8%
DRP Yes
DRP discount 0.0%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 17.4
Value traded 12 mth ($m) 144.7
Average spread (%) 0.3

Top 5 holdings (%) as at 30-Sep-18

National Australia Bank 6.5

Commonwealth Bank 6.0

Westpac Bank 5.5

New Hope Corporation 4.9

Wesfarmers Limited 4.7

Source: MWM Research, IRESS (22/10/18)

BKI share price history

$1.90

$1.80

$1.70

$1.60

$1.50

$1.40 : : :
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS
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Bailador Technology Investments Limited

Bailador Technology Investments Limited (BTI) is a specialist listed
investment company investing in internet-related businesses located in
Australia and New Zealand. BTl is externally managed by Bailador
Investment Management Pty Ltd which charges a 1.75% (plus GST)
management fee of the portfolio net asset value (NAV), payable quarterly in
advance. A performance fee may also be payable equivalent to 17.5%
(plus GST) of any increase in the portfolio value subject to an 8% hurdle
rate. The performance fee is calculated and accrued annually, but is only
payable once proceeds from investments have been realised and is
payable on the full amount of any gain i.e. not performance above the 8%
hurdle rate.

The company’s objective is to invest in and develop a portfolio of internet-
related businesses comprising established businesses that require
expansion capital and which the company believes will provide strong
growth and value creation opportunities. The investment strategy is to
invest in internet-related businesses at the expansion stage (not start-up
stage) with a typical aggregate amount invested of $2 million to $20 million
in any one portfolio company. BTI will primarily invest in companies
headquartered in Australia and New Zealand but has the flexibility to invest
offshore if appropriate opportunities arise. Investments in publicly listed
technology stocks and IPOs are limited to 15% of the portfolio. Bailador’s
investment team is headed up by co-founders David Kirk and Paul Wilson.
The underlying portfolio of investments is relatively concentrated with
Siteminder and Viocorp accounting for approximately 50% of the portfolio.

Share Price Performance & Volatility (%, 30 September 2018)
1 Mth 3 Mth 1 Year 3Yearr 5 Year*
Total Return 8.4 21.6 8.4 0.4 -
] - . 30.3 28.0 -
Dev.
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements.
Benchmark = 0.08
Performance fee = 17.5% of portfolio value increase
Recent Dividends
Dividend  Franking .
Ex Date oo (%) Pay Date  DivType DRP($)

Source: MWM Research, IRESS
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Details

Stock code

Last Price - 30 Sep 18
Pre-Tax NTA - 30 Sep 18
Premium/discount to NTA
Premium/discount avg (5yr)
Securities on issue

Market cap (m)

Listed option code

Listed options on issue
Expense ratio

Performance Fee

Internal / external management
Dividends (past 12mth)
Dividend Yield (past 12mth)
Franking level (past 12mth)
Gross dividend yield (past 12mth)
DRP

DRP discount

Dividend frequency

Value traded 1 mth ($m)
Value traded 12 mth ($m)
Average spread (%)

BTI
$0.90
$1.16
-22.4%
-17.1%
120,247,831
$97
n/a

n/a
2.21%
Yes
External
n/a

n/a

n/a

n/a

n/a

n/a

n/a

1.0
11.1
1.1

Top 5 holdings (%) as at 30-Sep-18

Siteminder

Instaclustr

Stackla

Straker Translations

Lendi

Source: MWM Research, IRESS (22/10/18)

BTl share price history
$1.00
$0.94
$0.88
$0.82

$0.76

40.5
18.8
12.6
1.2
9.5

$0.70 ! ‘ ‘
Oct-17 Jan-18 Apr-18

Source: MWM Research, IRESS
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Cadence Capital
Details
Cadence Capital Limited (CDM) is a listed investment company established  Stock code CDM
in 2003, aiming to achieve a high real return compromising both income Last Price - 30 Sep 18 $1.21
(fully franked dividends) and steady capital grpwth. CDM is externally Pre-Tax NTA - 30 Sep 18 $1.16
managed by Cadence Asset Management with a management fee of 1.0% ) ) .
(plus GST) charged monthly. A performance fee may also be charged at Premium/discount to NTA 4.1%
20% of the portfolio’s outperformance above the ASX All Ordinaries Premium/discount avg (5yr) 6.0%
Accumulation Index. No performance fee will be payable where the Securities on issue 320,288,996
portfolio has decreased in value over the performance period. Fully franked  narket cap (m) $360
dividends hlave been pf;ud by CDM since 2007. A d|V|depd .re|n\‘/estment Listed option code .
plan (DRP) is currently in place at a 3% discount. Karl Siegling is the Listed opi ) /
Chairman of CDM and lead portfolio manager at Cadence Asset Isted options on issue fva
Management. Expense ratio 2.69%
Performance Fee Yes
CDM has a broad investment mandate enabling the company to invest in Internal / external management External
any listed cqmpgny and allpcate fregly petween Ca§h and eqwhe;. The Dividends (past 12mth) $0.08
company primarily invests in Australian listed securities, but also invests . , 0
globally, with no particular bias to large or small companies. Cadence D'V'd?”d Yield (past 12mth) 6.6%
employs a combination of fundamental and technical analysis, with both Franking level (past 12mth) 100%
viewed as equally important in the investment process. The focus on Gross dividend yield (past 12mth) 9.5%
technical analysis results in above average turnover with positions scaled DRP Yes
up pr down depending on share price trends..'l'he underlying portfolio DRP discount 3.0%
typically averages 20 to 40 fundamental core investments. Cadence does Dividend f Semi |
hold short positions although they are typically quite limited. lvidend frequency emi-annua
Value traded 1 mth ($m) 8.4
Value traded 12 mth ($m) 90.4
Average spread (%) 0.4
Top 5 holdings (%) as at 30-Sep-18
ARQ Group 12.5
Emeco Holdings 6.8
Macquarie Group 6.7
Share Price Performance & Volatility (%, 30 September 2018) Noni B Ltd 6.0
1 Mth 3 Mth 1 Year 3Year* 5Yearr Money3 Corporation 4.9
: MWM R h, IRESS (22/10/1
Total Return ~ -3.5 -0.4 4.2 0.3 4.4  SOUce psearch, [RESS (22/10/18)
Stang i ) 16,6 194 A CDM share price history
Dev. $1.50
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $1.40

Benchmark = ASX All Ordinaries Accum. Index
Performance fee = 20% of excess returns above ASX All Ordinaries Accum. Index

$1.30
Recent Dividends
Dividend  Franking . $1.20
Ex Date oo (%) Pay Date  DivType DRP($)
7/09/2018 4.00 100 17/09/2018 F $1.10
9/04/2018 4.00 100 23/04/2018 |
8/09/2017 4.00 100 18/09/2017 F $1-0(O) t — ‘ 5 A ‘ 5 |‘18
12/04/2017 4.00 100 28/04/2017 | 1.19 o an- pr- u
Source: MWM Research, IRESS Source: MWM Research, IRESS
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Carlton Investments Limited

Carlton Investments (CIN) is an investment company investing and holding
in shares and units in entities listed on the Australian Securities Exchange

with a long term investment horizon. CIN is internally managed and has one

of the lowest cost structures amongst ASX-listed LICs. CIN has paid fully

franked dividends every year since 1991 but does not offer a DRP.

CIN invests in Australian listed entities that provide both high levels of
income through predominantly franked dividends and long term capital
growth. Investments are generally only disposed of through takeover,
mergers or other exceptional circumstances that may arise from time to
time. CIN's large position in Event Hospitality and Entertainment (EVT) can

result in volatile returns relative to more diversified LICs.

Share Price Performance & Volatility (%, 30 September 2018)
1 Mth 3 Mth 1 Year 3Yearr 5 Year*
Total Return -4.0 3.6 13.9 8.5 10.5
stand : . 13.2 148 156
Dev.
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements.
Benchmark = S&P/ASX 200 Accumulation Index
Performance fee = None
Recent Dividends
Dividend  Franking .
Ex Date oo (%) Pay Date  DivType DRP($)
31/08/2018 70.00 100 24/09/2018 F
28/02/2018 51.00 100 20/03/2018 |
31/08/2017 68.00 100 25/09/2017 F
28/02/2017 48.00 100 20/03/2017 |

Source: MWM Research, IRESS
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Details

Stock code CIN
Last Price - 30 Sep 18 $33.58
Pre-Tax NTA - 30 Sep 18 $38.41
Premium/discount to NTA -12.6%
Premium/discount avg (5yr) -11.1%
Securities on issue 26,474,675
Market cap (m) $852
Listed option code n/a
Listed options on issue n/a
Expense ratio 0.09%
Performance Fee No
Internal / external management Internal
Dividends (past 12mth) $1.21
Dividend Yield (past 12mth) 3.6%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 51%
DRP No
DRP discount n/a
Dividend frequency Semi-annual
Value traded 1 mth ($m) 1.6
Value traded 12 mth ($m) 19.9
Average spread (%) 2.2

Top 5 holdings (%) as at 30-Sep-18
Event Hospitality & Entertainment 44.9

National Australia Bank 6.0
Westpac Banking 4.9
Commonwealth Bank 4.0
AGL 3.1

Source: MWM Research, IRESS (22/10/18)

CIN share price history

$37
$36
$35
$34
$33
$32
$31

$30 L 1 1 1
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS
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Djerriwarrh Investments Limited

Dijerriwarrh Investments Limited (DJW) is a listed investment company (LIC)

which predominantly invests in larger ASX-listed companies. DJW has an
agreement in place with Australian Investment Company Services Limited
(AICS) for the provision of portfolio management services. DJW was first

listed on the ASX during June 1995 and has fully franked every semi-annual

dividend since. The company has a dividend reinvestment plan (DRP) with

a 5% discount currently available.

DJW aims to provide shareholders with a balance of "enhanced" fully

franked dividends and attractive total returns over the medium to long term.
The core investment portfolio is built on taking a medium to long term view

of business strategy, value and growth prospects. DJW also operates a
trading portfolio to capitalise on short-term opportunities. The strategy
makes extensive use of selling options over the investment and trading

portfolios. Exchange traded options are used to enhance income returns to

investors. The level of covered-call options typically ranges between 20%
to 50% of the portfolio. DJW's monthly report indicates which portfolio

holdings have options written against them. A moderate amount of gearing

is utilised by DJW.

Share Price Performance & Volatility (%, 30 September 2018)

1 Mth 3 Mth 1 Year 3Yearr 5 Year*
Total Return 0.9 4.4 2.5 -0.3 0.8
stand - . 17.1 17.2 17.1
Dev.
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements.
Benchmark = S&P/ASX 200 Accumulation Index
Performance fee = None
Recent Dividends
Dividend  Franking .
Ex Date oo (%) Pay Date  DivType DRP($)
7/08/2018 10.00 100 27/08/2018 F 3.29
29/01/2018 10.00 100 21/02/2018 | 3.33
4/08/2017 10.00 100 25/08/2017 F 3.44
30/01/2017 10.00 100 21/02/2017 | 3.53

Source: MWM Research, IRESS

Page 35 of 71

Details

Stock code DJW
Last Price - 30 Sep 18 $3.43
Pre-Tax NTA - 30 Sep 18 $3.26
Premium/discount to NTA 5.2%
Premium/discount avg (5yr) 20.4%
Securities on issue 221,784,908
Market cap (m) $725
Listed option code n/a
Listed options on issue n/a
Expense ratio 0.84%
Performance Fee No
Internal / external management Internal
Dividends (past 12mth) $0.20
Dividend Yield (past 12mth) 5.8%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 8.3%
DRP Yes
DRP discount 2.5%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 9.6
Value traded 12 mth ($m) 118.7
Average spread (%) 0.3

Top 5 holdings (%) as at 30-Sep-18

Commonwealth Bank 7.6
Westpac Banking 7.2
BHP Billiton 71
4.9
4.8

National Australia Bank
ANZ Banking
Source: MWM Research, IRESS (22/10/18)

DJW share price history
$3.90

$3.72
$3.54
$3.36

$3.18

$3OO L 1 1 1
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS
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Diversified United Investment Limited

Details
Diversified United Investment (DUI) is an investment company that invests in - Stock code DUI
a diversified portfolio with the objective of obtaining its current income and | ast Price - 30 Sep 18 $4.14
longer term capital gain within an acceptable level of risk. The board of
: . : ) ) . . Pre-Tax NTA - 30 Sep 18 4.49
directors is chaired by Charles Goode with other directors including © 'ax ) i $ .
Anthony Burgess, Stephen Hiscock and Andrew Larke. DUI is internally Premium/discount to NTA ~7.8%
managed with no performance fee and has one of the lowest management ~ Premium/discount avg (5yr) -6.0%
expense ratios available. DUl does not offer an annual share purchase plan  Securities on issue 210,448,198
(SPP) to shareholders, having historically raised capital via rights issues. Market cap (m) $863
Thg compgny has a long history of paying fully.frankec! d|V|dest with a Listed option code e
dividend reinvestment plan (DRP) currently available with no discount. The Listed opti ) ;
company utilises a modest amount of gearing with debt as a percentage of SIS opt|olns onissue fva
the investment portfolio having historically averaged 10% to 12%. Expense ratio 0.51%
Performance Fee No
The investment philosophy is to take a medium to long term view by Internal / external management Internal
mvestmg in ALletrahan gqgfue;, |nt§rhat|onal elqumes and ;hgr‘[ t.erm Dividends (past 12mth) $0.15
deposits. DUI's portfolio is primarily invested in large capitalisation . . 0
Australian shares. The portfolio is managed in an index relative manner with D'V'd?”d Yield (past 12mth) 3.6%
limits in place to ensure the portfolio is not overly exposed to individual Franking level (past 12mth) 100%
sectors or companies. Options are also used to derive additional income Gross dividend yield (past 12mth) 5.2%
from option premiums received. DUI has explicit asset allocation targets DRP Yes
that gre reviewed r‘egularly Iby the bogrd. While the portfolio primarily DRP discount 0.0%
consists of Australian equities, there is an allowance for up to 10% of the Dividend f Semi |
portfolio to be invested in international equities. This is achieved via the use lvidend frequency emi-annua
of Exchange Traded Funds (ETFs), listed both in Australia and the United ~ Value traded 1 mth ($m) 5.9
States, with an explicit tilt towards the healthcare and information Value traded 12 mth ($m) 52.2
technology sectors. Average spread (%) 0.5
Top 5 holdings (%) as at 30-Sep-18
CSL 10.8
Commonwealth Bank 6.8
Transurban Group 5.9
Share Price Performance & Volatility (%, 30 September 2018) ANZ Banking 5.4
1 Mth 3 Mth 1 Year 3Yearr 5Yearr Westpac Banking 5.0
: MWM R h, IRESS (22/10/1
Total Retun  -3.5 3.0 12.3 1.7 ge  ouree psearch, [RESS (22/10/18)
Stang i i 126 144 156 DUI share price history
Dev. $4.70
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $4.48

Benchmark = S&P/ASX 300 Accumulation Index
Performance fee = None

$4.26
Recent Dividends
Dividend  Franking . $4.04
Ex Date oo (%) Pay Date  DivType DRP($)
3/09/2018 8.50 100 21/09/2018 F 425  $3.82
22/02/2018 6.50 100 14/03/2018 | 4.07
30/08/2017 8.00 100 22/09/2017 F 3.72 $3-68 t . ‘18 A ‘18 | |‘18
23/02/2017 6.50 100 15/03/2017 | 3.56 ¢ an Pr .
Source: MWM Research, IRESS Source: MWM Research, IRESS
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Future Generation Global Investment Company Limited

Details
Future Generation Global Investment Company (FGG) is a listed investment  Stock code FGG
company (LIC) which invests in a diversified portfolio of global fund Last Price - 30 Sep 18 $1.39
managers with an equity style focus on long only, absolute bias and . _
quantitative strategies. FGG was first listed during September 2015. The Pre Tax NTA 30 Sep 18 31 '3:3
underlying fund managers and service providers operate pro bono, Premium/discount to NTA -0.4%
allowing FGG to charge no management fee or performance fee. Instead, ~ Premium/discount avg (5yr) 0.0%
approximately 1.0% of its net assets are donated each year to charities Securities on issue 296,112,380
focussed on youth mental health. Market cap (m) $403
) ) - ) Listed option code n/a
FGG seeks to provide capital growth and fully franked dividends while Listed opi i /
preserving capital. FGG invests in approximately 10 to 20 global equity isted op |olns onissue fva
funds which have forgone all management and performance fees. Portfolio ~ Expense ratio 1.04%
decisions are made by a five person investment committee comprised of Performance Fee No
Geoff Wilson (VV”SOI’] Asset Management), Amanda Gl”eSple (Lonsec), Internal / external management Internal
Aman Ramrakha (Cpmmonwealth Bank), Sean Webs?er (AMP) and ths Dividends (past 12mth) $0.01
Donohoe (previous joint CEQ). The investment committee is responsible for , 0
selecting fund managers, making, redeeming and monitoring investments D'V'd?”d Yield (past 12mth) 0.7%
in the underlying portfolio. The maximum allocation to a single fund Franking level (past 12mth) 100%
manager is capped at 10%. FGG has the flexibility to invest directly in Gross dividend yield (past 12mth) 1.0%
international and Australian securities as well as cash. The company does  pDRp Yes
not intend to leverage its pqrtfollo but may invest in managed funds which DRP discount 0.0%
are geared or use short selling strategies. »
Dividend frequency Annual
Value traded 1 mth ($m) 7.0
Value traded 12 mth ($m) 74.9
Average spread (%) 0.4
Top 5 holdings (%) as at 30-Sep-18
Antipodes Global Fund 10.5
Magellan Global Fund 10.3
Cooper Investors Global equities 10.2
Share Price Performance & Volatility (%, 30 September 2018) Marsico Capital Management 8.5
1 Mth 3 Mth 1 Year 3Yearr 5Yearr VGIPartners 8.0
: MWM R h, IRESS (22/10/1
Total Retum 0.4 18 26.8 8.8 B Souree esearen. IRESS (22710719
Stang i ) 179 164 i FGG share price history
Dev. $1.50
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $1.42
Benchmark = No benchmark '
Performance fee = None
$1.34
Recent Dividends
Dividend  Franking . $1.26
Ex Date oo (%) Pay Date  DivType DRP($)
8/10/2018 1.00 100 26/10/2018 | 1.33 $1.18
17/10/2017 1.00 100 27/10/2017 | 1.18
18/10/2016 1.00 100 31/10/2016  F 108 8110 | | |
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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Future Generation Investment Company

The Future Generation Investment Company (FGX) invests in a diversified
portfolio of Australian fund managers with a focus on long-only equities,
absolute bias and quantitative strategies. FGX was first listed during

September 2014. A fully franked semi-annual dividend has been paid since

October 2015 with a ‘dividend donation plan’ currently in place which
allows shareholders to redirect their dividend payments to one of FGX's

designated charities. FGX does not charge a management fee or

performance fee, instead donating 1.0% of its assets each year to charities.
FGX seeks to have services provided on a pro bono basis and does not

pay director fees to its directors.

The investment objective is to provide fully franked dividends, capital
growth and preserve capital. FGX invests in a selection of approximately 10
to 20 funds managed by prominent Australian fund managers which have
forgone all management and performance fees. Portfolio decisions are

made by a three person investment committee comprised of Geoff Wilson

(Wilson Asset Management), Matthew Kidman (Watermark Funds

Management) and Gabriel Radzyminski (Sandon Capital). The investment
committee is responsible for the investment strategy of FGX and making,
redeeming and monitoring investments in the underlying funds. The
maximum allocation to a single fund manager is capped at 20%. FGX has
the flexibility to invest in any asset class via any investment strategy,
including directly investing in listed and unlisted Australian and International
securities, derivatives and cash. Leverage may also be used to a limit of

50% of the company’s gross portfolio value.

Details

Stock code FGX
Last Price - 30 Sep 18 $1.34
Pre-Tax NTA - 30 Sep 18 $1.29
Premium/discount to NTA 3.1%
Premium/discount avg (5yr) -2.1%
Securities on issue 351,351,497
Market cap (m) $455
Listed option code n/a
Listed options on issue n/a
Expense ratio 1.07%
Performance Fee No
Internal / external management Internal
Dividends (past 12mth) $0.05
Dividend Yield (past 12mth) 3.4%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 4.8%
DRP Yes
DRP discount 2.5%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 10.3
Value traded 12 mth ($m) 105.9
Average spread (%) 0.4

Top 5 holdings (%) as at 30-Sep-18

Paradice Investment 11.5
Bennelong Aus. Equities Partners 12.0
Regal Funds Management 10.5
Share Price Performance & Volatility (%, 30 September 2018) Wilson Asset Management 9.1
1 Mth 3 Mth 1 Year 3Year* 5Year Eley Griffiths Group 7.3
Total Return 19 6.4 537 10.6 . Source: MWM Research, IRESS (22/10/18)
Stang i ) 12.0 e FGX share price history
Dev. $1.40
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements.
$1.34
Benchmark = n/a.
Performance fee = None
$1.28
Recent Dividends
Dividend  Franking . $1.22
Ex Date oo (%) Pay Date  DivType DRP($)
12/10/2018 2.30 100 26/10/2018 | $1.16
12/04/2018 2.20 100 27/04/2018 F 1.16
17/10/2017 2.20 100 27/10/2017 | 1.13 $H(O)t‘17 | ‘18 A ‘18 | |‘18
6/04/2017 2.10 100 21/04/2017  F 1.12 v an P o

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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Forager Australian Shares Fund

Details
Forager Australian Shares Fund (FOR) is a listed investment trust (LIT) Stock code FOR
which listed during December 2016. The fund was converted from an Last Price - 30 Sep 18 $1.65
unhs?ed managed fund that was established in October 2009 under the Pre-Tax NTA - 30 Sep 18 $1.54
Intelligent Investor Group. FOR is externally managed by Forager Funds ) ) .
Management Pty Ltd with a management fee of 1% per annum paid Premium/discount to NTA 7.1%
monthly in arrears. A performance fee may also be payable for 10% of the ~ Premium/discount avg (5yr) 12.1%
excess net return above an absolute return of 8% per annum, payable ona  Securities on issue 113,843,839
semi-annual basis. No performance fee will be charged where the net Market cap (m) $176
rgturh |slless than 8% with any neggtwe performance cgmgd forward. Listed option code e
Distributions are expected to be paid on an annual basis with a DRP Listed opi i /
established. The fund aims to outperform the S&P/ASX All Ordinaries SHE Gl B 28 va
Accumulation Index based on a 5-year rolling period. Expense ratio 1.94%
Performance Fee Yes
Forager primarily invests in ASX listed securities with a focus on generating  nternal / external management External
capltall returns raf[her than income. Steve Johngon leads the investment Dividends (past 12mth) $0.21
team, implementing a bottom-up value style with a focus on smaller o , 0
companies. Forager seeks to purchase companies at a deep discount to D'V'd?”d Yield (past 12mth) 12.7%
intrinsic value at the time of investment. The approach is benchmark Franking level (past 12mth) 0%
unaware and highly concentrated with only 15 to 25 securities typically Gross dividend yield (past 12mth) 12.7%
held. Pre-IPO investments may be held at a 10% limit while cash may be DRP Yes
held at up to 100% of the portfolio. DRP discount e
Dividend frequency Annual
Value traded 1 mth ($m) 1.2
Value traded 12 mth ($m) 17.3
Average spread (%) 1.2
Top 5 holdings (%) as at 30-Sep-18
Macmahon Holdings 12.4
Enero Group 9.1
iSelect Limited 7.7
Share Price Performance & Volatility (%, 30 September 2018) MMA Offshore Limited 5.7
1 Mth 3 Mth 1 Year 3Yearr 5Yearr Thorn Group 5.4
: MWM R h, IRESS (22/10/18
Total Return ~ -3.4 -13.0 7.2 - - Source eseare ( )
Stand i ) 19.9 ) i FOR share price history
Dev.** ' $2.20
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $2.06

Benchmark = S&P/ASX All Ordinaries Accumulation Index
Performance fee = 10% of excess return above 8% per annum

$1.92
Recent Dividends
Dividend  Franking . $1.78
Ex Date oo (%) Pay Date  DivType DRP($)
28/06/2018 21.29 0 20/07/2018 F 1.62 $1.64
29/06/2017 11.18 0 21/07/2017 F 1.72
$1.50 ‘ ‘ ‘
Oct-17 Jan-18 Apr-18 Jul-18
Source: MWM Research, IRESS Source: MWM Research, IRESS
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Glennon Small Companies Ltd

Details
Glennon Small Companies Limited (GC1) is a listed investment company Stock code GC1
established in 2015 with the aim of providing investors with medium to 1ong- | ast Price - 30 Sep 18 $1.00
tgrnj capltgl growth. GC1 is externally managed by Glennon Capital Pty Pre-Tax NTA - 30 Sep 18 $1.19
Limited which charges a management fee of 1.0% (plus GST) per annum of ) ) .
the value of the portfolio, paid monthly. A performance fee may also be Prem!um/ d!scount to NTA -16.0%
charged at 20% of the portfolio’s outperformance above the S&P/ASX Premium/discount avg (5yr) -8.8%
Small Ordinaries Accumulation Index, paid quarterly. However, no Securities on issue 47,589,549
performance fee will be payable if the pre-tax net asset value of the Market cap (m) $49
portfolio is below !ts preypus hlgh water mark. Dividends haye been fully Listed option code e
franked to date with a dividend reinvestment plan (DRP) available at a 3% . . )
. Listed options on issue n/a
discount.
Expense ratio 2.57%
GC1 primarily invests in small companies outside the S&P/ASX 100. The Performance Fee Yes
company seeks to OUtperfOrm the S&P/ASX Small Ordinaries Accumulation Internal / external management External
mglex befqre fees, cgsts and taxes. The strategy is to invest in compgmes Dividends (past 12mth) $0.04
with sustainable businesses and quality management teams located in . . 0
industries with barriers entry and growth potential. Michael Glennon is the D'V'd?”d Yield (past 12mth) 4.0%
Chairman of GC1 and lead portfolio manager at Glennon Capital. Glennon ~ Franking level (past 12mth) 100%
acquires companies with the intention of holding for the long-term, with the = Gross dividend yield (past 12mth) 5.7%
portfolio typically consisting of 20 to 60 holdings. Individual stock positions  pRp Yes
are limited to 12% of total portfolio value while cash ig capped atl 20%. The DRP discount 3.0%
company does not employ leverage but may hold unlisted securities that Dividend f Semi |
are expected to list within 12 months. The investment strategy and process lvidend frequency emi-annua
are the same as the Glennon Capital Small Companies Portfolio, managed ~ Value traded 1 mth ($m) 0.7
since July 2010. Value traded 12 mth ($m) 14.5
Average spread (%) 3.0
Top 5 holdings (%) as at 30-Sep-18
Afterpay Touch Group n/a
Alliance Aviation Services n/a
CML Group n/a
Share Price Performance & Volatility (%, 30 September 2018) Emeco Holdings n/a
1 Mth 3 Mth 1 Year 3Yearr 5Yearr Macmahon n/a
S : MWM R h, IRESS (22/10/18
Total Return 7.4 3.0 18.9 3.8 - oee seare ( )
Stang i ) 008 06,5 i GC1 share price history
Dev. $1.20
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $1.14
Benchmark = S&P/ASX Small Ord. Accum. Index '
Performance fee = 20% of excess returns above S&P/ASX Small Ord. Accum. Index
$1.08
Recent Dividends
Dividend  Franking . $1.02
Ex Date oo (%) Pay Date  DivType DRP($)
28/08/2018 3.00 100 18/09/2018 B $0.96
7/03/2018 1.00 100 283/03/2018 | 0.96
20/09/2017 3.00 100 6/10/2017  F 090 090 | | |
Oct-17 Jan-18 Apr-18 Jul-18
20/04/2017 1.00 100  4/05/2017 | 0.90
Source: MWM Research, IRESS Source: MWM Research, IRESS
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Gryphon Capital Income Trust

Gryphon Capital Income Trust (GCI) is a listed investment trust (LIT) that
invests in the Australian securitisation market. GCI’'s objective is to provide
monthly cash income and capital preservation by investing in a portfolio of
securitised fixed income bonds. The trust will target a return of the RBA
cash rate plus 3.50% p.a. net of all fees through the economic cycle. The
trust is externally managed by Gryphon Capital Investment Pty Ltd while
One Managed Investment Funds Ltd is the responsible entity. Gryphon is
entitled to a management fee of 0.72% p.a. of GCI's NAV with total costs,
which includes responsible entity fees, estimated at 0.86-0.96% p.a
depending on the size of the trust. There is no performance fee payable.

Gryphon Capital is a specialist fixed income manager founded in 2014 by
Steven Fleming, Ashley Burtenshaw and Henry Cooke. Gryphon manages
three fixed income strategies for institutional clients, each specialising in the
securitisation markets with varying levels of risk. Its ‘Investment Grade
Securitised’ and ‘Secured Opportunities’ strategies are the most
comparable to the GCI strategy. GCI will primarily invest in residential
mortgage backed securities (RMBS) and asset backed securities (ABS) via
a 70-100% to 0-30% allocation respectively. Portfolio restrictions include at
least 50% of the portfolio will be invested in assets with an investment
grade rating, the maximum holding for an individual security is limited to
10% of NAV at the time of purchase, the exposure to a single originator is
limited to 25% of NAV, and non-investment grade ABS must not exceed
5% of NAV. The trust will not use gearing to enhance returns.

Share Price Performance & Volatility (%, 30 September 2018)

1 Mth 3 Mth 1 Year 3Yearr 5 Year*
Total Return -0.9 -0.6 - - -
Stand ) i ) i )
Dev.**

* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements.
Benchmark = RBA cash rate

Performance fee = None
Recent Dividends
Dividend  Franking .

Ex Date oo (%) Pay Date  DivType DRP($)
27/09/2018 0.74 0 9/10/2018 |

30/08/2018 0.62 0 10/09/2018 |

30/07/2018 0.48 0 8/08/2018 |

28/06/2018 0.46 0 9/07/2018 B

Source: MWM Research, IRESS
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Details

Stock code GCl
Last Price - 30 Sep 18 $1.97
Pre-Tax NTA - 30 Sep 18 $2.00
Premium/discount to NTA -1.5%
Premium/discount avg (5yr) -0.3%
Securities on issue 87,650,000
Market cap (m) $174
Listed option code n/a
Listed options on issue n/a
Expense ratio 0.96%
Performance Fee No
Internal / external management External
Dividends (past 12mth) $0.02
Dividend Yield (past 12mth) 1.2%
Franking level (past 12mth) 0%
Gross dividend yield (past 12mth) 1.2%
DRP No
DRP discount 0.0%
Dividend frequency Monthly
Value traded 1 mth ($m) 3.7
Value traded 12 mth ($m) 21.4
Average spread (%) 0.5

Top 5 holdings (%) as at 30-Sep-18
n/a

n/a

n/a

n/a

n/a

Source: MWM Research, IRESS (22/10/18)

GCl share price history
$2.10

$2.04
$1.92

$1.86

$1.80 ! ‘ ‘ ‘
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS
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L1 Long Short Fund

L1 Long Short Fund Limited (LSF) is a listed investment company (LIC) that

invests in a both long and short equity positions. LSF’s objective is to
deliver strong, positive, risk-adjusted returns to investors over the long

term. LSF is externally managed by L1 Capital Pty Limited (L1). L1 charges

a management fee of 1.4% (plus GST), calculated monthly based on the
underlying portfolio value. The upfront listing fees for LSF were absorbed
by the company and will be recouped over time by non-payment of

management fees. A performance fee may also be charged at 20% (plus

GST), calculated every six-months, for returns above the prior high
watermark with any losses carried forward. LSF intends to pay fully franked

dividends when possible, although delivering a high dividend is not a

primary objective.

Raphael Lamm and Mark Landau are the lead portfolio managers at L1
having co-founded the firm in 2007. They are supported by Lev Margolin

(portfolio manager) and three analysts. L1's investment strategy is to use a

bottom-up research process to identify high quality but mispriced

securities. Short positions will be comprised of either low quality, over-
geared or over-valued companies. The company's gross exposure is
expected to range between 150-300% with net exposure expected

between 30-90%. LSF has a flexible mandate which allows the company to

invest in pre-IPO securities, derivatives, currencies and international
equities. The exposure to international equities is capped at 30% of the

portfolio's gross exposure at the time of trade initiation.

Share Price Performance & Volatility (%, 30 September 2018)
1 Mth 3 Mth 1 Year 3Year* 5 Year*
Total Return -8.8 -12.2 - - -
Stand ) i ) i )
Dev.**
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements.
Benchmark = No performance benchmark
Performance fee = 20% above previous high watermark
Recent Dividends
Dividen Frankin .
Ex Date dend  Franking o, nhote  DivType DRP(®)

(cps) (%)

Source: MWM Research, IRESS
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Details

Stock code

Last Price - 30 Sep 18
Pre-Tax NTA - 30 Sep 18
Premium/discount to NTA
Premium/discount avg (5yr)
Securities on issue

Market cap (m)

Listed option code

Listed options on issue
Expense ratio

Performance Fee

Internal / external management
Dividends (past 12mth)
Dividend Yield (past 12mth)
Franking level (past 12mth)
Gross dividend yield (past 12mth)
DRP

DRP discount

Dividend frequency

Value traded 1 mth ($m)
Value traded 12 mth ($m)
Average spread (%)

LSF
$1.65
$1.63
1.0%
4.9%
664,839,144
$1,097
n/a

n/a
1.40%
Yes
External
n/a

n/a

n/a

n/a

n/a

n/a
n/a
22.6
187.9
0.3

Top 5 holdings (%) as at 30-Sep-18

n/a
n/a
n/a
n/a
n/a
Source: MWM Research, IRESS (22/10/18)

LSF share price history
$2.20

$2.08
$1.96
$1.84

$1.72

$1.60 ! ‘ ‘
Oct-17 Jan-18 Apr-18

Source: MWM Research, IRESS
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Monash Absolute Investment Company Limited

Monash Absolute Investment Company (MA1) invests in a portfolio of
predominantly small capitalisation ASX-listed securities. The investment
portfolio is externally managed by Monash Investors Pty Ltd which charges
a 1.5% (plus GST) investment management fee payable monthly and based
on the pre-tax net asset value. A performance fee may also be charged
equivalent to 20% (plus GST) of any excess return above the Reserve Bank
of Australia (RBA) official cash rate. The performance fee is calculated
annually and is only payable if the portfolio net tangible asset (NTA) value is
above its previous high water mark. No performance fee will be charged if
the portfolio declines in absolute terms. Simon Shield and Shane Fitzgerald
from Monash are the portfolio managers for MA1.

The company’s objective is to achieve a targeted positive return over a full
investment cycle of approximately 5 to 7 years whilst avoiding a negative
return each financial year through an absolute return style of investing.
Monash Investors employs an investment strategy which is high conviction,
benchmark unaware, security size and style agnostic, and has a capital
preservation focus. The portfolio will have a bias towards small
capitalisation companies, utilise short-selling, selectively hold pre-IPO
securities and seek to maintain a more consistent return profile than the
market, with lower volatility and lower beta. Monash believes this flexible
mandate gives it the greatest chance of achieving its investment objectives.

Share Price Performance & Volatility (%, 30 September 2018)
1 Mth 3 Mth 1 Year 3Yearr 5 Year*
Total Return 3.0 4.9 7.5 - -
Stand
Dev ** - - 20.7 - -
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements.
Benchmark = RBA cash rate
Performance fee = 20% of performance above the RBA cash rate
Recent Dividends
Dividend  Franking .
Ex Date oo (%) Pay Date  DivType DRP($)
14/09/2018 1.00 100 31/10/2018 F

Source: MWM Research, IRESS

Page 43 of 71

Details

Stock code MA1
Last Price - 30 Sep 18 $0.85
Pre-Tax NTA - 30 Sep 18 $1.01
Premium/discount to NTA -16.0%
Premium/discount avg (5yr) -9.6%
Securities on issue 44,301,095
Market cap (m) $39
Listed option code n/a
Listed options on issue n/a
Expense ratio 2.96%
Performance Fee Yes
Internal / external management External
Dividends (past 12mth) $0.01
Dividend Yield (past 12mth) 1.2%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 1.7%
DRP Yes
DRP discount n/a
Dividend frequency Annual
Value traded 1 mth ($m) 1.0
Value traded 12 mth ($m) 16.1
Average spread (%) 0.6

Top 5 holdings (%) as at 30-Sep-18
n/a

n/a

n/a

n/a

n/a

Source: MWM Research, IRESS (22/10/18)

MA1 share price history
$0.95

$0.91
$0.87
$0.83

$0.79

$O75 L 1 1 1
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS
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MFF Capital Investments

MFF Capital Investments (MFF) aims to maximise risk adjusted after-tax
returns while preserving investor capital. MFF is an externally managed LIC
with portfolio duties outsourced to Magellan Asset Management (MAM).
MFF joined the ASX in late 2006 under the name of the Magellan Flagship
Fund. MFF pays a fixed fee of $4 million per annum, payable quarterly, for
research and other services provided. A performance fee of up to $1 million
per annum may also be payable if MFF’s total shareholder return exceeds
10% per annum compounded annually. Performance fees are non-
cumulative. This capped fee structure will expire 31 December 2019. MFF

pays dividends semi-annually with franking credits provided to the

maximum extent possible. A dividend reinvestment plan (DRP) is available
with no discount applied currently. MFF has not historically operated a

share purchase plan (SPP).

Chris Mackay, MFF’s portfolio manager, seeks to identify quality companies

in attractive industries. Companies are sought out that exhibit sustainable

competitive advantages, high barriers to entry, and are able to reinvest at
attractive rates of return. The quality focus results in a bias towards
industries with more predictable return profiles such as financials and
industrials. A value approach is followed with companies ideally purchased
at a discount to their intrinsic value. MFF invests in a minimum of 20
securities. An individual investment will not exceed 10% of the portfolio
value without approval from the directors, and will not exceed 20% under
any circumstance. MFF will not own more than 10% of any company. MFF
may pledge securities and borrow against the portfolio with borrowings
limited to 20% of the portfolio value. MFF may adopt currency hedging if

the exchange rate or economic conditions move adversely.

Details

Stock code MFF
Last Price - 30 Sep 18 $2.86
Pre-Tax NTA - 30 Sep 18 $3.06
Premium/discount to NTA -6.6%
Premium/discount avg (5yr) -7.3%
Securities on issue 540,997,040
Market cap (m) $1,450
Listed option code n/a
Listed options on issue n/a
Expense ratio 0.52%
Performance Fee Yes
Internal / external management External
Dividends (past 12mth) $0.03
Dividend Yield (past 12mth) 1.0%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 1.5%
DRP Yes
DRP discount 0.0%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 21.0
Value traded 12 mth ($m) 223.8
Average spread (%) 0.4

Top 5 holdings (%) as at 30-Sep-18

Visa 14.8
MasterCard 18.7
Home Depot 10.6
Share Price Performance & Volatility (%, 30 September 2018) Bank of America 8.0
1 Mth 3 Mth 1 Year 3Year* 5Yearr Alphabet 5.9
Total Return 0.0 74 510 16.1 16.6 Source: MWM Research, IRESS (22/10/18)
Stang i i 19.4 18.7 0.2 MFF share price history
Dev. $3.10
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $2.84
Benchmark = No benchmark '
Performance fee = capped at $1m per annum.
$2.58
Recent Dividends
Dividend  Franking . $2.32
Ex Date oo (%) Pay Date  DivType DRP($)
11/10/2018 1.50 100 9/11/2018 F $2.06
27/04/2018 1.50 100 18/05/2018 | 2.37
12/10/2017 1.00 100 10/11/2017 F $1-8(0)t‘17 | ‘18 A ‘18 | |‘18
28/04/2017 1.00 85 19/05/2017 | 1.86 C' an P w

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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Magellan Global Trust

Details
Magellan Global Trust (MGG) is a listed investment trust (LIT) that invests in  Stock code MGG
a concentrated portfolio of global equities. MGG’s objective is to achieve Last Price - 30 Sep 18 $1.74
attractive risk-adjusted returns over the medium to long-term, whilst Pre-Tax NTA - 30 Sep 18 $1.73
reducing the risk of permanent capital loss. MGG is externally managed by ) )
Magellan Asset Management (Magellan). Magellan charges a management Premium/discount to NTA 0.5%
fee of 1.35% p.a. based on the trust’s net asset value (NAV), payable Premium/discount avg (5yr) -0.6%
monthly in arrears. A performance fee may also be charged of 10% of the  Securities on issue 1,055,019,372
excess return over the higher of two hurdles i) the index relative hurdle Market cap (m) $1,709
(MSCI World Net Total Return Index (AUD)) and ii) the absolute return Listed option code e
hurdle (the yield of Australian Government 10-year bonds). MGG will target ) . )
a cash distribution yield of 4% p.a. paid semi-annually. A DRP has been ~ -iSted options on issue n/a
established with a 5% discount available. Expense ratio 1.10%
Performance Fee Yes
Hamish Douglass and Stefan Marcionetti are the designated portfolio Internal / external management External
managers for MGG, supported by a broader investment team. Magellan Dividends (past 12mth) $0.06
undertakes extensive fundamental analysis at the company and industry o ,
level, and also undertakes detailed macroeconomic analysis to exploit the Dividend Yield (past 12mth) 3.4%
mispricing of economic cycles. Magellan will seek to invest in companies Franking level (past 12mth) 0%
that are able to exploit competitive advantages in order to earn returns on  Gross dividend yield (past 12mth) 3.4%
capital that are in excess of their cost of capital. The strategy is benchmark pRp Yes
agnostic so returns will likely deviate from the index. Approximately 15 to DRP discount 5.0%
35 positions will be held with individual positions restricted to 15% of the » .
trust’s gross asset value at the time of purchase. Cash and cash Dividend frequency Semi-annual
equivalents may be held to a limit of 50% of gross assets while the trust Value traded 1 mth ($m) 33.3
can borrow up to 20% of gross assets. Magellan may use derivatives to Value traded 12 mth ($m) 401.6
manage foreign currency fluctuations. Average spread (%) 0.3
Top 5 holdings (%) as at 30-Sep-18
n/a
n/a
n/a
Share Price Performance & Volatility (%, 30 September 2018) n/a
1 Mth 3 Mth 1 Year 3Yearr 5Yearr n/a
Total Return 18 8.8 . ) . Source: MWM Research, IRESS (22/10/18)
Stand MGG share price history
Dev.™ $1.90
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $1.80
Benchmark = i) MSCI World Net Total Return Index (A$) and ii) yield of Australian Gov 10-
year bond
Performance fee = 10% of excess return above dual benchmark $1.70

Recent Dividends

Dividend  Franking $1.60

Ex Date Pay Date  DivType DRP($)

(cps) (%)
28/06/2018 3.00 0 31/07/2018 F 1.59 $1.50
28/12/2017 3.00 0 16/01/2018 | 1.46
$1.40 ‘ ‘ ‘
Oct-17 Jan-18 Apr-18 Jul-18
Source: MWM Research, IRESS Source: MWM Research, IRESS
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Mirrabooka Investments Limited

Mirrabooka Investments (MIR) is an investment company specialising in
small and medium sized companies located with Australia and New
Zealand. The company's general definition of small and medium sized

companies is those companies which fall outside the top 50 listed

companies, by market capitalization, on the Australian Stock Exchange
(ASX) or are in the S&P/ASX Mid Cap 50s or Small Ordinaries Index. MIR
has historically paid a semi-annual fully franked dividend with a DRP

available.

The portfolio has a medium to long-term investment horizon. Securities
purchased that grow to be reclassified as large will not necessarily be sold
if the company is satisfied with investment prospects. The company
typically holds between 50 - 80 stocks depending on their fit with its
investment aims and the desired concentration of risk within the portfolio.
Portfolio performance is benchmarked against the Small Ordinaries

Accumulation Index and the Mid Cap 50 Accumulation Index.

Details

Stock code MIR
Last Price - 30 Sep 18 $2.66
Pre-Tax NTA - 30 Sep 18 $2.56
Premium/discount to NTA 3.9%
Premium/discount avg (5yr) 12.5%
Securities on issue 159,030,487
Market cap (m) $415
Listed option code n/a
Listed options on issue n/a
Expense ratio 0.56%
Performance Fee No
Internal / external management Internal
Dividends (past 12mth) $0.10
Dividend Yield (past 12mth) 3.8%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 5.4%
DRP Yes
DRP discount 2.5%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 3.7
Value traded 12 mth ($m) 43.0
Average spread (%) 0.4

Top 5 holdings (%) as at 30-Sep-18

Lifestyle Communities 3.9
Qube Holdings 3.6
Mainfreight 3.5
Share Price Performance & Volatility (%, 30 September 2018) Alumina 2.9
1 Mth 3 Mth 1 Year 3Yearr 5Yearr Seek 2.6
Total Return 04 13 74 6.0 53 Source: MWM Research, IRESS (22/10/18)
Stang i i 20.9 010 3.0 MIR share price history
Dev. $3.00
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $2.88
Benchmark = S&P/ASX Mid Cap 50 and Small Ord Accu. Indices ’
Performance fee = None
$2.76
Recent Dividends
Dividend  Franking . $2.64
Ex Date oo (%) Pay Date  DivType DRP($)
26/07/2018 2.00 100 13/08/2018 S 258  $2.52
26/07/2018 6.50 100 13/08/2018 F 2.58
22/01/2018 3.50 100 15/02/2018 | 2.58 $2-48 t — ‘18 A ‘18 | |‘18
ct- an- r- -
26/07/2017 4.00 100 10/08/2017 S 2.58 P !

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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Milton Corporation Limited

Details
Milton Corporation (MLT) was established as a private investment vehicle Stock code MLT
for four shareholders in 1938. It became a public company in 1950 and Last Price - 30 Sep 18 $4.63
|ist§d or? Ithe Sydngy Stock Exchange in 1958. Miltonjs opjective is to hold Pre-Tax NTA - 30 Sep 18 $4.77
a diversified portfolio of assets that generates a growing income stream for ) )
distribution to shareholders in the form of increasing fully franked dividends ~ Fremiumy/discount to NTA -2.9%
and provides capital growth in the value of the shareholders’ investments. ~ Premium/discount avg (5yr) 0.3%
MLT has historically paid a semi-annual fully franked dividend with a DRP Securities on issue 664,934,692
available. Market cap (m) $3,006
, , . , ) ) Listed option code n/a
Milton is predominantly a long term investor in companies and trusts that . . )
are well managed, with a profitable history and an expectation of increasing Listed options on issue /a
dividends and distributions. Turnover of investments is low and capital Expense ratio 0.13%
gains arising from disposals are reinvested. Milton holds liquid assets such ~ Performance Fee No
as cash and term deposits and it may invest in hybrid securities as wellas  |nternal / external management Internal
real property development through joint ventures. Dividends (past 12mth) $0.19
Dividend Yield (past 12mth) 41%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 5.9%
DRP Yes
DRP discount 0.0%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 17.8
Value traded 12 mth ($m) 224.0
Average spread (%) 0.2
Top 5 holdings (%) as at 30-Sep-18
Westpac Banking 9.3
W H Soul Pattinson 7.5
Commonwealth Bank 7.0
Share Price Performance & Volatility (%, 30 September 2018) Wesfarmer Ltd. 4.5
1 Mth 3 Mth 1 Year 3Yearr 5Yearr BHP Billiton 4.4
Total Return 06 26 73 6.7 70 Source: MWM Research, IRESS (22/10/18)
Stang i i 10.3 10.9 12.8 MLT share price history
Dev. $5.10
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $4.92

Benchmark = All Ord Accu. Index
Performance fee = None

$4.74
Recent Dividends
Dividend  Franking . $4.56
Ex Date oo (%) Pay Date  DivType DRP($)
9/08/2018 10.20 100 4/09/2018 F 466  $4.38
14/02/2018 8.80 100 1/03/2018 | 4.59
10/08/2017 10.00 100 5/09/2017 F 4.44 $4-28 t — ‘ P ‘ . l‘ -
15/02/2017 8.70 100 2/03/2017 | 4.34 o an- P ol
Source: MWM Research, IRESS Source: MWM Research, IRESS
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MCP Master Income Trust

MCP Master Income Trust (MXT) is a listed investment trust (LIT) that
invests in the Australian corporate loan market. MXT aims to provide
monthly income with a low risk of capital loss via a diversified portfolio of
Australian corporate loans. The trust will target a return of 3.25% p.a.
above the RBA cash rate after all fees and costs, through the economic
cycle. MXT estimates total costs to unitholders of 0.60% per annum,

calculated against NAV. While MXT does not charge a performance fee, the

underlying funds may receive a performance fee. The trust is externally

managed by Metrics Credit Partners (MCP), a specialist Australian
corporate loans manager established in 2011 by Andrew Lockhart,

Graham McNamara and Justin Hynes. MCP has a formal environmental,
social and governance policy in place.

The investment strategy is to create a diversified exposure to Australian
corporate loans, diversified by borrower, industry and credit quality. The
trust is not expected to invest in the banking sector. MXT expects to hold
75-100 individual positions with a 5% limit on an individual borrower. MXT

employs an in-house ratings model to monitor credit risks and loan

exposures. MXT is expected to have a substantial allocation to sub-
investment grade bonds. MXT invests in the MCP Wholesale Investments

Trust which then allocates 60-70% to the Metrics Credit Partners

Diversified Australian Senior Loan Fund (DASLF), 20-30% to the MCP

Secured Private Debt Fund Il (SPDF ll), and the remainder to the MCP Real

Estate Debt Fund (REDF). The trust is not anticipated to have any debt or
derivatives, but the underlying investment, MCP Wholesale Investments

Trust, may use leverage.

Share Price Performance & Volatility (%, 30 September 2018)
1 Mth 3 Mth 1 Year 3Yearr 5 Year*
Total Return 0.9 1.3 - - -

Stand
Dev.**

* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements.
Benchmark = No performance benchmark

Performance fee = 15% of excess return over 90-day BBSW + 4-5% hurdle. Only applies

to underlying SPDF Il and REDF.

Recent Dividends

Ex Date D"’"zfgso)' Fra”"('% Pay Date DivType DRP()
28/09/2018 0.79 0 810/2018 |

31/08/2018 0.96 0 10/09/2018 | 2.00
31/07/2018 0.91 0 8082018 | 2.00
29/06/2018 0.93 0 9/07/2018 F 2.00

Source: MWM Research, IRESS
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Details

Stock code

Last Price - 30 Sep 18
Pre-Tax NTA - 30 Sep 18
Premium/discount to NTA
Premium/discount avg (5yr)
Securities on issue

Market cap (m)

Listed option code

Listed options on issue
Expense ratio

Performance Fee

Internal / external management
Dividends (past 12mth)
Dividend Yield (past 12mth)
Franking level (past 12mth)
Gross dividend yield (past 12mth)
DRP

DRP discount

Dividend frequency

Value traded 1 mth ($m)
Value traded 12 mth ($m)
Average spread (%)

MXT
$2.07
$2.00
3.5%
3.0%
363,642,524
$756
n/a

n/a
0.25%
Yes
External
$0.10
4.7%
0%
4.7%
n/a
0.0%
Monthly
22.8
222.3
0.5

Top 5 holdings (%) as at 30-Sep-18

n/a
n/a
n/a
n/a
n/a
Source: MWM Research, IRESS (22/10/18)

MXT share price history
$2.20

$2.14
$2.08
$2.02

$1.96

$1.90 ! ‘ ‘
Oct-17 Jan-18 Apr-18

Source: MWM Research, IRESS
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Naos Small Cap Opportunities Company Limited

Details
NAOS Small Cap Opportunities Limited (NSC) is a listed investment Stock code NSC
cpnjpany that first listed on the ASX in March 2004 as Contango MicroCap | gst Price - 30 Sep 18 $0.80
Limited (CTN). NAOS Asset Managelment,‘the current extemall investment Pre-Tax NTA - 30 Sep 18 $0.91
manager of the company, was appointed in late 2017. WMI aims to
provide risk-adjusted returns from a portfolio of undervalued growth Premium/discount to NTA -12.6%
companies with a market capitalisation of less than $300 million at time of ~ Premium/discount avg (Syr) -11.9%
acquisition. NAOS is entitled to a 1.15% annual management fee (plus Securities on issue 168,995,806
GST), paid monthly, charged on the average gross value of the portfolio. Market cap (m) $130
NAOS may also bg entitled to a performance fee equivalent to 20% (plus Listed option code .
GST) of the portfolio’s excess performance above the S&P/ASX Small . . )
Ordinaries Accumulation Index. Any underperformance is carried forward Listed options on issue n/a
and must be recouped before a performance fee is paid. NAOS may also ~ Expense ratio 1.15%
elect to receive NSC shares in lieu of cash payments at its discretion. WMl Performance Fee Yes
intends to pay fully franked quarterly dividends with a DRP available. Internal / external management External
The investment objective of NSC is providing investors with an exposure to Dfodends (Ipast 12mth) 30.07
small-cap companies with a long-term value focus. The company invests in  Pividend Yield (past 12mth) 8.6%
a highly concentrated portfolio of small-cap ASX-listed companies outside ~ Franking level (past 12mth) 100%
of the S&P/ASX 100 Index within a market cap range of $100 million to $1  Gross dividend yield (past 12mth) 12.3%
billion. The manager focuses on industrial companies while avoiding DRP Yes
rgsqqrces and early-stage t‘ec.hnology‘firms, whi.ch will likely result iq DRP discount 0.0%
significant performance deviation relative to the index through certain »
periods. NAOS integrates ESG factors into its investment process and is Dividend frequency Quarterly
guided by the UN Principles for Responsible Investment. Value traded 1 mth ($m) 2.1
Value traded 12 mth ($m) 49.4
Average spread (%) 0.6
Top 5 holdings (%) as at 30-Sep-18
n/a
n/a
n/a
Share Price Performance & Volatility (%, 30 September 2018) n/a
1 Mth 3 Mth 1 Year 3Yearr 5Yearr n/a
Total Return 5.7 78 79 53 51 Source: MWM Research, IRESS (22/10/18)
Stand NSC share price history
Dev.™ $1.00
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measurg of yolatility on shfare price movements. $0.94
Benchmark = S&P/ASX Small Ordinaries Accumulation Index
Performance fee = 20% excess above benchmark
$0.88
Recent Dividends s
L . 82
Ex Date D"’"zfgso)' Fra”"('% Pay Date DivType DRP() 0
5/11/2018 1.35 100 19/11/2018 | $0.76
3/09/2018 3.00 100 19/09/2018 B 0.85
13/03/2018 2.50 100 29/03/2018 | 090 $0.70 ‘ ‘ ‘
3/10/2017 3.90 50 13/10/2017  F 0.90 Oct17  Jan-18  Apr-18  Ju-18

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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PM Capital Asian Opportunities Fund

PM Capital Asian Opportunities Fund (PAF) is a listed investment company

established in May 2014, seeking investment opportunities in Asia ex-
Japan equities. The company’s investment objective is to provide long-

term capital growth over an investment horizon of at least seven years. PAF
is externally managed by PM Capital Limited with a 1.0% annual

management fee charged on the net asset value of the portfolio, paid on a

quarterly basis. An annual performance fee may also be paid for 15% of the

excess returns above the MSCI Asia ex-dapan Equity Index. Dividends will
be franked to the maximum extent possible with a dividend reinvestment

plan currently available with no discount.

PM Capital has a broad mandate to invest in Asia ex-Japan equities with

no constraints on industry or company size. The approach is index

unaware, implementing a high conviction approach with a concentrated

portfolio of approximately 15 to 35 securities listed on Asian stock markets,

holding no more than 10% of the total portfolio value in a single position.

The investment manager selects stocks based on fundamentals, employing

a bottom-up research style, with a focus on capital growth rather than
income generation. The company can hold up to 30% of its net assets in

short positions, resulting in a maximum gross exposure of 130%. The cash

position of the portfolio can also be increased up to 100% in volatile
markets. The investment manager may also use derivatives and option
strategies within the portfolio as well as invest up to 10% of the portfolio in
unlisted securities. Currency is actively managed with the level of hedging

varying through time.

Share Price Performance & Volatility (%, 30 September 2018)

1 Mth 3 Mth 1 Year 3Yearr 5 Year*
Total Return 2.6 4.4 10.6 13.6 -
ke - - 25.4 212 -
Dev.

* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements.

Benchmark = MSCI Asia (ex-Japan) Equity Index

Performance fee = 15% of excess returns above MSCI Asia (ex-Japan) Equity Index

Recent Dividends

Ex Date D"’"zfgso)' Fra”"('% Pay Date DivType DRP()
12/09/2018 2.00 100 4/10/2018  F 1.16
14/03/2018 250 100 5/04/2018 | 1.32
13/09/2017 250 100 5/10/2017  F 1.09
15/03/2017 2.00 100 6/04/2017 | 0.99

Source: MWM Research, IRESS
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Details

Stock code

Last Price - 30 Sep 18
Pre-Tax NTA - 30 Sep 18
Premium/discount to NTA
Premium/discount avg (5yr)
Securities on issue

Market cap (m)

Listed option code

Listed options on issue
Expense ratio

Performance Fee

Internal / external management
Dividends (past 12mth)
Dividend Yield (past 12mth)
Franking level (past 12mth)
Gross dividend yield (past 12mth)
DRP

DRP discount

Dividend frequency

Value traded 1 mth ($m)
Value traded 12 mth ($m)
Average spread (%)

PAF
$1.16
$1.19
-2.4%
-9.7%
56,541,541
$60

n/a

n/a
1.58%
Yes
External
$0.05
3.9%
100%
5.5%
Yes
0.0%
Semi-annual
1.4
21.3
1.3

Top 5 holdings (%) as at 30-Sep-18

n/a
n/a
n/a
n/a
n/a
Source: MWM Research, IRESS (22/10/18)

PAF share price history
$1.50

$1.40
$1.30
$1.20

$1.10

$1.00 ! ‘ ‘
Oct-17 Jan-18 Apr-18

Source: MWM Research, IRESS

Jul-18



LIC Snapshot

Macquarie Wealth Management Research

Platinum Asia Investments Limited

Platinum Asia Investments (PAI) provides investors with an opportunity to
invest in an ASX listed investment company which aims to give investors

exposure to an actively managed, diversified portfolio of attractive
companies in the Asian Region ex Japan.

The company will invest primarily in listed securities of companies in the
Asian Region ex Japan. Shareholders may expect the portfolio to contain
listed companies based in China, Hong Kong, Taiwan, South Korea,
Malaysia, Singapore, India, Thailand, Indonesia, Philippines, Sri Lanka,

Pakistan and Vietnam. The company may also invest up to 15% of its NAV

(at the time of investment) in unlisted securities of companies in the Asian
Region ex Japan. Such investments may include, for example, shares in a
pre-IPO company. However, unlisted securities do not form part of the

company's core investment strategy.
Share Price Performance & Volatility (%, 30 September 2018)

1 Mth 3 Mth 1 Year 3Year* 5 Year*
Total Return 1.3 -0.4 19.9 9.6 -
ke - - 20.3 20.0 -
Dev.
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements.
Benchmark = MSCI All Country Asia ex Japan Net Index (A$)
Performance fee = 0.15
Recent Dividends

Dividend  Franking .
Ex Date oo (%) Pay Date  DivType DRP($)
24/08/2018 6.00 100 17/09/2018 F 1.18

2/03/2018 4.00 100 19/03/2018 | 1.27

22/08/2017 1.00 100 183/09/2017 F 1.02

Source: MWM Research, IRESS
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Details

Stock code PAI
Last Price - 30 Sep 18 $1.20
Pre-Tax NTA - 30 Sep 18 $1.09
Premium/discount to NTA 9.3%
Premium/discount avg (5yr) -0.4%
Securities on issue 361,558,324
Market cap (m) $412
Listed option code n/a
Listed options on issue n/a
Expense ratio 1.60%
Performance Fee Yes
Internal / external management External
Dividends (past 12mth) $0.10
Dividend Yield (past 12mth) 8.4%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 12.0%
DRP Yes
DRP discount 2.5%
Dividend frequency Annual
Value traded 1 mth ($m) 8.4
Value traded 12 mth ($m) 136.1
Average spread (%) 0.9
Top 5 holdings (%) as at 31-Aug-18
Axis Bank 4.0
Samsung Electronics 4.0
Yes Bank Ltd 3.2
Kasikornbank PCL 3.1
AlA Group 2.9

Source: MWM Research, IRESS (22/10/18)

PAIl share price history
$1.50

$1.40
$1.30
$1.20

$1.10

$1.00 ! ‘ ‘ ‘
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS
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PM Capital Global Opportunities Fund Limited

Details
PM Capital Global Opportunities Fund (PGF) aims to provide long term Stock code PGF
capital growth over a selven—year—.plus investmeht h‘orizon by investling in Last Price - 30 Sep 18 $1.30
global markgts. According to tlhe mvestmentlgwdelllne.s,l the portfqho should Pre-Tax NTA - 30 Sep 18 $1.38
hold approximately 40 global listed stocks with no individual position ) } .
exceeding 10% of the portfolio weighting. There are no geographical Premium/discount to NTA -5.9%
restrictions, while industry sectors are limited to the greater of 35% of the ~ Premium/discount avg (Syr) -9.9%
portfolio or three times sector weight within MSCI World Index ($A). While a  Securities on issue 351,161,024
majority of the portfolio will be invested in globally listed stocks, the Market cap (m) $428
complalny may also myest in unlisted securmesl, mtprest bearlhg debt Listed option code .
securities, managed investment schemes, derivatives, deposit products . . ,
Listed options on issue n/a
and cash.
Expense ratio 1.46%
The portfolio is able to short-sell securities and use leverage to enhance Performance Fee Yes
returns. The maximum short propor‘tion and Ieverage allowed by the Internal / external management External
. o .
company is 30% of the portfolio’s market value. PQF pays g management Dividends (past 12mth) $0.04
fee of 1.0% per annum (payable on a quarterly basis) to the investment o , 0
manager. The performance fee equates to 15% of any outperformance D'V'd?”d Yield (past 12mth) 2.8%
over the benchmark (MSCI World Index (AUD)). Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 4.0%
DRP Yes
DRP discount 0.0%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 7.8
Value traded 12 mth ($m) 95.6
Average spread (%) 0.4
Top 5 holdings (%) as at 30-Sep-18
n/a
n/a
n/a
Share Price Performance & Volatility (%, 30 September 2018) n/a
1 Mth 3 Mth 1 Year 3Yearr 5Yearr n/a
: MWM R h, IRESS (22/10/1
TotalReturn 0.2 13 21.0 12.1 - Source psearch, [RESS (22/10/18)
Stang i ) 153 175 i PGF share price history
Dev. $1.40
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $1.34
Benchmark = MSCI World Index (AUD) '
Performance fee = 15% of outperformance above the benchmark
$1.28
Recent Dividends
Dividend  Franking . $1.22
Ex Date oo (%) Pay Date  DivType DRP($)
5/09/2018 1.80 100 27/09/2018 B 1.30 $1.16
7/03/2018 1.80 100 29/03/2018 | 1.28
6/09/2017 1.80 100 28/09/2017  F 1.06 $”g t — ‘18 A ‘18 | |‘18
ct- an- r- -
8/03/2017 1.60 100 30/03/2017 | 0.98 P .

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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Pengana International Equities

Pengana International Equities Limited (previously Hunter Hall Global Value)
aims to generate long-term consistent returns whilst reducing volatility and
delivering regular and growing dividends. PIA is an externally managed LIC
first listed on in the ASX in March 2004. Portfolio management is
outsourced to Pengana Capital for a 1.2% annual management fee
calculated on the gross value of the investment portfolio, payable monthly.
A performance fee will also be charged for 15% of returns above the
benchmark (MSCI World Total Return Index, Net Dividends Reinvested A$).
The performance fee has a high watermark. PIA has a dividend policy of
delivering a regular and growing stream of fully franked. PIA has provided a
dividend reinvestment plan (DRP) since 2014 with no discount currently
available. The company has historically paid fully franked dividends with the
exception of the period from 2013 to 2015.

PIA invests in international equities with flexibility to allocate across
developed and emerging markets as well as smaller companies. The
process is benchmark unaware, so returns will likely diverge from
established global indices, while also adopting an ethical approach to
investment selection. The investment approach is style-agnostic with cash
capped at 20% of the portfolio. The portfolio will range between 30 to 50
holdings. The majority of investments will be companies with stable yet
growing free cash flow through the cycle, supplemented by positions in
more cyclical companies and companies that have been mispriced by the
market. The investment team is headed by Jordan Cvetanovski, Chief
Investment Officer, supported by two portfolio managers and three
analysts.

Share Price Performance & Volatility (%, 30 September 2018)

1 Mth 3 Mth 1 Year 3Yearr 5 Year*
Total Return -1.2 2.6 8.4 7.8 9.1
ke - - 14.4 16.4 18.2
Dev.

* Total Return and Standard Deviation are annualised.

** Standard Deviation is a measure of volatility on share price movements.
Benchmark = MSCI All Country World Total Return Index (net) in A$
Performance fee = 15% of O/P above the benchmark; High watermark applies

Recent Dividends
Dividend  Franking

Ex Date oo (%) Pay Date  DivType DRP($)
20/09/2018 3.50 100 28/09/2018 F 1.17
12/04/2018 3.50 100 30/04/2018 | 1.15
21/09/2017 3.50 100  6/10/2017 F 1.13
3/04/2017 3.50 100 21/04/2017 | 1.19

Source: MWM Research, IRESS
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Details
Stock code

Last Price - 30 Sep 18
Pre-Tax NTA - 30 Sep 18
Premium/discount to NTA
Premium/discount avg (5yr)
Securities on issue

Market cap (m)

Listed option code

Listed options on issue

Expense ratio

Performance Fee

Internal / external management
Dividends (past 12mth)

Dividend Yield (past 12mth)
Franking level (past 12mth)
Gross dividend yield (past 12mth)

DRP
DRP discount

Dividend frequency
Value traded 1 mth ($m)
Value traded 12 mth ($m)
Average spread (%)

PIA

$1.16

$1.21

-4.4%
-8.9%
252,952,074
$282

PIAO
237,833,232
0.64%

Yes

External
$0.07

6.1%

100%

8.7%

Yes

0.0%
Semi-annual
6.2

66.5

0.4

Top 5 holdings (%) as at 30-Sep-18

n/a
n/a
n/a
n/a
n/a

Source: MWM Research, IRESS (22/10/18)

PIA share price history

$1.30

$1.24

$1.18

$1.12

$1.06

$1.00 !
Oct-17

Source: MWM Research, IRESS

Jul-18
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Perpetual Equity Investment Company Limited

Perpetual Equity Investment Company (PIC) is a listed investment company
(LIC) with an objective to provide investors with a growing income stream
and long-term capital growth in excess of its benchmark over minimum 5
year investment periods. The company has a flexible mandate to invest in
both global and domestic securities which will result in the portfolio

materially departing from PIC's benchmark, the S&P/ASX 300

Accumulation Index. The ASX 300 benchmark was selected to represent
the opportunity cost of only investing in Australian equities with the
manager seeking to add value above Australian equity market return.

The company's investment strategy is to create a concentrated and
actively managed portfolio of Australian securities with a mid-cap focus
outside the 20 largest ASX companies by market capitalisation. The
allocation to global listed securities will be opportunistic in nature and the
global listed securities portion is not expected to have any consistent

capitalisation bias, but will be larger and more liquid than comparable

Australian entities. Companies are selected on four key quality criteria:
sound management; conservative debt; quality of the business; and
recurring earnings (where applicable). The portfolio is expected to be
concentrated in 20-40 securities, but the manager will diversify the portfolio
across industry sectors and offshore investments. Up to 25% of the
portfolio’s net asset value may be held in cash, deposit products and
senior debt with less than one year to maturity with this cash portion of the

portfolio only likely to be reached as equity markets become very
expensive.

Details

Stock code PIC
Last Price - 30 Sep 18 $1.16
Pre-Tax NTA - 30 Sep 18 $1.17
Premium/discount to NTA -0.7%
Premium/discount avg (5yr) -4.3%
Securities on issue 344,840,452
Market cap (m) $388
Listed option code n/a
Listed options on issue n/a
Expense ratio 1.47%
Performance Fee No
Internal / external management External
Dividends (past 12mth) $0.06
Dividend Yield (past 12mth) 5.4%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 7.7%
DRP Yes
DRP discount n/a
Dividend frequency Semi-annual
Value traded 1 mth ($m) 7.8
Value traded 12 mth ($m) 75.7
Average spread (%) 0.4

Top 5 holdings (%) as at 30-Sep-18

Westpac Banking 6.9
Suncorp Group 6.2
Commonwealth Bank 5.4
Share Price Performance & Volatility (%, 30 September 2018) Qil Search 4.8
1 Mth 3 Mth 1 Year 3Yearr 5Yearr Tabcorp Holdings 4.6
Total Return 0.9 03 128 10.2 . Source: MWM Research, IRESS (22/10/18)
Stang i ) 16.4 i i PIC share price history
Dev. $1.30
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $1.24
Benchmark = S&P/ASX 300 Accumulation Index '
Performance fee = None
$1.18
Recent Dividends
Dividend  Franking . $1.12
Ex Date oo (%) Pay Date  Div Type DRP($)
18/10/2018 3.30 100 2/11/2018 F $1.06
20/03/2018 3.00 100 11/04/2018 | 1.09
23/08/2017 2.50 100  8/09/2017 F 104 9 -08 t . ‘ 5 A ‘ P l‘ s
ct- an- r- -
28/02/2017 2.20 100 17/03/2017 | 0.99 P .

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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Plato Income Maximiser

Details
Plato Income Maximiser (PL8) primarily invests in ASX-listed companies Stock code PL8
with a focus on providing regular tax-efficient dividends. PL8 is externally Last Price - 30 Sep 18 $1.03
mgnaged by Plato Investment Managgment. PL8 dqeg not invest in shares Pre-Tax NTA - 30 Sep 18 $1.09
directly. Instead, the company invests in F Class units in the long-running ) ) .
Plato Australian Shares Income Fund. The F class units have similar rights P rémiumv/discount to NTA -6.0%
as ordinary units but without paying fees to the manager. Plato is entitled to  Premium/discount avg (5yr) 0.0%
receive a monthly management fee as 0.8% (plus GST) per annum of the Securities on issue 296,619,760
underlying investment value. There is no performance fee payable at the Market cap (m) $300
gnderlylng fund level or within thg I‘_IC management agreement. PL8 Listed option code PLSO
intends to pay monthly franked dividends. ) ) i

Listed options on issue 295,917,055
Don Hamson, Plato’s Managing Director, will lead the investment process. Expense ratio 0.94%
The broader team of 8 investment staff is highly experienced and brings an  Performance Fee No
in-depth understanding of applying quantitative methods to the Australian Internal / external management External
equity market. The underlying fund Iseel.<s ’Fo oytperfqrm the S&P/ASX 200 Dividends (past 12mth) $0.06
Accumulation Index by 3% p.a. while distributing a yield that is 3% higher o . 0
than the benchmark. The investment process considers value, business D'V'd?”d Yield (past 12mth) 5.6%
momentum, quality, dividend and dividend run up, and dividend trap Franking level (past 12mth) 100%
avoidance. The underlying fund will typically hold 50 to 120 Australian listed Gross dividend yield (past 12mth) 8.0%
equities and is designed to be most effective for 0% tax payers. Portfolio DRP n/a
tumover is relatively hlgh‘as the strz‘ategylmvests Idurmg the dividend run-up DRP discount e
period. The approach is index-relative with tracking error targeted at 1-4%. Dividend f Monthl
Individual positions are capped at a 5% active deviation from the index lvidend frequency aninly
while cash is limited to 10% of the portfolio. Value traded 1 mth ($m) .7

Value traded 12 mth ($m) 83.6

Average spread (%) 1.0

Top 5 holdings (%) as at 30-Jun-18

n/a

n/a

n/a
Share Price Performance & Volatility (%, 30 September 2018) n/a

1 Mth 3 Mth 1 Year 3Yearr 5Yearr n/a
: MWM R h, IRESS (22/10/1

Total Return 05 15 16 ) . Source esearch, SS (22/10/18)
Stand i i 178 ) i PL8 share price history
Dev.** ' $1.20
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $1.15

Benchmark = S&P/ASX 200 Franking Credit Adj Daily Total Return Index
Performance fee = None

$1.10

Recent Dividends

Dividend  Franking . $1.05
Ex Date oo (%) Pay Date  DivType DRP($)
16/10/2018 0.50 100 31/10/2018 | $1.00
13/09/2018 0.50 100 28/09/2018 |
16/08/2018 0.50 100 31/08/2018 | $O-9(5) t s Aos s
16/07/2018 0.50 100 31/07/2018  F © an Pr .
Source: MWM Research, IRESS Source: MWM Research, IRESS
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Platinum Capital Limited

Details
Platinum Capital (PMC) seeks to provide long-term capital growth by Stock code PMC
investing in undervalued global equities. PMC is an externally managed Last Price - 30 Sep 18 $1.87
listed investment company, first ||st§d in 1994. Plat|rjum Ihvestment Pre-Tax NTA - 30 Sep 18 $1.67
Management manages the underlying portfolio and is entitled to 1.1% ) ) .
management fee of the portfolio value. A performance fee may also be Premium/discount to NTA 12.0%
charged at 15% of any outperformance relative to the MSCI All Country Premium/discount avg (Syr) 8.3%
World Net Index. Any prior underperformance must first be recouped Securities on issue 287,168,500
before a performance fee can be paid. PMC pays dividends on a semi- Market cap (m) $531
annual basis fully franked whle.re poss@le. All dividend paymehts have been Listed option code .
fully franked since 1996. A dividend reinvestment plan (DRP) is currently Listed . ) ;
available with a 2.5% discount applied. isted options on issue fva
Expense ratio 1.42%
Platinum seeks to invest in mispriced securities globally. Key themes and Performance Fee Yes
preferred industries are identified with the portfolio constructed through Internal / external management External
bottom-up fundamental research. Pllatlrjum utilised short selling and active Dividends (past 12mth) $0.10
currency management to broadens its investment. Funds may be allocated o , o
to cash if no suitable investment opportunities are available. Derivatives D'V'd?”d Yield (past 12mth) 5.4%
may be utilised for both risk management and return enhancement Franking level (past 12mth) 100%
purpose. However, the maximum value of derivatives held by the company  Gross dividend yield (past 12mth) 7.7%
will not exceed 100% of the portfolio value. The underlying value of long DRP Yes
stocks and derivative contracts will not exceed 150% of the portfolio value. DRP discount 2 5%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 8.3
Value traded 12 mth ($m) 142.9
Average spread (%) 0.3
Top 5 holdings (%) as at 31-Aug-18
Ping An Insurance 3.3
Samsung Electronics 3.3
Siemens AG 3.1
Share Price Performance & Volatility (%, 30 September 2018) Alphabet Inc 2.6
1 Mth 3 Mth 1 Year 3Yearr 5Yearr Glencore plc 2.6
: MWM R h, IRESS (22/10/1
TotalReturn 0.8 7.9 11.0 4.7 g4  Source psearch, [RESS (22/10/18)
Stang i ) 03.4 051 1 PMC share price history
Dev. $2.30
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $2.16
Benchmark = MSCI All country World Net Index in A$ '
Performance fee = 15% of O/P above the benchmark
$2.02

Recent Dividends
Dividend  Franking $1.88

Ex Date oo (%) Pay Date  DivType DRP($)

24/08/2018 6.00 100 12/09/2018 F 180  $1.74

23/02/2018 4.00 100 13/03/2018 | 1.93

22/08/2017 6.00 100 11/09/2017 F 164  $1.60 ¢ ‘ ‘ ‘
21/02/2017 4.00 100 13/03/2017 | 1.54 Oct17 Jan18  Apri8  Ju-18
Source: MWM Research, IRESS Source: MWM Research, IRESS
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QV Equities Limited

Details
QV Equities (QVE) provides investment in ASX listed entities outside the Stock code QVE
S&P/ASX 20 In(.jex with the gim of providing long-term capitallgrowth and. Last Price - 30 Sep 18 $1.17
income over a ﬂvelyelar plus |nvestmentlp§r|od. The company s manager is Pre-Tax NTA - 30 Sep 18 $1.02
Investors Mutual Limited. The company's investment strategy is to create a ) } o
diversified portfolio of ASX listed securities outside the S&P/ASX 20 Index,  Fremium/discount to NTA “4.1%
The company aims to predominantly invest in the S&P/ASX 300 Index and  Premium/discount avg (5yr) 1.3%
the portfolio may also invest up to 5% in unlisted securities, derivatives and  Securities on issue 275,636,547
cash securities. Market cap (m) $304
) ) o Listed option code n/a
Investors Mutual has a long-term focus with a belief that short-term volatility Listed opi ) /
can create opportunities to build positions in high quality companies which isted op |oIns onissue fva
will reflect their value in the long-term. A qualitative, bottom-up, value Expense ratio 0.96%
approach is employed. The manager looks to invest in entities with four Performance Fee No
clear qUa“ty characteristics: a Competitive adVantage over their peers; Internal / external management External
reggmng, predmtablg earnmglsl; a capable management team; gnd the Dividends (past 12mth) $0.04
ability to grow over time. Additionally, from a valuation perspective, o , 0
Investors Mutual believes that it is important that such entities be trading at D'V'd?”d Yield (past 12mth) 3.6%
a price below what it believes represents the long-term underlying value of ~ Franking level (past 12mth) 100%
the entity. The portfolio is primarily managed by Anton Tagliaferro (Chief Gross dividend yield (past 12mth) 51%
Investment Manager) and Simon Conn (Senior Portfolio Manager) from DRP No
Investors Mutual. DRP discount 3.0%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 7.6
Value traded 12 mth ($m) 75.6
Average spread (%) 0.4
Top 5 holdings (%) as at 30-Sep-18
Clydesdale Bank 4.2
Caltex Australia 4.0
Spark Infrastructure 4.0
Share Price Performance & Volatility (%, 30 September 2018) Amcor 4.0
1 Mth 3 Mth 1 Year 3Yearr 5Yearr Sonic Healthcare 3.9
: MWM R h, IRESS (22/10/1
Total Return ~ -1.7 1.7 5.4 7.7 - Source esearch, [RESS (22/10/18)
Stang i ) 4.0 1.9 i QVE share price history
Dev. $1.40
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $1.32
Benchmark = S&P/ASX 300 Accumulation Index '
Performance fee = None
$1.24
Recent Dividends
Dividend  Franking . $1.16
Ex Date oo (%) Pay Date  DivType DRP($)
1/10/2018 1.00 100 31/10/2018 S 1.08  $1.08
1/10/2018 2.10 100 31/10/2018 B 1.08
16/03/2018 2.10 100 4/04/2018 | 116 $1.00 ‘ ‘ ‘
Oct-17 Jan-18 Apr-18 Jul-18
2/10/2017 2.00 100 31/10/2017 B 1.29

Source: MWM Research, IRESS

Source: MWM Research, IRESS

Page 57 of 71



LIC Snapshot

Macquarie Wealth Management Research

Spheria Emerging Companies

Details
Spheria Emerging Companies Limited (SEC) is a listed investment company  Stock code SEC
that listed on the ASX in December 2017. The company aims to Last Price - 30 Sep 18 $1.84
outperform the S&P/ASX Small Ordinaries Accumulation Index (benchmark) Pre-Tax NTA - 30 Sep 18 $2.11
and maximise total shareholder returns via a combination of capital growth ) )
and income. The company’s portfolio is externally managed by Spheria Premium/discount to NTA -13.0%
Asset Management, a dedicated Australian equity small cap manager. The ~ Premium/discount avg (5yr) -6.3%
fee structure is a management fee of 1.00% (plus GST) with a performance  Securities on issue 66,337,546
fee of 20% (plus GST) of excess returns above the benchmark. SEC paid Market cap (m) $121
the company’s upfront listing costs which are held on balance sheet as a Listed option code .
receivable which will be reduced through to 2021 rather than SEC paying . . )
Spheria a performance fee. SEC intends to pay fully franked dividends at Listed options on issue n/a
least annually. Expense ratio n/a
Performance Fee Yes
Spheria was founded by Marcus Burns and Matthew Booker in early 2016.  |nternal / external management External
The pair had previously managed Schroder's small company fund for a Dividends (past 12mth) $0.04
three-year period. Spheria believes returns are primarily a function of each . .
security’s purchasing price (or start valuation) and its economic Dividend Yield (past 12mth) 2.2%
performance. The investment process involves screening, fundamental Franking level (past 12mth) 100%
analysis and research, risk assessment, portfolio construction and Gross dividend yield (past 12mth) 3.1%
monitoring. Spheria takes a risk-aware approach, preferring companies DRP No
with low gearing and ample free cash flow. The portfolio will comprise of 20 RN A
to 65 stocks with individual positions limited to +5% versus its benchmark -
weight. Cash will be limited to 20%. DG eeey Al
Value traded 1 mth ($m) 2.1
Value traded 12 mth ($m) 32.0
Average spread (%) 0.3
Top 5 holdings (%) as at 30-Sep-18
Bega Cheese 6.5
Technology One 5.3
Navitas Limited 5.1
Share Price Performance & Volatility (%, 30 September 2018) Fletcher Building 4.8
1 Mth 3 Mth 1 Year 3Yearr 5Year Platinum Asset 4.5
Total Return 38 36 . ) . Source: MWM Research, IRESS (22/10/18)
Stand SEC share price history
Dev.™ $2.20
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $2.10
Benchmark = S&P/ASX Small Ord. Accum. Index
Performance fee = 20% of excess return above S&P/ASX Small Ord Accum Index
$2.00

Recent Dividends

Dividend  Franking $1.90

Ex Date Pay Date  DivType DRP($)

(cps) (%)
6/09/2018 4.00 100 21/09/2018 F $1.80
$1.70 ‘ ‘ ‘
Oct-17 Jan-18 Apr-18 Jul-18
Source: MWM Research, IRESS Source: MWM Research, IRESS
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Templeton Global Growth Fund Limited

Templeton Global Growth Fund (TGG) aims to deliver long-term capital
growth from a globally diversified portfolio of investment securities. TGG is
an externally managed listed investment company first listed in 1987.
Franklin Templeton Investments Australia manages the portfolio as the
appointed investment manager. A management fee of 1.0% per annum of
net assets is charged. There is no performance fee in place. TGG pays an
annual dividend with a variable level of franking applied. TGG has
suspended its dividend reinvestment plan (DRP) while it reduces shares on
issue via an on market share buyback.

Franklin Templeton implements a distinct long-term, value approach to
invest in global equities. Peter Wilmshurst leads the investment team which

seeks out undervalued securities via a thorough bottom-up process. A long-

term “buy and hold” philosophy is a differentiator for this LIC with stocks
typically held for at least five years. We have found the underlying portfolio
to be well diversified over time by both region and industry. There are no
geographical or sector constraints in place, providing freedom for the
investment team to express ideas. Portfolio weights are published with
reference to the broad MSCI All Country World Index which encapsulates
both developed and emerging markets. The portfolio is not hedged for
currency movements.

Share Price Performance & Volatility (%, 30 September 2018)
1 Mth 3 Mth 1 Year 3Year* 5 Year*
Total Return -4.3 2.5 9.4 5.9 7.3
stand - . 15.0 154 168
Dev.
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements.
Benchmark = MSCI All Country World Index
Performance fee = None
Recent Dividends
Dividend  Franking .
Ex Date oo (%) Pay Date  DivType DRP($)
6/09/2018 3.50 100 21/09/2018 S
6/09/2018 4.50 100 21/09/2018 F
7/09/2017 4.50 100 22/09/2017 F
8/09/2016 4.50 56 23/09/2016 F

Source: MWM Research, IRESS
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Details

Stock code TGG
Last Price - 30 Sep 18 $1.41
Pre-Tax NTA - 30 Sep 18 $1.53
Premium/discount to NTA -8.0%
Premium/discount avg (5yr) -8.1%
Securities on issue 221,140,250
Market cap (m) $304
Listed option code n/a
Listed options on issue n/a
Expense ratio 1.15%
Performance Fee No
Internal / external management External
Dividends (past 12mth) $0.05
Dividend Yield (past 12mth) 3.2%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 4.6%
DRP No
DRP discount n/a
Dividend frequency Annual
Value traded 1 mth ($m) 5.2
Value traded 12 mth ($m) 73.5
Average spread (%) 0.4

Top 5 holdings (%) as at 30-Sep-18
n/a

n/a

n/a

n/a

n/a

Source: MWM Research, IRESS (22/10/18)

TGG share price history
$1.60

$1.54
$1.48
$1.42

$1.36

$1.30 ! ‘ ‘ ‘
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS
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VG Partners Global Investment

VGI Partners Global Investments Limited (VG1) invests in a concentrated
portfolio of global securities utilising both long and short positions. VG1
aims to preserve capital and deliver superior risk adjusted returns over the
long-term (at least five years). VG1 is externally managed by VGI Partners
Pty Limited. VGI charges a management fee of 1.5% (plus GST) per annum

of the portfolio’s value, charged monthly. VGl is also entitled to a

performance fee of 15% (plus GST) of the portfolio’s performance over
each six month period, subject to a high water mark. VGI has agreed to
reinvest into VG1 any performance fees collected on an after-tax basis via a
‘share purchase mechanism’. Dividends are not a primary objective for

VG1, but will be paid where possible.

VG1’s portfolio will closely replicate the portfolio of the VGI Partners Master
Fund, a wholesale unit trust from the same manager. Approximately 10 to
25 securities will be held as long positions and 10 to 35 securities as short

positions. Long positions are typically concentrated (capped at 20% of

NAV) while shorts will be more diversified. VGI will seek to hold long-term
investments in “great businesses that it believes are not fully valued by the
market” and short low quality securities that are overvalued. VG1’s
investment strategy is fairly unconstrained with no geographic or industry
limits. Robert Luciano, portfolio manager and founder of VG, is responsible
for implementation of the company’s investment strategy. Luciano is
supported by a team of investment staff located in Sydney and New York.
As a long/short strategy, the portfolio’s net equity exposure is expected to
range from 50% to 100%. VG1 does not intend to borrow funds, however

the use of short selling and derivatives may generate leverage.

Details

Stock code VG1
Last Price - 30 Sep 18 $2.50
Pre-Tax NTA - 30 Sep 18 $2.24
Premium/discount to NTA 11.6%
Premium/discount avg (5yr) 5.5%
Securities on issue 277,622,923
Market cap (m) $664
Listed option code n/a
Listed options on issue n/a
Expense ratio 2.40%
Performance Fee Yes
Internal / external management External
Dividends (past 12mth) n/a
Dividend Yield (past 12mth) n/a
Franking level (past 12mth) n/a
Gross dividend yield (past 12mth) n/a
DRP n/a
DRP discount n/a
Dividend frequency n/a
Value traded 1 mth ($m) 11.4
Value traded 12 mth ($m) 159.4
Average spread (%) 0.4

Top 5 holdings (%) as at 30-Sep-18

CME Group Inc 11.0
Colgate Paimolive Co. 7.0
Medibank Private 6.0

Share Price Performance & Volatility (%, 30 September 2018) MasterCard Inc. 5.0

1 Mth 3 Mth 1 Year 3Yearr 5Year PraxairInc. 5.0

S : MWM R h, IRESS (22/10/18

Total Return 0.8 10.1 25.3 - - ouree esearc ( )

Stand ) 16,6 ) i VG1 share price history

Dev.** ' $2.80

* Total Return and Standard Deviation are annualised.

** Standard Deviation is a measure of volatility on share price movements. $2.62

Benchmark = No performance benchmark '

Performance fee = 15% of the incremental value over 6-month period
$2.44

Recent Dividends

Ex Date Dividend  Franking o note  DivType DRP@) 8226

(cps) %) P
$2.08
$1.90 ! : : :
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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WAM Active

WAM Active (WAA) was established in January 2008 with the aim of
delivering positive returns to investors with low volatility as well as regular
fully franked dividends. The company is externally managed by MAM Pty
Limited with a 1.0% annual management fee (plus GST) charged on the
gross asset value of the portfolio. MAM Pty Limited is also entitled to a
performance fee equivalent to 20% (plus GST) of the increase in the gross
value of the portfolio above the previous high water mark, with no hurdle in
place. Dividends have been fully franked and paid semi-annually to date,

with a DRP currently available at a 2.5% discount.

The investment objective of WAM Active is to deliver positive investment
returns through most periods of time, pay regular fully franked dividends,
and preserve capital. The investment style is a fundamental bottom-up
approach, focusing on absolute return generation with above average
levels of cash typically held. The investment manager utilises Wilson Asset

Management’s ‘market-driven’ process which is an active, short-term

approach seeking opportunities in initial public offerings, placements, block
trades, rights issues, and corporate transactions such as mergers &

acquisitions, takeovers, schemes of arrangements, spin-offs and
restructures. The investment process can also involve arbitrage

opportunities, short-selling and trading market themes and trends. While
short selling is utilised, cash has historically accounted for a larger portion

of the portfolio.

Details

Stock code WAA
Last Price - 30 Sep 18 $1.16
Pre-Tax NTA - 30 Sep 18 $1.11
Premium/discount to NTA 4.5%
Premium/discount avg (5yr) 4.4%
Securities on issue 45,741,397
Market cap (m) $50
Listed option code n/a
Listed options on issue n/a
Expense ratio 4.68%
Performance Fee Yes
Internal / external management External
Dividends (past 12mth) $0.06
Dividend Yield (past 12mth) 4.9%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 7.1%
DRP Yes
DRP discount 2.5%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 1.8
Value traded 12 mth ($m) 10.9
Average spread (%) 0.4

Top 5 holdings (%) as at 30-Sep-18

n/a
n/a
n/a
Share Price Performance & Volatility (%, 30 September 2018) n/a
1 Mth 3 Mth 1 Year 3Yearr 5Yearr n/a
Total Return 0.9 45 44 15 5.0 Source: MWM Research, IRESS (22/10/18)
Stang i i 143 17.8 990 WAA share price history
Dev. $1.20
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements.
$1.16
Benchmark = n/a
Performance fee = 20% of incremental value above the high water mark
$1.12
Recent Dividends
Dividend  Franking . $1.08
Ex Date oo (%) Pay Date  DivType DRP($)
12/10/2018 2.85 100 26/10/2018 F $1.04
12/04/2018 2.85 100 27/04/2018 | 1.09
17/10/2017 2.75 100 27/10/2017 F 1.11 $1-0(0)t‘17 | ‘18 A ‘18 | |‘18
16/05/2017 2.75 100 26/05/2017 | 1.08 C' an P w

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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WAM Capital Limited

WAM Capital (WAM) is a listed investment company managed by Wilson
Asset Management (International) Pty Limited. WAM provides investors
exposure to an actively managed diversified portfolio of undervalued
growth companies which are generally found in the small to medium
industrial sector; and also provides exposure to relative value arbitrages
and market mispricing opportunities. The investment objectives are to
deliver investors a rising stream of fully franked dividends, to provide capital
growth and preserve capital. Dividends have been historically fully franked

with a DRP currently available at a 2.5% discount.

WAM has two investment principal factors determining the investment
decisions of the company, being (i) Research Driven, the company buys
shares in companies after extensive research, focused on free cashflow
then rating the company with respect to management, earnings growth
potential, valuation and industry position. The company sells once the

company reaches the valuation. (i) Market Driven, the company scours the

market for trading opportunities including IPO's, placement, block trades,

rights issues, corporate transactions (such as takeovers, mergers,

schemes of arrangement, corporate spin-offs, restructurings), arbitrage

opportunities.

Details

Stock code WAM
Last Price - 30 Sep 18 $2.48
Pre-Tax NTA - 30 Sep 18 $2.06
Premium/discount to NTA 20.3%
Premium/discount avg (5yr) 14.3%
Securities on issue 668,363,006
Market cap (m) $1,651
Listed option code n/a
Listed options on issue n/a
Expense ratio 1.52%
Performance Fee Yes
Internal / external management External
Dividends (past 12mth) $0.16
Dividend Yield (past 12mth) 6.3%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 8.9%
DRP Yes
DRP discount 2.5%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 36.6
Value traded 12 mth ($m) 424.6
Average spread (%) 0.4

Top 5 holdings (%) as at 30-Sep-18

n/a

n/a

n/a
Share Price Performance & Volatility (%, 30 September 2018) n/a

1 Mth 3 Mth 1 Year 3Yearr 5Yearr n/a
: MWM R h, IRE 22/10/1

Total Retun  -0.8 4.2 45 135 106 MU escaren, IRESS (22/10718)
Stang i i 107 131 13.9 WAM share price history
Dev. $2.70
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $2.60
Benchmark = S&P/ASX All Ord Accu. Index '
Performance fee = 20% of outperformance above the benchmark

$2.50
Recent Dividends

Dividend  Franking . $2.40
Ex Date oo (%) Pay Date  DivType DRP($)
16/11/2018 7.75 100 26/11/2018 F $2.30
12/04/2018 7.75 100 27/04/2018 | 2.35
17/10/2017 7.50 100 27/10/2017 F 235  $2.20 ‘ ‘ ‘
Oct-17 Jan-18 Apr-18 Jul-18

13/04/2017 7.50 100 28/04/2017 | 2.37

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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WAM Research Limited

Details
WAM Research (WAX) is a listed investment company managed by Wilson  Stock code WAX
Asset Management Group. WAM Research Limited (WAX) invests in Last Price - 30 Sep 18 $1.70
underval.ued. growth companies, primarily. smgll to mepiium sizgd industrial Pre-Tax NTA - 30 Sep 18 $1.33
companies listed on the ASX. WAX has historically paid a semi-annual fully
franked dividend with a DRP currently available at a 2.5% discount. Rl e e T A A
Premium/discount avg (5yr) 12.7%
The investment objectives are to provide a growing stream of fully franked  Securities on issue 188,406,337
dividends and to achieve a high real rate of return, comprising both income  Market cap (m) $290
gnd capital growth, yvithip risk parameters zlacceptablelto the directors. The Listed option code .
investment strategy is primarily research driven, focusing on free cashflow ) ) i
then analysing the company with respect to management, earnings growth Listed options on issue /a
potential, valuation and industry position. Expense ratio 1.41%
Performance Fee Yes
Internal / external management External
Dividends (past 12mth) $0.10
Dividend Yield (past 12mth) 5.6%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 8.0%
DRP Yes
DRP discount 2.5%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 7.2
Value traded 12 mth ($m) 61.0
Average spread (%) 0.6
Top 5 holdings (%) as at 30-Sep-18
n/a
n/a
n/a
Share Price Performance & Volatility (%, 30 September 2018) n/a
1 Mth 3 Mth 1 Year 3Yearr 5Yearr n/a
Total Return 0.9 123 10.3 16.0 129 Source: MWM Research, IRESS (22/10/18)
Stand i i 170 18.0 1 WAX share price history
Dev.™ $1.80
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measurg of yolatility on share price movements. $1.70
Benchmark = S&P/ASX Small Ordinaries Accum. Index
Performance fee = 20% of outperformance above the benchmark
$1.60
Recent Dividends
Ex Date D"’"zfgso)' Fra”"('% PayDate DivType DRP($) B1.o0
12/10/2018 4.75 100 26/10/2018 F $1.40
12/04/2018 4.75 100 27/04/2018 | 1.47
17/10/2017 4.50 100 27/10/2017 F 154  $1.30 ‘ ‘ ‘
6/04/2017 4.50 100 21/04/2017 | 1.51 Oct-A7 Jan-18  Apr18 - Ju18

Source: MWM Research, IRESS

Source: MWM Research, IRESS
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Wealth Defender Equities

Details
Wealth Defender Equities Ltd (WDE) listed on the ASX in May 2015. The Stock code WDE
Iobjectlive .is to outperform the S&P/ASX 300 Aclclumulationl indgx by . Last Price - 30 Sep 18 $0.94
mvestm.g in an gctwely mar?aggd Australian equities portfohp with downside Pre-Tax NTA - 30 Sep 18 $0.97
protection provided by derivative contracts. The company is externally ) } .
managed by Perennial Value Management Limited. Perennial charges a Premium/discount to NTA -3.8%
management fee of 0.98% (plus GST) per annum on the first $250 million ~ Premium/discount avg (Syr) -8.7%
of the portfolio’s net assets, and 0.80% per annum (plus GST) thereafter. A Securities on issue 126,066,347
performance fee may also be charged for 15% of the portfolio’s annual Market cap (m) $115
excess net return above the S&P(ASX 300 Accumulahoh Index. Dividends Listed option code .
have been fully franked to date with a DRP currently available at a 2.5% ) . )
. Listed options on issue n/a
discount.
Expense ratio 1.54%
The strategy is to actively manage allocations between equities, cash and Performance Fee Yes
derivatives with the aim of enhancing long term performance by maximising  |nternal / external management External
returns .when mar.kets rallyl and reducing losses during market declmes.l The Dividends (past 12mth) $0.04
underlying portfolio comprises of 35 to 100 large and small cap Australian o . 0
shares, selected using a bottom-up value-style investment process. In D'V'd?”d Yield (past 12mth) 4.3%
order to minimise the downside risk, strategies are employed using Franking level (past 12mth) 100%
exchange-traded derivatives and over-the-counter derivatives on shares, Gross dividend yield (past 12mth) 6.1%
share indices and volatility indices. Investors should note this derivative DRP Yes
overlay does come at a cost which is not reflected in the management fee. DRP discount 2 5%
The cost of the portfolio protection is expected to average 1% to 2% per Dividend f S. ) |
annum, but has been higher than this range during volatile, yet flat, lvidend frequency emi-annua
markets. Cash holdings can be between 0% and 50% of the total portfolio, Value traded 1 mth ($m) 11.5
while net effective exposure to derivatives ranges from 0% to 50%. Value traded 12 mth ($m) 41.4
Leverage and short selling are not permitted. Average spread (%) 0.5
Top 5 holdings (%) as at 30-Sep-18
BHP Billiton 7.4
Commonwealth Bank 7.0
Westpac Banking 5.7
Share Price Performance & Volatility (%, 30 September 2018) ANZ Banking BB
1 Mth 3 Mth 1 Year 3Yearr 5Year National Australia Bank 4.5
: MWM R h, IRESS (22/10/1
Total Return 1.1 12.4 14.7 45 - Source psearch, [RESS (22/10/18)
g’:\l/ng i i 16.7 008 i WDE share price history

* Total Return and Standard Deviation are annualised. $1.00

** Standard Deviation is a measure of volatility on share price movements.
Benchmark = S&P/ASX 300 Accumulation Index $0.96
Performance fee = 15% of excess returns above S&P/ASX 300 Accum. Index

$0.92
Recent Dividends
Ex Date D"’"zfgso)' Fra”"('% PayDate DivType DRPE O°0
27/09/2018 2.00 100 19/10/2018 F $0.84
28/03/2018 2.00 100 20/04/2018 | 0.82
8/09/2017 1.00 100 29/09/2017 F 081  $0.80 ‘ ‘ ‘
9/09/2016 2.00 100 30/09/2016  F 0.74 Oct-17 Jan-18  Apr-18  Ju-18
Source: MWM Research, IRESS Source: MWM Research, IRESS
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WAM Gilobal Limited

WAM Gilobal Limited (WGB) is a listed investment company (LIC) that
invests in a diversified portfolio of global growth companies. WGB'’s
objectives are to provide capital growth over the medium to long-term,
deliver a stream of fully franked dividends and preserve capital while
providing an exposure to global equities. WGB is externally managed by
Wilson Asset Management (WAM). WAM is entitled to a management fee of
1.25% p.a. (plus GST) based on the portfolio’s value, payable monthly. A
performance fee may also be charged of 20% (plus GST) of the excess
return above the MSCI World Index Net (AUD) subject to recoupment of
any prior underperformance. WGB intends to pay fully franked dividends
subject to availability of franking credits.

Catriona Burns is the lead portfolio manager for WGB, supported by
analysts dedicated to the strategy. Geoff Wilson and Chris Stott, portfolio
managers at WAM, will also dedicate 10-20% of their time to the company.
WGB’s investment strategy utilises WAM’s research-driven investment
process to seek out undervalued growth companies, and WAM’s market-
driven investment process which seeks to take advantage of short-term
mispricing opportunities. The strategy is benchmark unaware with few
restrictions but will primarily invest in developed markets. Approximately 40
to 80 positions will be held with individual positions typically averaging 1-
5% of the portfolio. WGB may hold significant levels of cash, engage in
short-selling and utilise derivatives.

Share Price Performance & Volatility (%, 30 September 2018)

1 Mth 3 Mth 1 Year 3Yearr 5 Year*
Total Return -0.5 -1.4 - - -
Stand ) i ) i )
Dev.**

* Total Return and Standard Deviation are annualised.

** Standard Deviation is a measure of volatility on share price movements.
Benchmark = MSCI World Index (AUD)

Performance fee = 20% excess above benchmark

Recent Dividends
Dividend  Franking

Ex Date (cps) (%)

Pay Date  DivType DRP($)

Source: MWM Research, IRESS
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Details

Stock code WGB
Last Price - 30 Sep 18 $2.18
Pre-Tax NTA - 30 Sep 18 $2.24
Premium/discount to NTA -2.5%
Premium/discount avg (5yr) -1.6%
Securities on issue 211,607,623
Market cap (m) $449
Listed option code n/a
Listed options on issue n/a
Expense ratio 1.25%
Performance Fee Yes
Internal / external management External
Dividends (past 12mth) n/a
Dividend Yield (past 12mth) n/a
Franking level (past 12mth) n/a
Gross dividend yield (past 12mth) n/a
DRP n/a
DRP discount 0.0%
Dividend frequency n/a
Value traded 1 mth ($m) 12.4
Value traded 12 mth ($m) 47.7

Average spread (%) -
Top 5 holdings (%) as at 30-Sep-18
n/a

n/a

n/a

n/a

n/a

Source: MWM Research, IRESS (22/10/18)

WGB share price history
$2.30

$2.24
$2.18
$2.12

$2.06

$200 L 1 1 1
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS
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Watermark Global Leaders Fund

Details
Watermark Global Leaders Fund (WGF) is a listed investment company Stock code WGF
estgblished in Decgmber 201. 6. The investment objective is. toi) de.liver Last Price - 30 Sep 18 $0.86
gapltal grovx./t.h and |r.1‘comle via a mgrket neutrgl strategy of mtemat‘lonal Pre-Tax NTA - 30 Sep 18 $1.08
listed securities and ii) deliver consistent, positive rates of return with ) } .
relatively low volatility while maintaining minimal exposure to the share Premium/discount to NTA -20.4%
market. WGF is externally managed by Watermark Funds Management Pty ~ Premium/discount avg (Syr) -11.2%
Limited. An annual management fee of 1.20% (plus GST) is payable Securities on issue 74,543,215
monthly in arrears while a performance fee may also be charged. The Market cap (m) $66
) o L
performance fee is 20% (plgs GST) of the portfolio’s gross exgess return Listed option code WGFO
over the RBA cash rate, paid annually. No performance fee will be payable Listed opi ) 89 799.001
where the portfolio decreases in value with negative values carried forward. isted op |oIns onissue I
WGF intends to pay dividends, franked where possible, with a dividend Expense ratio 3.81%
reinvestment plan (DRP) made available. Performance Fee Yes
_ o Internal / external management External
Watermark implements a market neutr.all strgtegy. Th|§ is an absolute rgturn Dividends (past 12mth) $0.01
strategy that holds long and short positions in approximately equal weights, . 0
reducing the portfolio’s sensitivity to market movements. Fundamental D'V'd?”d Yield (past 12mth) 0.9%
research includes consideration of return generation, management quality, ~ Franking level (past 12mth) 50%
growth opportunities and valuation metrics. Each portfolio will consist of 40  Gross dividend yield (past 12mth) 1.1%
to 80 securities. The mandate is broad with flexibility to invest in listed and  pRrp Yes
uhlisteq securities, fixed ?ntgre;t, derivatives and cash. Net. equity exposure DRP discount e
will typically be zero but is limited to +/- 20% of the portfolio’s NAV. Net Dividend f Semi |
currency positions will also be capped at +/- 20% of the portfolio’s NAV. lvidend frequency emi-annua
The gross exposure of the portfolio is expected to range from 150% to Value traded 1 mth ($m) 1.5
300% of the portfolio’s NAV but is capped at a maximum of 400%. Justin  Value traded 12 mth ($m) 23.0
Braitling is the lead portfolio malnageLr a:j Watlfrmdar(;tg)nddeV(alnageme;t Average spread (%) 1.2
which also manages the Australian Leaders Fun and Watermar . o
Market Neutral Fund (WMK). Top 5 holdings (%) as at 30-Sep-18
n/a
n/a
n/a
Share Price Performance & Volatility (%, 30 September 2018) n/a
1 Mth 3 Mth 1 Year 3Yearr 5Yearr n/a
: MWM R h, IRESS (22/10/18
Total Return -3.4 -5.2 -8.2 - - Source esearc ( )
Stand WGF share price history
S - - 14.9 - -

* Total Return and Standard Deviation are annualised.

** Standard Deviation is a measure of volatility on share price movements. $1.00
Benchmark = RBA Cash Rate
Performance fee = 20% of excess return above the RBA Cash Rate $0.97

. $0.94
Recent Dividends

Dividend  Franking | $0.91
Div T DRP :

Ex Date oo (%) Pay Date iv Type $)
31/08/2018 0.75 50 17/09/2018 F $0.88

Source: MWM Research, IRESS

$085 L 1 1 1
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS
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Whitefield Limited

Whitefield (WHF) is a listed investment company with an objective of

providing shareholders with long term capital growth and a reliable growing

stream of franked dividends from a diversified portfolio of ASX-listed
industrial shares. WHF is internally managed with the investment team led
by Angus Gluskie. Dividends are fully franked, paid semi-annually, with a

DRP available at a 2.5% discount.

Whitefield aims to generate an investment return which is in excess of the
return of the All Industrials Accumulation Index over the long term from
investment in a portfolio of industrial shares listed on the ASX. Whitefield
seeks to hold investments which are realistically capable of generating a

robust and sufficient rate of return through the satisfactory delivery of future

earnings over a few years. The company holds a diversified investment
portfolio containing approximately 60 holdings, with exposure across the
major economic segments of the Australian industrial (non-resource)
market. While the portfolio will not invest in the resources sector, the

approach is style neutral (neither value or growth) within industrials.

Share Price Performance & Volatility (%, 30 September 2018)

1 Mth 3 Mth 1 Year 3Yearr 5 Year*
Total Return -1.5 3.7 8.4 8.0 7.3
stand - - 15.1 13.8 14.4
Dev.
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements.
Benchmark = S&P/ASX 200 All Industrials Index
Performance fee = None
Recent Dividends

Dividend  Franking .
Ex Date oo (%) Pay Date  DivType DRP($)
23/05/2018 9.00 100 12/06/2018 F 4.36
24/11/2017 8.75 100 12/12/2017 | 4.60
26/05/2017 8.50 100 13/06/2017 F 4.34
24/11/2016 8.50 100 12/12/2016 | 4.15

Source: MWM Research, IRESS
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Details

Stock code WHF
Last Price - 30 Sep 18 $4.71
Pre-Tax NTA - 30 Sep 18 $5.09
Premium/discount to NTA -7.5%
Premium/discount avg (5yr) -7.2%
Securities on issue 87,494,491
Market cap (m) $401
Listed option code n/a
Listed options on issue n/a
Expense ratio n/a
Performance Fee No
Internal / external management External
Dividends (past 12mth) $0.18
Dividend Yield (past 12mth) 3.8%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 5.4%
DRP Yes
DRP discount 2.5%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 2.7
Value traded 12 mth ($m) 31.9
Average spread (%) 1.1
Top 5 holdings (%) as at 30-Sep-18
Commonwealth Bank 8.9
Westpac Banking 7.0
CSL 6.7
ANZ Banking 6.0
National Australia Bank 5.8

Source: MWM Research, IRESS (22/10/18)

WHEF share price history
$5.20

$5.00
$4.80
$4.60

$4.40

$4.20 ! ‘ ‘ ‘
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS
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WAM Leaders Limited

WAM Leaders Limited is a listed investment company providing investors
with access to S&P/ASX 200 Index listed companies. WLE is externally
managed by Wilson Asset Management which charges a 1% investment
management fee (plus GST) payable monthly. A performance fee may also
be payable equivalent to 20% (plus GST) of any outperformance above the
S&P/ASX 200 Accumulation Index. The performance fee is calculated
annually and is payable if the absolute portfolio value declines but
outperforms the benchmark i.e. there is no high water mark.

The company’s objective is to deliver a stream of fully franked dividends, to
provide capital growth over the medium-to-long term and to preserve
capital. The investment strategy will employ both research and market
driven methodologies. The bottom-up research will focus on a company’s
quality, its free cash flow and return on equity as well as industry
positioning and quality of management. The market driven process seeks
to take advantage of mispricing and relative arbitrage opportunities. The
strategy will make use of short selling to generate returns and manage risk.
Short positions are expected to average less than 10% of the portfolio.
Gearing will not be employed and cash levels may be elevated through
time as there is no upper limit on the cash balance as a percentage of the
portfolio.

Share Price Performance & Volatility (%, 30 September 2018)

1 Mth 3 Mth 1 Year 3Yearr 5 Year*
Total Return -3.2 4.8 13.6 - -
Stand
Dev.** ) i 98 i )

* Total Return and Standard Deviation are annualised.

** Standard Deviation is a measure of volatility on share price movements.
Benchmark = S&P /ASX 200 Accum. Index

Performance fee = 20% of excess returns above S&P /ASX 200 Accumulation Index

Recent Dividends
Dividend  Franking

Ex Date oo (%) Pay Date  DivType DRP($)
12/10/2018 2.50 100 26/10/2018 F

12/04/2018 2.50 100 27/04/2018 | 1.12
23/11/2017 2.00 100  5/12/2017 F 1.14
13/04/2017 1.00 100 28/04/2017 | 1.12

Source: MWM Research, IRESS
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Details

Stock code WLE
Last Price - 30 Sep 18 $1.21
Pre-Tax NTA - 30 Sep 18 $1.22
Premium/discount to NTA -0.9%
Premium/discount avg (5yr) -1.4%
Securities on issue 703,203,693
Market cap (m) $788
Listed option code n/a
Listed options on issue n/a
Expense ratio 1.64%
Performance Fee Yes
Internal / external management External
Dividends (past 12mth) $0.05
Dividend Yield (past 12mth) 41%
Franking level (past 12mth) 100%
Gross dividend yield (past 12mth) 5.9%
DRP Yes
DRP discount 0.0%
Dividend frequency Semi-annual
Value traded 1 mth ($m) 21.9
Value traded 12 mth ($m) 343.9
Average spread (%) 0.4

Top 5 holdings (%) as at 30-Sep-18
n/a

n/a

n/a

n/a

n/a

Source: MWM Research, IRESS (22/10/18)

WLE share price history
$1.30

$1.24
$1.18
$1.12

$1.06

$1.00 ! ‘ ‘ ‘
Oct-17 Jan-18 Apr-18 Jul-18

Source: MWM Research, IRESS
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WAM Microcap Limited

Details
WAM Microcap Limited (WMI) is a listed investment company established in  Stock code WMI
nclrabied rowth somparies wih a ket cpitaaton of ees han 2oL 000 Sep 18 o149
;303 r:illlfgn gt(t)ime of acguisition. WM is externaFljly managed by MAM Pty Al IASEVSED LE .82
Ltd with a 1.0% annual management fee (plus GST) charged on the gross remium/discount to NTA 6.3%
asset value of the portfolio. MAM Pty Ltd is also entitled to a performance ~ Premium/discount avg (5yr) 8.5%
fee equivalent to 20% (plus GST) of the portfolio’s excess performance Securities on issue 140,151,337
above the S&P/ASX Small Ordinaries Accumulation Index. A performance  Market cap (m) $202
fee is only paygble When the absolute performance has been poslitive, Listed option code .
although there is no high water mark and any underperformance is not ) ) ,
carried forward. WMI intends to pay fully franked dividends with a DRP Listed options on issue /a
established. Expense ratio 1.00%
Performance Fee Yes
The investment objective of WM is to deliver a stream of fully franked Internal / external management External
dividengls and ;apital grovyth over the medium-to-long term Wh?le . - Dividends (past 12mth) $0.02
preserving capital. WMI will target undervalued growth companies identified .
using Wilson Asset Management’s research-driven and market-driven Dividend Yield (past 12mth) 1.4%
investment processes. The research process focusses on company Franking level (past 12mth) 100%
fundamentals including cash flow, return on equity, management quality, Gross dividend yield (past 12mth) 1.9%
industry structure and earnings growth while the market-driven process DRP Yes
utilises alrange of shor’[—term opportunities to add alpha. WMI can gtilise DRP discount 2 5%
short selling, although has historically preferred cash over short selling. » .
Portfolio management duties will be shared by Geoff Wilson and Chris Stott Dividend frequency Semi-annual
with Martin Hickson, Tobias Yao and Oscar Oberg also dedicated to the Value traded 1 mth ($m) 5.4
strategy. Value traded 12 mth ($m) 55.1
Average spread (%) 0.3
Top 5 holdings (%) as at 30-Sep-18
n/a
n/a
n/a
Share Price Performance & Volatility (%, 30 September 2018) n/a
1 Mth 3 Mth 1 Year 3Yearr 5Yearr n/a
Total Return 0.7 39 194 ) . Source: MWM Research, IRESS (22/10/18)
Stand i i 219 ) i WMI share price history
Dev.** $1.70
* Total Return and Standard Deviation are annualised.
** Standard Deviation is a measure of volatility on share price movements. $1.60

Benchmark = S&P/ASX Small Ordinaries Accumulation Index
Performance fee = 20% of outperformance above the benchmark

$1.50
Recent Dividends
Dividend  Franking . $1.40
Ex Date oo (%) Pay Date  DivType DRP($)
12/10/2018 4.00 100 26/10/2018 S $1.30
12/04/2018 2.00 100 27/04/2018 | 1.36
$1.20 : : :
Oct-17 Jan-18 Apr-18 Jul-18
Source: MWM Research, IRESS Source: MWM Research, IRESS
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Watermark Market Neutral Fund Ltd

Watermark Market Neutral Fund (WMK) is a listed investment company,
established in July 2013, aiming to deliver stable positive returns with
comparably low risk. The company is externally managed by Watermark
Funds Management. A management fee of 1.0% (plus GST) per annum of
the net asset value of the portfolio is charged while a performance fee is
also in place. The performance fee is 20% of the excess return over the
Reserve Bank of Australia cash rate, paid annually. No performance fee will
be payable where the portfolio decreases in value. Justin Braitling is the
lead portfolio manager at Watermark Funds Management, also managing
the Australian Leaders Fund (ALF).

Watermark implements a market neutral strategy. This is an absolute return
strategy that holds long and short positions in approximately equal weights,
reducing a portfolio’s sensitivity to market movements. While the long and
short positions will typically move together in line with market movements,
the portfolio will outperform if longs do better than shorts. Watermark
employs a fundamental approach with the long portfolio comprised of
fundamentally sound businesses and the short portfolio representing
companies with poor management and/or weak fundamentals. Watermark
has broadened its investment mandate in recent years and can now invest
up to 50% of the portfolio’s gross value into international equities. Gearing
is not used by Watermark, but short selling may magnify gains and losses
with gross exposure expected to average approximately 200%.

Share Price Performance & Volatility (%, 30 September 2018)

1 Mth 3 Mth 1 Year 3Yearr 5 Year*
Total Return -1.2 5.6 -5.9 0.3 0.3
ke - - 17.9 16.5 17.0
Dev.

* Total Return and Standard Deviation are annualised.

** Standard Deviation is a measure of volatility on share price movements.
Benchmark = Reserve Bank of Australia's cash rate

Performance fee = 20% of excess returns above RBA's cash rate

Recent Dividends
Dividend  Franking

Ex Date oo (%) Pay Date  DivType DRP($)
30/08/2018 1.50 100 14/09/2018 F

9/04/2018 1.00 100 24/04/2018 |

4/10/2017 2.50 100 31/10/2017 F 0.89
11/04/2017 3.00 100 27/04/2017 | 1.01

Source: MWM Research, IRESS
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Details

Stock code

Last Price - 30 Sep 18
Pre-Tax NTA - 30 Sep 18
Premium/discount to NTA
Premium/discount avg (5yr)
Securities on issue

Market cap (m)

Listed option code

Listed options on issue
Expense ratio

Performance Fee

Internal / external management
Dividends (past 12mth)
Dividend Yield (past 12mth)
Franking level (past 12mth)
Gross dividend yield (past 12mth)
DRP

DRP discount

Dividend frequency

Value traded 1 mth ($m)
Value traded 12 mth ($m)
Average spread (%)

WMK
$0.83
$0.95
-12.6%
-4.9%
87,582,507
$71

n/a

n/a
4.91%
Yes
External
$0.03
3.0%
100%
4.3%
Yes

n/a
Semi-annual
1.6
22.9
1.2

Top 5 holdings (%) as at 30-Sep-18

n/a
n/a
n/a
n/a
n/a
Source: MWM Research, IRESS (22/10/18)

WMK share price history

$0.95
$0.91
$0.87
$0.83

$0.79

$0.75 ! ‘ ‘
Oct-17 Jan-18 Apr-18

Source: MWM Research, IRESS
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Disclaimer

Listed Investment Companies was finalised 22 October 2018

The analyst principally responsible for the preparation of this research receives compensation based on overall revenues of Macquarie Group
Limited ABN 94 122 169 279 AFSL 318062 ("MGL") and its related entities (the "Macquarie Group", “We” or “Us”) and has taken reasonable
care to achieve and maintain independence and objectivity in making any recommendations. No part of the compensation of the analyst is
directly or indirectly related to the inclusion of specific recommendations or views in this research.

This research has been issued and is distributed in Australia by Macquarie Equities Limited ABN 41 002 574 923 AFSL 237504. It does not
take account of your objectives, financial situation or needs. Before acting on this general advice, you should consider if it is appropriate for
you. We recommend you obtain financial, legal and taxation advice before making any financial investment decision. It has been prepared for
the use of the clients of the Macquarie Group and must not be copied, either in whole or in part, or distributed to any other person.

Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in
any transaction. This research is based on information obtained from sources believed to be reliable, but we do not make any representation
or warranty that it is accurate, complete or up to date. We accept no obligation to correct or update the information or opinions in it. Opinions
expressed are subject to change without notice. We accept no liability whatsoever for any direct, indirect, consequential or other loss arising
from any use of this research and/or further communication in relation to this research.

We have established and implemented a conflicts policy at group level, which may be revised and updated from time to time, pursuant to
regulatory requirements, which sets out how we must seek to identify and manage all material conflicts of interest. Our officers and
employees may have conflicting roles in the financial products referred to in this research and, as such, may effect transactions which are not
consistent with the recommendations (if any) in this research. We may receive fees, brokerage or commissions for acting in those capacities
and the reader should assume that this is the case. Our employees or officers may provide oral or written opinions to its clients which are
contrary to the opinions expressed in this research.

Important disclosure information regarding the subject companies covered in this report is available at www.macquarie.com/disclosures.

© 2018 Macquarie Group.
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