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GLOBAL DEMOGRAPHICS CONTINUE TO IMPACT GROWTH

The aging of the 

developed world, 

and  increasingly, the 

developing world, will 

continue to moderate 

global growth. 

Note that by 2050, 

youngsters will have 

fallen from almost 15% 

of the population to 

about 7% while those 

over 65 will have 

grown from 5% of  

the population to 

almost 17%.
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GLOBAL GROWTH IMPACTED BY AGING WORLD

Again, the aging of the 

world population has a 

lot to do with modest 

economic growth. 

However, older people 

are working longer; 

partially moderating 

worker drain.

NOT SURPRISINGLY, GDP GROWTH FOLLOWS YOUTH

The Developed World 

is and will continue to 

grow more slowly. GDP 

growth is highly correlated 

to a young, growing 

population.

Source: World Report on Ageing and Health 2015.
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GLOBAL GROWTH WILL REMAIN SLOW

The world IS expected 

to keep growing, albeit 

modestly with Developing 

economies growing the 

fastest. 

TARIFFS FINALLY STYMIED GLOBAL TRADE 

Source: OECD Economic Outlook 106 Database.
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DEVELOPING ECONOMIES WILL CONTINUE TO GROW FASTER
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JANUARY, 2020 WEOU UPDATE:  
GLOBAL GROWTH RATE SLIPPED A BIT
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THE STOCK MARKET IS HIGHLY CORRELATED TO QE

This rising Quantitative Easing (QE) helps markets to rise, while falling QE creates 

volatility at best; descending market prices at worst. The link is strong for U.S.  

stocks, U.S. real estate, global stocks and global real estate although only the first  

is reflected above. 
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GLOBAL CENTRAL BANKS ASSETS KEEP GROWING

The planned transition from Quantitative Easing (QE) to Quantitative Tightening (QT) 

was an obvious place for volatility to begin and returns to compress. The prospect 

of QT ahead sunk global markets in Q4, 2018. The prospect of a rapid end to QT, 

similarly, caused world markets to soar in 2019. Cessation of QT means we now can’t 

accurately see the end of bull markets although something else could de-rail them. 

Now that the Central banks have capitulated; it would take a grossly large event to 

cause significant market disruption.
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STALLED QT PLUS NO LIQUIDITY BODE  
POORLY FOR THE FUTURE 
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WORLD REMAINS AWASH IN EXCESS LIQUIDITY

The chart to the left 

reflects the QT expected 

into 12/19 and the 

about-face witnessed 

as unexpected fallout 

resulted.

Global government debt has 

exploded to fund QE; can this genie 

be re-stuffed into it’s bottle?

Source: JPMorgan Guide to the Markets as of December 31, 2019.
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UNITED NATIONS OF DEBT

Debt as a percent of 

GDP has burgeoned; 

sowing the seeds of 

a future global crisis. 

The future crisis 

will likely last much 

longer than the 2008 

crisis as governments 

and Central banks 

(the former rescuers) 

are tapped out. 

World rates have 

become unanchored 

from risk, with Greek 

government bonds 

paying less than U.S. 

bonds. Moreover, 

should interest rates 

rise, steepening 

interest payments 

would force large 

budget cuts in most 

countries (defense, 

social services).
Source: Visual Capitalist
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THE U.S. IS STILL ENJOYING A BENIGN ENVIRONMENT

Initial claims for unemployment are very low, GDP is growing moderately and 

inflation is tame leading to off- the-charts consumer confidence. This is likely as 

good as it will get.
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Current band could 

bring us down to 

around 2% with a 

3.2% high range.

U.S. 30 YEAR TREASURY YIELD

We have correctly 

deflected predictions 

for high and then 

low rates. We have 

been right to insist 

on decisive band 

breakout before 

concluding anything 

new.

Source: Eikon, through December 31, 2019

Source: Eikon, through December 31, 2019

RATE WILL REMAIN IN HISTORICAL BAND UNTIL 
DECISIVE BREAKOUT
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Gold has remained 

elevated with trade, 

tariff and Corona 

virus threats. It will 

really shine when 

interest rates begin to 

reflect the risk of their 

countries/currencies.

CRUDE OIL PRICE

Crude prices reflect 

poor near term 

demand which is 

unlikely to persist 

longer term.

Source: Eikon, through December 31, 2019

GOLD PRICE

Source: Eikon, through December 31, 2019
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S&P 500 INDEX 

The resumption of 

global QE favors 

markets remaining 

elevated but ‘real’ 

rationale is poor 

and prices remain 

elevated.

Source: Eikon through December 31, 2019

Source: Eikon through December 31, 2019

We could see the 

dollar pull back 

slightly over time.
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Important Disclosures and Notices

This report is provided for information purposes only. The information contained herein is pulled from various 
financial data sources which we believe to be reliable but not guaranteed. It is not intended as investment advice 
and does not address or account for individual investor circumstances. The statements contained herein are based 
solely upon the opinions of Telemus Capital, LLC. All opinions and views constitute our judgments as of the date of 
writing and are subject to change at any time without notice.

PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE RESULTS. Investment decisions should always be made 
based on the client’s specific financial needs, goals and objectives, time horizon and risk tolerance. Current and 
future portfolio holdings are subject to risk. Risks may include interest-rate risk, market risk, inflation risk, deflation 
risk, currency risk, reinvestment risk, business risk, liquidity risk, financial risk and cybersecurity risk. These risks 
are more fully described in Telemus Capital’s Firm Brochure (Part 2A of Form ADV), which is available upon 
request. Telemus Capital does not guarantee the results of any investments. Investment, insurance and annuity 
products are not FDIC insured, are not bank guaranteed, and may lose value.


