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Agenda
Clarifications on Payroll Costs
Clarifications on Full-Time Equivalent
Further Forgiveness Clarifications
How to Calculate Forgiveness Now
How Trout CPA Can Help?



Key Clarifications
Payroll Costs
Alternative Payroll Covered Period is the 56-day period 
beginning with the first day of the company’s normal 
pay period.
If the alternative payroll covered period is elected, the 
company must use that same period when calculating 
health insurance, retirement contributions, and when 
calculating FTEs.
Nothing carved out for bonuses or hazard pay
Still cannot include leave covered by FFCRA
Do not include more than $15,385 per employee



Key Clarifications

Full-Time Equivalents (FTEs)
Use 40 hours per week, not 30 hours
Exceptions:

Rejected a written offer to rehire
Fired for cause, voluntarily resigned, or requested reduction in 
hours and not replaced

Simplified Method (over 40 hours = 1, under 40 hours = 
½)
Safe Harbor if both the following are met:

Reduced FTEs from 2/15/2020 - 4/26/2020
Restored FTEs no later than 6/30/2020



Key Clarifications

Timing of Costs
Paid OR Incurred

Overall Reduction for 25% Reduction in Wages
Calculated by employee

Owner Compensation
Lower of the current year or prior year



Other Recent Developments

Non-deductibility of expenses used with 
forgiven funds

$2 Million Safe Harbor



Links to Application and Tools

Trout CPA’s Forgiveness Calculator (updated) 
https://bit.ly/3e1R3k2

SBA Form 3508 PPP Forgiveness Application 
https://home.treasury.gov/system/files/136/3245-
0407-SBA-Form-3508-PPP-Forgiveness-
Application.pdf

Trout CPA’s Forgiveness Application Worksheets 
https://bit.ly/3bKgHID

https://bit.ly/3e1R3k2
https://home.treasury.gov/system/files/136/3245-0407-SBA-Form-3508-PPP-Forgiveness-Application.pdf
https://bit.ly/3bKgHID
























How Can Trout CPA Help?

Continue to reach out to your points of contact

Visit our website www.troutcpa.com for the latest 
COVID-19 Resources 

Assist as needed with Forgiveness Calculations

http://www.troutcpa.com/


troutcpa.com

LANCASTER
1705 Oregon Pike | Lancaster, PA 17601 | 717-569-2900

CARLISLE
62 W Pomfret Street | Carlisle, PA 17013 | 717-243-4822

MECHANICSBURG
930 Century Drive, Suite 104 | Mechanicsburg, PA 17055 | 717-697-2900

Disclaimer: This presentation is general in nature and is not intended to be, 
nor should it be, treated as tax or legal advice.


