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Market Insight Call

* Current state of the economy

« Massive federal stimulus and support
 Stock market looks forward

« Pitfalls of market timing

« What now?

'¥2 BIRCHWOOD

‘ FINANCIAL PARTNERS



In Recession

Real GDP: Percent change from preceding quarter

4

2 ljjllul]l.lljj

0
-2
4
-6

Q2 Q3 Q4 Ql Q2 Q3 Q4 Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Ql
2016 2017 2018 2019 2020
U.5. Bureau of Economic Analysis Seasonally adjusted at annual rates

'¥2 BIRCHWOOD

l FINANCIAL PARTNERS



In Recession

FRED s/4 — Unemployment Rate
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Shaded areas indicate U.S. recessions Source: U.S. Bureau of Labor Statistics fred.stlouisfed.org
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In Recession

Subcomponent contributions to GDPNow real GDP growth forecasts
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CARES Act $2 trillion

COROMAVIRUS AID, RELIEF, AND ECONOMIC SECURITY ACT

A

Here's where the money is going
[ $300.0B Cash payments*

$260.08 Extra unemployment payments*
Individuals®

$603.78

$43.7B Student loans, other*

$425.0B Loans for corporationst

Large corporationst

$500.0B
$25.08 Wages and benefits | nger)
$£4.08 W, ?gﬂn&mwﬁsmﬁ o

Airline Industry $58.08 $17.08 “Required for national security”
Small businesses _ $350.0B New loans
$377.08

$17.08 Relief for existing loans
$10.08 Grants

State & local governments [ < )
$339.8B . $274.08 COVID-19 response

$14.0B Higher education
$13.08 K-12schools

$5.38 Family programs
$5.08 Block grants

$28.58 State and local {other)

Public services

$100.0B Hospitals

$20.08 Veterans' health care

$16.08 Stockpiled equipment

$15.58 SNAP (supplemestal Mutrition Assictancs Progeas)
$11.0B Drug access

Source: Visual Capitalist

&Sl Child nutrition 3
z 3B CDC programs and response
* Estimated I
+ Final distribution ta be determined by Secretary of the Treasury. =2 &gﬂ(gmmmd hgmaam centers
Up to $454B of unused maney can be used to generate loans through the Federal Reserve. $0.0BB FDA prioitization of drugs
‘Adapted from chart by u/SevenandForty $2.058 Public services (other)

ongress
to the
Rescue
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Congress to the Rescue

Exhibit 7: Average Weekly Earnings by Industry
Average Weekly Eamings by Indusiry
Hore i e s
Cner Services I 5740
Lessure & Hospetakty [ 51673
Edu & Hiath Services I 570
Profesionals & Business Services [ 510
Financial Acivites I 51,5400
e ___________________________________________________JE-iL

Trade, Trans., Liiites I 501G
Menuacturing I 51,318
Congnadion [ 1,20

Matural Resources & Mning I 51,151
5 S500 $1.000 $1.500 sz.i:m 52500

Source: Bureau of Labor Satistics, Mongan Stanley Research
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Central Banks to the Rescue

FRED ) — Assets: Total Assets: Total Assets (Less Eliminations From Consolidation): Wednesday Level

Millions of LLS. Dollars
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Central Banks to the Rescue

G4 Central Bank Balance Sheet
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Source: Neuberger Berman
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Cause for Optimism?

e June 5t employmenth.S million
« Auto salesf 40% in May
» Mortgage applicationsf 60% in May

» Stay-at-home orders lifting

ources: bls.gov; J.P. Morgan
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Cause for Optimism?

National credit and debit card spending trends

20%  —— All spending, all transactions

10% | ——Social distancing spending, card present transactions, States in

0% lowest quartile of COVID infections per mm people
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Source: Internal Chase data, JPMAM. Social distancing: retail, lodging, restaurants, amusement
parks, theaters and other recreational services. May 31, 2020.
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Cause for Optimism?

Projected GDP Growth Rates (%)
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Source: International Monetary Fund; Neuberger Berman. As of April 2020.
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U.S. Stock Market

Com [aw Toem [ ovo T v [ o [ s [ v | wax ) | owoe/a2 V o 06/05/2020 V' Frequency  Daily v
SWPFX -110.42 | -1.10% UsD
10,500.00 . . .
~— “Stocks are Still Pricing an
- v Optimistic Version of the
975000 | Coronavirus Crisis”
WSJ, March 26
9,000.00
8,250.00 w
The Worst of the Global
Selloff Isn't Here Yet” “Bond Downgrades Begin
750000 WSJ, March 22 Amid Coronavirus
Slowdown”
£750.00 WSJ, March 24
2020 Jan Feb Mar ‘Apr May Jun

Source: Morningstar
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Timing Markets

Stay invested: Missing top-performing days can hurt your return
Hypothetical investment of $3100,000 in the S&P 500 index over the last 20 years (2000-2019)

$400,000
$324,019
300,000
@
=
> $214,950
2 200,000
"E $161,706
w $127,102
100,000 $101,607 $82.256
0]
Stayed invested Missed 5 days Missed 10 days Missed 15 days Missed 20 days Missed 25 days

Saurces BlackRock; Bloomberg. Stocks are rapresented by the SEP 500 Index. an unmanagead index that is generally considered representative of tha LIS stock markel. Past perfarmance is no guarantes of future rasults. It i not passible to invast directly

inan indax
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Bulls and Bears

Past bear markets have tended to be shorter than bull markets
S&P 500® Peak-to-Trough or Trough-to-Peak Price Returns (2/1/1966-3/11/2020)
B Bear Market [l Bull Market

+582%
4,494 days

\Bull Market: 2,310 Days
!Beau Market: 512 Days

‘Average Return
‘Bull Market: 209.3%
|Bear Market: -39.0%

+74%
+48% 961 days

784 days

-22% -36% -48% -27% -34%
240 days 543days 630 days 622 days 101 days

-57%
929d.|yl 517 days

1966 1970 1974 1978 1982 1986 1990 1994 1998 2002 2008 2010 2014 2018

Source: &mmmbmmmmuuwwwn\emmtetnrepfﬂmiedbydu;pnmmwmo{mewmmdu Bear markets

are defined as periods with cumulative dectines of at least 20% from the previous peak close. Its durath as the number of days from the previous peak

close to the lowest close reached after it has fallen at least 20% and includes weekends and holbdays. Penodnmwnwmmdwutadabdmman

indices aremrrnmged do not mrfwiorqunm and cannot be invested in directly. For additional information, please see Schwab.comvindexDefinitions. Past
future
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What Now?

 Invest for the long-term

» Rebalance based on discipline

« Separate facts from opinions
« Knowing versus guessing

« Be aware that “safety” can be expensive
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Market Insight Call

« Current state of the economy

« Massive federal stimulus and support
« Stock market looks forward

« Pitfalls of market timing

« What now?

« Reach out to us...we're here to serve you
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Thank you for joining us today.

Investment Advisory services offered through Birchwood Financial Partners, Inc., an SEC Registered Investment
Advisor. All written content is for information purposes only. It is not intended to provide any tax or legal advice
or provide the basis for any financial decisions. Opinions expressed herein are solely those of Birchwood
Financial Partners, Inc., and our editorial staff. Any mention of a specific company or market segment are not
intended to be a recommendation to buy or sell securities. Material presented is believed to be from reliable
sources; however we make no representations as to its accuracy or completeness. All information and ideas
should be discussed in details with your individual advisers or qualified professional before making any financial
decisions. We are not affiliated with or endorsed by the Social Security Administration or any government
agency. The inclusion of any link is not an endorsement of any products or services by Birchwood Financial
Partners. All links have been provided as a convenience.
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