Economic Snapshot

June 11, 2018

Wl sLavic4o1k



"
Monday, June11,2018

Topics Discussed

GDP & Productivity Labor Market SectorActivity Small Business
Pages3-5 Pages6-9 Pages10-13 Pages 14-16

Households Inflation Financial Markets Monetary Policy
Pages17-19 Pages20-22 Page 23 Page24

Wl sLavic4o1k



"
Monday, June11,2018

Gross Domestic Product

Real Gross Domestic Product

percant change From preceding Quare GROWTH COOLED AT THE START OF 2018

UL, BEA

U.S. GDP expanded by 2.2 percentin Q1,
down from Q4 2017 but still well above the
average first-quarter gain seen during the
past decade.

Most current data released on 05/30/2018

Average real GDP growth in

Ql Qz2, Q3, and Q4 since 2010 A SEASONAL PATTERN?

ta source: U.S. Bureau of Ecanamic Analysis

o Recently GDP growth has stalled at the

beginning of the year and rebounded in
subsequent quarters. 2018 for now has
followed this pattern.

Most current data released on 05/30/2018

Q1
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Gross Domestic Product

GDP & Initial Jobless Claims

GDP DATA CAN BE VOLATILE

| Timely claims data caution against
extrapolating too heavily from quarterly

weakness in gross domestic product.

: VW V | : _

Most current data released on 05/30/2018

10-Year Average Annual Growth Rates
Da

tosource: .. 064, 5. Dot DECOMPOSITION OF REAL GDP

Q1 growth was helped by strong business
investment, likely a side effect of the recently
passed tax cuts and decreased regulatory
burden.

Most current data released on 05/30/2018
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Productivity

Nonfarm Business Labor productivity (output per hour)
Data source: U5, Dot

STILLWEAK HISTORICALLY

Labor productivity (employee output per hour)
grew at a slower pace in Q1 than previously
estimated and remains disappointing compared
: “| to past economic expansions.

‘r‘ Most current data released on 06/06/2018

Productivity vs. Wages

s e o Bt i CLOSELY RELATED TOWAGEGROWTH

New Fed Chair Jerome Powell said that
“labor force participation and productivity
gains are key to lifting the sustainable rate of
expansionin the world’s largest economy.”

M Most current data released on 06/06/2018
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L abor Market

All Emplovees Total Nonfarm Pavmlls

S Burecuof tabor s STEADYAS SHE GOES?

Nonfarm payrolls growth in Americajumped in
May, as job creation remains strongenough to
easily keep pace with population growth.

Most current data released on 06/01/2018

Unemployment (Percentage of the labor force)

Datasaurce: US. Rureats of Labor Statistics JOBLESSNESSISAT A RECOVERY LOW

Official measures of unemployment (U-3)
and underemployment (U-6) have improved
considerably in recent years and are now at
the best levels in nearly two decades.

Most current data released on 06/01/2018
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L abor Market

Initial Jobless Claims
Data source: U.S. Department of Labor

JOBLESS CLAIMS ARE ACLEAR BRIGHT SPOT

Even after arecent uptick, first-time claims for
unemployment benefits remain near a half-
century, therefore providing little evidence of
an imminent recession.

Most current data released on 06/07/2018

HOW LONG CAN IT LAST?

Jobless claims have improved every year
of the recovery but this trend will not last
forever.

Most current data released on 06/07/2018
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