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Key highlights

•  Strategic Beta, also known 
as “Smart Beta,” has 
attracted growing investor 
interest in recent years, 

and these strategies are 

potentially poised for more 

growth, given their unique 

approach to managing 

investment risk, value and 

relative performance.

•  These strategies are 
designed to help investors 
target well-known factors 

such as size, value, quality 

and low volatility that have 

been shown to be persistent 

sources of performance. 

•  Strategic Beta offers the 
potential for enhanced 

risk-adjusted performance, 

risk reduction and 

diversification, with costs 

that are competitive with 

those of traditional active 

approaches. 

Summary
Strategic Beta has attracted growing attention over the past several 
years, and for good reason. During the global financial crisis, one such 
strategy outperformed the Standard & Poor’s 500® Index by nearly 13 
percentage points over just eight months. Another popular product beat 
the S&P 500 by over 33 percentage points over the two-year period 
following the crisis. 

More recently, Strategic Beta has attracted attention for other reasons. 
First, the pitfalls of traditional market capitalization-weighted products 
have increasingly come to investors’ attention. These pitfalls include 
the potential for concentration in particular sectors or securities, a 
risk that many Strategic Beta products address. In addition, as the 
second-longest bull market in history continues to age, concerns 
have grown about the risks of a correction, something that Strategic 
Beta’s diversification benefits may mitigate. Finally, though relatively 
new, these products can no longer be dismissed as a fad; they are 
now mature enough to have established long-term performance track 
records. 

The primary appeal of these strategies is this: They combine the best 
features of active management with fees that typically are lower than 
those of traditional actively managed funds.

In this paper, we’ll give you a broad outline of Strategic Beta and lay out 
the benefits: how it may improve returns, enhance diversification and 
reduce the risk in a portfolio. We’ll conclude with a few of the questions 
one should ask before choosing a Strategic Beta product and then 
follow that with a closer look at one popular option. 
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Investors have 

poured assets into 

Strategic Beta 

strategies at a 

rapid clip.1 
2010

$111B
June 2017

$592B

5x 
growth



More than old wine 
in new bottles
Although the term “Strategic Beta” 
— also known as “Smart Beta” 
— is relatively new, the concepts 
behind the investment thesis are 
not. Generally, the term refers 
to indexes and exchange-traded 
funds (ETFs) that focus on certain 
“factors” or persistent sources 
of equity performance. (Assets 
invested in fixed-income Strategic 
Beta products make up less than 1% 
of total Strategic Beta assets under 
management.)2

Strategic Beta also refers to 
indexes and ETFs that are weighted 
differently than traditional indexes. 
Historically, most market indexes, 
such as the S&P 500, have been 

weighted by market capitalization.
That is, the larger the company, 
as measured by its market cap, 
the more weight its price and 
movement are given in the index. 
This means that whether an index 
rises or falls depends heavily on 
how the largest companies in the 
index perform. 

Many Strategic Beta indexes and 
strategies seek to avoid these 
inherent problems by using 
alternative weighting systems. They 
may weight each company equally, 
or they may weight by sales, 
volatility, earnings, or a variety of 
other variables. 

As a smart way to get market 
exposure, Strategic Beta also 
provides an alternative to well-

known broad-market index funds. 
This may enable investors to avoid 
a common problem with these 
traditional passive investments. 
These products, many of them 
based on the S&P 500 Index, attract 
huge inflows every month. (In 2016, 
approximately $50 billion flowed 
into just three S&P 500 ETFs, 
according to Barron’s.3)This money 
must then be used to buy every 
stock in the index regardless of their 
valuations. Because the inflows are 
so large and because the buying 
occurs regardless of valuation, many 
stocks in the portfolio can become 
overvalued. These overvalued stocks 
may then become a drag on future 
returns.

Flows into Strategic Beta, by 
contrast, are much smaller and 
spread over many products 

encompassing a range of different 
strategies. Strategic Beta products 
number more than 1,200, according 
to ETFGI, an independent research 
and consulting group.4 So, price 
distortions that result from these 
much smaller flows are negligible to 
nonexistent. 

Again, as we noted earlier, the 
ideas underlying Strategic Beta 
are not new. Factor investing and 
alternative weighting systems have 
been known — and used — by 
institutional investors for years. But 
with the introduction of ETFs in 1993, 
it became possible to offer these 
techniques to retail investors. The 
first equal-weighted S&P 500 ETF  
hit the market in 2003,5 and interest 
in Strategic Beta has been growing 
ever since. 

What are Strategic Beta ETFs?
Strategic Beta ETFs focus on a variety of factors

and more . . .

Size Style Quality

Momentum Volatility
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As a smart way to 
get market exposure, 

Strategic Beta also 
provides an alternative 
to well-known broad-
market index funds. 

Many of the largest and most 
popular ETFs on the market 

today track market cap- 
weighted indexes such as the 

S&P 500® and MSCI World 
Indexes. 

Their positions are weighted 
according to the market 

value of their outstanding 
shares. 

and have significant concentrations in momentum and mega-cap stocks

Traditional ETFs often overweight 
overvalued securities

Lbs.



Strategic Beta strategies that focus on performance 
factors have their roots in research dating back to 

the 1960s. William Sharpe, who won the Nobel 
Prize for Economics for his work on capital market 
performance, laid the foundation. He explained that 
a stock’s expected return could be explained by its 
volatility relative to the market as a whole. Later, 

researchers found additional factors that further 
accounted for returns. Some of these factors are size 

(market cap), value (value vs. growth), quality and volatility. These 
and other factors are used today in Strategic Beta strategies.

The roots of 
Strategic Beta go 
back decades
Before we look at Strategic Beta 
in more detail, let’s delve a little 
deeper into its roots and consider 
where it sits relative to active and 
passive approaches. 

In the 1980s, investors began to 
distinguish between alpha, or 
portfolio manager performance, 
and beta, or market performance. 
In the 1990s, portfolio returns were 
further refined to include the risk 
factors of size and value. The 2000s 
saw the addition of other factors 
(e.g., quality, low volatility), as well 
as equal-weight and fundamentals-
weighted indexes and products. 
Combined, these came to make 
up what is now known as Strategic 
Beta. 

The best of both 
worlds
The fact is, Strategic Beta sits 
between active and passive, and it 
seeks to captures some of the best 
features of both. Like traditional 
active approaches, these strategies 
seek to enhance risk-adjusted 
returns. Some may do this by 
attempting to achieve better-than-
market performance while others 

may opt for minimizing risk. Some 
choose a combination of the two. 

While some Strategic Beta 
strategies explicitly tap into these 
well-known risk factors (e.g., size, 
value, quality, low volatility), others 
employ alternative weighting 
schemes. These alternatively 
weighted products don’t explicitly 
seek to exploit these factors, but it 
appears that they do so implicitly. 

These Strategic Beta weighting 
arrangements may overcome a well-
known drawback of cap-weighted 

indexes and products. Market cap-
weighted investments can expose 
investors to risk by concentrating 
assets among the largest companies 
and sectors in the indexes they track. 
Often the largest companies and 
sectors have reached that position 
because of a long run-up in their 
prices, which sometimes causes them 
to overheat. Making large allocations 
to these companies and sectors may 
leave the investor less than optimally 
diversified. 

Strategic Beta products that use  
equal or fundamentals-based 
weighting seek to avoid this problem 
and thus potentially minimize the risk 
this can present.

White paper | Strategic Beta: A “smart” way to get market exposure etf.nationwide.com  |    3

Strategic or Smart Beta captures many of the best  
features of both active and passive management.

Active management, passive management,  
or a combination of the two?

Strategic Beta ETFs bridge the gap

These Strategic Beta 
weighting arrangements 

may overcome a  
well-known drawback 

of cap-weighted indexes 
and products. 



The benefits of passive investing
Strategic Beta may be a comparatively low-cost way for retail investors 

to take advantage of factor investing and alternative weighting 
structures long employed by institutional investors.

ETFs along with certain characteristics of passive investing bring a variety of potential benefits: 

ETFs Mutual funds

Liquidity Like stocks, ETFs may be traded 
intraday.

Trades occur at the end of the 
day.

Transparency Holdings are reported daily, and 
these may be downloaded directly 
from the issuer’s website.

Holdings are reported 
quarterly, typically with 
a 30-day lag. This means 
that a fund may stray from 
its purported strategy, a 
phenomenon known as “style 
drift.” A fund that is labeled as 
small-cap value, for example, 
may be allowed by its 
prospectus to hold a certain 
portion of mid-cap or growth 
stocks, which may affect its 
performance substantially.

Diversification Timely and clear disclosures 
may enable the investor to make 
informed decisions about allocations, 
facilitating the assembly of a 
diversified portfolio.

Less timely disclosure 
can inadvertently result in 
overlapping holdings across 
funds that by all appearances 
seem to be distinct. 

Tax efficiency Lower capital gains taxes can result 
in part from the way ETF shares are 
redeemed. When ETF shares are 
sold, the financial institution that 
buys and sells the basket of stocks 
making up the ETF exchanges those 
sold ETF shares for shares of the 
underlying securities, which are 
held by the ETF issuer. This “in-
kind” exchange is not considered 
a sale; therefore, the ETF does not 
generate a capital gain.

When shares of the fund are 
redeemed, the fund may have 
to sell underlying stocks in 
the portfolio. This can result 
in capital gains for the fund, 
which are then distributed to 
individual investors, who then 
pay taxes on them.

Security selection Security selection proceeds 
according to pre-established rules. 
The portfolio manager is allowed 
little or no discretion. This eliminates 
possible behavioral biases.

Often the portfolio manager is 
allowed wide discretion about 
security selection or portfolio 
composition. This may result 
in behavioral biases. 

Cost Once the rigorous analysis used 
to define the strategy is complete, 
the overhead costs of the ETF are 
minimal.

Some active strategies may 
require an army of analysts 
to continuously do in-depth 
research.
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A strategy to suit almost every investor 
Morningstar Inc. categorizes Strategic Beta products in two broad categories: return-oriented and risk-oriented. 
Return-oriented products seek to outperform the market by focusing on factors such as size, value, earnings quality, 
and volatility, among others, which have been shown to be sources of a benchmark or an index’s performance. Risk-
oriented products seek either to reduce risk versus a benchmark or to increase it. 

Return-oriented products Value. Academic research has 
shown that value stocks outperform 
the market over the long run See 
charts on following page). Strategic 
Beta strategies that emphasize 
value select stocks with low 
valuations. Common metrics for 
selecting value stocks include the 
ratio of price to book value, price 
to sales, price to cash flow and 
dividend yield. 

Growth. While value stocks tend 
to outperform over the long run, 
they can lag growth stocks for long 
periods. Growth strategies target 
stocks that exhibit above-average 
expansion of sales or historical 
earnings, for example. Other metrics 
can include projected earnings, 
cash flow and other measures. 

Momentum. Momentum is another 
factor that academic research has 
uncovered as a source of stock 
performance. These strategies 
select stocks on the basis of price 
momentum over a certain specified 

period such as six months. They 
may also select stocks with positive 
earnings surprises or earnings 
adjustments. 

Quality. This is one of the more recent 
factors discovered by academicians. 
Though quality may be measured in a 
variety of ways, these stocks tend to 
be those with high and stable profit 
margins as well as healthy balance 
sheets. Often these companies 
are industry leaders with durable 
competitive advantages. 

Multifactor. These strategies typically 
seek to outperform the market by 
combining a number of factors, 
including size, momentum, value, 
quality and low volatility.

Fundamentals. To avoid the problems 
presented by market-cap weighting, 
some Strategic Beta strategies weight 
their holdings by fundamentals. These 
include sales, cash flow, dividends, 
book value and other measures. 

Risk-oriented products Low volatility. These strategies 
attempt to reduce the effects of 
market ups and downs by selecting 
stocks that historically have 
exhibited low volatility. 

Low/high beta. In these strategies, 
stocks are selected for their beta, or 
volatility, relative to the market.  

Risk-weighted. These strategies 
place greater or lesser weights on a 
stock based on the stock’s expected 
contribution to a portfolio’s total risk. 
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Differences among Strategic Beta 
strategies: Returns and risk reduction  

A wide variety of strategies fall 
under the rubric of Strategic Beta, 
but their performance is often 
determined largely by the few 
well-known risk factors we have 
discussed (i.e., size, value, quality, 
low volatility). Relative to the S&P 
500 between 1964 and 2016, the 
alpha of these factors ranged from 
3.02% for quality to 5.06% for value. 
Across international markets, these 
factors performed similarly, easily 

Strategic Beta has performed well versus major cap-weighted indexes

beating the broad market index (all 
NYSE, AMEX and NASDAQ firms) 
on average between 1990 and 2016. 
Alpha ranged from 2.16% for size to 
4.11% for quality.  

Over time, this alpha adds up. 
In the U.S. market over the 30-
year period from 1986 to 2016, 
the cumulative performance of all 
four risk factors exceeded that of 
the market. Quality led the other 
factors, producing a cumulative 

return of nearly 3,400%, close to 
twice that of the broad market index. 

In international markets, the 
performance was similar. Between 
1990 and 2016, all four factors 
beat the market, with quality and 
value leading the way, generating 
cumulative returns of 1,081% and  
1,073%, respectively. In contrast, 
the broad market index returned 
only 588%.

U.S. market 
Cumulative risk factors

Global markets 
Cumulative risk factors

U.S. market, 1964-2016 
Average annual alpha

Global markets, 1990–2016 
Average annual alpha
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* All NYSE, AMEX and NASDAQ firms

Past performance does not guarantee future results.

Source: Kenneth French

Source: Kenneth French

Source: Kenneth French

Source: Kenneth French

Size           Value             Quality            Low volatility           Broad market*       



Correlations of Strategic Beta 
strategies with each other and 
with the market as a whole 
vary widely. In both U.S. and 
international equities, quality 
and low volatility appear to be 
the least correlated with the 
broader market. But size and 
value also have low correlations 
with the broader market. So, 
adding strategies based on any of 
these factors could enhance your 
diversification.

Correlations of Strategic Beta factors provide 
diversification benefits

How to select the 
right Strategic Beta 
strategy 

As we’ve seen, Strategic Beta 
encompasses a wide range of 
strategies, and these may provide 
your portfolio with an array of 
benefits. These may include 
enhanced returns and potentially 
lower correlations, thus improving 
your diversification and potentially 
reducing your risk. And these 
benefits often come with lower 
costs, greater transparency, better 
tax efficiency and more liquidity 
than is typical of actively managed 
products. 

To make use of Strategic Beta, 
however, you need to answer a few 
questions. First, what is your goal? 
You should be clear about whether 
you’re primarily seeking higher 
returns or lower risk. You should 
also determine whether your 
investment horizon is short term or 
long term. If your horizon is short 
term, be sure to assess the current 
economic environment. How a 
return-oriented strategy performs 
in the short term can depend 
heavily on how the economy is 
performing. 

Second, which Strategic Beta 
strategy will best achieve that 
goal? If you’re concerned about 
the economy and a possible 
market downturn, and you’re 
seeking less risk over the short 

term, a quality-oriented ETF — one 
that explicitly seeks low volatility, 
or one that offers a high dividend 
yield — may be most appropriate. 
Other strategies may be best during 
a strong economy. 

Third, which particular product 
should you choose? Suppose you 

Monthly correlations, U.S. market 
July 1990-June 2017

 U.S. Size Value Quality
Low 

volatility Market

 Size  1.00 

 Value  (0.12)  1.00 

 Quality  (0.48)  0.38  1.00 

 Low volatility  (0.04)  0.65  0.23  1.00 

 Market  0.21  (0.17)  (0.44)  (0.37)  1.00

Monthly correlations, global markets 
July 1990-June 2017

 Global Size Value Quality
Low 

volatility Market

 Size  1.00 

 Value 0.06  1.00 

 Quality  (0.25)  0.17  1.00 

 Low volatility  (0.03)  0.71  0.19  1.00 

 Market (0.09)  (0.16)  (0.41)  (0.39)  1.00

Strategic Beta Strategies that tend to perform well when:

The economy is strong 

EQUAL-WEIGHTED

MOMENTUM

SMALL CAP

VALUE-WEIGHTED

RISK-WEIGHTED

The economy is weak 

QUALITY 

LOW/MINIMUM VOLATILITY 

DIVIDEND YIELD

decide to go with a quality-oriented 
ETF. Different providers may define 
“quality” differently. They may 
also offer widely differing levels of 
exposure, or sensitivity, to the factor 
you’re seeking. The chart above 
shows, for example, how widely value-
oriented ETFs differ in their sensitivity 
to the performance of value stocks.
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Fourth, you should also research 
how many holdings the product 
has, how frequently it is rebalanced 
and what the weightings are on 
those holdings. Costs are, of course, 
another consideration, and these 
vary with the nature of the strategy.

Fifth, does the strategy fit with the 
rest of your portfolio? Examine the 
correlations between your holdings 
and the Strategic Beta strategy to 
see if diversification benefits could 
be enhanced. Also, if you’re not 
careful, significant overlapping may 
exist with your current holdings. For 
example, if you want to purchase 
a quality-oriented ETF and you 
already own a large-cap dividend-
growing equity mutual fund, you 
may wind up owning many of the 
same stocks in both. 

Low volatility:  
A closer look
The range of issues and questions 
confronting a would-be Strategic 
Beta investor may appear daunting. 
Perhaps taking a closer look at the 
benefits of one strategy in particular 
— low volatility — would 
be helpful. 

First, a well-known concept in 
investing is to “win by not losing.” 
While strong portfolio returns 
may be essential to achieving your 
financial goals, avoiding big losses 

To recover fully 
from a loss of

50%
takes a gain of

100%

Why minimizing losses is important:  
Recovery requires increasingly large returns

-33.7%

73.5%

15.1%

121.8%

10.2%

88.3%

0.9%

-50.3% -46.4%

Global
financial crisis

June 2008–February 2009

Post crisis
March 2009–February 2011

Full period
June 2008–February 2011

Low volatility Fundamentals-weighted S&P 500

Low volatility strategies outperformed 
during the global financial crisis

Source: Research Affiliates, based on data from CRSP/Compustat, FactSet and Kenneth French Data Library
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may be more so. The reason for this 
is simple math.

To recover fully from a loss of 50%, 
for example, requires much more 
than a subsequent return of 50%. 
In fact, it takes a gain of 100%. And 
the size of the required recovery 
becomes increasingly large relative 
to the size of the loss.

At the extreme, a loss of 95% 
requires a return of 1900% to 
produce a complete recovery. So, 
you can see why Warren Buffett’s 
rules of investing are: No. 1 — Never 
lose money; and No. 2 — Never 
forget Rule No. 1. This is also why a 
low volatility strategy may be worth 
considering.

As the name 
implies, low volatility 
strategies typically 
experience smaller 
drawdowns during 
market corrections.
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Past performance does not guarantee future results.



Winning by not losing, 
combined with smaller 

drawdowns and high 

risk-adjusted returns, 

has resulted in an 
impressive long-term 
track record for low 

volatility strategies. 
          Source: Kenneth French

Adjusting for risk, low volatility has outshone other 
Strategic Beta strategies in the U.S. market
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Second, as the name implies, 
low volatility strategies typically 
experience smaller drawdowns 
during market corrections. During 
the global financial crisis, low 
volatility strategies posted much 
smaller losses, and this in turn 

enabled them to outperform the 
S&P 500 Index and other Strategic 
Beta strategies as the crisis eased.

A third reason that low volatility 
strategies may hold some appeal 
is their risk-adjusted performance. 
As we saw earlier, on average, in 
the U.S. market these and other 
Strategic Beta products beat the 

broad market index between 1964 
and 2016. 

Strategies that post higher returns, 
however, are often able to do this 
by taking on higher levels of risk. 
Comparing them with the typically 
lower returns of low volatility 
products therefore amounts to 
comparing apples to oranges. So, to 
compare apples to apples, it helps 
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Over the long term, low volatility has beaten the market

Source: Kenneth French (http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html).

Value of $1 invested in 1963 by volatility quintile (all NYSE, AMEX and NASDAQ firms)
1 is the least volatile, 5 is the most volatile

to adjust each fund’s performance for 
the fund’s level of risk. This essentially 
tells you how much return is gained 
for each unit of risk. 

And from a risk-adjusted perspective, 
low volatility stacks up quite well 
in the U.S. market. As you can see 
above, of the four factors, low 
volatility has performed best on a 
risk-adjusted basis since 1964. 
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Strategic Beta takes 
well-known strategies 
that have been widely 
used by institutional 
investors and makes 

them available to retail 
investors.

Strategic Beta ETFs 
typically provide 

greater liquidity and 
tax efficiency than 

conventional mutual 
funds.

Strategic Beta strategies 
potentially offer 

enhanced risk-adjusted 
returns, and their 

transparency and low 
correlations with other 

strategies facilitate 
diversification.

Key takeaways

1 2 3

1 “Assets in Smart Beta Equity ETFs/ETPs Reach New Record,” George Watson, ETFGI, cited in Equity Strategy, www.etfstrategy.co.uk (Aug. 1, 2017).
2 “Smart Beta in Fixed Income ETFs Slowly Takes Root,” Cinthia Murphy, www.etf.com (Dec. 22, 2016). 
3 “ETFs in 2016: $162B Flows Into U.S. Equity ETFs,” Johanna Bennett, Barron’s, www.barrons.com (Jan. 9, 2017). 
4 “Assets in Smart Beta Equity ETFs/ETPs Reach New Record,” George Watson, ETFGI, cited in Equity Strategy, www.etfstrategy.co.uk (Aug. 1, 2017).
5 “9 Landmark Smart Beta ETFs,” Matt Hougan, www.etf.com (July 26, 2016).

Winning by not losing, combined 
with smaller drawdowns and high 
risk-adjusted returns, has resulted in 
an impressive long-term track record 
for low volatility strategies. 

If an investor had put $1 into such 
a strategy in 1968, over the next 
41/2 decades that dollar would have 
grown to more than $100, even 
beating the market as a whole. In 
contrast, the same dollar invested in 

a product with the highest volatility 
would have grown to less than $10.

As we have seen, the principles 
underlying Strategic Beta go back 
decades, but with the introduction 
of Exchange Traded Funds, the 
strategies derived from these 
principles have become available to 
a wider range of investors.

The ability of ETFs to tap into 
persistent sources of return and 

risk reduction while providing 
transparency, liquidity, and 
diversification benefits at relatively 
low costs makes Strategic Beta 
particularly attractive.

In a world in which investment 
returns could fall short of historical 
averages and in which volatility 
presents a threat to investor goals, 
the benefits of Strategic Beta make 
it worth considering.
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This material is not a recommendation to buy, sell, hold or roll over any asset, adopt an investment strategy, retain a specific investment 
manager or use a particular account type. It does not take into account the specific investment objectives, tax and financial condition, or 
particular needs of any specific person. Investors should work with their financial professional to discuss their specific situation.

Call 1-800-617-0004 to request a summary prospectus and/or a prospectus, or download prospectuses at etf.nationwide.com. These 
prospectuses outline investment objectives, risks, fees, charges and expenses, and other information that you should read and consider 
carefully before investing. 
Definitions: Beta is a measure of price variability relative to the market. Alpha represents the excess returns of a fund relative to its benchmark. A positive alpha 
is the added value an active manager has contributed over the benchmark returns. Book value, also called net book value or net asset value, is the book value of 
the listed company’s total assets minus its total liabilities. Cash flow is the amount of cash generated by a company and is taken to be an indication of its ability 
to pay a dividend and of its future financing requirements. Dividend yield is the annual return from holding a stock, determined by dividing the company’s total 
dividends for the year by the current share price. Price-to-book (P/B) ratio is a ratio used to compare a stock’s market value to its book value. It is calculated 
by dividing the current closing price of the stock by the latest quarter’s book value per share. Price to cash flow is a company’s share price divided by cash flow. 
Price to sales is a company’s share price divided by its sales revenue per share. 

Investing involves risk, including the possible loss of principal. Shares of any ETF are bought and sold at market price (not net asset value), may trade at a 
discount or premium to NAV and are not individually redeemed from the Fund. Brokerage commissions will reduce returns. The Fund’s return may not match 
or achieve a high degree of correlation with the return of the underlying index. Diversification does not guarantee a profit or protect from loss in a declining 
market.

S&P 500® Index: An unmanaged, market capitalization-weighted index of 500 stocks of leading large-cap U.S. companies in leading industries. Market index 
performance is provided by a third-party source that Nationwide Funds Group deems to be reliable (Morningstar). Indexes are unmanaged and have been pro-
vided for comparison purposes only. No fees or expenses have been reflected. Individuals cannot invest directly in an index.

MSCI World Index: An unmanaged, free float-adjusted, market capitalization-weighted index that is designed to measure the performance of large-cap and 
mid-cap stocks in global developed markets as determined by MSCI.

© 2017 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied 
or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or 
losses arising from any use of this information.

Nationwide Fund Advisors (NFA) is the registered investment advisor to Nationwide ETFs, which are distributed by Quasar Distributors LLC. NFA is not affiliated 
with any distributor, subadviser or index provider contracted by NFA. Nationwide is not an affiliate of Morningstar Inc. 

Nationwide, the Nationwide N and Eagle, and Nationwide is on your side are service marks of Nationwide Mutual Insurance Company. © Nationwide 2017


