
Why Nationwide Strategic Beta ETFs  
are worth a closer look.
It’s no wonder investments that track broad market 
indexes such as the S&P 500® are viewed as 
diversified. After all, they are comprised of hundreds 
of companies across multiple sectors of the economy.

But take a closer look, and you’ll discover that these 
indexes are market cap-weighted. That means it’s not 
uncommon for the top holdings, or a single sector, to 
comprise 20 percent or more of the portfolio. 

The risks associated with a highly concentrated 
portfolio often become most apparent during times 
of market uncertainty and volatility.

Overview

ETFs

LIQUIDITY
Like other ETFs, these 
trade in real-time and 

can be bought and sold 
easily.

TRANSPARENCY
Investors know at all 
times what positions 

are held in the 
portfolios. 

LOWER COST
Typically, ETFs are less 
expensive and more tax 
efficient than actively  

managed funds. 

RISK MANAGEMENT
Nationwide Strategic 

Beta ETFs seek to avoid 
potentially harmful risk 

concentrations.

+
Nationwide ETFs deliver the benefits of ETFs while seeking to address 
the potential risks associated with market-cap weighted investments.

Accessing investment opportunities around the world

Nationwide ETFs are designed to help 
investors manage risk and improve 
outcomes. 

They track indexes created by 
recognized leaders in index 
construction —  Rothschild Risk Based 
Investments LLC and TOBAM.

With these ETFs, Nationwide gives 
investors access to what is believed 
to be a world of opportunity in U.S., 
international and emerging markets.

United States
International
Emerging Markets

Sector weightings and subsequent drawdowns S&P 500 Index1

1 SOURCES: eVestment, FactSet.

1979-1981
Energy sector

30%
 of the Index

Second Oil Shock

 -19.8%
   (01/1979 – 01/1982)

2000-2002

Dot-com Collapse
(01/2000 – 01/2003)  

-49.2%

Technology sector

34%
 of the Index

2007-2009

Global Financial Crisis
(01/2007 – 01/2010)

-56.8%

Financial sector

23%
 of the Index



The Rothschild approach 
Seeking to reduce risk while 
contributing to performance. 

Rothschild’s methodology ranks equities in the 
investable universe according to correlation and 
volatility, eliminating the riskiest positions and 
weighting the remaining stocks such that each 
contributes an equal amount of risk to the portfolio.

The TOBAM approach 
Maximizing diversification 
through a patented process.

Using their proprietary Diversification Ratio®, TOBAM 
weights individual stocks to minimize the correlations 
between holdings, resulting in the creation of the  
“most diversified” portfolio* possible.

Nationwide Strategic Beta ETFs can be strong core  
or complementary positions in clients’ portfolios.

Discover how Nationwide ETFs can be attractive alternatives  
to market cap-weighted strategies. Call 1-877-893-1830.

• Not a deposit • Not FDIC or NCUSIF insured • Not guaranteed by the institution • Not insured by any federal government agency • May lose value
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Call 800-617-0004 to request a summary prospectus and/or a prospectus, or download prospectuses at etf.nationwide.com. These 
prospectuses outline investment objectives, risks, fees, charges and expenses, and other information that you should read and consider 
carefully before investing. 
Investing involves risk, including the possible loss of principal. Shares of any ETF are bought and sold at market price (not NAV), may trade at a discount or 
premium to NAV and are not individually redeemed from the Fund. Brokerage commissions will reduce returns. The Fund’s return may not match or achieve a 
high degree of correlation with the return of the underlying index. 

KEY RISKS: The Funds are subject to the risks of investing in equity securities. The Funds also are subject to the risks of investing in foreign securities (which 
are volatile, harder to price, and less liquid than U.S. securities). The Funds may also be subject to the risks of investing in emerging markets (which may include 
currency fluctuations, political risks, differences in accounting and limited availability of information). Please refer to the summary prospectus for a more 
detailed explanation of the Funds’ principal risks. There is no assurance that the investment objective of any fund will be achieved. Diversification does not 
assure a profit or protect against a loss in a declining market.

Beta is a measure of price variability relative to the market.

S&P 500® Index: An unmanaged, market capitalization-weighted index of 500 stocks of leading large-cap U.S. companies in leading industries. Market index 
performance is provided by a third-party source Nationwide Funds Group deems to be reliable (Morningstar). Indexes are unmanaged and have been provided 
for comparison purposes only. No fees or expenses have been reflected. Individuals cannot invest directly in an index.

TOBAM Diversification Ratio® (DR(w)) is calculated by using the weighted average volatility and volatility as follows: DR(w)=(w|σ)/σ(w) where (w|σ) = ∑ wiσi.

The R Risk-Based US IndexSM and R Risk-Based International IndexSM (“Index”) are products of, the marketing name for, and a licensed trademark of Rothschild 
Risk Based Investments LLC (collectively with its affiliates, “Rothschild”). “Rothschild®”, the Index, and “Rothschild Indexes” are trade and service marks of 
Rothschild and have been licensed for use for certain purposes by Nationwide Fund Advisors. Nationwide Risk-Based U.S. Equity ETF and Nationwide Risk-
Based International Equity ETF (“ETF”) are not sponsored or sold by Rothschild, and Rothschild makes no representation or warranty, express or implied, 
regarding the ETF to the owners of the ETF or any member of the public.  

TOBAM Maximum Diversification® USA Index and TOBAM Maximum Diversification® Emerging Markets Index data copyright ©2018, TOBAM S.A.S. All rights 
reserved. Maximum Diversification® is a registered trademark and service mark of TOBAM S.A.S. or its affiliates (“TOBAM”) and is used under license for certain 
purposes by Nationwide Fund Advisors. Reproduction of the TOBAM data and information in any form is prohibited except with the prior written permission of 
TOBAM S.A.S. Nationwide Maximum Diversification U.S. Core Equity ETF and Nationwide Maximum Diversification Emerging Markets Core Equity ETF are 
not sponsored, endorsed, sold or promoted by TOBAM and TOBAM makes no representation regarding the advisability of investing in such funds. TOBAM does 
not guarantee the accuracy or completeness of any data and information and is not responsible for any error or omission or for the results obtained from the 
use of such data and information. TOBAM GIVES NO EXPRESS OR IMPLIED WARRANTY, INCLUDING, ANY WARRANTY OF MERCHANTABILITY OR FITNESS 
FOR A PARTICULAR PURPOSE. 

Solactive AG is the third-party calculation agent of the TOBAM Maximum Diversification® Index Series and received compensation in that capacity. Solactive AG 
does not sponsor, endorse, sell, or promote any investment vehicle that is offered by any third party that seeks to provide an investment return based on the 
performance of any index. It is not possible to invest directly in an index.

Nationwide Fund Advisors (NFA) is the registered investment advisor to Nationwide ETFs, which are distributed by Quasar Distributors, LLC. NFA is not 
affiliated with any distributor, subadviser, or index provider contracted by NFA for the Nationwide ETFs. Nationwide is not an affiliate of third-party sources 
such as Morningstar, Inc or MSCI. Representatives of the Nationwide ETF Sales Desk are registered with Nationwide Investment Services Corporation (NISC), 
member FINRA, Columbus, Ohio.

Nationwide, the Nationwide N and Eagle, and Nationwide is on your side are service marks of Nationwide Mutual Insurance Company. © 2018 Nationwide

ETF Sales Desk: 1-877-893-1830

STAY CONNECTED

etf.nationwide.com

RBUS Nationwide Risk-Based US Equity ETF

RBIN  Nationwide Risk-Based International Equity ETF

 MXDU    Nationwide Maximum Diversification  
U.S. Core Equity ETF

  
       Nationwide Maximum Diversification  

Emerging Markets Equity ETF MXDE

*Subject to active share constraints 


