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Deposit Trends In Banking Industry
Larger Banks Are Winning The Growth Battle
•

Deposits in the U.S. Banking system grew by 1.5% in 1st Quarter 2018 vs. the prior quarter in late 2017. On a
year-over-year basis, Total Deposits rose 3.8%. The compound growth rate over the past 41 quarters since 2007
is 7.2%.

•

The FIG Partners Research team examined all FDIC institutions in existence in 2007 and tracked all Banks in subsequent years (some merged or failed, while a handful of new companies joined the FDIC). Total Deposit dollars
were tracked and we also examined individual categories such as DDAs, NOW, Money Market (MMDAs), and CDs.

•

Banks above $10 Billion in Assets were the only institutions with growth in the past 12 months. We assert this is
partly due to a trend of fewer FDIC players at the smaller end of the size scale. In the past year and decade, the
number of larger institutions has expanded. This is particularly true above $10 Billion, but the same trend can be
seen for Banks between $1B to $10B as industry-wide consolidation continues to be a driving force.

•

Banks in the $1B to $10B category experienced a Deposit contraction both in 1Q18 vs. 4Q17 and in the past year.
We feel the graduation of Banks across the $10 Billion threshold is driving sheer dollars to a greater extent than
those institutions rising above $1 Billion (i.e., see Page 4 and note the decline in smaller Banks $200M to $500M
and also $500M to $1B).

•

Money Market Deposits and CDs both expanded for the largest Banks, but contracted elsewhere (albeit a tiny gain
in CDs for institutions $1B to $10B). Again, the contraction of smaller Banks is the key trend that investors
should note.
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Deposit Growth Summary: Near-Term & Long-Term Trends

ALL BANKS
1Q18-g

1.5%

YR/YR-g

3.8%

Annual: 4Q-07 to 1Q-18

7.2%

Above $50B
1Q18-g

1.6%

YR/YR-g

4.6%

Annual: 4Q-07 to 1Q-18

9.3%

Banks above $10 Billion in Assets were the only
institutions with growth in the past 12 months.
We assert this is partly due to a trend of fewer
FDIC players at the smaller end of the size scale.
Our analysis summarizes total dollars of Deposits
and computes annual growth rates in the past
quarter, year, and decade. Compound growth
from 2007 includes the prior 41 quarters.
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$500M to $1B
1Q18-g

(1.6%)

YR/YR-g

(1.4%)

Annual: 4Q-07 to 1Q-18

$200M to $500M

$10B to $50B
1Q18-g
YR/YR-g
Annual: 4Q-07 to 1Q-18

6.3%
11.9%
7.7%

2.1%

1Q18-g

(1.5%)

YR/YR-g

(4.4%)

Annual: 4Q-07 to 1Q-18

(0.2%)

Below $200M

$1B to $10B
1Q18-g

(2.1%)

1Q18-g

(1.7%)

YR/YR-g

(3.5%)

YR/YR-g

(5.2%)

Annual: 4Q-07 to 1Q-18

(4.0%)

Annual: 4Q-07 to 1Q-18

4.5%
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Money Market (MMDAs) & Time Deposits (CDs): Year-Over-Year Growth Pace

Money Market Deposits and CDs both expanded for the largest Banks, but contracted elsewhere
(albeit a tiny gain in CDs for institutions $1B to $10B). Again, the contraction of smaller Banks is the
key trend that investors should note.

FIG Partners LLC
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Why Are Deposits Growing At Larger Banks? A Shift In The Number Of Players Must Be Considered

We think the Deposit success at the largest Banks $10B to $50B and also above $50B can be somewhat attributed
to the change in headcount among these larger institutions. More large banks in the past decade and also the
past 12 months is a major factor.
It is true that the largest increase in Banks here is in the $1B to $10B category (which did experience a contraction
in Deposits both in 1Q18 vs. 4Q17 and also in the past year). The graduation of Banks across the $10 Billion
threshold is driving sheer dollars to a greater extent than those institutions rising above $1 Billion (i.e., note the
decline in smaller Banks $200M to $500M and also $500M to $1B).

Either way, headcount must be factored into investors’ 50,000 foot view of the Banking industry.

FIG Partners LLC
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Research Report Disclosures

FIG Partners LLC Distribution of Ratings
￭

The research analyst and a member of the analyst’s household has a

￭

financial interest in the common stock of Citigroup and Northwestern
Mutual Life.
At the prior month end, neither FIG Partners LLC nor any of its partners

￭

or officers owned more than 1% of the outstanding equity securities of
the subject companies.
There are no material conflicts of interest of the analyst or FIG Partners

￭

LLC at the time of this report.
FIG has been a manager or co-manager of a public offering of certain

￭

companies in this report within the last three years.
FIG has received investment banking compensation from certain

FIG expects that total return of the subject
stock will perform inline with the industry
benchmark (BIX) over the next 12 months

￭

companies in this report in the last three years.
FIG intends to seek investment banking compensation from certain

￭

companies in this report in the next three months.
Certain companies in this report are clients of FIG.

FIG expects that total return of the subject
stock will under perform the industry
benchmark (BIX) over the next 12 months

￭

Neither the analyst nor anyone at FIG serves as an officer, director, or

￭

advisory board member of any company in this report.
FIG may make a market in the subject securities and may have been

￭

making a market in the subject securities at the time of this report’s
publication (see www.figpartners.com for our market making list).
All analysts are compensated based on a number of factors including

￭

the overall profits of FIG Partners LLC which includes investment
banking revenues, but no analyst receives any compensation which is
based on a specific investment banking service or transaction.
To determine price target, our analysts utilize a variety of valuation

￭

techniques including but not limited to: peer analysis, absolute P/E,
relative P/E, projected P/E, absolute P/B, relative P/B, projected P/B,
Deposit premium, and a discounted cash flow model.
This research report reflects the analyst’s actual opinion.

￭

No research analyst is subject to the supervision or control of any

Buy /
Outperform

Hold / MarketPerform

Sell /
Underperform

% Rated

44.9%

55.1%

0.0%

IB Client % in Category

22.8%

17.1%

0.0%

Equity Rating System as of July 1, 2003
Buy/Outperform

Hold/Market-Perform

Sell/Underperform

FIG expects that total return of the subject
stock will outperform the industry
benchmark (BIX) over the next 12 months

For purposes of FINRA rule 2711, outperform is classified as a buy, marketperform is a hold and underperform is a sell. The industry benchmark that used
is the S&P Bank Index, referred to as the “BIX.”

￭

No employee of the investment banking department has reviewed or

￭

approved this report prior to publication.
The report has not been approved by the subject company, but may have

￭

been reviewed for factual accuracy except for the research summary,
research rating and price target.
The subject company has not been promised directly or indirectly

￭

favorable research, a specific rating or a specific price target nor has the
subject company been threatened with a change in research as an
inducement for business or compensation.
Additional information is available by request.

￭

The information contained herein has been prepared from sources and

￭

data we believe to be reliable but we make no representation as to its
accuracy or completeness. The opinions expressed herein are our own
unless otherwise noted and are subject to change without notice. The
price and value of the securities mentioned herein will fluctuate; past
performance is no guarantee of future results.
This report is published solely for informational purposes and should

￭

not be construed as an offer to buy or sell, or a solicitation of an offer to
buy or sell, any security. The securities discussed herein are not suitable
for everyone; each investor should assess his or her own particular
financial condition and investment objectives before making any
investment decisions.
FIG Partners LLC may act as principal for its own account or as agent for

￭

both buyer and seller in connection with the purchase or sale of any
security discussed herein.
Reproduction or redistribution of this report in any form is prohibited

￭

except with the written permission of FIG Partners LLC. The author is
employed by FIG Partners LLC, a broker-dealer.
Data sources for the report are Bloomberg Financial L.P., SNL Financial
LC, Stockcharts.com, Thompson Financial and regulatory filings.

employee of the member’s investment banking department.
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