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Wholesale Prices Decline in December
Prices down by an average of 2.3%

Used Vehicle Price Index Declines
Index down 1 point to 114.8

New Vehicle Deliveries Improve
Sales grow by 1%, new vehicle SAAR reaches 17.76M

Incentive Spending Continues Upward Trend
Incentives increase for 33rd straight month
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NEW & USED MARKET UPDATE

USED MARKET UPDATE

Wholesale prices of used vehicles up to 8 years in age fell by an average of 2.3% in December. The
period was weaker than normal. As a result, the J.D. Power Valuation Services’ Seasonally
Adjusted Used Vehicle Price Index declined slightly. Ultimately, the index fell by 1 point (0.9%)
reaching 114.8. On an annual basis, in 2017 the index declined by 3%* compared to 2016.

* Each edition of J.D. Power’s used vehicle price index is accompanied by historical changes to values in
recent time periods due to a normal calibration of underlying assumptions and parameters (such as
seasonal adjustments] and minor updates to underlying data [i.e., newly received historical sales]. The final
edition of 2017 is accompanied by larger changes than is typical because of a small, but important,
methodological change that is carried throughout the historical series.

Compared to earlier time periods, the last few years has shown a significant divergence in price behaviors

between cars and light trucks. Trucks [CUVs, SUVs, pickups, etc.] exhihit different depreciation behaviors

and different seasonal price variations and the magnitude of these differences have grown over time.

Because of this, we have separated the portions of the index calculation that account for depreciation and

seasonal price variations into a calibration for cars and a calibration for trucks. This allows for a more

accurate accounting of these factors, which in turn

1300 allows for a more accurate accounting of the actual
1250 movement in prices outside of these factors.
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In December, losses at the segment level were on
average larger than historic norms for the period.
Losses were led by premium segments for the
month. At the top of the depreciation scale, Luxury
Large Utility prices fell by a significant 4.2%, which
was about 3 points worse than the segment’s
previous S-year average for the period. Looking at
individual model years, Luxury Large Utility December
losses were greatest for late-model 2014 - 2017
units [Example: Late-model Mercedes-Benz GL
auction volume increased by 8% compared to
November, prices declined by 5%]. Luxury Compact
Utility prices trailed closely behind, down by an
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