J.D. POWER

USED CAR AND LIGHT TRUCK
GUIDELINES

Industry Update

DECEMBER 2018

Wholesale Prices Decline in November
Prices down by an average of 3.5%

Used Vehicle Price Index Down
Index falls 1 point to 119.7

New Vehicle Sales Grow Slightly
Sales remain relatively flat, new vehicle SAAR reaches 17.4
million

Incentive Spending Declines Again
Incentives decrease for third time since April 2015
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NEW & USED MARKET UPDATE

USED MARKET UPDATE

The used vehicle market slowed once again in November marking the third consecutive month of
declines. As a result, the J.D. Power Valuation Services’ Seasonally Adjusted Used Vehicle Price
Index declined by 0.8 point - relative to October - to 119.7. While the used market is trending
down this year from its high point in the summer, the index still remains at its highest level since
early 2016 and is 3.6 points above November 2017’s level. Year-to-date, prices are up by an
average of 2.8% through November relative to the same period in 2017.

On the mainstream side of the market, prices this year have been supported by exceptionally
strong performances of passenger cars. Compact car prices are expected to end the year around
9% above their position in 2017, while mid-size car prices are forecast to grow by around 7%.
Mainstream SUV prices also expected to increase in 2018, however not nearly to the same level
as their car counterparts. There are a few reasons for this; one of the primary drivers is the
increase in used supply of these segments along with affordability, which favors more
competitively priced passenger cars. With that said, compact utility prices are expected to end
the year nearly 2% above 2017’s level while mid-size utility prices are expected to increase hy
nearly 5%.

The premium side of the industry is not performing nearly as well. Prices are expected to be down
for most segments, with some of the worst losses

190 — o expected in the luxury mid-size car segment. which
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Prices for this segment are expected to decline by
over 7%.

In non-index terms, wholesale prices of used vehicles
up to 8-years in age fell by 3.5% in November relative
to October. November's performance was nearly
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identical to the period last year. However, going back
even further the previous 5-year average for the
period has been a lesser 2%.
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