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The Due Diligence Company
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How Castle Hall Can Help You CASTLERALL

The Due Diligence Company

A fund's financial statements represent foundational due diligence evidence, particularly for ongoing
monitoring of existing investments. However, the review of financial statements (“FS") is a challenging
due diligence obligation.

+  The FSreview process can require investors to read hundreds of financial statements — all on a very
compressed timeline

+ Spreadsheets are limited when capturing and reporting FS information, especially for large portfolios

+  How does the diligence team validate and evidence that 80% of funds have no financial reporting
issues — and then target in on the 20% where the financial statements could raise diligence issues?

Castle Hall's OpsMonitor Financial Statement program responds to these questions. Our high capacity,
technology based diligence program offers investors an industry leading FS solution.

As an added benefit, Castle Hall financial statement clients have full access to DiligenceExpress, which
presents ADV data on each SEC registered manager in your portfolio, at no additional cost.

In 2018, Castle Hall reviewed the financial statements of several thousand fund entities. Contact us to
learn more about how our financial reporting due diligence can help you.
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Financial Reporting Analytics .

The Due Diligence Company

CASTLEHALL

» Castle Hall's FS solution leverages DiligenceHub, our online due diligence app
» Castle Hall uses 50 analytics factors to analyze the financial reporting profile of each fund in the portfolio

» Online tools allow review of each factor: how many funds in my portfolio do not have a “top tier” auditor?

MANAGER
Charlie Hedge Fund Manager LP » Kilo Hedge Fund Monitoring » Analytics 2019Demo

w

Kilo Hedge Fund Monitoring

4— Back To Fund Home

Financial Statements.
OpsDiligence

RizkDiligence

Analylics

Fund Data Room

28 o Realized gains are less than increase in unrealized gains riz::flamem e L

The ratio of realized gains to change in ized app ion provides a valuabl tric for i during their due
diligence process, A fund with high realized gains as a proportion of overall Increase in net assets for the year (profit, Le. fund
34 perfarmance) likely has reduced valuation risk - a majority of gains have been generated from actual sales in the market.
Altematively, a fund with a high percentage of reponted gains derived from unrealized appreciation may have elevated
) valuation risk, as performance is reported based on changes in value generated though the "paper profit” fair valuation
62/184 Financial - propace A fund holding lliquid assets with a multi-year history of minimal realized gains has a particularly elevated valuation
Statements risk profile.

HeAfon e Fina Memer A S8 apr ent of a fund
U SECURE ¥ Vesion123 c trator but 1rat t dis e f Operat st
i 3-15
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Financial Reporting Analytics G CASTLERALL

The Due Diligence Company

» Our powerful analytics tool allows cross portfolio analysis - and peer groups will be available later in 2019

» Analyze your portfolio and gather new due diligence insights: which funds have a non big 4 auditor, plus
have an emphasis of matter audit opinion, plus have an expense ratio above 50 basis points?

Castle Hall Analytics

Due diligence insights across your entire portfolio

Service Providers Valuation Filter Analytics View Analytics

Analyze Financial Statement  » oo potors

Select Risk Factors Selected Risk Factors

Has Risk Factor(s)

AND
Does Not Have Risk Factor(s)

Show Results

2019Demo
s
Additional Filters
Asset Class -
Strategy -
Jurisdiction -

Manager AUM Range

Fund AUM Range
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Key Areas of Coverage CASTLEHALL

The Due Diligence Company

Auditor & Audit Opinion Income Statement

+ Auditor identity

+ Change of auditor

+ Qualified opinion

« Timeliness of the audit opinion
- Accounting framework

+ Quality of income review: analysis
of realized vs unrealized gains

+ Unusual or nonrecurring items
included in the income statement

Balance Sheet & Equity — ' _ Expenses

+ Balance sheet leverage + Operating expense ratio
* Private fund credit lines : analysis
+ Change in net assets ‘ * Significant absolute dollar

year on year ‘ . \ value of expenses

« Significant capital outflows / 1l ‘ + Management fees & incentive
negative performance? ; ‘ fees %

- Portfolio turnover < + Detailed list of key expenses

VEE e Footnote Disclosures
« Portfolio analysis; Level 1,2, & 3 * Related Parties
assets or assets valued at NAV h + Credit line (for PE funds)
+ Monitor change of portfolio . —— * Subsequent Events Review
composition over the years + Commitment & Contingencies
+ Material increase in level 3
assets?
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AUditOI’ & AUd|t Opinion CASTLE HALL

The Due Diligence Company

Auditor Audit Opinion

» Identity of auditor » Unqualified / qualified /
emphasis of matter / other matter
» Signing office
» Timeliness of opinion
» Whether the auditor has
changed year on year » Addressee of audit opinion

> GAAP
» Reporting framework

MANAGER

Delta Fund Management » Delta Financial Statement Review Ltd. » Financial Reporting demo demo v
. Delta Financial Statement Review Master Fund &
Delta Fund Management Ltd.
€~ Back To Fund Home
Auditor And Audit Opinion
Auditor And Audit Opinion

Balance Sheet
Portfolio v Year End 20171237 2016-12-3 2015-12-31
Asset Flows & s Auditor Ernst & Young Ernst & Young Emnst & Young
Shareholder/Partner Equity

Accounting Framework US GAAP US GAAP US GAAP
Commitments/Distributions

Audit Opinion Addressee Board of Directors Board of Directors Board of Directors
Income Statement

Audit Report Date 2018-03-17 2017-03-17 2016-03-17
Operating Expenses

Audit Location Grand Cayman Grand Cayman Grand Cayman
Footnote Disclosures

Qualified No Mo No

Emphasis Of Matter No Mo No 6 - -l 5

Other Matters No Mo No




BalaﬂCe Sheet §§CASTLEHALL

The Due Diligence Company

> Balance sheet leverage > Added value — portfolio turnover
. . , (purchases of securities per cash
» Change in net assets / total equity year on year. Unlike US GAAP, Castle Hall flow statement divided by average net
presents multiple years of comparative data assets). Are the financial statements
. L consistent with investor expectations
» Does the private market fund have a credit line? around strategy behaviour? A ‘buy

and hold” strategy should not have a
portfolio turnover of 12 (suggesting
turnover of all positions every month)

Balance Sheet

Year End 2017-12-3 2016-12-31 2015-12-31
Currency uso UsDp uso
Balance sheet total assets 3718642617 4,162,487,114 3,961,882,275
Balance sheet total liabilities (1,790,862,491) (2,019,719,742) (1,882,398,693)
Balance sheet total equity 1,927,780,126 2,142,767,372 2,079,483,582
Balance sheet leverage (%) 1.93 1.04 1.91
Portfolio Tumover (3 (BT 1.89 210 1.67
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Valuation CASTLEHALL

The Due Diligence Company

» Presentation of portfolio composition: Level 1,2 & 3 assets and / or » Added value: Interactive graphs allow interactive, year on
assets valued at NAV year comparison of Level 1/ 2/ 3 assets

» Castle Hall adopts standard instrument categories to enable
consistent presentation, even for complex funds and portfolios

Assets Portfolio Composition Chart
2017 2016 2015
Year End 20017-12-31 2016-12-31 2015-12-31 1.2 B
Level 1:

Derivatives 3,415,390 1,596,912 1,287,653
. 8OO M
Equity 732,262,720 v
5
g
=
Level 1 Total: 735678110 1,596,912 1,287,653 e
T so0M
.;
Level 2: E
Q
e
400 M
Derivatives 100,042 489 1,596,912 1,152,963
Equity - 341,353,392 183,963,521 o
Level 2 Total: 100,042 489 342,950,304 185116484
1,015,651,361 USD 700,657,355 USD 375,537,879 USD
Level 3: CLOSING NET ASSETS
@ Level 1 Assets @ Level 1 Liabilities @ Level 2 Assets
: @ Level 2 Liabilities @ Level 3 Assets @ Level 3 Liabilities
Private Investments 100,000,000 50,000,000 45,000,000 @ NAV as Fair Value Assets NAV as Fair Value Liabilit...
Level 3 Total: 100,000,000 50,000,000 45,000,000



Asset Flows &

Shareholder / Partner Equity

Total Asset Flows

Year End 201712-31 2016-12-31 2015-12-31
Opening Net Assets 700,657,355 375,637,879 166,437,795
Subscriptions/Contributions 372,267,555 307,229938 204,983,267
Withdrawals/Redemptions (263,286,872) (88,486,852) (72,596,143)
Adjustment - - -
Increase/(Decrease) From Operations 206,013,323 106,376,390 76,712,966
Closing Net Assets 1,015,651,361 700,657,355 375,537,879

» Flow of funds: subscription inflows and redemption

outflows

» Presentation of asset flows broken down by GP / LP when

applicable

» Have the net assets increased / decreased by more than
25% from prior year (public market strategies)?

Z
@!CASTLE HALL
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The Due Diligence Company

Asset Flows Chart

2017 2016 2015
1500M

12| vear: 2017
Subscription/contribution: 372, 267, 555 USD

1000M

750M

500M

Walue

250M

0
~250M -

-500M

@ Increase and decrease from operations
@ Subscription/contribution

@ Opening net assets

@ Redemptions/withdrawals

® Closing Net Assets




Income Statement:

Total Profit / Loss for the Year
Realized / Unrealized Gains & Losses

» Presentation of current and prior year income statement

» Breakdown by type of income and expenses

Total Profit / Loss For The Year

Year End

Realized / Unrealized Gains & Losses (See Analysis)

Interest Income

Dividend Income

Interest Expense

Dividend Expense

Management & Incentive Fees (See Analysis) (D

Operating Expenses (See Analysis)

Other Income And Expenses

Net Profit (Increase/(Decrease) In Net Assets From Operations)

Z
%CASTLE HALL
X

The Due Diligence Company

» Added Value: presentation of realized versus unrealized gains
(‘quality” of the increase in the NAV - enhance quality valuation due

diligence)

Realized / Unrealized Gains & Losses

2017-12-31 2016-12:31  2015-12-31
199,430,578 98,804702 74,491,931
(1,524,768) (985,085) (818,750)
8,107,513 8,466,773 3/039,785
206,013,323 106376390 76,712,966

Year End 2017-12-1 2016-12-31 2015-12-31
Realized Gains / (Losses) 55,489,735 27,529,556 18,256,149
As Percentage Of Total Gains/Losses (%) 27.82% 27.84% 24.51%
As Percentage Of Total Net Profit (%) 26.94% 25.88% 23.80%
Unrealized Gains / (Losses) 143,940,843 71,365,146 56,235,782
As Percentage Of Total Gains/Losses (%) 72.18% 72.16% 75.49%
As Percentage Of Total Net Profit (%) 69.87% 67.09% T331%
Total Realized / Unrealized Gains & Losses 199,430,578 98,894,702 74,491,931

10-15




Income Statement:
Management Fees &

Operating Ex

Legal And Professional Fees

Year End
Audit Fees

Fund Level Expenses
Director Fees

Fund Level Expenses
Consulting Fees

Fund Level Expenses
Legal Fees

Fund Level Expenses
Trustee Fees
Valuation Fees
Professional Fees (Unclassified)

Fund Level Expenses
Aggregate Legal And Professional Fees

Implied Legal And Professional Fees Expense Ratio

PDENSES

20171231 2016-12-31 2015-12-31
40,000 35,000 20,000
17133 16,875 15,324

235735
653,028
215772 201,236
945 896 267,647 236,560
21.38bps 7.54bps 13.45 bps

Z
gCASTLE HALL
N

The Due Diligence Company

» Provide breakdown of key other operating expenses using

Castle Hall's "model" expense template

» Added Value: implied management fee and incentive fee

calculations

» Added Value: interactive expense graph

Management & Incentive Fees

Year End

Increase/(Decrease) From Operations
Management Fee ($)

Implied Management Fee (%) (3
Incentive Fee (§) @

Implied Incentive Fee (%) @

20171231

84,853,744

8479518

1.92%

21,656916

20.33%

20161231

47,562,187

5,564,610

1.57%

11,734,328

19.79%

20151231
30,244,594
2,650,179
1.51%
7,980,798

20.88%

11-15
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Footnhote Disclosures | cAsTLEHALL

The Due Diligence Company

MANAGER

fing » Financial Reparting 2019Demo

CHARLIE.;" Kilo Hedge Fund Monitoring —— v

Presentation of key footnotes:

» The Company

€ Back To Fund Home

. Disclosures
» Related Parties i i
» Credit Facilities (for private market o . A
Strategles, If appllcable) ::::Fwwgssnarehmnerfhnur
LLLLLLL Fur

) "General Partne”)
Commitmants/Distributions
BES Eq

Commission, serves as the investment adviser

» Commitments and Contingencies

Income Statement
The Partnership’s investment objective is 1o achieve maximum total return by mwesting primarily in equity securities of issuars domici
outside of the Unfed States
> S U b S e q U e nt EVe n tS Operating Expenses b The books and records of the Partnership are kept in, and all amounts appearing in the financial statements are denominated in, US

doliars

d tesms used heren shall have the
i the Partner

if nat defined, the meanings

Administrator Fees ning defined within the notes to

ship agre

The Partnesship is an inves
Legal And Professional Fees Standards Codification ("ASH

t company that follows the accounting and reporting guidance in accordance with the Accounting
) 946 a5 issued by the Financial Accounting Standards Beard.

Other Operating Expenses

Expense Ratio Related Parties v

Expense Ratio Chart Commitments and Contingencies W
Footnote Disclosures Subsequent Events v

Hchfee

DHub
SECURE & versom123

13-15



Diligence Analytics

Due diligence insights across your entire portfolio

Service Providers Valuation Filter By Risk Factors View By Risk Factors

Assel Class - Strategy

- Assets — All Levels

Shew Most Recent Year = % of NAV By Fund Name = No 2

|I|IUI||||I|III\||IIII|

AFS Demo HE T (Maste

AFS Deme HF

AFS Dem HF

AFS Dienio LO 2 (Maste

AFS Damo LD 2 20

AFS Demo LO'3 (Maste

AFS Do LO 4 (Masts

AFS Demo Real £t

AMF Capital Multi-Asset Fun

Alpha DpsVerification Master Fund Lt

Armerican Industal Fartners Capital Fund Vi, L.

Bata DpsManitor Mastar Fun:

Charlie Hedge Fur OpsReview Dem

Charlie Master Fund, Lt

Charlle OpsReview Master Funt

Deita Demo Master Fund L.P. Riskilige

Delta Financial Statement Review L

Deita Finasiclal Statements Master Funy

Delta Private Equity Fund, L

Expense

Ratio Chart

Absolute § USD Value

Absolute £ Value

2015

Absolute £ Value

Absolute ¥ Value

500M

1,015,651,361 USD

MANAGER

BETA CAPITAL

- Back To Fund Home

Balance Sheet
Expense Ratio Chart

Portfolio

Asset Flows &
Shareholder/Partner Equity 036K

Commitments/Distributions.

Income Statement
Operating Expenses o D24
E
Administrator Fees #
& 5%
Legal And Professional Fees f
RRF:

Other Operating Expenses

Expense Ratio

Expense Ratio Chart -
Footnote Disclosures

McAfee .
SECURE ¥ mfon

demo demo v

Clear Filters

a00 500 Charlie OpsReview Master Fund

2014

700,657,355 USD

CLOSING NET ASSETS

@ Leval 1 Assets @ Level 1 Liabilities @ Level 2 Assets
® Level 2 Liabilities @ Level 3 Assets @ Level 3 Liabilities
@ NAV as Fair Value Assets NAV as Fair Value Liabilit. .

Beta Capital LLC > Charlie Hedge Fund LP - OpsRewiew Dema > Financial Reporting

Charlie Hedge Fund LP - OpsReview Demo

2016

82,300,000 USD

Valuation
Dashboard

» Interactive dashboards allow
multi layered analysis of Level
1/ 2/ 3 valuation metrics and
expense ratios across the entire

portfolio

2015

36,150,000 USD

AVERACE NET ASSETS

® Administrator foes
@ Legal and Professional fees
@ Other Operating Expenses ‘I 4 - ‘| 5



Added Value: ADV Analysis T casTienaL

The Due Diligence Company
As an added value, Castle Hall financial statement clients receive access to Castle Hall's

online form ADV tools, with one year of automatic notifications of ADV changes for each
manager in your portfolio.

[ EXPRE!
APOLLO CAPITAL MANAGEMENT, L.P. DL e

Management Company

* DILIGENCEEXPRESS Client Profile
Total number of clients (for whom no 278
RALIM)
APOLLO CAPITAL MANAGEMENT, L.P. Percentage of nomUS clients 58%
Form ADV Data
Number of Client(s) Fewerthan & Clients Amount of Regulatory
April 4,2018 Assets under Management
Individuals (nor-high net worth) - Yes
= Yes =
- Yes
3 - 182,53 million
214 - 70.94 billion
o Yes
o Yes =
Yes
= Yes =
Ins| 61 Ne 89.92 billion
Sovereign wealth funds and foreign - Yes -
official institutions
rporat - Ves
Other = No =
% CASTLEHALL PREPARED FOR e e e e 2 .

CHRIS ADDY@CASTLEHALL.CA

The Due Diligence Company ' ' ‘I 4 - -I 5



NORTH AMERICA

MONTREAL

1080 Cote du Beaver Hall, Suite 904
Montreal, QC H2Z 1S8, Canada
Tel: +1 450 465 8880

HALIFAX

84 Chain Lake Drive, Suite 501
Halifax, NS B3S 1A2, Canada

Tel: +1 902 429 8880

EUROPE

ZURICH

Marktgasse 12

CH-8001 Ziirich
Switzerland

Tel: +41 (0) 44 296 90 60

MIDDLE EAST

ABU DHABI

24th Floor Al Sila Tower, Suite 2422
Abu Dhabi Global Market Square

Al Maryah Island,

PO Box 5100738

Abu Dhabi, UAE

Tel: +971 (2) 694 8510

castlehalldiligence.com

ASIA

MANILA

Ground Floor, TwoE-com Center
Mall of Asia Complex

Pasay City, Metro Manila
Philippines

SYDNEY

Level 36 Governor Phillip Tower
1 Farrer Place Sydney 2000
Australia

Tel: +61 (2) 8823 3370

CASTLEHALL

The Due Diligence Company



