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December paper prices reached a high of $77.50ay Mhich we have been viewing as
the firstguartes halhigh. Since then, prices have dectiie what could be a weak flag - { Comment[LP1]: Page:1
formation on the charts, with successivielyer highs and lower lows. We have been | Siouldnt s be frsihai My s nthe frseh
looking for prices to decline to the $55 level @pmduction low.” However, this will
depend upon labor availability. In response toAhgust report, December print prices
rallied, but did nosetequal their prior high of $1.50. If labor problemsre to continue
to threaten lumber mill activities, a rally to néwghs would be possible. We think there
is risk to the $5.60 level in November paper praglitthe $5.38 level is penetrated. In
thatcase, we would look for December paper to rallgho$82 level, just above the old
high of $77.50. However, #mehrnegotiations are successful, prices could stilbsek

to the $55 level.
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