2018 Marijuana
Trailblazers
Trends to watch and startups that could help shape the
future of legal cannabis.
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WHO WE ARE

The technology market
intelligence platform.
CB Insights software lets you predict, discuss,
and communicate emerging technology trends
using data in ways that are beyond human
cognition. We are a leader in the Expert Automation
& Augmentation Software (EAAS) space.
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TRUSTED BY THE WORLD’S LEADING COMPANIES

“We use CB Insights to find emerging trends
and interesting companies that might signal a shift in
technology or require us to reallocate resources.”
Beti Cung, Corporate Strategy, Microsoft
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This year’s trailblazer categories
HEALTHCARE

COMPLIANCE

Startups focused on research
or distribution of medical
marijuana products

Tools for ensuring
compliance with state and
federal marijuana laws

DATA & INSIGHTS

Startups collecting data on
the cannabis industry with
market insights

OPERATIONS

Startups focused on payments
and other business operations of
marijuana companies

DIGITAL CONTENT

AGRICULTURE

Startups providing digital
content with social communities
or education platforms

Startups creating novel strains
and types of marijuana using
advanced agriculture methods
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Introducing 2018’s trailblazers
HEALTHCARE

DATA & INSIGHTS

COMPLIANCE

OPERATIONS

DIGITAL CONTENT

AGRICULTURE
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6 TRENDS & 16 STARTUPS WITH POTENTIAL TO SHAPE THE FUTURE OF LEG AL CANNABIS

Trailblazers 2018
Healthcare

Digital Content

Data & Insights

Compliance

Operations

Agriculture
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Healthcare
Therapeutic effects of cannabis on various chronic
conditions are being studied more closely as alternatives to
conventional medications.
More startups are emerging that focus on how the different
active ingredients (e.g. CBD, THC) in the cannabis flower can
be extracted and used as therapeutics. Pain and anxiety are
two conditions that could be treated by cannabis.
Digital health solutions such as telehealth are also emerging
in the cannabis industry, as interest in medical marijuana
spurs more innovative technology to help patients
understand this market better.
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MEDICAL CANNABIS

Total Funding:

Select Investors:

$47M

National Research Council Canada,
Undisclosed Investors

Canada-based Tilray makes medical
cannabis in 9 distinct “profiles.” Each
profile has either tetrahydrocannabinol
(THC) and/or cannabidiol (CBD) with
varying potency doses.
In March 2018, Tilray formed a strategic
alliance with pharma company Sandoz
Canada, a part of the Novartis Group, to
create medical cannabis products.

Images: Tilray
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TELEHEALTH FOR CANNABIS CONSULTS

Total Funding:

Select Investors:

$7M

SeedInvest, Undisclosed Investors

HelloMD provides a telehealth platform
where patients can connect and consult
with a qualified physician about medical
marijuana.
Its online community provides additional
insight into medical marijuana usage
coupled with relevant content to help
educate those who are curious about its
therapeutic effects.
Images: HelloMD
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CANNABINOIDS AS MEDICINE

Total Funding:

Select Investors:

$19M

Tuatara Capital

Teewinot Life Sciences develops pure
cannabinoids, the active chemical
compounds found in the cannabis flower
(e.g. THC, CBD) using biocatalysis and
synthetic biology methods. Its goal is to use
these compounds as therapeutics for human
diseases.

Its patented technology facilitates the
creation of authentic cannabinoids along
with cannabinoid pro-drugs and cannabinoid
analogs.
Images: Teewinot Life Sciences
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REGULATIONS & LEGAL COMPLIANCE

Compliance
Current federal laws categorize cannabis as a Schedule
I drug, which can hinder legal cannabis businesses from
conducting “normal” business operations. From dealing
with financial institutions to government audits, the list
of compliance responsibilities can be challenging to
keep up with.
Startups in the compliance category help cannabis
businesses navigate regulations, federal and state laws,
and overall compliance in order to avoid costly fines and
other penalties. Some also advise on how to grow
revenue and build successful businesses in an uncertain
market.
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LEGAL COMPLIANCE

Total Funding:

Select Investors:

$3M

Merida Capital Partners, Hypur
Ventures

Simplifya develops regulatory
compliance software, which includes a
regulatory database, simulated
government audits, and other tools to
resolve any non-compliance issues.
It gives cannabis businesses the tools
to comply with state and local
regulations and avoid fines across
different license types.
Images: Simplifya
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RETAIL MANAGEMENT & COMPLIANCE

Total Funding:

Select Investors:

$19M

Casa Verde Capital, Tiger Global
Management

Green Bits provides a retail management
and compliance platform for legal
cannabis retailers. It allows businesses to
automate compliance, grow revenue, do
inventory control, and more to streamline
overall operations.
Its point of sale (POS) software gives
cannabis retailers a legal way to operate
their businesses without running into
penalties.
Images: Green Bits
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SEED-TO-SALE SOFTWARE

Total Funding:

Select Investors:

Undisclosed*

Undisclosed Investors*

Canada-based Ample Organics provides
“seed-to-sale” software for marijuana
producers. It tracks every marijuana leaf
with a digital barcode system and keeps
record of bulk inventory. It streamlines the
business operations and overall
compliance.

Well-known dispensaries such as
CannaFarms use this software. Ample also
has key partners such as Epson, Molecular
Science Corp, and Zebra.
Images: Ample Organics

*Funding and investor information for private cannabis startups is often
not disclosed during financing rounds.
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PAYMENTS & BUSINESS MANAGEMENT

Operations
As more cannabis companies crop up, they will need the
proper tools to navigate payment processes, whether
they’re cultivators, dispensaries, or consumers. As part
of efficient business management, customer retention
and communication will also be key to their success.
Hewlett Packard (HP)’s latest push to get into the
booming cannabis market involves providing cannabis
businesses with a payments system. It plans to do this
through a partnership with Flowhub LLC (which we
highlighted in 2017’s Trailblazers report). If cannabis
becomes a regulated market, this area will be crucial as
businesses scale and make themselves profitable.
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PAYMENT SYSTEM

Total Funding:

Select Investors:

$3M

Undisclosed Investors*

PayQwick provides an electronic
payment platform via an app for legal
cannabis businesses to pay each other,
allowing secure payment processing
between suppliers and vendors. There’s
a mobile app for consumers, as well.
PayQwick also has compliance
programs that allow its clients to have
business bank accounts without hiding
their cannabis businesses.
Images: PayQwick

*Investors for private cannabis startups are often not disclosed
during financing rounds.
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A CANNABIS BLOCKCHAIN

Total Funding:

Select Investors:

Undisclosed*

Player’s Network

MOTA develops a blockchain-based
payment platform for the cannabis
industry, using its digital currency known
as MOTA coins on a mobile app.
Cannabis cultivators, dispensaries, and
consumers could use this mobile app as
a platform to buy and sell legal
marijuana.
*Funding for private cannabis startups is often not disclosed
during financing rounds.
Images: MOTA
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CUSTOMER RELATIONSHIP

Total Funding:

Select Investors:

$3M

Green Acre Capital, Halley Venture
Partners

Springbig offers a customer relationship
management (CRM) software platform
that allows cannabis businesses to
communicate effectively with their
consumers.
It also helps businesses create
customer loyalty programs to help
increase customer retention, resulting in
revenue growth.

Images: springbig
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CANNABIS INTELLIGENCE

Data & Insights
As both investors and companies assess the
possibilities of a regulated cannabis industry,
accurate market data and insights will be crucial in
shaping their next moves.
From dispensaries to wholesale retailers to
consumers, actionable data serves a valuable role
in helping understand the cannabis landscape
better — especially with current uncertainties in
regulations and laws.
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BIG DATA

Total Funding:

Select Investors:

$4M

Gladstone Financial, MJIC, Phyto
Partners

New Frontier Data provides an
intelligent data platform called Equio
that helps stakeholders have a more
informed approach to assessing the
cannabis market landscape.
New Frontier also offers analyst
reports and custom research on the
cannabis industry.

Images: New Frontier Data
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BUSINESS INTELLIGENCE

Total Funding:

Select Investors:

$5M

CanopyBoulder, Undisclosed
Investors*

BDS Analytics offers a software
platform that collects, aggregates, and
analyzes market data surrounding the
legal cannabis industry.
As a product that can be used by brands,
wholesalers, dispensaries, and
investors, BDS’ data is able to reveal
more insights on consumers and the
market in general.

Images: BDS Analytics
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CANNABIS INFORMATION + RESOURCES

Digital content
Companies in this category provide information and
resources through digital content for consumers and
people curious about the cannabis industry.
As the market is constantly changing with new
regulations, laws, and relevant news on safety, these
platforms provide a way for consumers to connect with
and learn from various resources.
Cannabis-related news, reviews on specific strains for
different moods and activities, and creation of social
communities are examples of the content available on
these platforms.
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SOCIAL CONTENT/COMMUNITY

Total Funding:

Select Investors:

$4M

Lerer Hippeau Ventures, Bullpen
Capital, Great Oaks Venture Capital

HERB provides a content platform and
community focused on the cannabis industry,
helping educate the general public in all things
cannabis.
In addition to informative content on relevant
cannabis news, culture, and recipes, HERB also
helps users find the exact strains for their mood
or medical condition.
With latest funding led by Lerer Hippeau
Ventures, this company is looking to become a
leading resource for all cannabis-related content.
Images: Herb
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COMMUNITY/EDUCATION

Total Funding:

Select Investors:

$1M

Undisclosed investors*

Canada-based Modern Leaf offers a
digital platform that provides cannabisrelated content, including courses and
workshops to educate interested
parties.
Modern Leaf also plans to launch its
own offerings of products, including
cannabis flowers, accessories, edibles,
extracts, and oils in 2018 - 2019.
*Investors for private cannabis startups are often
not disclosed during financing rounds.
Images: Modern Leaf
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MEDIA/MARKETING

Total Funding:

Select Investors:

$3M

Tuatara Capital

Eyechronic is an ad-based television
network with cannabis products and
marketing content shown at cannabis
retailers in the US.
Its platform allows cannabis brands to
market their products while also providing
dispensary owners with analytics that show
their customers’ buying preferences. The
goal is to increase revenue while engaging
with the retailers’ customers.

Images: Eyechronic
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CULTIVATION + BIOTECH

Agriculture
As more cannabis startups enter the space, different
cultivation techniques and strategies are being
employed to create specific cannabis products.
Isolating the exact active ingredient (e.g. CBD, THC,
or a balance of both) or creating the ideal strain (e.g.
indica, sativa, terpene) of the cannabis plant are key
aspects of advanced agriculture methods seen in the
cannabis industry.
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GROWING MEDICAL CANNABIS

Total Funding:

Select Investors:

$12M

Undisclosed Investors*

Canada-based PharmaCielo develops
medical grade cannabis oil extracts and
related products in Colombia. It cultivates
and processes the cannabis flower into
naturally processed oils.
Naturally grown in Colombia at a location
near to the equator, these different
cannabis strains are processed to retain
its own individual unique profiles.

Images: PharmaCielo

*Investors for private cannabis startups are often not
disclosed during financing rounds.
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PRECISION AGRICULTURE

Total Funding:

Select Investors:

$3M

Undisclosed Investors*

urban-gro offers tools to maximize
cannabis yields and profits at cultivation
facilities, including integrated pest
management, automated fertilization or
irrigation solutions, and control light
systems.
Its Soleil system uses High-Density IoT
technology to wirelessly detect key
metrics on the cannabis cultivation cycle
and deliver them to a software platform for
improved facility management.
Images: urban-gro
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Trailblazers in the media in 2018:
The Minds Behind Simplifya Want to Help
Cannabis Businesses Follow the Rules
3/8/2018

Novartis Signs Agreement With Canadian
Cannabis Company Tilray Regarding Med
Pot
3/21/18
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ADDITIONAL DATA ON THE SELECTED COMPANIES

2018 Trailblazers Appendix
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Cannabis funding
saw more than 2x
increase in 2017
from previous
year.
As the legal cannabis
market fires up, both the
number of deals and
disclosed funding are on
an upward trend.

Cannabis annual financing history
2013 - 2017

191

114
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70
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2018 marijuana
trailblazers in
order of most
funding raised
Healthcare companies,
specifically those that
develop medical
marijuana-based
products, raised the most
funding among other
trailblazer categories.

Most well-funded 2018 marijuana trailblazers are in
healthcare
Rank

Company

Disclosed funding ($M)

Trailblazer Category

1

Tilray

$47

Healthcare

2

Teewinot Life Sciences

$19.3

Healthcare

3

Green Bits

$19.2

Compliance

4

PharmaCielo

$12

Agriculture

5

HelloMD

$7

Healthcare

6

BDS Analytics

$5

Data & Insights

7

HERB

$4.1

Digital Content

8

New Frontier Data

$4

Data & Insights

9

PayQwick

$3.9

Operations

10

Springbig

$3.2

Operations

11

urban-gro

$3.05

Agriculture

12

Eyechronic

$3

Digital Content

12

Simplifya

$3

Compliance

14

Modern Leaf

$1

Digital Content

15

Ample Organics

Undisclosed

Compliance

15

MOTA

Undisclosed

Operations
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Here’s how our
2017 trailblazers
fared, with
respect to
company status
and last funding
activity.

2017 Marijuana Trailblazers
Company

Trailblazer Category

Status

Funding Activity After Report
Release

Baker

Business Intelligence

Private

$8M Series A (11/21/2017)

LeafLink

Business Intelligence

Private

$10M Series A (11/20/2017)

Headset

Business Intelligence

Private

$2.5M Unattributed VC (1/11/2017)

BioTrackTHC

Compliance

Merged

Merger with Helix TCS (3/9/2018)

Wurk

Compliance

Private

$3.2M Bridge (4/11/2018)

Flowhub

Compliance

Private

$3.25M Series A (2/17/2016)

Leaf

Next-Gen Cultivation

Private

$2.5M Unattributed (6/21/2017)

Front Range
BioSciences

Next-Gen Cultivation

Private

$3M Bridge (6/21/2017)

Grownetics

Next-Gen Cultivation

Private

$430K Convertible Note (3/15/2017)

Eaze Solutions

On-Demand

Private

$27M Series B-II (9/14/2017)

Meadow Care

On-Demand

Private

None

Supurb Solutions

On-Demand

Private

None

Syqe Medical

Healthcare

Private

None

CannaKorp

Healthcare

Private

$1.2M Series A-III (7/5/2017)

AD Remedies

Healthcare
Consumer Information
Platforms
Consumer Information
Platforms

Private

None

Private

None

Acquired

None

Merry Jane
Leafly
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METHODOLOGY

How the 6 categories were selected: To identify our categories, we used CB Insights’ Trends tool,
which mines and organizes million of media articles to quantify media attention to the top sectors in the
cannabis sector.
How the 16 companies were selected: We used CB Insights’ Company Mosaic, which uses data
including recency of financing, total raised, and investor quality, to track private company health.
We’ve gathered this data via our machine learning technology (dubbed The Cruncher) as well as via
several thousand direct submissions from firms and individual professionals using The Editor. In cases
where a Mosaic score was unavailable, a combination of funding, investor quality, and momentum was
used.
The CB Insights Mosaic page walks through the factors considered in the algorithm in some detail.
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WHERE IS ALL THIS DATA FROM?

The CB Insights platform has the
underlying data included in this report
CLICK HERE TO SIGN UP FOR FREE
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cbinsights.com
@cbinsights
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