
IN THE UNITED STATES DISTRICT COURT

FOR THE NORTHERN DISTRICT OF ILLINOIS

EASTERN DIVISION

IRENE ABRAMS, on behalf of herself and all others 


similarly situated,


Plaintiff,

v.  





VAN KAMPEN FUNDS INC., VAN KAMPEN



INVESTMENT ADVISORY CORP., VAN KAMPEN 


PRIME RATE INCOME TRUST, HOWARD TIFFEN, 


RICHARD F. POWERS III, STEPHEN L. BOYD, 


DENNIS J. MCDONNELL, and JEFFREY W. MAILLET,

Defendants.
  


                No. 01 C 7538

                                 Judge William T. Hart 



NOTICE OF PENDENCY OF CLASS ACTION

THIS NOTICE MAY AFFECT YOUR RIGHTS ‑- PLEASE READ IT CAREFULLY.

TO:
ALL PERSONS WHO PURCHASED SHARES IN VAN KAMPEN PRIME RATE INCOME TRUST BETWEEN SEPTEMBER 30, 1998 AND MARCH 26, 2001, INCLUSIVE. 

THIS NOTICE OF PENDENCY OF CLASS ACTION DESCRIBES YOUR RIGHTS AS A CLASS MEMBER WITH RESPECT TO THE CERTIFIED CLASS ACTION AGAINST VAN KAMPEN FUNDS, INC., VAN KAMPEN INVESTMENT ADVISORY CORPORATION, VAN KAMPEN PRIME RATE INCOME TRUST, HOWARD TIFFEN, RICHARD F. POWERS III, STEPHEN BOYD, DENNIS J. McDONNELL, and JEFFREY W. MAILLET.
The purpose of this Notice is to advise you that:

1.  On August 26, 2002, the United States District Court for the Northern District of Illinois entered a Memorandum and Order certifying this consolidated securities case as a class action.  

2.  If you do not wish to remain a member of the Class described above, you must mail a statement electing not to participate in the class action to the address set forth below, postmarked no later than November 15, 2002.

I.   NATURE AND STATUS OF THE LITIGATION
The above-captioned litigation encompasses two class actions which were consolidated into a single class action which is pending in the United States District Court for the Northern District of Illinois.  The Consolidated Amended Complaint is prosecuted on behalf of the Class by Ken Fisher and Tom Gallagher who were appointed the lead plaintiffs.  The Consolidated Amended Complaint alleges that defendants engaged in improper conduct in connection with the marketing of the Van Kampen Prime Rate Trust Fund by misstating the value of the senior loans in statements provided to shareholders, thereby violating Sections 11 and 12 of the Securities Act, 15 U.S.C. §§77k, 77l(a)(2).  Plaintiffs seek, for themselves and all similarly situated persons, compensatory damages, interest, costs, and attorneys' fees.

II.   DEFENDANTS' DENIAL OF LIABILITY
Defendants have denied and continue to deny, that they have committed any violations of law or that they have any liability with respect to any claims asserted in the Consolidated Amended Complaint, and deny any and all liability to plaintiffs and to the Class.  The sending of this Notice is not an expression by the Court of any opinion on the likelihood of recovery by the Plaintiffs or on the merits of any defense asserted by the Defendants.  This Notice is provided only so that you may decide what steps, if any, to take in relation to your continued participation in the Class. 

III.   PROCEDURE TO REQUEST EXCLUSION
1.  If you are a member and do not wish to be bound by future orders of the Court or participate in any future potential settlement or judgment favorable to the Class, you must request to be excluded from the Class.  If you wish to be excluded, you must submit a written request for exclusion from the Class, addressed to: Van Kampen Litigation, P.O. Box 641790, Chicago, Illinois, 60664-1790 with copies to Marvin A. Miller, Miller Faucher and Cafferty LLP, 30 North LaSalle Street, Suite 3200, Chicago, Illinois 60602.

2.  THE REQUEST FOR EXCLUSION MUST BE POSTMARKED BY NOVEMBER 15, 2002, and must clearly identify the name and address of the person seeking exclusion, and clearly state that the person requests to be excluded from the Class.  A REQUEST FOR EXCLUSION SHALL NOT BE EFFECTIVE UNLESS IT IS POSTMARKED WITHIN THE TIME AND SUBMITTED IN THE MANNER PROVIDED FOR ABOVE.
3.  A Class member who duly requests to be excluded will not be bound by any orders or judgments entered in this action relating to this class action, whether favorable or unfavorable to the Class.

IV.   REPRESENTATION BY COUNSEL AND FURTHER PROCEEDINGS
As a member of the Class, you will be represented by the Class Counsel identified below, and will have no individual liability for attorneys' fees and costs.

Marvin A. Miller
Joel Bernstein


  Paul J. Geller

Miller Faucher and Cafferty LLP
Goodkind Labaton Rudoff 
  Cauley Geller Bowman & Coates, LLP

30 North LaSalle Street - Suite 3200
 & Sucharow LLP


  One Boca Place

Chicago, Illinois 60602


         100 Park Avenue


  2255 Glades Road - Suite 421A

(877) 246-4167
New York, New York 10017
  Boca Raton, Florida 33431



  (877) 246-4167

  
  (877) 246-4167

If you have any questions, you can call or write Class Counsel.  Also, the court file for this case is available for examination during regular business hours at the Clerk of the Court, United States District Court for the Northern District of Illinois, 219 South Dearborn Street, 20th Floor, Chicago, Illinois 60604.  EMPLOYEES OF THE COURT CANNOT ANSWER QUESTIONS ABOUT THIS CASE.  Direct all questions to Class Counsel.

Dated: October 15, 2002
BY ORDER OF THE UNITED STATES DISTRICT COURT 


FOR THE NORTHERN DISTRICT OF ILLINOIS
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