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m Middle Market M&A Summary

A ™ 2nd Quarter 2015
PCE Consumer Discretionary

Key Highlights

= The average value of the top ten transactions was $3 billion.
The largest transaction was the acquisition of International Game by GTECH S.p.A. for $14.5 billion.
= The smallest transaction was the acquisition of Life Time Fitness, Inc. by Gramercy Property Trust for $340 million.

= The industry median TEV/EBIT multiple is 14.8x.

= The industry median TEV/EBTIDA multple is 11.0x.
Key Trends

The Automobile & Components, and Hotels, Restaurants & Leisure & Consumer Services subsector's transaction volumes are trending positively.
The Consumer Electronics & Home Furnishings, and Retailing subsectors are trending negatively.

The Hotels, Restaurants & Leisure, and Consumer Services subsector's transaction volume was the largest at 62% of the industry over the past
quarter.

Consumer confidence is continuing to grow and as it does results should improve macroeconomic indicators which should aid in increased
consumer spending.

Some companies in the Retailing subsector may be impacted by persisitng foreign currency headwinds as a regional slowdown across some
emerging markets.

The job market and wages are continuing to grow leading to constinue stable growth in this industry especially with accretive M&A activity
combined with developing digital and e-commerce businesses.
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Consumer Discretionary - For the Quarter Ended 06/30/15

Industry Trends During Quarter

Sector Transaction Volume TEV/ Revenue TEV/EBITDA
Automobiles and Components * 4+ 4
Consumer Electronics and Home

Furnishings + * &
Hotels, Restaurants & Leisure and

Consumer Services L * *
Retailing RS + +

* Based on transactions with reported financial data only; historically ~ 30% to 40% of transactions report

financial data

Rolling 12-Month Transaction Volume Trends by Buyer Origin
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Sector Target Buyer Transaction Value

Hotels, Restaurants, Leisure International Game Technology ?:;ﬁ:;;"sl'_gka:'"‘e'"a“""a' e $14,507.4
Hotels, Restaurants, Leisure Life Time Fitness, Inc. :;Z;T::df :TN‘E;(EIT:; LP,TPG $4,704.6
Hotels, Restaurants, Leisure lynda.com, Inc. Linkedln Corporation $4,071.8
Hotels, Restaurants, Leisure é%%‘ﬁoim::':ftoet::(fi: 'Snsec gi%'zoalnd Nom o Anglia Education, Inc. $1,500.0
Hotels, Restaurants, Leisure Crystal Cruises, Inc. Genting Hong Kong Limited $559.0
Hotels, Restaurants, Leisure Cadillac Jack, Inc. AGS, LLC $550.0
Hotels, Restaurants, Leisure The Phoenician Host Hotels & Resorts, Inc. $476.0
Retailing m;ﬁfﬁ;uﬁg nc. and Beck/Amley 1 Enterprises, L.P. $400.0
Hotels, Restaurants, Leisure M e i, (R LD E e, Gramercy Property Trust Inc. $340.0

Large-Format, High-End Fitness Centers
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Automobiles and Components - For the Quarter Ended 06/30/15

Summary of Sector Transactions During Quarter ($ in millions) Transactions by Value & Volume

Number of Transactions in Sector 28 ® Transactions <§50MM
Number of Transactions with Disclosed Values 3 :
Transaction Value® $14540.47 ® Transactions $50MM - $100MM
Average Transaction Value* $4,846.82 w Transactions $100MM - $150MM
Median Transaction Value* $29.60
= Transactions $150MM - $200MM
*Based on transactions with reported financial data only; historically ~ 30% to 40% of 100% _
transactions report financial data. # Transactions $200MM - $250MM
% Transaction m Transactions > $250MM % Transaction
Value During Volume During
Quarter *Based on ions with disclosed financial data only Quarter

Rolling 12-Month Value & Multiple Trends
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* Values and multiples may be skewed given data includes reported information only. While ~ 30% - 40% of transactions disclose values, only ~ 3% - 5% disclose
EBITDA multiples. As a result, data may be a poor indicator of overall market performance.

Source: S&P Capital |1Q as of 7/17/2015 and PCE Proprietary Data
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Automobiles and Components - For the Quarter Ended 06/30/15

Summary of Public Comparables as of Quarter End ($ in millions)

TEV
MarketCap _ Revenue EBITDA EBIT LTM 6/30/2015 Trends
Average $6,622 1.4x 8.7x 15.9 TEV/Revenue 4+
Median $1,262 0.8x 7.8x 12.6x TEV/EBITDA 4+
TEVIEBIT 4+
Valuation Trends
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Source: S&P Capital IQ as of 7/17/2015 and PCE Proprietary Data
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Consumer Electronics and Home Furnishings - For the Quarter Ended 06/30/15

Summary of Sector Transactions During Quarter ($ in millions)

Transactions by Value & Volume

Number of Transactions in Sector 16 = ons <
Number of Transactions with Disclosed Values 0 Transact!ons $50MM
peritec N " = TSt S50 - $00MY
Median Transaction Value* NA = Transactions $100MM - $150MM Market Data Not Available
® Transactions $150MM - $200MM
*| i i i -« R i ~ 0, 0,
‘Based on transacthns W{th reported financial data only; historically ~ 30% to 40% of = Transactions $200MM - $250MM
transactions report financial data.
. m Transactions > $250MM .
% Transaction % Transaction
Value During Volume During
Quarter *Based on transactions with disclosed financial data only Qua"er
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* Values and multiples may be skewed given data includes reported information only. While ~ 30% - 40% of transactions disclose values, only ~ 3% - 5% disclose
EBITDA multiples. As a result, data may be a poor indicator of overall market performance.
Source: S&P Capital |1Q as of 7/17/2015 and PCE Proprietary Data
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Consumer Electronics and Home Furnishings - For the Quarter Ended 06/30/15

Summary of Public Comparables as of Quarter End ($ in millions)

Market Cap _ Revenue EBITDA EBIT LS LS 3 Gross Profi EBITDA EBIT EIMcio0i015TTISnCs
Average  $2,354 1.2x 17.5x 23.1% TEVIRevenue + L Average 30.4% 6.1% 3.8% Gross Margin L
Medan  $310 0.8x 11.6x 16.0x TEVIEBITDA ¥ | Median 27.7% 8.8% 7.3% EBITDA argin t
TEV/EBIT 3 EBIT Margin %
Valuation Trends Margin Trends
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Source: S&P Capital IQ as of 7/17/2015 and PCE Proprietary Data
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Hotels, Restaurants & Leisure and Consumer Services - For the Quarter Ended 06/30/15

Summary of Sector Transactions During Quarter ($ in millions)

Number of Transactions in Sector 296
Number of Transactions with Disclosed Values 103
Transaction Value* $16,064.47
Average Transaction Value* $155.97
Median Transaction Value* $22.10

*Based on transactions with reported financial data only; historically ~ 30% to 40% of transactions
report financial data.

6%

Transactions by Value & Volume

H Transactions <§50MM

o Transactions $50MM - $100MM
 Transactions $100MM - $150MM
= Transactions $150MM - $200MM

= Transactions $200MM - $250MM

0, 1 0 H
% Transac!lon = Transactions > $250MM % Transactl_on
Value During Volume During
Quarter " ) Quarter
*Based on with disclosed financial data only
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* Values and multiples may be skewed given data includes reported information only. While ~ 30% - 40% of transactions disclose values, only ~ 3% - 5% disclose

EBITDA multioles. As a result. data mav be a poor indicator of overall market performance.

Source: S&P Capital IQ as of 7/17/2015 and PCE Proprietary Data
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Hotels, Restaurants & Leisure and Consumer Services - For the Quarter Ended 06/30/15

Summary of Public Comparables as of Quarter End ($ in millions)

MarketCap _ Revenue EBITDA EBIT 020 1olends | Gross Profit EBITDA EBIT 302010 lrends
Average  $4,082 2.4% 15.7 23.6x TEVIRevenue L Average 41.4% 16.3% 9.8% Gross Margin +
Median ~ $871 2.0x 11.8x 17.8x TEVEBITDA + L Median 38.5% 15.3% 10.0% EBITDA Margin +
TEVIEBIT 3 i EBIT Margin %
Valuation Trends Margin Trends
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Retailing - For the Quarter Ended 06/30/15

Summary of Sector Transactions During Quarter ($ in millions) Transactions by Value & Volume

Number of Transactions in Sector 138 m Transactions <$50MM

Number of Transactions with Disclosed Values 16 )

Transaction Value* $1,091.33 ® Transactions $50MM - $100MM
Average Transaction Value* $68.21 = Transactions $100MM - $150MM
Median Transaction Value* $2543

® Transactions $150MM - $200MM

*Based on transactions with reported financial data only; historically ~ 30% to 40% of  Transactions $200MM - $250MM

transactions report financial data. m Transactions > $250MM
% Transaction on
Value During Volume During
Quarter Quarter

*Based on transactions with disclosed financial data only

Rolling 12-Month Value & Multiple Trends
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* Values and multiples may be skewed given data includes reported information only. While ~ 30% - 40% of transactions disclose values, only ~ 3% - 5%
disclose EBITDA multiples. As a result, data may be a poor indicator of overall market performance.

Source: S&P Capital IQ as of 7/17/2015 and PCE Proprietary Data
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Retailing - For the Quarter Ended 06/30/15

Summary of Public Comparables as of Quarter End ($ in millions)

®  Magns |
MarkeiCap _Revenue  EBITDA _ EBIT SIMESURRIREN 3 Gross Prof EBITDA EBIT LGRS
Average  $7,697 12¢ 12.7x 19.2¢ TEVRevenue * | Average 38.2% 8.6% 5.7% Gross Margin ¥
Median  $1,586 0.8 10.5¢ 13.5¢ TEVIEBITDA + " Median 36.8% 8.9% 5.7% EBITDA Margin +
TEVIEBIT %+ EBIT Margin 3
Valuation Trends Margin Trends
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David Jasmund Michael Poole

Data Assumptions

PCE

200 East New England Ave., Suite 400
Winter Park, FL 32789

Direct: 407-621-2112

Main: 407-621-2100

Fax: 407-621-2199
mpoole@pcecompanies.com

PCE

200 East New England Ave., Suite 400
Winter Park, FL 32789

Direct: 407-621-2111

Main: 407-621-2100

Fax: 407-621-2199
djasmund@pcecompanies.com

At PCE, we consider transaction activity as mergers & acquisitions,
consolidations, restructurings and spin-offs. Targets are defined as
U.S. based companies with either foreign or U.S. based buyers.
Transaction information provided is based on announced dates.

www.pcecompanies.com

About PCE

Glossary

EBIT - Earnings Before Interest and Taxes

Eighteen years ago, PCE was formed to provide professional investment banking, business valuation and advisory services to middle market companies. We
determined from our experience as business owners that there was a need that was not being professionally fulfilled.

EBITDA - Earnlngs Before |nter95t| Taxes, DePFBCIatlon, Amortization We understand the importance of creating a relationship and the value of trust when providing our services. PCE's professionals are successful business owner,
entrepreneurs, lenders, former Federal Reserve board members, CPA's, CFA’s, national & international valuation experts, international analysts and investors. PCE
LTM - Last Twelve Months offers senior level attention, sound advice, skilled execution and personalized attention you can trust.

_ : Our mission is to be the premier investment bank serving middle market companies. PCE is committed to providing individualized strategies throughout your business
TEV - Total Enterpnse Value life-cycle, focused on maximizing shareholder value.

PCE Investment Bankers, Inc. - member FINRA and SIPC; PCE Valuations, LLC; PCE Advisory, LLC




