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Doobage
Aristides Capital LLC (“Aristides”) is not a Registered Investment Adviser in the United States or any other jurisdiction. Use of Aristides’ presentation is at
your own risk, and does not constitute personalized investment advice. In no event should Aristides or any affiliated party be held liable for any direct or
indirect trading losses caused by any information in this presentation. Attendees/readers should perform your own research and due diligence, and
consult your own financial, legal, and tax advisors before making any investment decision with respect to transacting in any securities covered herein. You
should assume that as of the cover date of this presentation, funds managed by Aristides may have a bearish position in the stock (and/or options of the
stock) covered herein, and therefore stand to realize significant gains in the event that the price of the stock declines. Following this presentation, we
intend to continue transacting in the securities covered herein, and we may be long, short, or neutral at any time hereafter regardless of our initial
recommendation, conclusions, or opinions. To the best of our ability and belief, all information contained herein is accurate and reliable, and has been
obtained from public sources we believe to be accurate and reliable, and who are not insiders or connected persons of the stock covered herein or who
may otherwise owe any fiduciary duty or duty of confidentiality to the issuer. However, such information is presented “as is,” without warranty of any
kind – whether express or implied. Aristides makes no representation, express or implied, as to the accuracy, timeliness, or completeness of any such
information or with regard to the results to be obtained from its use. All expressions of opinion are subject to change without notice, and Aristides does
not undertake to update or supplement this report or any of the information contained herein.
This is not an offer to sell or a solicitation of an offer to buy any security, nor shall any security be offered or sold to any person, in any jurisdiction in
which such offer would be unlawful under the securities laws of such jurisdiction. Such an offer or solicitation can only be made by the confidential
private placement memoranda relating to the investment funds (“Funds”) managed by Aristides, which Aristides will provide only to qualified offerees.
Past results of Funds are not necessarily indicative of future performance, and future performance may be volatile. Funds are not subject to the same
regulatory requirements as a mutual fund, including the SEC’s registration and disclosure requirements. Funds are subject to various other risk factors
and conflicts of interest that are disclosed in the Funds’ offering memoranda and subscription documents. Market indexes are included in this report only
as reference reflecting general market results during the period. The Fund may trade in securities that are not represented by such market indexes and
may have long or short concentrations in a number of securities and in asset classes not included in such indexes. Accordingly, no representation is
made that the performance or volatility of the Fund will track or otherwise reflect any particular index. The index information has been obtained from
sources believed to be reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. The Fund and Aristides
Capital LLC expressly disclaim any liability, including incidental or consequential damages arising from errors or omissions in connection with the inclusion
of any index in this publication. Performance results are net of all fees and expenses, and are unaudited after December 31, 2017.

(headers from Jonathon Green’s Dictionary of Slang)

Chronic
A brief follow-up: It’s still taking a long time for Energous Corp (WATT) to get a product to market.

(the magic underwear guy then)

Chronic
A brief follow-up: It’s still taking a long time for Energous Corp (WATT) to get a product to market.

(the magic underwear
guy now)

(the magic underwear guy then)

Fifty Cent Bag

Energous (WATT) down 55% since our May 3 presentation at Kase Learning

Greenery
Long-short hedge fund management firm based in Toledo, Ohio
Bottoms-up fundamental and other multistrategy approaches, focused on U.S. microcap

Launched our flagship fund in August 2008
Historical annualized return of 16.9% with no down years yet
(+13.98% in 2008, +7.27% in 2011, +10.77% ytd through Nov 2018)
Historical R2 to S&P 500 = 0.15
$106 million assets under management
Currently 59% gross long, 23% gross short (beta-adjusted net long = 15%)

Muggle
“You don’t need to be a rocket scientist.
Investing is not a game where the guy
with the 160 IQ beats the guy with the
130 IQ.

[Even if you do have an IQ of 160, just]
give away 30 points to somebody else.
You don’t need a lot of brains to be in
this business.”
- Warren Buffett

Wisdom-weed (audience participation opportunity)
Four U.S.-listed corporations
sport a market capitalization of
more than $5 billion (as of
11/26/2018), with consensus
calendar 2019 revenue estimates
of less than $250 million.
Name one of the four.
Sage Therapeutics ($5.2 bil)
Bluebird Bio ($6.7 bil)
Alnylam Pharmaceuticals ($7.4 bil)
Tilray Inc. ($10.8 bil)

Sassafras

Hocus-pocus

Tilray 2018 Q3
Revenue (orange): $10.0 million
Gross Profit (not shown): $3.1 million
Operating Income (green): -$20.0 million

Rip
+1,159% from IPO
July 18, 2018 to high close
on Sep 19, 2018
(44 trading days)

Note the float is only
10.3 million shares (of
76.5 million outstanding).

Log
Perfect blow-off top:
price blows past exponential trendline
record volume
crazy, discontinuous intraday action (not shown)

Tighten someone’s wig

(data from Fidelity/PB Optimize)

THIS is what a short-squeeze looks like.

Spot lending rates were more expensive than -100% for all
of September, peaking at -600% the day of the blow-off top.

Balloon room
Being insanely expensive on an enterprise value to sales basis is probably not good.

U.S. stocks 1963-2015, analysis by Patrick O’Shaughnessy, www.investorfieldguide.com

Back roll

Let’s look at every stock
with trailing revenue less than $100 million (TLRY = $32.5 million)

market capitalization above $5 billion (TLRY = $9.5 billion)
United States listed

excluding BICS biotechnology & pharmaceuticals
(post-screen) also excluding financials, holding companies, thin OTC names

Rough stuff
6-month 1-year 2-year 3-year 5-year
Mean

-16%

-37%

-76%

-81%

-89%

Median

-17%

-62%

-92%

-95%

-94%

winners

17

12

4

2

1

losers

24

29

37

39

40

Enlightened
Stocks higher at one year:
Tech bubble 1998 (2 of 2) or 1999 (7 of 9);
all of these were -75% or worse by year 3
Large asset base (roughly $2 bil in assets):
XM Satellite +8% year 1
-94% year 5
Sirius
+2% year 1
-91% year 5
Cobalt Intl
+107% year 1
-82% year 5

Only one stock higher at 5 years:
Wynn Resorts
$3.4 billion of assets; 3.4x tangible book
+185% at year 3 +4% at year 5

Frosty top

Contact high

One-hitter

Locoweed

From November 12 to November 28,
borrow on Tilray again tightened
dramatically, with spot rates reaching -500%.
The share price was down slightly.

Rainy day woman
Tilray’s IPO lockup expires January 15.
Firms with large residual VC interests
have larger-than-average abnormal
negative return into IPO lockup
expiry. (1)
Firms with the strongest IPO-to-lockup
performance tend to suffer greater
abnormal negative returns around lockup expiry. (2)
1. Negative abnormal returns around lockup expiration. Devos and Ben, 2015
2.Venture capital and IPO lockup expiration: an empirical analysis. Bradley, Jordan, et al, 2000

Dipper

Marijuana cultivation is a
commodity business
(as is marijuana extraction).

Square mackerel

Strawberries in Iceland
are grown in a
greenhouse, taste amazing,
and are $15 a pound.
Where do you buy your
strawberries from?

Don’t fear the reefer

The biggest risk to
our short thesis is
someone making
another brutally
stupid $4 billion
investment.

Mohasky?

