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Abstract

Our RealBlocks team is oreating a network platform for real estate
investing and fundraising that utilizes blockchain technology for
tokenized ownership of real estate carried out by smart
contract-based transactions. Until this point, private real estate
markets have been characterized by high barriers to entry as
displayed by limited investor access, low liquidity options and a
myriad of intermediaries involved in the process. By leveraging the
functionality of blockchain, RealBlocks users will benefit from
improved liquidity, security, access, and transparency while
reducingfees. The platformis designedto allow investors in various
jurisdictions around the world to instantly buy, sell or trade interest
in United States real estate, and to allow inventory partnersto raise
capital via the issuanoe of security tokens backed by real estate
assets.

As an incubee in Barclay’'s Accelerator powered by Techstars, we
believe the MIT-led team behind RealBlocks is equipped with the
personnel, business acumen, and relationships needed to
successfully become a market leader in the tokenization of real
estate.

This Whitepaper elucidates the unique features of the platform,

innovative business model, future plans for the platform, and
experienced team thatenables it all.
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Real Estate Investing

Overall Market

Real estate is a cyclical industry influenced by factors such as
interest rates, supply, demand, and strength of the (local and
national) economy, to name a few. Risk tolerance, or the variability
of returns an investor is willing to tolerate, plays a critical role when
it comes to investing in real estate. Major risk categories in real
estate include geographic risk, tenant (credit & leasing) risk,
leverage, and economic risk.

Commonly categorized into either commercial (office, retail,
industrial etc.) and residential (single family or multifamily), real
estate is made up of a plethora of characteristics - making it one of
the most unique investments in the world. Some of these notable
characteristics include being heterogeneous, immobile and
durable. From a pricing standpoint, imperfect information, positive
and negative externalities, and high transaction costs cause price
dispersion between buyers and sellers.

Three common methods to determine the price or market value
of properties include:

1) Sales Comparison Approach: This method uses
comparable properties (“comps”) that have recently sold
to adjust the value based on features and factors of the
subject property and comps. Of course, thereare
numerous factors to consider including the sales price,
location, and physical characteristics (size, age, and
condition).

2) Income Approach: This method determines the rate of
return (the “Cap Rate”) and income the property is
producing (the “NOI”) to calculate the property price,
which equates to NOI/Cap Rate.

3) Cost Approach: Also known as replacement cost, this
method estimates a price by determining the cost of
acquiring the land plus the cost of construction
subtracted by depreciation.

A macro-level look of value in the industry shows that the global
value of developed real estate in 2015 equated to $217 trillion,
according to Savills® Seventy-five percent of this value is
considered residential, 21% being in North America. The remaining
25% of this value is commercial, nearly half of which resides in
North America.

Real Estate Investment Market

There are multiple property types that make up the real estate
investment market:

® Residential

Residential property is considered to be single-family homes.
Between April 2016 and March 2017, foreign buyers and recent
immigrants purchased an estimated $1530 billion of residential
property, which represents a 49% increase over 2016 (estimated
$10286 hillion) and surpasses 2015 (estimated $103.9 hillion) as the
highest totalsurveyed by the National Association of Realtors

Savills. (2017, January 25). World real estate accounts for 80% of allmainstream
assets

2 NAR. (2017, Jul y 18). Foreign U S, Home Sales Dollar Volume Surges 49 Percent to
Record $153 Billion.



http://www.savills.com/_news/article/105347/198559-0/1/2016/world-real-estate-accounts-for-60--of-all-mainstream-assets
https://www.nar.realtor/newsroom/foreign-us-home-sales-dollar-volume-surges-49-percent-to-record-153-billion?sf98841970=1



http://www.us.jll.com/united-states/en-us/Research/US-Investment-Outlook-H2-2017-JLL.pdf
http://www.us.jll.com/united-states/en-us/Research/US-Investment-Outlook-H2-2017-JLL.pdf
http://www.us.jll.com/united-states/en-us/Research/US-Investment-Outlook-H2-2017-JLL.pdf
http://www.us.jll.com/united-states/en-us/Research/US-Investment-Outlook-H2-2017-JLL.pdf
http://www.us.jll.com/united-states/en-us/Research/US-Investment-Outlook-H2-2017-JLL.pdf









https://www.ibm.com/blockchain
https://blockgeeks.com/guides/what-is-blockchain-technology/
https://www.youtube.com/watch?v=TDGq4aeevgY
https://blockgeeks.com/guides/smart-contracts/






https://irei.com/publications/article/nontraded-investments-numbers-performance-review-reits-bdcs-interval-funds-2017/



https://www.sec.gov/spotlight/jobs-act.shtml












https://www.sec.gov/fast-answers/answers-accredhtm.html

















































































https://t.me/realblocks
https://twitter.com/realblocks
https://www.linkedin.com/company/realblocks/
https://medium.com/realblocks-blog
https://business.facebook.com/RealBlocks-164531427480664/?business_id=228561194351067
https://www.reddit.com/r/realblocks
mailto:hello@realblocks.com
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