% Broadridge

Company Overview:

Broadridge Financial Solutions, Inc. processes and distributes investor communications for nearly every public company. Those are the
proxies and other reports required of all U.S. securities issuers. Broadridge also counts shareholder votes and handles communications
around annual meetings and proxy contests.

Name Ticker Yield Growth D+G
Broadridge Financial Solutions, Inc. BR 1.75% 10.75% 12.50%

Recent Thoughts:
We do not believe that BR’s revenues are directly related to the performance of investment markets, but that its business is tied to overall
trends in the market around investor participation, especially the number of accounts, corporate event activity (mergers, IPOs, etc.) and
trading volume. While there may be near-term volatility in the trend of market democratization, we believe that low or zero-cost
commissions will continue to drive increases in the number of positions and hence volume for the ICS business. Increased corporate
event activity should increase event-related revenue, while trading volumes can directly impact some portion of GTO revenue.

Bull Case:

e  Solid GARP Name with an Enviable Track Record - Since FY14, BR has consistently delivered mid-to-high single-digit recurring
(CC) revenue growth, with 50bps+ adj. operating margin expansion and double-digit adj. EPS growth. When coupled with a
dividend CAGR of ~13% from FY15- FY23, BR has delivered total shareholder returns that have outperformed the market.
Based on the opportunity set in front of the company and improving FCF dynamics, we believe its track record of consistent
shareholder returns should continue.

. Large Moat as the de Facto Governance Communications Vendor - Within BR’s Investor Communications segment (61% of
recurring revenues) ~47% is derived from regulatory communications, which we believe represents a moat for BR given its
scale, with an estimated 80% market share of the proxy market and the regulatory forces driving market demand for BR’s
services.

. FCF Conversion Expected to Improve as the Heavy Build of the UBS Platform is Behind BR - There have been two investor
debates surrounding the UBS platform build including 1) the negative impact on FCF and thus FCF conversion during the build
period; and 2) the expected payback on the $1.4B investment. Prior to the platform investment, BR was generating ~118% FCF
conversion in FY18, which dropped to 48% in FY22, troughed at 41% in F1Q/23 and is back to 51% in FY 23. With the heaviest
investments now behind BR, we estimate FCF conversion will improve to ~70% in FY23 and 85%-+ in FY24. As for the payback,
management has indicated that it expects to generate revenues beginning in mid-CY23, which based on the size and scope
will help determine an appropriate payback period.

Bear Case:

. Major Development Process with UBS Could Create Execution Risk - Broadridge is developing significant new wealth
management technology solutions under a contract with UBS. Given that UBS that is currently undergoing a merger with
Credit Suisse, the implementation of these solutions could be delayed as UBS’ priorities potentially shift. Additionally, we note
that even if implemented, Broadridge may not be successful in selling these solutions to other clients.

. Clients are Subject to Complex Laws and Regulations - Broadridge provides technology solutions to financial services firms
which are subject to extensive regulations in the US and abroad. The company’s ICS segment would potentially experience
negative impact if the applicable SEC or NYSE rules or regulations were to change, such as pricing mandates or the fund
disclosure framework. In addition, new regulations governing Broadridge’s clients could result in significant increases in
expenditures, which could result in a reduction of the use of BR’s services, customers renegotiating existing agreements, or
cease operations, which we believe would be a negative impact to BR’s business.

. Valuation — Broadridge’s stock has performed well since it went public in 2007. Valuations are relatively expensive, though
we believe are warranted as the management team’s execution has been strong; however, the bar has been set high and
strong continued execution is necessary to demand the higher-than-average multiple

Overall Thesis:

We believe BR represents a pair of steady hands in an uncertain market, given its consistent track record of shareholder returns, moat
in its proxy business, expected improving FCF conversion, and emerging incremental opportunities within Wealth Management and
Capital Markets. The company has calculated its market opportunity at ~S60B and reported $4.3B in total revenues in FY22, which, in
our estimation, implies a significant opportunity to expand its ~7% market share, especially in the GTO segment. BR’s ICS segment, in
our opinion, benefits from significant scale and a competitive moat, while increased market participation from retail investors and
increased digital communications provide growth opportunities. We see BR’s GTO segment’s revenue growth being driven by sell-
side financial firms of all types looking to modernize, digitize and streamline their technology platforms, especially given increased
digitization and investor participation. Finally, the combination of the two segments, along with a capital allocation policy focused
on dividends and debt reduction (near-term), generates a stable growth at a reasonable price (GARP)investment, in our opinion,
with mid-to high- single-digit organic revenue growth, annual margin expansion and high-single-to low-double- digit adjusted EPS
growth.
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Past performance is not indicative of future results. This information is for illustrative purposes only. Investing involves risk
including the potential loss of principal. This material is not financial advice or an offer to sell any product. The actual
characteristics with respect to any particular client account will vary based on a number of factors including but not limited to: (i)
the size of the account; (ii) investment restrictions applicable to the account, if any; and (iii) market exigencies at the time of
investment. Aptus Capital Advisors, Inc. reserves the right to modify its current investment strategies and techniques based on
changing market dynamics or client needs. Forward looking statements cannot be guaranteed. This is not a recommendation to
buy or sell a particular security. There is no assurance that any securities discussed herein will remain in an account's portfolio at
the time you receive this report or that securities sold have not been repurchased. The securities discussed may not represent an
account's entire portfolio and in the aggregate may represent only a small percentage of an account's portfolio holdings. It should
not be assumed that any of the securities transactions, holdings or sectors discussed were or will prove to be profitable, or that
the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance
of the securities discussed herein. A complete list of holdings is available upon request. Information was obtained from third party
sources which we believe to be reliable but are not guaranteed as to their accuracy or completeness.

This commentary offers generalized research, not personalized investment advice. It is for informational purposes only and does
not constitute a complete description of our investment services or performance. Nothing in this commentary should be interpreted
to state or imply that past results are an indication of future investment returns. All investments involve risk and unless otherwise
stated, are not guaranteed. Be sure to consult with an investment & tax professional before implementing any investment strategy.
Investing involves risk. Principal loss is possible.

This content or when a page is marked “Advisor Use Only” or “For Institutional Use”, the content is only intended for financial
aadvisors, consultants, or existing and prospective institutional investors of Aptus. These materials have not been written or
approved for a retail audience or use in mind and should not be distributed to retail investors. Any distribution to retail investors
by a registered investment adviser may violate the new Marketing Rule under the Investment Advisers Act. If you choose to utilize
or cite material we recommend the citation, be presented in context, with similar footnotes in the material and appropriate
sourcing to Aptus and/or any other author or source references. This is notwithstanding any considerations or customizations with
regards to your operations, based on your own compliance process, and compliance review with the marketing rule effective
November 4, 2022.

Advisory services are offered through Aptus Capital Advisors, LLC, a Registered Investment Adviser registered with the Securities
and Exchange Commission. Registration does not imply a certain level or skill or training. More information about the advisor, its
investment strategies and objectives, is included in the firm’s Form ADV Part 2, which can be obtained, at no charge, by calling
(251) 517-7198. Aptus Capital Advisors, LLC is headquartered in Fairhope, Alabama. ACA-2308-6.
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