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Company Overview: 
Broadridge Financial Solutions, Inc. processes and distributes investor communications for nearly every public company. Those 
are the proxies and other reports required of all U.S. securities issuers. Broadridge also counts shareholder votes and handles 
communications around annual meetings and proxy contests.  

 
 

Last Twelve Months Highlights: 
During the past quarter, Broadridge saw total closed sales of $37.6M, up over 100% from the year-ago period – a record quarter 
for the firm. This brought TTM total closed sales growth of +20% YoY. While the company’s organic growth revenue has been 
disappointing, management fully stands behind its full-year outlook which calls for 5% - 7% organic growth, recurring revenue 
growth in FY 2020. These expected FY 2020 results are consistent with the company’s long-term expectations. Management 
expects growth will accelerate as the year progresses due to implementations of Broadridge’s $240M backlog of not-yet-live 
recurring revenue. Broadridge was very active on the M&A front, completing four (4) acquisitions so far YTD, having spent a total 
of $179M on tuck-in acquisitions. While the deals in total required an uptick in the firm's leverage ratio to 2.2x (slightly above its 
long-term 2.0x target), management believes it will return to its target range as cash flow improves throughout the year.  
 
Bull Case: 

 Long Runway for Stable Organic Growth - Broadridge is benefiting from fee compression across the financial services 
industry. Brokerages and big banks are seeking to reduce costs and outsourcing undifferentiated-but-necessary 
functions to Broadridge checks that box. 

 Digital Transformation Boosting Margins - The company is making a digital transition – nearly 60% of its mailings are 
now digital. Digital distribution carries similar fees without the associated shipping costs, driven profitability.  

 Stable and Countercyclical Business Model – Broadridge’s customers are loyal. Last year, 97% of Broadridge’s fee-
paying business was renewed, as customers have a high cost of changing providers. Whether the stock market is up, 
down, or going sideways, firms must communicate with shareholders and distribute the reports mandated by the SEC 
and other regulators.  

 Expanding the Company’s Offerings – Management continues to reinvest in the business through accretive tuck-in 
acquisitions. Through these acquisitions, Broadridge can offer more services and offerings to clients, presenting 
additional revenue opportunities to current relationships.   
 

Bear Case: 
 Slowing Organic Revenues – Broadridge’s YoY revenue growth has generally been flat to slightly down. To supplement 

this slowing organic growth, the management team has made several key acquisitions in the wealth management 
space, which emphasizes growth and diversification of BR’s offerings. These acquisitions take time to play out and can 
add volatility to short-term performance. We continue to monitor Broadridge’s M&A activity, as the price paid for these 
tuck-in acquisitions have been somewhat lofty, increasing the expected payback period.  

 SEC Roundtable on the U.S. Proxy Process Could Potentially Lead to a Variety of Changes – In July 2018, the SEC started 
to conduct a roundtable discussion surrounding the proxy voting process, which could have negative implications for 
Broadridge. Though, the SEC has conducted similar roundtables in the past, all of which have fizzled out. The comment 
period recently ended in October 2019, as the SEC Commissioner Roisman noted that “I am sensitive to the challenges 
that funds, as issuers themselves, face when they are required to seek shareholder proxies on certain matters, including 
the costs involved. I would like to explore way the Commission could help address these challenges”. The risk for 
Broadridge is that they may see less revenue or lower margins on future proxy business revenue.  

 Valuation – Broadridge’s stock has performed well since it went public in 2007. Valuations are relatively expensive, 
though we believe are warranted as the management team’s execution has been strong; however, the bar has been 
set high and strong continued execution is necessary to demand the higher-than-average multiple. 

Overall Thesis: 
Broadridge has been a longtime trusted name in the financial services industry. The company has the scale and expertise to create 
technologies that customers rely on and have come to expect. Broadridge’s management has a strong track record of increasing 
shareholder value through accretive tuck-in acquisitions, share buybacks and an increasing its dividend yield. We believe 
Broadridge is well positioned to offer their staple solutions to both current and new customers as technology and compliance 
budgets continually increase. BR also has increasing opportunity to add market share as they increase their offerings through 
strategic acquisitions.  

Name Ticker Compounder Score
Broadridge Financial Solutions, Inc. BR 9
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Past performance is not indicative of future results.  Investing involves risk including the potential loss of principal. 
This material is not financial advice or an offer to sell any product. The actual characteristics with respect to any 
particular client account will vary based on a number of factors including but not limited to: (i) the size of the account; 
(ii) investment restrictions applicable to the account, if any; and (iii) market exigencies at the time of investment. 
Aptus Capital Advisors, Inc. reserves the right to modify its current investment strategies and techniques based on 
changing market dynamics or client needs. Forward looking statements cannot be guaranteed. This is not a 
recommendation to buy or sell a particular security. There is no assurance that any securities discussed herein will 
remain in an account's portfolio at the time you receive this report or that securities sold have not been repurchased. 
The securities discussed may not represent an account's entire portfolio and in the aggregate may represent only a 
small percentage of an account's portfolio holdings. It should not be assumed that any of the securities transactions, 
holdings or sectors discussed were or will prove to be profitable, or that the investment recommendations or decisions 
we make in the future will be profitable or will equal the investment performance of the securities discussed herein. 
Information was obtained from third party sources which we believe to be reliable but are not guaranteed as to their 
accuracy or completeness. 
 
Advisory services offered through Aptus Capital Advisors, LLC, a Registered Investment Adviser registered with the 
Securities and Exchange Commission. Registration does not imply a certain level or skill or training. More information 
about the advisor, its investment strategies and objectives, is included in the firm’s Form ADV Part 2, which can be 
obtained, at no charge, by calling (251) 517-7198. Aptus Capital Advisors, LLC is headquartered in Fairhope, Alabama. 
 


