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Urban
Catalyst
widens its
footprint
Buys create viable development
site in downtown San Jose
By George Avalos
gavalos@bayareanewsgroup.com
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er in Paris on June 28. Temperature records were
ttest June with records going back to 1880.

SAN JOSE » A real estate investor that’s suddenly become an active player in downtown
San Jose has widened its holdings near the
sites for a proposed Google transit village.
The latest purchase by Urban Catalyst
creates a signiﬁcant development footprint
at the corner of West San Carlos and Josefa
streets. The company is a real estate ﬁrm
formed to create an investment fund that
can capitalize on the tax savings made possible by opportunity zones.
Urban Catalyst has spent $14.7 million
since it began purchasing downtown San
Jose properties just two months ago. Ultimately the company would like to purchase
and redevelop 10 to 12 downtown San Jose
sites, according to Erik Hayden, president
of Urban Catalyst.
The company is the latest player to
emerge as an active investor in downtown
San Jose since Google announced plans for
a transit-oriented village near the Diridon
train station. Jay Paul Co. and Gary Dillabough also have become signiﬁcant investors in the downtown area.
Urban Catalyst, acting through an affiliate, UC Keystone Owner, paid $5 million
for parcels at 491 W. San Carlos St. and 270
Josefa St., according to Santa Clara County
property records that were ﬁled on Wednesday.
The properties include the former location of Keystone Restaurant Supply, which
had been in business since 1867 as a supplier of appliances and equipment for dining establishments.
This week’s acquisition comes on the
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“With Google coming in,
there’s a bunch of stuff we
could do there.”
— Erik Hayden, president of Urban Catalyst
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heels of Urban Catalyst’s
purchase on June 28 of lots
at the same corner that included the sites of Hub Cap
City and Custom Apparel
By Susan Kay’s businesses.
“We love the Diridon Station Area Plan, we like tran-

sit-oriented development,
and we like that Google is
coming into town,” Hayden
said at the time of the prior
deal.
Urban Catalyst paid $2.8
million in the earlier acquisition, county documents
show.
This deal marks the third
purchase in downtown
San Jose by Urban Catalyst
since it bought an interest
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Jose, but not as much.”
In numerous communities in the United States, opportunity zones have been
enabled by President Donald Trump’s tax-cut initiative. Investors in properties located in opportunity
zones can gain tax beneﬁts
if they undertake substantial redevelopment of a site
and then retain ownership
of the parcels for a required

period of time.
Urban Catalyst isn’t sure
what it might develop at the
West San Carlos sites. The
company said an array of
development types could
be viable, since they are
so close to where Google is
planning the transit village.
Google has proposed a
transit-oriented community of office buildings,
homes, restaurants, shops

and parks near the Diridon train station on the
western edges of downtown San Jose where 25,000
people could work, including 15,000 to 20,000 of the
search giant’s employees.
“With Google coming in,
there’s a bunch of stuff we
could do there,” Hayden said.

ugliness must end, or we
risk our great union.”
The campaign rally offered an extraordinary
tableau for American politics: a president drinking
in a crowd’s cries to expel
a congresswoman from the
country who’s his critic and
a woman of color.
It was also the latest demonstration of how Trump’s
verbal cannonades are capable of dominating the
news. Democrats had hoped
the spotlight on Thursday
would be on House passage of legislation to boost
the minimum wage for the
ﬁrst time in a decade.
To many GOP ears, the
attention wasn’t all positive.
Rep. Mark Walker of
North Carolina, a conservative who attended Trump’s
rally, told reporters at the
Capitol that the chant “does
not need to be our campaign call like we did ‘Lock
her up’ last time.”
That was a reference to
a 2016 campaign mantra
that Trump continues to encourage aimed at that year’s

Democratic presidential
candidate, Hillary Clinton.
Walker, who called the
chant “offensive,” was
among about 10 House GOP
leaders who had breakfast
Thursday with Vice President Mike Pence at Pence’s
residence in Washington.
Walker said he cautioned
Pence that attention to the
chant could distract voters
next year from the economy
and other themes Republicans want to emphasize.
“We don’t need to take it
that far where we change
the narrative of the story,”
he said he told Pence.
The lawmakers attending agreed that the chant
was inappropriate and
could prove a harmful distraction, and Pence concurred and said he’d discuss
it with Trump, said another
participant who described
the conversation on condition of anonymity.
In Nor th Carolina ,
Trump berated each of
the four congresswomen
and said: “They never have
anything good to say. That’s

why I say, ‘Hey if you don’t
like it, let ’em leave, let ’em
leave.’ ” He added, “I think
in some cases they hate our
country.”
His criticism of Omar
included a false accusation
that she has voiced pride in
al-Qaida.
Among the Democrats
criticizing Trump and his
rally, 2020 presidential
contender Joe Biden said
Trump was exploiting race
relations to excite his base
and should have quieted the
crowd.
“Let me hear you say ‘I
condemn them,’ ” the former vice president told reporters following a campaign event in Los Angeles.
Underscoring the rocky
period, House Chaplain
Pat Conroy’s prayer Thursday began: “This has been
a difficult and contentious
week in which darker spirits seem to have been at
play in the people’s house.
In your most holy name, I
now cast out the spirit of
darkness from this chamber.”

in a Gary Dillabough property on South First Street at
the old Lido Club site. That
deal, completed in May, was
worth $6.9 million.
“What opportunity zones
do is they encourage developers such as myself to
focus on certain areas,”
Hayden said in a prior interview. “Without opportunity zones, I would still be
investing in downtown San
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Trump, though taking issue with the chant, didn’t
back away Thursday from
his criticism of Omar and
three other Democratic congresswomen of color.
They have “a big obligation and the obligation is to
love your country,” he said.
“There’s such hatred. They
have such hatred.”
Trump started the week’s
tumult by tweeting Sunday
that Omar and the other
three freshmen could “go
back” to their native countries if they were unhappy
here. His other targets —
all Trump detractors —
were Reps. Alexandria Ocasio-Cortez of New York,
Rashida Tlaib of Michigan and Ayanna Pressley
of Massachusetts.
All are American citizens, and all but Omar were
born in the U.S. She ﬂed to
America as a child with
her family from violence-
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Congresswoman Ilhan Omar said she believes President
Trump is a “fascist” one day after a rally where his
supporters chanted demeaning comments about her.
wracked Somalia.
Citing Trump’s rhetoric,
House Democrats said they
were discussing arranging security for Omar and
the three other congresswomen. The Democraticled House voted Tuesday to
condemn Trump’s tweets
as racist. On Wednesday,
it rejected a resolution by
one Democrat to impeach
Trump that was opposed by
party leaders as premature.
The chants at the Trump

rally brought scathing criticism from GOP lawmakers
as well as from Democrats,
though the Republicans did
not fault Trump himself.
House Minority Leader
Kevin McCarthy of California declared the chant has
“no place in our party and
no place in this country.”
Rep. Adam Kinzinger of
Illinois tweeted that it was
“ugly, wrong, & would send
chills down the spines of
our Founding Fathers. This
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