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currencies the company handled. We see continued business momentum in all
geographies—North America, Europe, Asia Pacific, India, and Middle East. We
continued to add customers in both our utilities, transportation, and government
vertical and our engineering vertical segments during the current quarter.
However, we are also observing slower ramp-up of new customers on account
of global economic crisis.

During the quarter, we saw one of our top 10 customers showing a substantial
de-growth on account of significant impact of global recession in their line of
business. Our other major customers are very stable and are growing at a
stable pace. Our wholly owned subsidiaries continued to be profitable and
distributed dividends. Our current geography revenue split places the company
in a strong position to mitigate economy-related risks. The cumulative value of
services rendered to United Technology Corporation companies from 2000, that
is when we started the relationship with UTC, has crossed USD 200 mn, that is
the cumulative revenue that we have earned from UTC crossed USD 200 mn by
end of the quarter that we are discussing. UTC has now awarded Infotech what
is called as the Ace Supplier Gold Award. We have a special status in the
suppliers that they have. There is no other engineering services supplier that
they have who has the Ace Gold Supplier status. Our acquisition of TTM and also
its affiliates during the last quarter has started to show positive momentum in
this segment. We also incorporated a subsidiary in Japan during the last
quarter, which we expect to start delivering positive results over the next few
quarters. | believe there is an MoU which is in place which says we will enter
into a long-term agreement with one of the Japanese customers during the
current quarter. During the quarter, we acquired 10% stake in Kalyani Net
Ventures, which | actually believe is being renamed as Tele Atlas Kalyani India
in Pune, and we believe that Tele Atlas which is going to be the majority owner
of this company will start developing India map data products, some of which
are ready for release in June of this year, and there is tremendous amount of
potential for these products. In addition, it creates greater synergy with our
largest GIS customer.

Now, let me take you through the numbers. In rupee terms, the revenue as I
said earlier is INR 2.328 bn or it is INR 232 crores, a year-on-year growth of
31.6%, a sequential growth of 5.1%. In dollar terms, revenue is at USD 47.7
mn for the quarter. Year-on-year, the growth is 9% and sequentially down by
5.7% due to the INR weakening against Euro, GBP, and equally importantly
against Australian dollar significantly. In constant currency terms, | believe we
grew by 2.1%. In rupee terms, net profit is at INR 144 mn for the quarter as
against 349, | repeat rupees INR 349 mn in sequential quarter. Mainly this is
being impacted due to the foreign currency exposure and translation losses of
INR 224.6 mn which includes provision for INR 100 mn towards possible foreign
currency losses from open forward contracts. | am sure this is going to be an
issue that we will discuss as we move forward, but I am saying we have taken a
hit of INR 224.6 mn on account forex losses and out of which INR 100 mn is a
provision that we have created for future. In dollar terms, the net profit is at
USD 3 mn for the quarter as against USD 8 mn in the sequential quarter.
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Operating margins are at 19.4% against 20.6% in the sequential quarter largely
on account of currency fluctuations and our investments in setting up subsidiary
in Japan. | also like to add that the operative administrative expenses had a
special one-time provision of INR1.32 crores. This is against a cheque which
has bounced from our landlord where we used to occupy the facility and we
have actually filed even a criminal charge and if we add this INR 1.32 crores
back to our operating expenses, back to our operating margins, our operating
margin would have improved by 60 basis points or we would have been above
the 20 percentage point. In relation to open foreign currency options as of
December 31, 2008, we have recognized a provision of INR 200 mn in the first
nine months of the financial year 2009 based on our expectations of rupee to
foreign currency movement. On a mark-to-mark basis, potential mark-to-mark
uncovered provision is about INR 310 mn on forex cover of INR 61.25 mn and
this forex cover would mature over the next 22 months going up to October
2010. | repeat, the other potential INR 310 million I am talking about would
mature over a period of 22 months all the way up to October 2010. The
sequential growth in terms of rupee terms if you see, UTG grew by 1.05% on
rupee terms, but | believe it is more in dollar terms because there was a major
impact that was coming in because the Australian dollar where we had a
significant presence.

In Q3, UTG did revenue of INR 788.4 mn as opposed to INR 780.2 mn which is
a 1.05% growth or compared to Q3 of FYO8 which is INR 683.6, it was 15.3%
growth. Engineering grew healthy, 7.6% quarter-on-quarter growth and a
41.5% year-on-year growth. Our engineering revenues were INR 1.546 billion
for quarter three compared to INR 1.437 billion in quarter two and compared to
INR 1.092 billion in quarter three of last year, and | would like to mention here
that 35% of our revenues in UTG business are now coming on account of
annuity contracts that we have. We are putting a lot of effort to convert a
sizeable amount of our GIS business into annuity mode and by the end of this
quarter we are pleased to announce that 35% of the revenue in our GIS
business is annuity contracts. Further, we see a strong business momentum in
all geographies with North America, Europe, Asia Pacific, India, and Middle East.
Our wholly owned subsidiaries continued to be profitable and distributed
dividends. Engineering, utilities, and telecommunications, our key verticals,
continued to be robust in growth and do not show any signs of slowdown. Our
geography revenue split places the company in a strong position to mitigate
economic-related risks.

Let me then move on to operating expenses. Operating expenses were higher
at 6.8% over the sequential quarter. Salaries and related costs have increased
over the sequential quarter due to the inclusion of TTM financials in Q3 and also
due to the fact that the US dollar rate was much higher this quarter and salaries
of our US subsidiaries had to be converted at a higher rate. Travel has gone
down by 15% since lesser people travelled in Q3 compared to Q2. Purchases
have gone up due to inclusion of TTM financials in Q3 and we had also some
reversal of Q2 on account of subcontractor cost. The operating and admin
expenditure is at fairly the same level as last quarter. We added 23 new
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