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INDEPENDENT AUDITOR’S REPORT

To
The Members of
Infotech Enterprises Information Technology Services Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of M/s Infotech Enterprises
Information Technology Services Private Timited (“the Company™), which comprise the
Balance Sheet as at March 31, 2014, and the Statement of Profit and Loss for the vear then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparadon of these financial statements that give a true and
fair view of the financial posidon, financial performance of the Company in accordance with
the Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act,
1956 (“the Act™). This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation of the financial starements that
give a true and fair view and are free from material missratement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We condueted our audit in accordance with the Standards on Audiring issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obrain reasonable assurance about whether the
financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
jadgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or crror.  In making those dsk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentanon of the
financial statements in order to design audit procedures that are approprate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies

used and as well as evaluating the overall presensssan of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion and to the best of our informanon and according to the explanations given to
us, the financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India:
(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31,
2014
(b) in the case of the Profit and Loss Account, of the Profit for the period ended on that
date; and

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2003 1ssued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Act, we give in the
Annexure a statement on the matters specified in paragraph 4 and 5 of the order.

2. As required by section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b} In our opinion proper books of accounts as required by law have been kept by the
Company so far as it appears from our examination of those books:

(¢) The Balance Sheet and Statement of Profit & Loss dealt with by this Report are in
agreement with the books of account |

(dy In our opirmson, the Balance Sheet and Statement of Profit and Loss account comply
with the Accounting Standards referred to in Sub-Section 3(C) of Secton 211 of the
Companies Act'1956;
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(¢} On the basis of the written representations recetved from the directors as on Aprl 17,
2014 and taken on record by the Board of Directors, none of the directors s
disqualified as on March 31, 2014 from being appointed as a director in terms of clause
(g) of sub-section (1) of section 274 of the Companies Act,1950;

(f) Since the Central Government has not issued any notification as to the rate at which the
cess is to be paid under section 441\ of the Companies Act, 1956 nor has it issued any
Rules under the said section, prescribing the manner in which such cess is to be paid,
no cess is due and pavable by the Company:

For G.P. ASSOCIATES
Chartered Accountants
Firm Reg. No. 0067345

Place: Hyderabad
Date : 17.04.2014
G VB CHOWDARY)
PARTNER
M. No. 027465

Branches : D. No.20-28-2, Tobaceo Barrons Strest, Besides Dr. N. Subba Rao Care Hospital, Suryaraopet. \ijayawada - 520002
Tel: () + 91-866-2435602, (R) + 91-866-2473091
O.MNo, -7/, Plat No. 4, Mear Governor Bungalow, Ganapur Layout, Visakhapatnam - 530 003.
hobile No. + 21-8000016066



G P ASSOCIATES

CHARTERED ACGOUNTANTS

# 503, Gth Fioor, "Cyber Heights”

Plat No. 13, Behind TDP Office, Road No. 2,
Banjara Hills, Hyderabad - 500 034,

Tel  :+01-40-23540522 / B44 [ BEE

Fax -+ 91-40-23540377

Email ; gpasoc@gmail.com ! gpa@opassociEles in
Website www gpassociales n

Annexure to the Auditors’ Report

[Refesred to in Paragraph 3 of the Auditors’ Report of even date to the members of
[NEOTECH ENTERPRISES INFORMATION TECHNOLOGY SERVICES
PRIVATE LIMITED on the Financial Statement for the Year ended March 31, 2014]

1. (a) The Company has generally maintaining proper records showing full particulars
including quantitative details and situation of fixed asscts.

(b) The fixed assets were physically verified during the year by the Management in
accordance with a regular programme of verificadon which, in our opinion, provides
for physical verificadon of all the fixed assets at reasonable intervals. According to the
information and explanation given to us, no material discrepancies were noticed on
such verification.

(¢) In our opinion and according to the information and explanations given fo us, 2
substantial part of fixed assets has not been disposed of by the company during the
year.

2. The company has neither granted nor taken any loans, secured or unsecured, to/from
companics, firms or other parfies covered in the Register maintained under Section 301 of
the act,

3. In out opinion and aceording to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the
nature of its business with regard o purchase of fixed assets and the sale of services.
During the course of our audit, we have not observed any major weakness in such internal
contral system.

4. In respect of contracts or arrangements entered in Register maintained in pursuant Scction
301 of the Companies Act, 1956, to the best of our knowledge and belief and according to
the information and explanation given to us:

i) The particulars of contracts or arrangements referred 1o section 301 that needed to be
entered in the Register maintained under the said Section have been so entered.

ii) Where each of such transaction is in excess of T5lakhs in respect of any party, the
transactions have been made at prices which are prima facie reasonable having regard to
the prevailing market prices at the relevant grgs0C

e
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5. According to the information and explanation given to us, the Company has not accepted
any deposits from the public during the year within the meaning of Secion 58A and 5844
of the Act and the rules framed there under.

6. In our opinion, the Company has an internal audit system commensurate with its size and
nature of its business.

7. According to the information and explanations given to us and records of the company
examined by us, in our opinton:

(a) The company has generally been regular in depositing undisputed staratory dues
including provident fund, employee’s state insurance, income-tax, sales-tax, wealth tax,
service tax, customs duty and other material statutory dues as applicable with the
appropriate authorities. As explained to us, the company did not have any dues on
account of excise duty and cess.

(b) There was no undisputed amounts payable in respect of lncome-tax, service tax,
customs duty wealth-tax and other materal statutory dues in arrears as at 3™ March,
2014 for a period of more than six months from the date they became payable.

8. According to Financial Statements, and in our opinion, the Company does not have any
accumulated losses. The company has not incurred cash losses during the financial year
covered by our audit and in the immediately preceding financial year.

9. According to the information and explanation given to us, and in our opinion the company
any loans from any financial institution or bank as ar the balance sheet.

10. The company has not granted any loans and advances on the basis of security by way
pledge of shares, debentures and other securities.

11. In our opinion and according to the information and explanations given to us, the company
has not given any guarantee for loans taken by others from banks and financial institutions.

12. In our opinion, and according to the informaton and cxplanadons given to us, on an
overall basis, the company does not have any term loans.

13. On the basis of an overall examination of the balance sheet of the company, in our opinion
and according to the information and explanations given to us, there are no funds raised on
a short-term basis which have been used for long-term pesrroey
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14. The company has not made any preferential allotment of shares to parties and companies
covered in the register maintained under Section 301 of the act during the vear.

15. The company has nor issued debentures and hence requirement of reporting regarding
creation of scourty in respect of debentures issued does not ansc.

16. The company has not raised any money by public issue during the year.

17. Dusing the course of our examination of the books and records of the company, carred out
in accordance with the generally accepted auditing practices in India, and according to the
informatdon and explanations given to us, we have neither come across any instance of
fraud on or by the company, noticed or reported during the year, not have we been
informed of such case by the management.

The other clauses, 4{ii), (viil), (xiil) and (xiv) of paragraph 4 of the Companies [Auditor’s
Report) Order 2001, as amended by the Companies (Auditor’s Report) (Amendment)
COrder, 2004, are not applicable in the case of the company for the current year, since in our
opinion there is no matter which arises to be reported in the aforesaid order.

For G.P. ASSOCIATES
CHARTERED ACCOUNTANTS

Fi Re . No. 0067345
5;5 y

CA. G.V.B.CHOWDARY)
PARTNER
M. No. 027465

Place: Hyderabad
Date: 17.04.2014
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M/S INFOTECH ENTERPRISES INFORMATION TECHNOLOGY SERVICES PRIVATE LIMITED

HYDERABAD
BALANCE SHEET AS AT 31.03.2014
Mate As at As ar
Particulirs No. 31/03/2004 3/03/2005
T T L4 T
EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital 3 100,000 1000 0O
Reserves & Surpluy 4 56,580,738 30,080,738 4,356,817 4456817
Mom-Current Liabilities
Long Term Provisions 5| 11,041811 11,041,811 8,972,998 8,972,998
Current Liabilities
Trade Payables L] 46,281,836 T9.467,021
Chther Current Liahilities b 8,051,783 3,527.002
Shesre term Provisions B 22 048 455 TLABOT4 12202 267 03,086,200
TOTAL 145,004,623 109,116, 104
ASSETS
Non-current Assets
Fixed Asgets 9
i) Tangihle Aszets 18,156,271 7,566,207
ity Capital Work in progress - 18,156,271 B73.276 8430453
Deferred Tax Assers 1,986,908 1,529,688
Lowng term Loans & Advances 10 22,190,323 14,153,038
COrehier Mom-cuceent assers 11 6,54% [ 3,086
Current Assets
Trade receivables 12 400470760 23,823,370
Cash and cash equivalents 13 S0181,387 55,871,842
Shoer reem loans and advances 14 2,236,115 4476937
Oither Current assers 15 102,064,578 B08.655 B4,950,810)
TOTAL 145,004,623 109,116,104
See acoompanying notes foom parr o fanced 1-29
atalernents

This 15 the Balimee Sheer seferred i
I AE TP of bven date

For G P ASSOCIATES
Charered Accountanis
Fiftm Reg. No. 0067348

&

Pariner

M.MNo. 027465
Place: Hyderabad
Date : 17.04.2014

{B.V.R. MOHAN REDDY
DIRECTOR

Forand on behalf of the Board of Dicectors

(B. SUCHARITHA)
DIRECTOR




M/SINFOTECH ENTERPRISES INFORMATION TECHNOLOGY SERVICES PRIVATE LIMITED

HYDERABAD

STATEMENT OF PROFIT AND LOSS ACCOUNT FOR YEAR ENDED MARCH 31, 2014

Mot For the yeer For the year
Particulars Mo ended ended
: 3170372014 310372003
4 T
REVENUE FROM OPERATIOMNS
Sile of Services 206,902 475 115,250 80
Chther ineome 16 12072047 T2 S5
Taotal Revenue 309,875,922 197002678
EXPEMNSES
Employves benefits 17 119,687,375 131 391 .h22
Depreciation and amortization cxpensis g 5,194,434 63T A7
Cither expenses 13 LR, BHY W0 49,258,030
Totul Expensce 2ILTTLIG 171,257,054
Pealit/{Luoss) befor: exeuptinnal and exeriordinury thems and
tx TH i RO AT 619
Praos Pened [rems £
Profir/ {Loss) before extraordinary itfeme and max TR, 104,800 25,715,611
Fxtraordinary Trermns - -
Paufit/(Loss) before rax TH 04, B 25,715,419
Tax eRpense:
{a) Cursent tax 25,834,044 506,230
(B} MAT Credi Entitlement adjustment S, 164 (EUH2 R 100
(b} Dheferred s (457,300 25,45 KRR [3H0,5941) 3622 76D
Profit/{Lass) for the pedod from continuing operations e A5
Profit/ (Loss) for the period 52 33 033 22,002 A5
Eamings per equity share
a. Basic/ Diluted 52223 L, 28
L ||.\.:L|:||||:.|.|.'||.'.|||_'||II|I_ ||-I||||||||_III_I|';|.[||:,.. LERR AT |I||-\.||j.|||l||:-
1-29 5
Thesay thw Balance Shect seforrad o

mar repoet of even da
For G P ASSOCIATES
Chanerad Accountanis

FS.:;;. Mo, J06T345

(CA. GV B CHOWDA
Parmer
M.Na. 027465
Place: Hyderabad
Draie = 17.04.2014

(B.V.R. MOHAN REDDY)

Forand on behalf of the Board of Dirccmors

DIRECTOR

B Sue bor SR

{B. SUCHARITHA)
DIRECTOR



M/5 INFOTECH ENTERPRISES INFORMATION TECHNOLOGY SERVICES PRIVATE LIMITED

HYDERABAD

{Amount n 7]

Partisulars

Eor the vear engdegd
Mlurch 31, 2014

For the vear ended
March 31, 2013

A, CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax
rnertts for ;

Depraciation and amortisation expenge
Loss/ {profit) on sale of fived assets sold / written-off {net)
Finance costs
Intarest income
Dividend income
{Gain) f loss on s3le of current Investments
Lass on sale of non-current investments
Rental income from aperating leases
Liabilities / provislons no longer required written back
Bad debts [/ sdvances written off
Provision for doubtful trade receivables
Prowviskan for unbilled revenue
Miscellaneaus Expenditure written off
Effect of axchange differances on translation of
forelgn currancy cash and cash equivalents

Cparating profit before working capital changes
Changes 1n working copital:
Adjustments for (increase] / decrense in operoting ossets:
Trade receivables
Short-term loans and advancas
Lang-term loans and advances
Other current assets
Other non-current assets
Adjustments for increase / (decrease) in operating liobilities:
Trade payables
Other current lizbilities
Long-term liahilities
Shart-tarm provisions
Long-term pravisions
Cash generated from operations
MNet income tax paid
Met cash flow from oparating activities [A)

B. CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure an fixed assets, Including capital advances
Froceeds from sale of figed assets
Current investments
- Purchaszed
- Proceads from sale
Purchase of long-term investments
- Subsidiary
Proceeds from sale of long-term investmants
= Others
Interest received
Dividend income received
- Assoriate
- Others - dividend from mutual funds
Rental income from operating leases

TIT Amalgamation adjustment
Met cash flow used in investing activitias (8]

78,104,809

3,194,434

2,150,000

6,543

25,715,619

637,207

1,544,657

808,655
3,543

83,455,786

(25,823,700
2,240,877
(34,975,393}
HOE, 655

{33,185,185)
4,124,781

8.506,187
2,068,813

28,712,881

{8,123,226)
{3,192,097)
{11,522 858)
B607,967

39,647,751
106,345

BABD 411
1,386,541

7,220,767

54,084,036

7,220,767

54,084,036

Maovernent in Bank balances net considered as cash and cash equivalents

{12,911,223)

(7,237,018

|7,237,018)




C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of equity shares -
increase in share application money, pending allotment
Proceeds from short-term barrowings from banks
Repayment of shart term borrowings s =
Finance costs - =
Dividend paid
Taxon dividend paid

Net cash flow used in financing activities (C)

Net increase in cash and cash equivalents (A + B + C) (5,690,855} 46,847,018

Cash and cash equivalents at the beginning of the year
Effect of exchange differences on translation of foreign

currency Cash and cash equivalents 535,871,842 5,024,825
Cash and cash equivalents at the end of the year [Refer Note [I) below) 50,181,387 55,871,842
Mates:

(I} Reconciliation of Cash and cash equivalents with the Balance sheet
Cash and cash eguivalents as per Balance Sheet (Refer Note 13) 50,181,387 55,871,842

Less: In earmarked acoounts (reter note (i) below)

- Unpaid dividend accounts -

- Balances hald as margin money/security for bank guarantess 2 =

Cash and cash equivalents at the end of the year® 50,181,387 55,871,842

* Comprises:
{a} Cash on hand 13 388 5,241
{b) Balances with banks

(i} In current accaunts 6,272,133 3313775

[1i) In EEFC accounts 43,895 866 52,549 826
[iii} In deposit accounts z =
(<) Remittances in transit

50,181,387 55,871,842

(i) The 2armarked account balances with banks can be wtilised only for the specific identified purposes.
{iii] Cash Flow Statarment has beeb prepared under the Indirect Method as set out In the Accounting Standard 3 "Cash Flow Statement:

See accompanying notes forming part of the financial statements
In terms of our report attached,
For G P ASSOCIATES For and on behall of Baarnd of Directons

CHARTERED ACCOUNTANTS
Fagn Reg, Mo, 0067345

5 Secelardia

(CA. GV B CHOWDARY (B.V.E. MOHAN REDIN) (B. SUCHARITHA)
DIRECTOR DIRECTOR

Parmer
M.Mu. 027465

Place: Hydervabad
Diate : 174042014




INFOTECH ENTERPRISES INFORMATION TECHNOLOGY SERVICES PRIVATE
LIMITED
HYDERABAD

NOTE NO.1

1.1 Company Overview

Infotech Finterprises Information Technology Services Private Limited incorporated in India
in 2008 and it is wholly subsidiary company of Infotech Enterprises Limited. The company is
located at Hyderabad. The Company provided system design, programming, testing,
installation, maintenance support and help desk services in software. These will be on
programming platforms like Java, Net cte. and on application platforms like JDA, SAP ete.

1.2 Method of Accounting:

The financial statements have been prepared under the historical cost convention in accordance
with generally accepted accounting principles (“GAAP”), and materially comply with mandatory
accounting standards issued by the Institute of Chartered Accountants of India and the
provisions of the Companies Act, 1956.

NOTE NO.2

SIGNIFIC ACCOUNTING POLICIES:

2.1 Use of estimates:

The preparation of financial statements in conformity with the GAAP requires Management to
make estimates that affect the reported amounts of assets and liabilities and disclosure relating
to contingent liabilities as at the date of the financial statements and the reported amounts of
income and expenditure during the reported year. Examples include provisions for doubtful
debts, employee benefits, provision for mcome raxes.

[
=2

Revenue Rect :yniri{ 08

Revenue recognition from sale of services depends on the arrangements with the customer
which are either on “Time and material” ot on a “Time bound fixed-price” basis.

Revenue from software services petformed on a “time and material” basis is recognized as and
when services are performed.

The Company also performs work under “Time bound fixed-price” arrangements, under which
custotmners are billed, based on completion of specified milestones as per terms of the Contracts.
Revenue from such arrangement is recognized over the life of the contract using the percentage
of completion method. The cumulative impact of any revision in estmates of the percentage of

: oo, Provision for




2
1

L

estimated losses on such engagement is made in the year in which such loss becomes probable
and can be reasonably estimarted.

Amounts received or billed in advance of services performed are recorded as unearned revenuc.
Unbilled revenue represents amounts recognized based on services performed in advance of
billing in accordance with contract terms.

dued Assets:

Fixed Assets are stated at Cost inclusive of Freight, Taxes and Incidental Expenses relating to
Cost of Acquisiion and Finance Cost,

Deprecia STATHE

Depteciation is provided using the straight line method based on useful lives of the assets as
estimated by Management or at the rates prescribed under schedule XV of the Companies Act,
1956 whichever is higher.

Expenditure:
Expenses are accounted on accrual basis and provision 1s made for all known losses and
liabilities. Expenses incurred on development of software are charged ro revenue in the same

!.-"L‘EH.'.

Foreipn Currency Transactons:

a) Initial Recognidon

Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of the ransaction.

b) Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items if
any which are carried in terms of historical cost denominated in a foreign currency are
reported using the exchange rate at the date of the transaction.

¢) Exchange differences

Any variations in the sale proceeds on conversion into Indian currency upon actual receipt
during the vear is accounted as foreign Exchange Flucruation and the value of Forelgn
Currency receivable as at the end of the year are accounted at the yearend price and halance
transferred to Foreign Exchange Flucruation Account,




2,

-
f

Retrement Benefits:
Provident fund

The Company contributes to Provident Fund which are defined contribution schemes, are
made to a fund administered and managed by the Government of India and are charged as
incurred on accrual basis to Statement Profit & Loss Account.

Compensated absences

The employees are entitled to compensate absences, The employees can carry forward a portion
of the unutilised accrued compensated absence and utilize it in furure periods or receive cash
compensation ar retirement or termination of employment for the unutilized accrued
compensated absence. The company records an obligation for compensated absences 1n the
period in which the emplovee renders the services that increase this entitlement. The company
measures the expected cost of compensated absence based on acruarial valuation made by an
independent actuary as at the balance sheet date on project unit credit method.

Gratuity

The Company also provides for other retirement benefits in the form of gratuity.  The
Company accounts for its liability towards Gratuity based on actuarial valuation made by an
independent actuary as at the balance sheet date based on projected unit credit method.

2.8 Leases:

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased term, are classified as operating leases, Operating lease payments are recognized as an
expense in the Profit and Loss account on a straight-line basis over the lease term.

2.9 Deferted Tax:

Tax expense comprises of current and deferred tax. Current income tax is measured at the
amount expected to be paid to the tax authorities in accordance with the Indian Income Tax
Act, 1961. Deferred income taxes reflect the impact of current year timing differences between
taxable income and accounting income for the year and reversal of oming differences of catlier
vears.

In accordance with the Accounting Standard 22, ‘Accounting for Taxes on Income’ issued by
the Instrute of Chartered Accountant of India, the deferred Tax Asset for the year ended

31.03.2014 amountng to ¥4,57,220/- has been credited to Profit & Loss Account and
accumulated balance is shown as Deferred Tax Asset in the Balance Sheet separately.

Minimum Aleernative Tax (MAT) credit 15 recognized as an asset only when and to the extent
there is convincing evidence that the company will pay normal income tax during the specified
period. In the year in which the MAT credit becomes eligible to be recognized as an asset, in
accordance  with  the provisions contained in  the Guidance Note on
Accounting for Credit Available under Minimum Alternate Tax, issued by the ICAL the said
asset is created by way of a credit to the Statement of Profit and Loss and shown as MAT
Credit Entitlement. The Company reviews the same at each Balance Sheet date and writes
down the carrying amount of MAT Credit Entitlement to the extent there is no longer
convincing evidence to the effpeegmrale Company will pay normal infofpe-fax during the

specified period.




et Share

The earnings considered in ascertaining the Company’s EPS comprises the net profit afrer tax,
The number of shares used in computing Basic EPS is the weighted average number of shares
outstanding during the year.

L=

10 Provisions and Contingencies
The Company creates a provision if there is a present obligation as a result of past events, the
settlement of which results in an outflow economic benefits and a reliable estimate can be
made of the amount of obligation. Provisions are determined by the best estimate of the
outflow of economic benefits required to settle the obligation at the reporting date.

B

A1 Service Tax input credit
Service tax input credit is accounted for in the books is the period in which the underlying
service rendered is accounted and when there is no uncermainty in availing/utilizing the credits,




M/S INFOTECH ENTERPRISES INFORMATION TECHNOLOGY SERVICES PRIVATE LIMITED
HYDERABAD
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

As at
31/03/2014 As ar 31/03 /2013
T z
MNote No. 3
SHARE CAPITAL
Authorised:
1,060,000 Equiry shares af T10/- each 1,000,000 10K, 00K
Issued, Subscribed and Paid up
10,000 Equiry Shares of T10/- each fully paidup L0000 100,000
mDirmn 100,00
Motes:
A. Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period;
: Equity Sharcs  Equity Shares
Pasticulars . : Einl
> Nuniber z Number z
Shares outstanding ar the beginming of the vear L0k 000 PO D00 10,0400 100,000
Shares Tssued durdng the year - - - -
Shares bought back during the year - - - -
Shares ourstanding at the end of the vear 10,00} 100,000 10,004 100,000

B. Equity Shares in the company held by its holding company
10,000 Equity Shares {31/03/2014) arc held by the Inforech Enterprises Limited, the halding company

C. Equity sharcholder holding more than 5% of equity shares along with the number of equity shares held is as given
helow:

As ar 31,/03,/2014 As at 31/03,/2013 |
MName of the share holder Yo MNumber of Yo Number of
shares shares
A, INFOTECH ENTERPRISES LIMITED 1M0%a 10000 100% 10,000
Mote No. 4
RESERVES & SURPLUS
Profit & Loss Account
Clpening Balance 4,356,817 {17,736,033)
Add: Net Profit/ (Loss) for the correar Year 52 3723 0927 22 (2 850
Closing Balance 56,580,738 4,350,817

Total 56,580,738 4,356,817




M /S INFOTECH ENTERPRISES INFORMATION TECHNOLOGY SERVICES PRIVATE LIMITED
HYDERABAD
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Asat
31/03/2004 As 1/03
T : 4
MNote Mo, 5
LONG TERM PROVISIONS
Provision for employee benefits
Compenzated Absenses 3,249,621 2998167
Granufy 7,792,190 5,074,831
11,041,811 E!;J'J‘E.,Q‘QB
Mot Mo. 6
TRADE PAYABLES
Trade Payables 46,281,836 79467021
46,281.836 T9.467,021

Notes: Chut of the said amount Tnil (March 31, 2013; Tnil) pertain to micro, small and medium enterprises as defined under
Miceo, Small, and Medium Enterprses Development Act 2006 based on the information available with the Company. Interest
payahle to such parties as ar 31 March2014 amounts to FNil (March 31, 2013 : INL).

Mote ™No, 7
OTHER CURRENT LIABILITIES
Unearned RBevenue 869,989 HED G989
Advanee from cusiomers B75.000
Cher Liabalities
Statutory Remittances 2,006,396 1643592
_Provision forincome taxes (net off mxes) 1,914,003 343,860
-Emplovee related payables 2,386,396 1,069,255
8,051,783 5,927,002
MNote No. 8
SHORT TERM PROVISIONS
Provision for Employee benefits
Compensated Absenses - Curtent 476,935 418,754
Gratuity - Current 1318077 1,165402
(thers
Provision for expenses 21,153,443 10,708,111

22,948 455 12,292,267




1.8 6ER'T LOT'995'L bLLTEG - L L LOEHGT 196" Lok’ - ThL'Eae' ST S[RIO [ JEIN STI05A]
Locia9stL, 1Lz 9sT'sT S0T'OC1'F = reFpel's PLLTEG 6LF'TITEE . g6 FILCL | I86°L6E'8 S[B10 ] TE3 1 U2
GTLELEG OFR OG0 GEG T - CHITLE SOE LY CRLUTOR - (]! o s R AU ey 2R 10E
1615811 TaE e’ ey = £L1'88E LOL'TRI [LE'L0S'E - ELEORIE BHE99E"| muawmdmby furposiay
ROZ1OL"L FICL0E CHE'GHE 3 LOZEHE H1T L] GHT LIS - C19'Z9' 1 98Hare’l wawdmbiy 30530
TGN 15°1g9% FOOTEED'T - NRCTER e e DS HESE - SHAEGYE TEE 9067+ sSunL] ) AT,
O0F 29 GO0 8’ CRETO z 0L LSl SR L6G'SHI'T _ M BLG' ] SHOFLY sBung sty
b LR bl ) s o 8 GLEHEA'T = [L9°D1D] Fra'Ere L1906 - 19’ l's g95e [ L9T spezanchia] 3 saamdwar|
E10TENTE | FLOZEOLE | HLOTENTE | siuaunsnlpy pOma SloTro Lo | FLOTE0TE SEONARL] suomppy” | ET0THLD STP[nOnIE]
T &Y L5, _:E i ..:__ 10 :__L._ O &% T =Y
HIO] 19N oonEnaIdacy HAO[] s8030)

SLASEV OHXTd

b - MOp]

OvVEVHdOdAH

AALTATT ALVAIE SHDIANAS ADOTONHIAL NOLLVIHOANT SHSIMJYH.LNT HOALOANT 8/



M/S INFOTECH ENTERPRISES INFORMATION TECHNOLOGY SERVICES PRIVATE LIMITED

HYDERABAD

Maote Mo, I
LONG TERM LOANS AND ADVANCES
(Unsecured, considered good, recoverable)
Deposits
Oither Loans & Advances

- MAT Credit Entitlements
Service tax & VAT recoverable

Mote Mo, 11
OTHER NON-CURRENT ASSETS
Preliminary expenses

Opening Balance

Less: Written off during the vear

Mote PN, 12
TRADE RECEIVABLES
{Unsecured, considered good, recoverahle)

Dehrors ourstanding for a periad of-—-
- less than six months
- more than 51 months

Less: Provision for doubtiul delsts

Mote Mo, 13
CASH AND CASH EQUIVALENTS
Balances with Banks

-0 CUrrEnt ACCoUnt
- in EURD & EEFC aceount

Cash on hand
Note No. 14
SHORT TERM LOANS AND ADVANCES
cured i d, recov i
in in kind for va receivable
Prepaid Expenses

Deposits - Short term

Advances to Suppliers

Loans & Advances o emplovees
{ther Loans & Advances

MNote No. 15
OTHER CURRENT ASSETS
Unbilled Revenue

As at
31/03/2014 As at 31/03/2013
4 T
3,803,677 3,763,676
581,346 1,082,510
18405300 9 306,851
22,790,323 14,153,038
13,086 19,629
6,543 6,543
6,543 13,086
48.752.406 25,368,033
2,439,327 :
51,191,733 25,368,033
1,544,657 49,647 076 1,544,657 23,823,376

49,647,076

— 50,181,387

6,272,133
43,895,866
13,388

1,313,754

677,861
234,500
10,00

2,236,115

23,823,376

3,313,775
52,549,826
8241
55,871,842

3,853,534
40,000
321
12,000
62,275
4,476,937

808,655

808,635




M/S INFOTECH ENTERPRISES INFORMATION TECHNOLOGY SERVICES PRIVATE LIMITED

HYDERABAD
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
As at
31/05/2014
L4
Note MNo. 16
OTHER INCOME
Crain/(loss) on exchange flucruanons 10,804,397
Interest on I'T Refund 18,350
Provision no longer required 2,150,000
12,972,947
MNote Mo, 17
EMPLOYEE BENEFITS
Salaries, Bonus and others 108,298,219
Conmbution to Provident and Ccher Funds T.096,485
Staff welfare expenses 3,692,674
1‘!")]65?,3?3
Note No. 18
OTHER EXPENSES
Rent, Rates & Taxes 7,306,585
Oiffice maintenance 1,916,611
Staff Recruibment & Training Expenses TH2,162
Elecrricity, Gas & Water charges 2A23 444
Postage and Telephone expenses 4401 580
Professional Charges 30,375,848
Printing & Statonery 207 964
Electrical maintenance 527487
Communication charges 1,409,838
Compurer consumables & Maintenance 2TR24TH
Subcontracting Expenses 41,548,999
Insurance 1,088 264
Travelling & Conveyance Expenses 12,046,525
Repairs & Maintenance 2 686,265
Provizion for doubrful debrs -
Miscellaneous Expenses 890,707
Auditor's Remuneration
- Statutory Audir fee J00,000
- Tax Audir fee 25, LK 325,00H)
Business Promobon 1,550 (K3
Priliminary & Pre Operative Fxpenses Wrieten Off 1,543

108,589,301

As at 31/03/2013
T

742,869

742,864

113,281,571
321774
2,892 310

121,391,622

6,251,238
1,798,632
669,701
1,897,359
676,140
5,468,542
161,671
343,785
462,514
1,510,515
5a5, 708
18,070,094
2,208,609
1.344.637
330,848

250,000

7,029,418
6,043

49,258,030




19. Quantitative Details:

The Company is engaged in the development of Computer Software and services. The
production and sale of such software and services cannot be expressed in any generic umit.
Hence, it is not possible to give the quantitative details of sales and the information as required
under Paragraphs 3 and 4C of Part I1 of Schedule VI to the Companies Act, 1956.

20. Em nefits
20.1 Provident Fund

20.2

The Company makes provident fund contmbution to defined contribution retirement
benefit plans for qualifying employees. Under the scheme, the Company is required to
contribute a specified percentage of the payroll costs to fund the benefits. These
contributions are made to the Fund administered and managed by the Government of
India. The monthly contributions are charged to the Statement of Profit and Loss in the
period they are incurred. The total expenditure recognized during the year aggregated
T51,53,418/- (2012-13 - T34,75,259/-)

Defined Benefit Plans
Gratuity

Gratuity expense for the Company for the year ended March 31, 2014 is 325,28,510/-
(2012-13 T16,88,757/-).

In accordance with the pavment of Gratity under ‘Payment of Gratuity Act, 1972’ of India,
the Company provides for gratuity, a defined rerirement benefir plan (the *Gratuity Plan”)
covering eligible employees. Liabilities with regard to such gratuity plan are determined by
an independent actuarial valuation and are charged to the Statement of Profit and Loss in
the period determined. The gratuity plan is administered by Group Company (Infotech
Enterprises Limited) own trust which has subscribed to the “Group Gratuity Scheme” of
Life Insurance Corporation of India.

The following table sets out the Defined Benefit Plan — as per actuarial valuation as ar
March 31, 2014 and Macch 31, 2013 for the Company:

"01,10,267 71.40233

Value of accrued past service liability

Discount Rate 9% 8.50%
Expected Rate of Return on Assets NA NA
Employee Turnover 15% 15%

Compensated absences

“faue of accrued past service Eaﬂity 3, Bl 3,16,921

Discount Rate 9% 8.00%,

Rare of withdrawl




The accrual for unutilized leave is determined for the entire available leave balance standing
to the credit of the emplovees at period-end as per Company’s policy. The value of such
leave balance eligible for carry forward, is determined by an independent actuarial valuanon
and charged to the Statement of Profit and Loss in the perniod determined.

21. Names of Related Parties and Description of Relationship:

i

o)

Key Management Personnel

Enterprises with Substantial interest

iii. Subsidiaries of Holding Company

i,

Transactions and Balances:

Branches of Holding Company

: Infotech Enterprises Limited

: B.V.R. MOHAN REDDY,
DIRECTOR

B. SUCHARITHA, DIRECTOR
Infotech Enteprises, GmbH
Infotech Enterprises Benelux BV
Infotech Enterprises America INC
Infotech Enterprises AUS

Infotech Holding Income 25,20,697 21,69.415
Enterprises | Company
Led Expenses 693,128 -
Remmbutrsements 1,44.87.617 | 4.20,31,790
Recervables 18,905,629 | 24,37,555
Payables 6,60.234 -
Infotech Subsidiary | Income 18,22.62,M7 | 17,32,88,057
Enterprises | of Holding
GmbH Company | Expenses 3,74,54,268 | 4,80,29,597
Recervables 1,79,21,882 | 1,42,93,236
Payables 1,04,19.998 61,97,878
Infotech Subsidiary | [ncome 19691762 —
Enterprises | of Holding
Benelux Company | Expenses 76,18,400 —
BV
Receivables 96,698 —
Payables 901,743 .
4 j_IﬂthECh Branch of L lncome
,-'"' 55Dc
g g !‘1}
ffo o
Hu bad | .
(e
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Enterprises | Holding

AUS Company Receivables 86,41,241 --
5 [nfotech Subsidiary | Expenses 7.64.412 -

Enterprises | of Holding

America Company Payables 7.64.412 --

INC

22. Lease payments made under operating agoregating to T73,18419/- (2012-13 - 159,89 246/ )
have been recognized as an expensc In the Statement of Profit and Loss. The future minimum
lease commitments of Company under non-cancellable operating leases are as follows:

Total of future maximum leasc payments in following period:

Particulars March 31,2014 March 31, 2013
Mot later than one year ?ﬁ,TE,Zﬂﬂ 73,71.216 )
Later than one vear but not later than five years == 11,61,600
TOTAL 85,352,816

23. Earnings per Share (EPS) (Amount in )

=l Particulars March 31,2014 March 31, 2013
Profit afrer taxation 52223922 22092850
Basic:
MNumber of shares outstanding 1,000,000 1,000,000
Earnings per share (%) 5222.39 2209.28
24. Taxes
24.1 Current Tax

The Company had made provision towards current tax in respect of its operations for the
vear ended March 31, 2014.

24.2 Deferred Taxes (Amount in I)
Chsne .
7 Credited) to
o ﬂsﬂt i sne e Mﬂ,
March 31,204 "5 5 ana March 31, 2013
. Laoss
Provision for Gratuity and
Compensated absences 15,55, 744 7,04.418 8,51,320
Depreciation (8,04,350) (5,31,563) (2,72,787)
Others 12,35,514 2,84 364 949127
Total 19,86,908 4,57,220




24.3 MAT Aliernative Tax (Amount in )

Opening MAT credit entitlement 10,82.510 -
Add: made during the year - 10,82, 510
Less: Adjustments/utilized during the year 501,164 -~
Closing MAT credit entitlement 5,81,340 10,82,510
25. Contingent Liability provided for: NIL
(Amount in I)
2013-2014 20012-2013

26. a) Value of Imports (CIF basis)
1. Capital Goods - ==

b} Value of Exports

- Computer Software & 23,3598 571 13,02,39,499
Services

27. Remittance in Foreign Currency
- Inward Remittance 24.23 65 246 22.27.01,543
- Ourward Remitrance 5,32,14,519 8,77,93,617

28. Decbit and Credit Balances are subject to confirmation.
29. Previous year’s fipures are regrouped/rearranged wherever necessary.

This is the Notes o Accounrs
teferred to in our report of even date.

For G. P. ASSOCIATES By and on behalf of Board of Directors

CHARTERED ACCOUNTANTS

Firm Reg. No. 0067345
DI

@ Boane s b

(CA G. V. B. CHOWDARY} —__ (B.V.R.MOHAN REDD#)  (B. SUCHARITHA)
PARTNER 5300, DIRECTOR DIRECTOR

M. No. 027465

Place: Hyderabad
Date: 17.04.2014




