Cyient Japan K.K.
Consolidated Balance Sheet as at March 31, 2016

JPY
Note Asat Asat Asat
March 31, 2016 March 31, 2015 December 31, 2015
{A) EQUITY & LIABILITIES
Shareholders' funds
Share capital 3 5,000,000 9,000,000 9,000,000
Reserves and surplus 4 {139,692,441) (130,692,441) (184,977,029} (175,977,029); (167,132,020) (158,132,020}
Share application money pending allotment -
Minority Interest -
Non-current liabilities
Long-term borrowings 5 - -
Deferred tax liability {net)
Other long-term liabilities 6
Long-term provisions 7
Current liabilities
Short-term borrowings 8 157,870,213 157,870,213 157,870,213
Trade payables 9 273,631,122 266,834,120 328,506,859
Other current liabilities 10 1,515,311 715,655 2,568,387
Short-term provisions 11 32,603,010 465,619,656 35,179,359 460,599,347 13,151,783 502,097,242
TOTAL 334,927,215 284,622,318 343,965,222
{B) ASSETS
Non-current assets
Fixed assets
Tangible assets 12A 1,813,980 2,160,504 1,951,235
Intangible assets 12B 66,000 132,000 82,500
Capital work-in-progress 12C
Intangible assets under development 1,879,980 2,292,504 2,033,735
Goodwill {on consolidation})
Non-current investments 13
Deferred tax assets (net)
Long-term loans and advances 14
Other non-current assets 15 3,593,000 3,540,000 3,540,000
Current assets
Current investments 16
Inventories 17
Trade receivables 18 174,590,794 141,868,578 123,668,870
Cash and bank balances 19 113,420,016 89,173,584 162,994,610
Short-term loans and advances 20 41,443,425 47,747,652 51,728,007
Other current assets 21 - 329,454,235 278,789,814 338,391,487
TOTAL 334,927,215 284,622,318 343,965,222
Corporate information and significant accounting policies land 2
See accompanying notes forming part of the Consolidated
financial statements
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Cylent Japan K.X.
Notes forming part of the Consolidated financial statements

Note As at March 31, 2016 As at March 31, 2015 As at December 31, 2015
Number of Number of Number of
shares JPY shares JPY shares JPY
3 |Share capital
{Authorised capital:
Equity shares of xx each 3,600 3,600 3,600
Issued and subscribed and fully paid-up capital:
Equity shares of XX each 500 9,000,000 900 9,000,000 500 9,000,000
9,000,000 9,000,000 9,000,000
Notes:
a. Reconcillation of the number of shares and amount ing at the beginning and at the end of the year:
For the period ended March 31, 2016 For the year ended March 31, 2015 For the P"';f ;':;;d Decambar
Particulars Number of Number of Number of
shares JPY shares JPY shares JPY
Equity shares
Opening balance 500 9,000,000 900 9,000,000 900 9,000,000
Equity shares allotted pursuant to exercise of stack options - -
Closing balance 900 9,000,000 900 9,000,000

b. Rights, preferences and restrictions attached to equity shares:

¢. Details of shares held by each shareholder holding more than 5% of equity shares :

As at March 31, 2016

As at March 31, 2015

Name of the share holder Number of % Number of %
shares held shares held
Cyient Limitsd 900 100.00% 900 100.00%
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Cylent Japan KX.
Notes forming part of the Consolidated financial statements

Nots As at March 31,2016 As at March 81, 2015 As at December 31, 2015
JPY JPY JPY

4 | Reserves and surplus

a) Sacurities premium account
Balance at the beginning of the year
Add: Premium on shares issued during the year
Balance at the end of the year -

b) General reserve
Balance at the beginning of the year
Add: from surplus In C of Profit and Loss.
Transferred from Contingency Reserve (Refer Note xi00)
Balance at the end of the year -

¢) Hedging reserve (Refer Note 1ox)
Balance at the beginning of the year
Add: Changes in the fair value of effective portion of outstanding cashflow hedges (net)
Less: Losses to Ci i of Profit and Loss on occurrence of
forecasted hedge transactions during the year {net)
Balance at the end of the year -

d) Contingency reserve
Balance at the beginning of the year
Less: Transferred to general reserve (Refer Note xxx)
Balance at the end of the year -

) Surplus in Consalidated Statement of Profit and Loss
Balance at the beginning of the year (184,977,029) {197,696,682) {184,977,029)
Less : Depreciation on transition to Schedule 1l of the Companies Act, 2013 on tangible

fixed assets with Nil remaining useful life (Net of deferred tax) (Refer Note o)
Add: Profit for the year 45,284,588 12,719,653 17,845,009
Less: Share of loss of Minority Interest {Refer Note {xxx) below)
Amount avallable for appropriation {139,692,441) (184,977,029) (167,132,020)
Appropriations:
Less: Interim Dividend
Dividend proposed to be distri to equity Note {xxx) below}
Tax on dividend
Residual Dividend Tax
Transfer to general reserve
Balance at the end of the year {139,692,441) (184,977,029) (167,132,020)

f) Currency translation raserve
Balance at the beginning of the year
Additions / {deletions) during the year
Balance at the end of the year -

&) Caphtal reserve

Total (139,692,441} (184,977,029} {167,132,020),




Cyient Japan K.K,

Notes forming part of the C: d fil ial
Note As at March 31, 2016 As at March 31, 2015 As at December 31, 2015
JPY PY JPY
5 | Long-term borrowings*
Term Loans
Secured
From Banks (Refer note 5.1 below)
Unsecured
From other parties (Refer note xxx below)
Total - - -
* Current maturities on long-term borrowings have been disclosed under the head Other current liabilities (Refer Note 10}.
5.1 Term Loans
Nature of Security & Terms of Repayment :
Note As at March 31, 2016 As at March 31, 2015 As at December 31, 2015
JPY PY JPY
6 | Long-term liabilities
Security Deposits
Total - - -
Note As at March 31, 2016 As at March 31, 2015 As at December 31, 2015
JPY JPY JPY
7 | Long-term provisions
Provision for employee benefits
Provision for gratuity (net) {Refer Note xxx)
Provision for compensated absences (Refer Note xxx) - - -
Total - - -
Note As at March 31, 2016 As at March 31, 2015 As at December 31, 2015
JPY JPY JPY
8 | Short-term borrowings
Secured
Working capital loans (Refer note 8.1 below)
Unsecured
from other parties (Refer note xxx below) 157,870,213 157,870,213 157,870,213
Total 157,870,213 157,870,213 157,870,213
8.1(a) Working Capital Loan
Note As at March 31, 2016 As at March 31, 2015 As at December 31, 2015
JPY JPY JPY
9 | Trade payables
Other than acceptances (Refer note xxx) 273,631,122 266,834,120 328,506,859
Total 273,631,122 266,834,120 328,506,859
Note As at March 31, 2016 As at March 31, 2015 As at December 31, 2015
JPY JPY JPY
10 | Other current liabilities
Current maturities of long-term debt
Unearned revenue
Unclaimed dividends (Refer note below)
Interest Accrued but not due on borrowings
Other payables
- Statutory remittances and others (net) 1,515,311 715,655 2,568,387
- Derivative Liability (Refer Note xxx)
- Payables on purchase of fixed assets
- Advance from customers
- Other liabilities
Total 1,515,311 715,655 2,568,387
Note : There are no amounts due and outstanding to be credited to Investor Education and Protection Fund
Note As at March 31, 2016 As at March 31, 2015 As at December 31, 2015
JPY JPY JPY
11 | Short-term provisions
Provision for employee benefits
Provision for gratuity (net) (Refer xxx) 8,903,010 12,436,621
Provision for compensated absences {Refer Note xxx} 8,903,010 12,436,621 -
Provision - others:
Provision for warranty {Refer Note xxx)
Provision for proposed equity dividend
Provision for tax on proposed equity dividend
Provision for taxation {Net of advance (As at March 31, 2016) 23,700,000 22,742,738 13,151,783
Total 32,603,010 35,179,358 13,151,783
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Cylent Japan KX,
Notas forming part of the Consolidated financial statements

Note

As at March 31, 2016

As at March 31, 2015

As at December 31, 2015

JPY

JPY

JPY

13

Non-Current Investments - Trade
Unquotad Investments

Total

Note :

Aggregate cost of unquated investments.
[Aggregate provision for diminution

L B

Note

As at March 31, 2016

As at March 31, 2015

As at Deceamber 31, 2015

JPY

JPY

JPY

14

Long term loans and advances
{Unsecured)
a} Capital advances, considered good
b) Security deposits
Considered good
Considered doubtful

Less: Provision for doubtful deposits

¢€) Loans and advances to employees
d) Prepaid expenses, considered good
@) Advance income taxes (net of provisions "xxxx (As at March 31, 2015: 3000
) MAT credit entitlement, considered good (Refer Note 42.5}
€) Balances with Gavernment authorities
Considered good
Considered doubtful - Balance with Government Authorities

Less : Provision for other doubtful - Balance with Govt Authorities

Total

Note

As at March 31, 2016

As at March 31, 2015

As at 31, 2015

JPY

JPY

JPY

15

Othar non-current assets
(Unsecured)
Long-term Deposits, considered good

Total

3,593,000

3,593,000

3,540,000

3,540,000

3,540,00¢

3,540,00(

Note

As at March 31, 2016

As at March 31, 2015

As at 31, 2015

JPY

JPY

Current Investments
Quoted trade Investments (at lower of cost and fair value)

Total

Note:

Particulars

As at March 31, 2016

As at March 31, 2015

As at December 31, 2015

JPY

JPY

|Aggregate cost of quoted investments
JAggregate market value of quoted investments

Note

As at March 31, 2016

As at March 31, 2015

As at December 31, 2015

JPY

JPY

JPY

Inventories (Refer note below)
Raw Materials

Work=In-Process

Finished Goods

Consumables & Stores

Total

Note: Inventories are carried at the lower of Cost and Net realisable value.

W[M%W



Cyient Japan K.K.

Notes forming part of the C

Note

As at March 31, 2016

As at March 31, 2015

As at December 31, 2015

JPY

JPY

JPY

18

Trade recelvables
{Unsecured}
Trade receivables outstanding for a period exceeding six months
from the date they were due for payment
Considered good
Considered doubtful

Less: Provision for doubtful trade receivables
Other trade receivables, considered good

Total

174,590,794

174,590,794

174,590,794

141,868,578

141,868,578

174,590,794

141,868,578

123,668,870 -

123,668,870
123,668,870

141,868,578

123,668,870

Note

As at March 31, 2016

As at March 31, 2015

As at December 31, 2015

JPY

JPY

JPY

19

Cash and cash equivalents

Cash on hand
Cheques on hand
Balances with banks {Refer Note (i} below)
In current accounts
In EEFC accounts
In deposit accounts (Refer Note (i) below)
In earmarked accounts (Refer Note {jii) below)
Unpaid dividend accounts
In deposits held as margin money/security for bank guarantees
{Refer Note (i} Below)
Remittance in transit
Total
Of the above, balances that meet the definition of cash and cash equivalents

as per Accounting fard 3 Cash Flow St: is

113,420,016

113,420,016

89,173,584

113,420,016

89,173,584

162,994,610 -

162,994,610

89,173,584

162,994,610

Notes :
i)

(i)

(i)

Note

As at March 31, 2016

As at March 31, 2015

AsatD 31, 2015

JPY

JPY

JPY

20

Short-term loans and advances
{Unsecured)
Loans and advances to director, considered good

Loans and advances to employees
Considered good
Considered doubtful

Less: Provision for doubtful debts

Prepaid expenses, considered good
Derivative Asset (Refer Note xxx}
Balances with Government authorities, Considered good
Other loans and advances
Considered good
Considered doubtfu}

Less : Provision for doubtful loans and advances

Total

970,285

40,473,140

41,443,425

106,173

7,138,689

40,502,790

[ a7,747,652 |

11,196,012

40,531,995

51,728,007

Note

As at March 31, 2016

As at March 31, 2015

As at December 31, 2015

JPY

JPY

JPY

21

Other current assets
Unbilled revenue

Interest accrued on deposits
Others

Total

“ai

v



cylent Japan K.K.
% part of the

Note

Forthe year snded

Forthe yesr ended
March 31, 2015

For the quarter ended

Forthe quarter ended Forthe quarter endad
Decembar 31,2015 March 31, 2015

March 33, 2016
PY

PY

March 31, 2016
JPY

Y JPY

Rovenua from operations

Salo of services

Sale of products, Manufacturing tncome and Service Charges
Other operating revenues

Reverue from Operations (Gross)

Loss : Excise duty

546,936,506

546,936,506

401,995,218

401,995,219

155,050,903

us7a1221 138,381,328

155,050,503

Ba.741221 138,381328

545,936,306

21,993,219

M
o

Other income (net)
Interest income (Refer note (1) below]
Dividend Income from current Ivestments

l(Refer note 33.2)
Other non-aperating income {Refer Note (1) below)

32,835

10,213,941
3,177,867

34,920

(21,605,241)
43,696,284

13,005,743

155,050,903

133,741224 138,381,328

20193

12,069,536
3,072,218

10,266

(16,839,003)

43,115,808

23,125,963

14,161,947

- 26,286,974

Notes:
Interest income comprises of;
Interost from banks on daposits
Intorost an Income tax refund
Others

Total interost income:

ii Other nan-apersting income comprises of :
Liabiities / provisions no longer required writtan back
Miscallansous income
{Loss)/Profit on sale of fixod assots (nat)
Fental Income from operating lease
Total other non-oprating income

32,935

19,088

15.822

32,835

3,177,867

34,920

43,608,284

3,177,867

43,696,284

20193

20,193

3,072,218

10266

10,266

43,115,801

3072318

43,225,801

Forthe year ended

Forthe year endad
March 31, 2015

For the quarter endad
Muarch 31, 2016

Forthe quarter ended Forthe quarter ended
December 31,2015 March 31,2015

March 31, 2016
Y

WPy

1PY I

28 | Employes benefits expenses.
Selaries and bonus

Contribution to provident and other funds

Soclal security and other benefits for oversaas emplayees
Gratuty

Staff welfare expenses

Less: Capltalized

2

5

Gost of materials consumad
Opening stock
Add : Purchases.
Less : Closing stock
Total

26 | Changus in inventorics of finished goads and work-in-progress

Finished goods
Work-in-progross

Finished goods
Work-in-progress

Net Gincroase) / decrease

120,730,097

33,119,636

116,958,477

22,880,527

37,015,637

11,205,286

34,686,098 33,638,781

5,298,577 6,562,526

162,845,733

139,849,004

43220923

20,384,675 40201317

z

]

Operating, adminlstration and other expenses
Rent including lease rentals (Refer Nate 40)
Factory rent
Rates and taxes
Insurance
Gonsumables & stores consumed
Excise duty on closing stock of finished goods (net)
Travelling and conveyence
Subcontracting charges
Communieation
Printing ard stationery
Power and fusl
Marketing expenses
Advertisement
Repairs and malntenance
- Buldings
- Machinery

Non executive directors commission
Directors sitting fees
Expenditure for Corporate Social Responsibilcy (Refer Note 43)
Lege) & Professlonal charges
Bad debts/advances written off
Prowision for doubtful debits

Trade receivables written off (net)
Less: Reversal of prowision for doubtful debrs

Loss on discard of fixed assets

Auditors’ remuneration {refer note (i) below]
Freight Outwards

Recruitment expenses

Training and deveiopment

Purchase of computer software
Miscellaneous expenses

3,891,981

73308
757,257

7939018
301,648,630
2673489
446,380
323,247

13,269,376

8,245.468

2,100,000

3,389,158

4,012,521

120,829
621883

9,435,786
229,183,786
2412522
470,727
347,449

7,011,372

8,052,178

6015258

2,311,930

(655,899}

10,002
179,334

1342421
91,531,303
15,709

(28,183)

(61,328)

(8422,733)|

929,586

894,919

840,030

1,515,960 (535,359}

2,100 14,712
186,135 143,901

(2,047,498)| 1,250,806
73,371,200 46,515,729
820,083 665,607
198,708 110,226}
115,337 0847}

2001212 (2.412,117)|
182,365 330,85

686,494 1,357,808

876,117 482,569

384,758,178

270,595,821

tax) comprises of :

As audtors - statutory audt
For other services
For services rondared by affilates of statutory audtors
Reimbursoment of sxpenses
Subsidiaries
As suditors - statutory audt
Total Auditors’ remuneration

2,100,000

99,000
5016258

2,100,000

5,015,258

86,524,651

83,913,283 48,162,658

2,100,000
834,919

686.494 1,357,808

294,919

686,454 T

Note

For the year ended
March 31, 2016

Forthe year ended

Forthe year ended
March 31, 2016

For the year ended N
December 31,2015 March 31,2015

PY.

March 31, 2015
JPY

1Py

Py Py

§
B

FAnanclal costs
Interest Expenses an
Term Loars
Working Capital demand loans
Cthers

91.145

205,657

81,146

205,657

12342

18,389 36,037

12342

13389 36,037

W[y /60/«%




Cyient Japan KK.

Note 29

Note
(i) Contingent Liabilities
(a) Claims against the company not acknowledged as
debt

(b) Guarantees
{c) Other money for which the company is
contingently liable

(ii) Commitments
(a) Estimated amount of contracts remaining to be
executed on capital account and not provided for

(b) Uncalled liability on shares andd other
investments partly paid

(¢) Other commitments (specify nature)

As at March 31, 2016
n/a

JPY

As at March 31, 2015

n/a




Cylent Japan K.X.
C d Cash Flow for the period ended March 31, 2016

Y

Particulars

For the period ended
March 31, 2016

For the year ended
March 31, 2015

A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax, share of profit of assoclate and minority interest
Adjustments for :
Depreciation and amortisation expense
Loss on sale of fixed assets sold/ written-off (net)
Finance costs
Interest income
Dividend income from current investments
Rental income from operating leases
Liabilities / provisions no longer required written back
Bad debts / advances written off
Provision for doubtful trade receivables
Unrealised gain on translation differences
Effect of exchange differences on translation of foreign currency
cash and cash equivalents
Unrealised forex {gain) / loss

Operating profit before working capital changes
Changes in working capital:
Adjustments for (increase) / decrease in operating assets;
Trade receivables
Short-term loans and advances
Long-term loans and advances
Other current assets
Other non-current assets
Inventories
Adjustments for increase / (decrease) in operating liabilities:
Trade payables
Other current liabilities
Other long-term liabilities
Short-term provisions
Long-term provisions
Cash generated from operations
Net income tax paid
Net cash flow from: operating activities (A}

52,086,188
576,004

91,146
(32,935)

(74,990)

12,789,653
681,047

205,657
(34,920)

172,781

52,645,413
(32,722,216)
6,304,227

(53,000)

6,797,002
799,656

(,307,949)

13,814,218

(61,555,320)
{45,108,637)

65,265,413
715,655

23,245,988

24,463,133
{70,000)|

(3,622,683)
(70,000)

24,393,133

(3,692,683)

B. CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on fixed assets, including capital advances
(Refer Note (iii) below)
Proceeds from sale of fixed assets
Current investments
- Purchased
- Proceeds from sale
Purchase of long-term investments
- Subsidiaries
Interest received
Dividend income received
Rental income from operating leases
in Bank bal not i d as cash and cash

{163,480)

32,935

(198,000)

34,920

Net cash flow used in investing activities (B)

{130,545)

(163,080)

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of equity shares

Share application money received / (refunded)
Finance costs

Movement in short term borrowings (net)
Movement in long term borrowings (net}
Dividend paid

Tax on dividend paid

Net cash flow used in financing activities (C)

Net {decrease) / increase in cash and cash equivalents (A + B +C)

Cash and cash equivalents at the beginning of the year

Cash and cash i on isition of subsidiaries during the year

Effect of exch diffe on lation of foreign
currency cash and cash equivalents

Cash and cash equivalents at the end of the year (Refer Note (i) below)

(91,146)

(205,657)

{91,146)

(205,657)

24,171,442

89,173,584

74,990

(4,061,420)

93,407,785

{172,781)

113,420,016

89,173,584

Notes:
(i) Reconciliation of Cash and cash equivalents with the Balance sheet
Cash and cash equivalents as per Balance Sheet (Refer Note 19)
Less: In earmarked accounts (Refer Note {ii) below)

- Unpaid dividend accounts

- Balances held as margin money/security for bank guarantees

Cash and cash equivalents at the end of the year*

* Comprises:

(a) Cash on hand

(b) Balances with banks
(i} In current accounts
(i) In EEFC accounts
(iii) In deposit accounts

(c) Remittances in transit

(d) Cheques in Hand

See ing notes forming part of the C i financial

113,420,016

89,173,584

113,420,016

89,173,584

113,420,016

89,173,584

113,420,016

89,173,584

{ii) The earmarked account balances with banks can be utilised only for the specific identified purposes.
(iii) Purchase of fixed assets includes payments for items in capital work-in-progress and capital advances for purchase of fixed assets.
Adjustments for increase / decrease in current liabilities relating to the acquisition of fixed assets has been made to the extent identified




