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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF INFOTECH HAL LIMITED

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Infotech HAL Limited (“the
Company”), which comprise the Balance Sheet as at 31st March 2018, the Statement of Profit and Loss
(including other comprehensive income) for the year then ended, the Cash Flows and the Statement of
Changes in Equity for the year then ended and a summary of the significant accounting policies and
other explanatory information (hereinafter referred to as “the Ind AS financial statements”).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Ind AS financial statements
in terms of the requirements of Companies Act, 2013(‘the Act”) with respect to the preparation of these
Ind AS financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under Section 133 of the Act, read with Rule 4 of the Companies (Indian Accounting
Standards) Rules, 2015.This responsibility also includes the maintenance of adequate accounting records
in accordance with the provision of the Act for safeguarding of the assets of the Company and for
preventing and detecting the frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act. Those Standards require that we comply with ethical
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requirements and plan and perform the audit to obtain reasonable assurance about whether the Ind AS
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the Ind AS financial statements that give true and fair view in order to
design audit procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on whether the Company has in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements, give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
including the Ind AS, of the state of affairs (financial position) of the Company as at March 31, 2018 and
its financial performance including other comprehensive income, its cash flows and changes in equity for
the year then ended on that date.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Independent Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of subsection (11) of Section 143 of the Act, we give
in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2) Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.
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(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31st March, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect of the adequacy of the Internal Financial Controls over Financial Reporting of the
company and its operating effectiveness of such controls, refer to our separate report in
“Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i) The Company does not have any pending litigations which would impact its financial
position in its Ind AS financial statements.

ii) The Company did not have any long-term contracts including derivative contracts for |
which there were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund.

For K.P. Rao & Co.,
Chartered Accountants
irm Reg. No. 0031355

2 '(u/@iu/

Prashanth S
Place: Bengaluru /' Partner
Date: 16t April, 2018 Membership No. 228407
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ANNEXURE ‘A’ TO INDEPENDENT AUDITORS’ REPORT
[REFERRED TO IN PARAGRAGH (4) OF OUR REPORT OF EVEN DATE]

As per the books and records produced before us and as per the information and explanations given to
us and based on such audit checks that we considered necessary and appropriate, we confirm that:

(i) (a)The company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets;

(b)These fixed assets have been physically verified by the management during the year, which in
our opinion, is reasonable having regard to the size of the company and the nature of its assets.

(c) The immovable property held by the Company is on lease rental basis, hence Para 4(ii) of the
Companies (Auditors Report), 2016 is not applicable to the Company.

(i) The company does not have inventory of goods, hence the provisions of Para 4(ii) of the
Companies (Auditors Report), 2016 is not applicable to the Company.

(iif) The company has not granted any loans secured or unsecured to Companies, firms or other parties
covered in the register maintained under section 189 of the Companies Act, 2013. Therefore the
provisions of Para 4(iii) of the Companies (Auditors Report), 2016 are not applicable to the
Company.

(iv) According to the information and explanations given to us, the company does not have any loans,
investments, guarantees, and security which are subject to provisions of section 185 and 186 of the
Companies Act, 2013. Therefore the provisions of Para 4(iv) of the Companies (Auditors Report),
2016 are not applicable to the Company.

(v) According to the information and explanations given to us, the Company has not accepted deposits
from the public, and in our opinion and according to the information and explanation given to us,
the provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act, 2013 and
the rules framed there under are not applicable.

(vi) As explained to us, the Central Government has not prescribed maintenance of cost records under
sub-section (1) of section 148 of the Companies Act, 2013 in the case of this company.

(vii)

(a) According to the information and explanations given to us and as per our verification of the
records of the company, the company has been regular in depositing undisputed statutory dues
including Income Tax, cess and other statutory dues with the appropriate authorities during the
year.
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(b) According to the information and explanation given to us, there are no dues of income tax, sales

(viii)

(ix)

(xii)

(xiii)

(xiv)

(xvi)

tax, custom duty, excise duty and cess, which have not been deposited on account of dispute.

According to the information and explanations given to us, the Company has not have any loans
or borrowing from a financial institution, bank, Government or dues to debenture holders and

accordingly the company has not defaulted in repayment of dues to financial institutions and
banks.

According to the information and explanations given to us, there were no monies raised by way
of initial public offer or further public offer (including debt instruments) and no term loans were
obtained during the year. Therefore the provisions of Para 4(ix) of the Companies (Auditors
Report), 2016 is not applicable to the Company.

According to the information and explanations given to us, no fraud by the company and no
fraud on the Company by its officers or employees has been noticed or reported during the year.

According to the information and explanations given to us, the provisions of section 197 read
with Schedule V to the Companies Act, 2013 have been complied with.

The company is not a Nidhi Company and therefore the provisions of Para 4(xi) of the Companies
(Auditors Report), 2016 is not applicable to the Company.

The transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the Financial
Statements etc., as required by the applicable accounting standards.

The company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review and therefore the provisions of Para
4(xiii) of the Companies (Auditors Report), 2016 is not applicable to the Company.

The company has not entered into any non-cash transactions with directors or persons connected
with him, therefore the provisions of Para 4(xiv) of the Companies (Auditors Report), 2016 is not
applicable to the Company.

The company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934.

Place: Bengaluru Partner
Date: 16 April, 2018 Membership No. 228407

For K.P. Rao & Co.,
Chartered Accountants
irm Reg. No. 0031355

Prashanth S
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ANNEXURE ‘B’ TO INDEPENDENT AUDITORS’ REPORT
[REFERRED TO IN PARAGRAGH (5) OF OUR REPORT OF EVEN DATE]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013

1.

We have audited the internal financial controls over financial reporting of the Company as at 31
March 2018 in conjunction with our audit of the Balance Sheet as at 315t March 2018, the statement
of profit and loss and cash flow statement annexed for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2

The management is responsible for establishing and maintaining internal financial controls based
on the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (‘the Guidance Note’) issued by the Institute of
Chartered Accountants of India (‘the ICAT)”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required the Companies Act, 2013 (‘the Act').

Auditor’s Responsibility

3.

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing (‘the Standards’), issued by the ICAI and deemed to be
prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls, both issued by the ICAIL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.
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5.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6.

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. This
includes those policies and procedures that :

iii)

pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company;

provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the company; and

provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company’s assets that could have a material effect on
the financial statements because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting
may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.
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Opinion

8. Inour opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at 31 March 2018, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For K.P.Rao& Co.
Chartered Accountants
Firm Reg. No. 0031355

/ lcu fa LY

Prashanth S
Place : Bangalore Partner
Date: 16" April, 2018 Membership No. 228407



infotech HAL Limited
Balance Sheet as at March 31, 2018
(All amounts in INR except share and per share data and where otherwise stated)

—

Particulars

Note
! No.

As at
March 31,2018

As at
March 31, 2017

ASSETS

]

|
! |Non-current assets:

| {a) Property. Plani and Equipment

sp) Capital work-m-progress

i {c) Investment Property

! (d) Goodwill
{e) Other Intangible assets
i i i gible assets under development
1 3 (g) Biological Assets other than bearer plants
i {h) Financial Assets
|
i
i

(i) tnvestments

a) Investment in Subsidiaries

h) Invesiment in associate

<) investment n Joint Venture
tii) rage recervaoles
11i1) Loans

i {1v) Other Financial Assets

{ ! {v1) Financial Assets Measured at Fair Value
H o (v) Others (to b= specified)
(1) Deferred tax assets (net)
i {1) Other non-current assets
| t Total Non - Current Assets
i
i

i
i
|
i

! 2 [Current assets
{a) Inventories
{b) Financial Assets
{ 3 (i) Investments
i | (i) Trade recewvables

(iii) Cash and cash equivalents

(iv) Bank balances other than (iii} above

(v) Loans

(vi) Other Financial Assets

(vii) Financial Assets Measured at Fair Value
(c) Current Tax Assets (Net)
(d) Other current assets

Total Current Assets

o) Non-Current Assets clasified as held for sale

Total Assets (1+2)

B EQUITY AND LIABILITIES

EQUITY
Equity
(a) Equity Share capital
(b) Other Equity
Equity attributable lo owners of the Company (1)

Non-controiling interests (1)
Total Equity (I+11)

LIABILITIES
Non-current liabilities
{a) Financial Liabilities
(i) Borrowings
(1i) Trade payables
(iii) Other financial liabilities (other than those specified in (b) below, to be specified)
(iv) Other financial liabilities measured at fair value
(b) Provisions
(c) Deferred tax liabilities (Net)
(d) Retirement Benetit Obligation
(e) Government Grants
(f) Other non-current liabilities

=)

Total Non - Current Liabilities

©

Current liabilities
(a) Financial Liabilities
(i) Borrowings
(iy Trade payables
(iii) Other financial habilities
(1v) Other linancial iiabulities measuted at fair value
[V} Statuto‘ry Remittances
(¢) Provisions
(d) Current Tax Liabilities (Net)
(e) Proposed Dividend to Equity Sharcholders
(e) Government Grants
(1) Other current liabilities .
Total Current Liabilities

(e} Linbilities associated with assets held for sale

Total Equity and Liabilities (1+2+3)

See accompanying notes to the financial statements

38,734

: g

15 1,320,220
7 2,811,408

173,896

1,202,109
4,104,086

4,170,362

5,480,091

39,375,168
654,286
1,449,156

o ulc O ®

96,938,282

2,951,871

~1

50,874,179
1,032,981
903,910
7,988
46,933,842

630,916

141,368,763

100,383,816

145,539,125

105,863,907

10 40,000,000
1 2,393,906

40,000,000
(6.662,532)

42,393,906

35,337,468

42,393,906

33,337,468

12 1,826,261

1,688,442

1,326,261

13 95,978,321

14 553,342
12 390,206
15 4,397,089

67 320.666

101 318,958

70,837,996

145,539,125

10%,863,907

As per our reporl of even date attached
Tor KT Rao & Co.
Frartered Accountants

. XN

Prashanth S
Partner
M No: 228407

Director
DIN: 01848533

Place : Bengaluru
Date. April 16,2018

Place : Bengaluru
Date : April 16, 2018

Ashok Reddy Bodanapu

For and on behalf of the Board of Directors

Infotech HAL Ltd

Madanlal
Director
DIN: 07663979

dhaviao Tapase

Place : Bengaluru
Date: April 16, 2018




intotech HAL Limited
Statement of Profit and Loss for the period ended 31st March 2018
{All amounts in INK except share and per share data and where otherwise stated)

Particulars

Note !

No.

Year ended
March 31, 2018

Year ended
March 31, 2017

Revenue from operations
Other Income |
Total Income

]
IV | |EXPENSES
Cost of materials consumed
! |Purchases of finished, semi-finished and other products
| |Changes in stock of finished goods, work-in-progress and stock-in-trade
| |Employee benefit expense
| [Finance costs
% Depreciation and amortisation expense
Impairment expenses/ losses
Other expenses
Expenditure capitalised
Total Expenses

| Profit before Exceptional ltems and tax (ITI-1V)
{Exceptional Items
| Profit{Loss) before tax (V-VI)

viln l iTax Expense
(1) Current tax
(2) Tax pertaining to earlier years
(3) MAT credit entitlement
(4) Deferred tax
Total tax expense

X Profit/(loss) after tax from continued operations (VII-VIII)

X Profit(Loss) from discontinuing operations
XI Tax Expense of discontinuing operation
XII Profit(Loss) from discontinued operations after tax (X-XT)

XTI Profit/(loss) for the year (IX+XII)

Profit/(Loss) for the year attributable to:
Owners of the Company
Non controlling interests

Profit/(Loss) {rom discontinued operation:; for the period attributable to:
Owners of the Company
Non controlling interests
XIv Other comprehensive income
Al () ltems that will not be reclassified to profit or loss
(a) Changes n revaluation surplus
(b) Remeasurements of the defined benefit plans
(c) Equity instruments through other comprehensive income
(d) Fair value changes relating to own credit risk of financial liabilities
designated at fair value through orofit or loss
(i1) Income tax relating to items that will not be reclassified to profit or loss

=

(i) Items that may be reclassified to profit or loss
(a) Exchange differences in translating the financial statements of foreign operations
(b) Debt instruments through other comprehensive income
(c) Effective portion of gains and loss on designated portion of hedging instruments in a cash flow hedge
(d) Fair value gain/ (loss) on lime value of option and forward elements of forward contracts in hedging relationship
(e) Others (specify nature)

(ii) Income tax on items that mav be reclassified to profit or loss

Total other comprehensive income

Xv Total comprehensive income for the period (XIII+XIV) ,

Xiv Earnings per equity share (for continuing operation):
(1) Basic
(2) Diluted

See accompanying notes to the financial statements

17
18
19

20

81,085,328
219,839

65,772,012
(180,793,

81,305,167

24,941,025

35,149

43,418,252

65,591,219

20,798,266
56,629
33.156,014

68,394,426

54,010,909

12,910,741

11,580,310

12,910,741

4,650,000
615,235

(118,111)

11,580,310

2,200,000

(854,325)

5,147,124

1,345,675

7,763,617

10,234,635

7,763,617

7,763,617

10,234 635

10,234,635

7,763.617

10,234,635

1,292,821

(216,943)

1,292,£21

9,056,438

226
2.26

{216,943

10,017.692

230
250

As per our report of even date attached
For K P Rao & Co.
\hartered Accountants

RN : 0031355

J
iosho
dn| b
Partner
M No: 228407

Infotech HAL Ltd

(2 ety

Ashok Reddy Bodanapu
Director
DIN: 01848553

Place : Bengaluru
Date: April 16, 2018

Place : Bengaluru
Date : April 16, 2018

For and on behalf of the Board of Directors

S

Madanlal
Director
DIN: 07663979

Place : Bengaluru
Date : April 16, 2018

adhavrao Tapase




Infotech HAL Limited

Cash Flow Statement for the period ended 31st March 2018
{All amounts in INR except share and per share data and where otherwise stated)

i Particulars

As at

March 31, 2018

As at
March 31, 2017

iA. CASH FLOW FROM OPERATING ACTIVITIES

i

i
i
|
14,203,563 h

iNet proiit Before Taxation 11,363,367 |
i |
i |
IAdiusunems for Non Cash Items !
: Depreciation 35,149 56,629 |
| interest (43,931) (68,702)
Other Comprehensive Income | - s 216,943 ‘
! Fixed Assets Written off | 100,014 ; - l
i(‘hanges in Assets and Liabilities ! ! E
i increase/ {Decrease) Trade receivables | 11,499,011 | (29,916,760)|
increase/ (Decrease) Other Financial current assets (50.004,440) | -
increase/ {Decrease) Other assets (2,767,738)| (6,286,457)’
increase/ (Decrease) Trade payables 28,912,423 21,418,693
ncrease/ (Decrease) Other hiapilities and provisions (33,749) -
{Cash flow from Operating Activities 1,900,302 (3,216,286)
| Tax Expenses (1,342,803) (2,200,000)
{Net Cash flow from Operating Activities 557,499 (5,416,286)
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets - (12,366)
Increased/ (Maturity) of FD (545,246) (21,452)
Interest received 43,931 68,702
Net Cash flow from Investing Activities (501,315) 34,884
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Short and Long Term Liabilities (434,879) 1.953,478
Interest Paid - -
Net Cash flow from Financiang Activity (434,879) 1,953,478
Effect of exchange differences on translation of foreign currency -
Net Increase/ (Decrease) in Cash and Cash Equivalents (378,695) (3,427,924)
Cash and Cash Equivalents at the beginning of the Year 1,032,981 4,460,900
Cash and Cash Equivalents at the end of the Year 654,286 1,032,982

As per our report of even date attached
For K P Rao & Co.
hartered Accountants

FRN : 0031255
(L\l\eul'

Shanth S
Partner
M No: 228407

Place : Bengaluru
Date: April 16, 2018

(2 ot

For and on behalf of the Board of Directors

Infotech HAL Ltd

O

Ashok Reddy Bodanapu

Director
DIN: 01848553

Place : Bengaluru
Date: April 16,2018

S

Madarffal Mydhavrao Tapase
Director
DIN: 07663979

Place : Bengaluru
Date : April 16, 2018
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Infotech HAL Limited
Notes forming part of the financial statements
(All amounts in INR except share and per share data and where otherwise stated)

Note No. 3 - Tangible Assets

Asat Asat
Carrying ameunt March 31, 2018 March 31, 2017
Office Equipment - 5,854
Computers E 6,780
Furniture and Fixtures 38,734 161262
Total Tangible assets 36,734 1,73,8%
= . Furniture and
Description of Assets Office Equipment Computers by Total
1. Cost or deemed cost
Balance as at April 01, 2017 1,28013 32,69,450 254983 36,52,446
Additions - - B -
Disposals - e (1,00,013) (1,00,013)
through busi = - P =
Reclassified as held for sale = . -
Impairment losses recognised/ (reversed) in profit and loss . = .
Revaluation or Impairment recognised through OCI increase / (decreases) - - B -
Effect of foreign currency translation from functional currency to reporting currency -
Borrowing cost capitalised = - , =
Others [describe] . " = .
Balance as at March 31, 2018 1,26,013 32,69,450 1,54,970 35,52,433
- 2 5 Furniture and
Description of Assets Office Equipment Computers iy Total
. and
Balance as at April 01, 2017 1,22,159 32,62,670 93,721 34,78,550
Depreciation / amortisation expense for the year 5851 6,780 2515 35,149
Eliminated on disposal of assets - - . B
| Acquisitions through business combinations - - ..
Eliminated on reclassification as held for sale g = s
Eliminated on Disposal of group undertakings -
Revaluation or Impairment recognised through OCl increase / (decreases) -
Effect of foreign currency translation from functional currency to reporting currency -
i losses in profit or loss - :
E losses in profit or loss e 2 = =
Balance as at March 31, 2018 128,013 3269450 1,16,236 35,13,699




Infotech HAL Limited
Notes forming part of the financial statements
(All amounts in INR except share and per share data and where otherwise stated)

Note No. 4 - Other intangible Assets

Carrying amount As at As at As at
March 31, 2018 March 31, 2017 March 31, 2016
Computer Software
Other Intagible Assets
Total Intangible assets % 5 =
Description of Assets Computer Software Other Intangible Assets Total
L Cost or deemed cost
Balance as at April 01, 2017 43,56,019 43,56,019
Additions - -
Disposals E ]
Acquisitions through business combination 3
Reclassified as held for sale =
Impairment losses recognised,/ (reversed) in profit and loss -
Reval or Impai g through OCl increase / (decreases) - =
Effect of foreign currency translation from functional currency to reporting currency - .
Borrowing cost capitalised E . -
Others [describe] = s
Balance as at March 31, 2018 43,56,019 = 43,556,019
Desciption of Assets Computer Software Other Intangible Total
o a Tated depreciation and impai
Balance as at April 01, 201 43,56,019 43,56,019
Depreciation / amortisation expense for the year - #
Eliminated on disposal of assets = -
Acquisitions through business combinations - g &
Eliminated on reclassification as held for sale - -
Eliminated on Disposal of group undertakings & -
ion or Impai ised through OCl increase / (decreases) =
Effect of foreign currency ion from ional currency to reporting currency -
Impairment losses recognised in profit or loss -
f impai losses recognised in profit or loss - -
Balance as at March 31, 2018 43,56,019 - 4356,019




Infotech HAL Limited
Notes forming part of the financial statements

(All amounts in INR except share and per share data and where otherwise stated)

Note No. 5 - Loans

Particulars

As at
March 31, 2018

As at
March 31, 2017

Non - Current
Loans to related parties

b) Loans to Employees
- Secured, considered good
- Unsecured, considered good
- Doubtful
Less : Allowance for bad and doubtful loans

Total Non current loans

Current
a) Loans to related parties

Loans to Employees
- Secured, considered good
- Unsecured, considered good
- Doubtful
Less : Allowance for bad and doubtful loans

Total Current loans

Total loans

7,988

7,988

7,988

7,988

Note No. 6 - Other financial assets
Non - Current

Particulars

As at
March 31, 2018

As at
March 31, 2017

a) Security Deposits

- Secured, considered good

- Unsecured, considered good

- Doubtful

Less : Allowance for bad and doubtful deposits
Total

b) Bank deposits with more than 12 months maturity
¢) Margin money with more than 12 months maturity
d) Advance to related parties

Total

Current

Particulars

As at
March 31, 2018

As at
March 31, 2017

a) Derivatives financial instruments designated and effective as
hedging instruments carried at fair value

- Foreign currency forward contracts designated in hedge accounting
relationships

- Interest rate swaps designated in hedge accounting relationships
Sub total

b) Advance to Employees

- Secured, considered good

- Unsecured, considered good

- Doubtful

Less : Allowance for bad and doubtful loans
Sub total

c) Advace to related parties
Unbilled revenue

Interest accured on deposits
Secuity Deposits -
Sub total

Total (a+b+c)

9,46,46,010

22,92,272

4,64,57,989

4,75,853

9,69,38,282

4,69,33,842

9,69,38,282

4,69,33,842




Note No. 7 - Other assets

Particulars

As at
March 31, 2018

As at
March 31, 2017

Non - Current

Capital Advances

Prepaid Expenses

Advance Income taxes (net off provisions)
Mat credit entitlement

Balance with Government authority
(a) Secured, considered good
(b) GST Transctional credit

(c) Unsecured, considered good
(d)  Doubtful

Less: Allowance for doubtful debts
Total Other Non current assets

Current
Prepaid Expenses
-TDS
-GST
Others
-Debit Note Receivable(Refer note below)

Other advances

- Secured, considered good

- Unsecured, considered good

- Doubtful

Less : Allowance for bad and doubtful loans

Total Other current assets

Total Other assets

2,52911

38,51,175

9,93,568

19,58,303

41,04,086

6,30,916

29,51,871

6,30,916

57,63,279

47,35,002

Note:

The balance represents the debit note receivable from a counter party towards indirect tax credits, which is subject to

confirmation.




Infotech HAL Limited
Notes forming part of the financial statements

(All amounts in INR except share and per share data and where otherwise stated)

Note No. 8 - Trade receivables

! As at As at
Pertitatets March 31, 2018 March 31, 2017
Trade receivables & Other receivables
(a) Secured, considered good 3,93,75,168 5,08,74,179
(b) Unsecured, considered good - -
(¢) Doubtful - -
Less: Allowance for doubtful debts (expected credit loss allowance) - -
Total 3,93,75,168 5,08,74,179
Note - 9: Cash and Bank Balances
As at As at
Particulars March 31, 2018 March 31, 2017
Current Cash and bank balances
Balances with Banks 6,54,286 10,32,981
Cheques, drafts on hand - -
Cash on hand - -
Others - -
Total 6,54,286 10,32,981
Reconciliation of Cash and Cash Equivalents
As at As at
Particulars March 31, 2018 March 31, 2017
Total Cash and Cash Equivalents 6,54,286 10,32,981
Add: Non current Cash and bank balances = =
Add: Current Restricted cash and bank balances - -
Total Cash and Bank Balance 6,54,286 10,32,981
Note - 9: Bank balances other than above )
As at As at
Particulars March 31, 2018 March 31, 2017
(a) Unpaid dividend account - ‘e
(b) Deposits held as margin money/security for bank guarantees 14,49,156 9,03,910
Total 14,49,156 9,03,910
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Infotech HAL Limited
Notes forming part of the financial statements

(All amounts in INR except share and per share data and where otherwise stated)

Note No. 12. Provisions

. As at As at
Particulars March 31,2018 March 31, 2017
Provisions
Employee benefits 22,16,467 26,51,346
Other Provisions - -
Total 22,16,467 26,51,346
Current 3,90,206 9,62,904
Non - Current 18,26,261 16,88,442
Total 22,16,467 26,51,346
Other Provisions
Particulars Warranties
Balance at April 1, 2017 -
Additional provisions recognised s
Reductions arising from payments/ other sacrifices of future economic benefits -
Balance at March 31, 2018 -
Note No. 13. Trade Payables
: As at Asat
ik March 31,2018 March 31, 2017
Trade Payables 9,59,78,321 6,75,20,666
Total 9,59,78,321 6,75,20,666
Note No. 14. Other current liabilities
Pasticl As at As at
e March 31,2018 March 31, 2017
Revenue received in advance
Deferred revenue arising from customer loyality programme - =
Deferred revenue arising from government grant - =
Statutory Remittances 5,53,342 5,87,091
Others - -
Total Other current liabities 5,53,342 5,87,091
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Infotech HAL Limited
Notes forming part of the financial statements

(A1l amounts in INR except share and per share data and where otherwise stated)

Note no -20 Other expenses

g For the Year ended For the Year ended
e March 31,2018 March 31,2017
Rent including lease rentals 6,61,500 7,11,108
Rales and taxes 21,020 16,488
Insurance 3,88,239 1,90,229
Travelling and conveyance 3,23,082 6,16,476
Sub-contracting charges 3,59,58,189 2,75,79,222
Communication 92,013 1,00,494
Printing and stationery 1,51,754 74,614
Power and fuel 89,008 85,026
Marketing expenses 1,23,444 2,23,584
Advertisement = =
Repairs and maintenance
- Buildings
- Machinery E g
- Others 91,425
Non executive directors commission - -
Legal & professional charges 13,75,950 8,72,383
Expenditure for Corporate Social Responsibility - -
Provision for doubtful debts (net) e
Bad debts written off
Less: Reversal of provision for doubtful debts -
Auditors' remuneration
- For audit 2,37,000 245,000
- For other matters 88,000 88,000
- For reimbursement of expenses - 35,000
Recruitment expenses 78,777 3,72,929
Training and development - 1,10,000
Software charges - -
Miscellaneous expenses (refer note below) 38,30,276 17,44,036
Total 43418252 3,31,56,014
Note: Miscellaneous Expenses:
) For the Year ended For the Year ended
Eartinilase March 31, 2018 March 31, 2017
Bank Charges 17,173 4468
Books & Periodicals 30,000 27,500
Clearing and Forwarding Charges = 3,21,650
Input 0.5%SB Cess - P&L A/c 8,628 63,674
House Keeping Expenses 1,92,000 1,92,000
Fine and Penalty 9,023
Hire Charges 31,39,745 9,52,757
LD Charges 3,23,572 1,70,150
Other expenses 1,01,865 -
Output SB Cess 0.5% (Excess payment) 5370 -
Stores & Spares 2,900 11,837
Total 38,30,276 17,44,036




Infotech HAL Limited

S’ig_n_ifi'cant Accounting Policies and Ad ditional_.No_te__s to Accounts

COMPANY OVERVIEW

The Company was incorporated on August 23rd, 2007 and is ]omtl}r promoted by Hindustan
Aeronautics. Limited and Cyient Limited whe own 50% respectively of the paid up. equity
capital of the Company.

BASIS OFFPREFPARATION AND PRESENTATION

(a) Basis of preparation
These financial statements of Infotech HAL Limited for the year ended March 31, 2018
have been prepared in accerdance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) prescribed under Section 133
of the Companies’ Act; 2013 read with relevant rules issued thereunder.
(b) Basis of measurement
The financial statements have been prepared on a historical cost convention and onan
-acciual basis.
(¢) Use of estimates and judgement
The preparation of financial statements in conformity with Ind AS requires management to
make judgments, estimates and assumptions that affect the application of accouriting
-policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to
accounting estimates are ieca‘gn_ized in the period in-which the estimates are revised and in
any future periods affected. In particular, information about significant-areas of estimation,
uncertainty and critical judgments in applying accounting policies that have.the most
significant éffect on the amounts recognized in the financial statements is included in the
following nates:

QOther estimates: The preparation of financial statements involves estimates and
assumptions that affect the fe‘ported'amount of assets, liabilities, disclosure of contingent
liabilities at the date of financial statements and the reported amount of revenue_s"and
expenses for the reporting period. Specifically, the 'Comlﬁ_any estimates the probability of
collection of accounts receivable by ahalyzing historical payment patterﬁs- custoiner
concentrations, customer credit-worthiness and current econemic trénds. If the financial

condition of a customer deteriorates, additional allowances may be required..




Infotech HAL Limited

Significant Accounting Policies and Additional Notes to Accounts

Note 1; SIGNIFICANT ACCOUNTING POLICIES

a) Property, plant and equipment

(i) Recognition and measurement: Propexty, plant and equipment are measurad at cost.
less accumulated depreciation and impattment losses, if any. Cost includes
expenditures directly atiributable to the acquisition of the asset.

{ii) Deprec"iati'on: Depreciation: on deprefziabie‘ asset is provided on Straight line basis,
based on the useful life of the asset prescribed under Schedule 11 of The Companies
Act, 2013.

(iii)Others: When parts of an item 6f property, plant and equipment have ‘different
useful lives, they are accounted for as separate items (major cotnponents) of
property, plant and equipment. Subsequent expenditure relating to property, plant
and equipment is-capitalized only when it is probable that future economic benefits
associated with these will flow to the Company and the cost of the itemn can be
measured feliably. Repairs and maintenance costs are recognized m the statement of
profit and loss when incuired. The cost and related accumulated depreciation are
eliminated from the financial statements upon sale or disposition of the asset arid the
résultant gains or losses are recognized in the statement of profit and loss.

b) Revenue recognition:

s The Company renders engineering and software service on “time bound fixed-price”
contracts. Under ‘which customers are billed, based on completion of specified
milestones and/or on the basis of mar-days/man hours spent as per terms of contracts.
Revenue in respect of these services is recognized under the ‘percentage of completion.
method. The cumulative impact of any revision in estimates of the percentage of work
completed is reflected in the year in which the change becomes. known. Provision for
estimated losses if any on such contracts are made in the year in which such loss
becornes probable and can be reasonably estimated. Income recoghized in éxcess of the
amount billed is disclosed as unbilled révenue and billings in excess of ihcome
recognized are disclosed as income not accrued.

« Sale of goods is recognized on dispatch of goods to the customers in respect of

confirmed corders.




Infotech HAL Limited

Significant Accounting Policies and Additional Notes to Accounts

c)

Employee Benefits

The Company participates in various employeé benefil plais. Post-employment benefits
are classified as either defined contribution plans or defined benefit plans. Under &
defined contribution plan, the Companies only obligation is to pay a fixed amount with
ng obligation to pay further contributions if the fund doesnot hold sufficient assets to pay
all employeée benefits: The related actuarial and investment risks fall on the employee, The
expenditure for defined contribution plans-is recognized as expense during the petiod
when the employee provides service. Under a defined benefit plan, it is the Companies
ci‘blig_atl’on_ to provide agreed benelits to the employees. The related actwarial and
investment risks fall on the Company. The present value of the defined benefit ebligations
is calculated using the projected unit credit method.

i} Short term Employee Benefits: The amounts paid/ payable on account of short term:
employee benefits, comprising largely of salaries and wages, short term compensated
‘absences and arnual bonus is valued on an undiscounted basis and charged to the
Prefit and loss statement for the year.

ii) Defined Contribution Plans: The Company has defined contribution plans for its
einployees comprising of Provident Fund and Superannuation fund. The
contributions paid/payable under these plans during the year are charged to Profit
and loss statement for the year. The company s no othier obligation in this regard.

iii) Defined Benefit Plans:

- Gratuity-
The net present value of the obligation. for gratuity benefits as determined on
independent actuarial valuation using the projected unit credit method as
‘adjusted for umec_ogmze_d_ past services cost if any, is reco gmzed in the accounts..
Actuarial gains or losses are recognized in qfrher-compreiﬁénsive.'mcome, Further,
the profit-or loss does not include an expected return on plan assets. Instead net
interest recognized in profit ot loss is calculated by applying the discount rate
used to measure the defined benefit obligation to the net defined benefit liability
or asset, The actual return on the plan assets above or below the discount rate is
recognized as part of re-measurement of net defined liability or asset through
other 'comprehensive income.

- Compensated Absences
‘The Conipany has & scheme for ¢ompensated absences for employees, the.
liability other than for short term compensated absences is determined on the

basis of actuarial valuation carried out at the end of the year using the projected
unit credit method. The Company recognizes actuarial gains and losses
immediately in the statement of profit and loss.




Infotech HAL Limited
Significant Accounting Policies and Additional Notes to Actounts

d) Foreign Currency Transaction

The foreign currency transactions are recorded at the exchange rate prevailing on the
date of the transaction, Monetary assets and liabilities denominated in foreigni currency
are vestated at the applicable exchange rates pr evallmg as at the Balarice sheet date.
Gain/loss arising from such restatement as alse -‘on settlement of the transactions is
adjusted in the Profit and loss statement.

Leases

Lease payments undér operating leases are recégnized as an expense on & straight line
basis in the statement of profit and loss over the lease term except where the lease
payments are structured to increase in line with expected generaliniflation.

Income Tax
Income tax comprises current and deferred tax. Income tax eéxpense is recognized in the
consolidated statement of profit and loss except to the extent it relates to items directly

recognized in equity or in other comprehensive income.

i. Current Income Tax

Current income tax for the current-and prior periods are measured at the amount expected
to be recovered from or paid to the taxation authorities based on thie taxable income for the
period. The tax rates and tax laws used to compute the current tax amount are those that
are enacted or substantively enacted by the reporting date and applicable- for the period.
‘The Company offsets current tax assets and. currerit tax liabilities, where it has a legally
enforceable right to set off the recognized-amounts and where it intends either to settle on a
net basis or to realize the asset and liability simultaneously.

ii. Deferred Income Tax _
Deferred income tax is recagnized using thie balance sheet approach. Deferred income tax
assets and liabilities are recognized for deductible and taxable temporary differences
arising between the tax base of assets and liabilities and their carrying amount in financial
statements, except when the deférred income tax arises from the initial recognition of
goodwill or an asset or liability in a transaction that is not a business combination and
affects neither accounting rier taXable profits or loss at the ime of the transaction.

Deferred incomie tax agset are recognized to the extent that it is probable that taxable profit
will: be available- against which the deductible temporary differences, and the carry
forward of uriused tax credits and unused tax losses can be utilized.

Deferred income tax Habilities are recognized for all taxable temporary differences.

The carrying amount of deferred income tax assets is reviewed at-each reporting date and
teduced to the extent that it is no Jonger probable that sufficient taxable profit will be
available to allow all or part of the-deferred income tax asset to be utilized.

Deferred income fax assets and liabilities are measured at the tax rates that are expected to
apply in the period wher the asset is realized or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively enacted at the reporting date.
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g) Provisions.and Contingencies
Provisions are recognized when the Company has a pigsent obligation (légal or. construclive)
as a-result of a past event, it is probable that an outflow of economic benefits will be required
to settle the obl_iiga‘t_ion, and a reliable estimate can be made of the amount of the obliga tion.

The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks.
and uncertainties surrounding the obligation.

When some or all-of the.economic benefits tequired to settle a provision are.expected to be-
recovered from a third party, the receivable is recognized as an asset; if it is virtually certain
that reimbursement will be received and the amount.of the receivable can be measured
reliably,

Provisions for onerous contracts are recognized when the expected benefits to be derived by
the. Company from a contract are lower .than the unavoidable costs of meeting the future
obligations under the contract, Provisioris for onerous contracts aie measured at the present
value of lower of the expected net cost of fulfilling the contract and the expected cost of
terminating the contract.

h) Introduction of new Ind AS Staridard/Amendments to Ind AS Standards

Through a Notfification dated 28th March 2018; the Ministry of Corporate Affairs has indicated
Tst April 2018 as the effective date for the implementation of Ind AS 115- Revenue from
Coniracts with Customers. In the same Notification, limited amendments have been made to.
Ind AS' 1- Presentation of Financial Statements, Ind AS 8- Accounting Policies, Ind AS 2-
Inventories, Ind AS 12- Income Taxes, Ind AS 16~ Property, Plant and Equipment, Ind AS 17-
Leases, Ind AS 21- The Effects of Foreign Exchange Rates, Ind AS 23- Barrowing Costs , Ind AS
32- Financial Instruments, Ind ‘AS 28- Investments in Associates, Ind AS 34- Interim Financial
Reports, Ind AS 36- Impairment of Assets, Ind AS 37- Provisions, Contingent Liabilities and
Contingent Assets, Ind AS 38- Intanigible Assets, Ind AS 40-Investment Property, Ind AS 101~
First Time Adoption of Ind AS, Ind AS 103- Business Combinaticns; Ind AS 104- Insurance
Contracts, Ind AS. 107-Financial Instruments- Presentation and Ind AS 109- TFinancial
Instruments, Most of the limited amendments have arisen due to the introduction of Ind AS 115
with effect from Ist April 2018,

The company is in the process of assessing the impact of the introduction of Ind AS 115-
Revenie from Contracts with Customers and the limited amendments to the other Ind AS
Standards. The impact, if any, will be disclosed in the financial statements for the period ended
30th June 2018.
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NOTE 2: ADDITIONATL NOTES TO ACCOUNTS

1} Tradé receivables, Trade payables, loans and advances and Baitk deposits/balances are
subject to confirmation.

2) In the opinion of the management, currentassets, loans and advances have a value not less.
than what is stated in the'accounts if realizéd in the ordinary course of business.

3) None of the veridors have informed the Conipany that they are registered'as Micro & Small
Enterprises as defined in the Micro, Small and Medium Enterprises Development Act,
2006. Fence no disclosures.aie made in this regard.

4) The company has determined the liability as at 31st March 2018 towards employee benefits

in accordance with the Ind A¢counting Standard 19 under the projected unit credit method
on the basis of actnarial valuation..

a) Defined Contribution Plan:

(Amount in INR)
Particulars 31.03.2018 31.03.2017
‘Provident Fund 11,29,788 9,65,387

b) Defined Benefit Plan:
Gratuity and Compensated absences {Leave Encashment) are unfundéd obligationis of
the co'mp_any, The actuarial assumptions considered for determination the Iiébih’t}_’r for
Gratuity and Leave Encashment are given below:

(i) Gratuity:

Particalars 31.03.2018 31.03.2017
‘Discount Rate (per annum) 7.45% 6.95%
Salary escalation rate 9.00% 9.00%
Retirementage 60-years 60 years _
Mortality Rate TALM(2006-08) Ultimate | TALM{2006-08) Ultimate
..Pl_'_esfent' Yalu_e of the Defined Benefit Rs 18,26,261 Rs.21,73,872
Obligation

{ii) Comnpensated Abserices

Particulars 31.03.2018 31.03.2017
Discount Rate (per.annum) 6.95% _ 6.95%

Salary escalation rate 9.00%. 9.00%
Refirement age 60 years 60 years
Mortality Rate TALM{2006-08) Ultimate | TALM({2006-08) Uitimate
_Presfer.lt..' Valie of the Defined Benefit Rs. 390,306 Rs.4,77 474
Obligation
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5) Earningsin Foreign Currency:

(Amount in INR)
Earnings in Foreign Currency. | As at March 31:t2018 | As at March 3152017
Export of Phototype materials NIL 84,01,257
Income from services 21,03,441 4,35,47 479

6) Foreign Currency Exposure riot hedged by derivative instruments:

Particulars As at March 315t 2018 | As at March 31st 2017
GBP ~ Receivable NIL 9,093
Equivalent Rupees NIL 7,35,462
Euro - Receivable 8,150 | 82,376
Equivalent Rupees: 6,52,753 57,04,333
USD - Recelvable 462,800 4,62,800
-Equivalent Rupees 3,01,29,715 3,00,07,304

7) Contingent Liability:
The company has given Bank Guarantees to the extent of Rs. 14,49,156 as a security for
‘executing various projects.

8) Related Party Disclosures: B
Related Party disclosures, as required by Ind AS 24, ‘Related Party Disclosures’ issued by
the Institute of Chartered Accountants of India are given below:

-a) Relationship with related parties :

_ Party Relationship
Cyient Limited The company is a Joint Venture of Cyient Ltd. and HAL
Hindustan Aeronautics Limited (HAL) | The company is a Joint Venture of Cyient Ltd. and HAL.
Cyient Gmbh, Germany Associated Enterprise (100% subsidiary of Cyient Ltd.)
Cyient Europe Associated Enterprise (100% subsidiary of Cyient Ltd.)
Vijaimohan Veeramalla Key Management Personnel
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b) Transactions with related parties:

{Amount in INR)

sl.
No.

Nature of transactions

HAL

Cyient Ltd

Cyient
Europe

KMP

1

Income (Excl. Tax):
Current year
Previous year

3,29,54,329

85,72,511

24,34 887

94,62,255

Reimbursement of various
expenses :

Current year

Previous year-

7,50,508

7,34,304

3,653,035

2,41,507

Rent '(Exél. service fax)_ :
Current year

‘Previous year

6,61,500
7,11,108

Technical Consulting :
Current year
Previous year

19,65,931

89,77,546

Salaries:
Current year
Previous year

30,95,026

21,73,740

Interest on Loan:
Current year
Previous year

Loan Taken:
Current year
Previous year

Loan Repaid:
Current year
Previous year

Balances Outstanding(net):

Billed Outstanding HAL
Unibilled/WIP Outstanding
Current year

Previous year

20,54,030 Dr
60,61 ,«000 Dl'

1,42,79,717 Dr

3,56,27,619Cr

3,19,07,544Cr

7,35,462 Dr

1,00,000 Dr
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9) Previous year’s figures have been regrouped/ reclassified wherever necessary to
correspond with the current year’s/period’s classification/ disclosure.

As per our report on even date attached

For K. P. Rao & Co., For and on behalf of the Board of Directors
Chartered Accountants Infotech HAL Limited

FRN: 0031355
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Prashanth S Ashok Reddy Bodanapu Madanlal Madhavrao Tapase
Partner Director Director

M No: 228407 DIN: 01848553 DIN:07663979

Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: 16t April, 2018 Date: 16t April, 2018 Date: 16t April, 2018
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