Cyient DLM Private Limited
Balance Sheet as at March 31, 2019
(Rs in Million)
Particulars Note As at
March 31, 2019 March 31, 2018
ASSETS
I Non-current assets
{a) Property, plant and eauipment 3 444.80 434.32
{b) Capital work-in-progress 3 10,28 -
(c) Goodwill 4 30.30 30.36
(d) Intangible assets 5 162 17.96
(¢) Other financial assets 7 60.09 16.50
{f} Deferred tax assets (net) 17.2 49,15 39.85
{g) Non - current fax assels (net) 8 1.1t 10.12
(h) Other non-current assets g 88.35 73.00
Total non-currcnt assets 70170 622,05
1} Current assets
(a) Inventories 9 §,789.34 1,221.67
(1) Financial assets
{i) Investments 6 0.03 0.03
{i1) Trade receivables He 1,196,760 1,375.22
(1i1) Cash and cash equivatents 11A 23297 59.80
(iv) Bank balances other than (iii) above 118 363.44 74.90
(v) Other financial assets 7 17.50 341
(¢} Other current assels 8 159.65 214.06
Total current assels 3,959.63 2,949.09
Fotal assets 4,661.33 3,571.14
EQUITY AND LIABILITIES
1 Equity
Liquity share capital 12 13.67 13.67
Other equity 13 335.58 34807
Total equity 349.25 361.74
I} Liabilitics
Nen-current linbilities
Financial liabilities
(a) Borrowings 14 8142 64.20
{b) Provisions i6 30.10 10.92
Total non-current lizhilities 111.52 75.12
Current liabilitics
Financial Habilities
(a) Borrowings 19 1,484.21 1,387.64
(b) Trade payables 20 962.12 1.231.89
(c) Other financial iabilities 15 80.85 80.66
income Tax Liabilities (Nel) 173 337 -
Provisions 16 899 18.97
Other current Jiabitities 18 1,661.02 415.12
‘Total current diabilities 4,200.56 3,134.28
‘Total liabilities 4,312.08 3,209.40
Total equity and liabilities 4,661.33 3,571.14
See accompanying neles o the financial statements.
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Cyient DLM Private Limited
Cash Flow Statement for the year ended March 31, 2019

(ks in Million)
: For the Year ended For the year ended
Particulars
Mar 31, 2019 March 31, 2018
A. CASH FLOW FROM OPERATING ACTIVITIES
Loss before tax for the year (13.82) {62,03)
Adjustments to reconcile loss before tax to net cash flows
Depreciation and amortisation expense 83.13 82.64
Loss/{gain) on sale of fixed assets, (net) 0.11 2.41
Net unreatised exchange (gain)/ftoss 12,29 40.76
Finance costs 140,64 108.24
interest income (16.77) (5.68)
Liabilifies no longer required written back - - (8.03)
Trade receivables writien off (net}) - 11.54
Provision for doubtful debis, net 44.79 12.46
Operating profit before working capital changes 250,39 182.31
Chianges in operating asscts and liabifities:
Adjustinents for (increase) / decrease in operating ussels:
Trade receivabies 118406 (439.81)
Inveniories (567.68) (287.05)
Otker assets and otker financial assels (447.80) 3938
Adjustents for increase / (decraase} in operating Habilities:
Trade payables (261,91) 88.39
Other financial labitities .20 284 .61
Provisions and other liabilities 1,238.07 1.54
Cash generated from operations 289,73 (130,63
fncome taxes paid {0.99) (4.14)
Net cash flow from operating activities (A) 288.74 (134.77)
B. CASH FLOW FROM INVESTING ACTIVITIES
Payments to acquire fixed assets (117.35) (149.53)
Proceeds from sale of fixed assets 093 0.92
Interest received 16.77 4.36
Net cash flow from investing activities (B) {94.65) (144.25)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds/(vepayment) in long lerm borrowings (net) 17.22 1443
Proceeds/(tepayment) in shott term borrowings (net) 91.69 286.15
Finance costs (140.64) (88.49)
Interest acerued 15.80 -
Net cash flow from financing activities (C) (15.93) 212.09
Net incrense / (decrease) in eash and cash equivalents (A+B+C) 173.16 (66,93}
Cash and cash equivalents at the beginaing of the year 59.80 126.73
Cash and cash equivalents it the end of the year® 232.97 59.80
*Cash and cash cquivalents as per Note 11A comprises of:
Batances with Bank in current accounts 2329t 5477
Cash on Hand 0.06 0.03
232.97 59.80
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Cyient DLM Private Limited
Statement of Profit and Loss Accounts for the year ended Mareh 31, 2019
(Rs in Miktion)
Particulars Note For the Year ended For the Year ended
’ Mar 31, 2019 March 31,2018
1 INCOME
II Revenue from operations 21 4,804.70 3,914.40
11 Other income 22 24.55 90.62
1V Total Income (1I+IH) 4,829.25 4,005.02
Y EXPENSES
Cost of materials consumed 24 373785 3,190.22
Changes in inventories of finished goods and work-in-progress 25 94.84 (11172
Excise duty on sale of goods - 36.38
Employee benefits expense 23 455.44 428.34
Finance costs 26 140,64 108.24
Depreciation and amortisation expense 27 83.15 82.64
Other expenses 28 331.15 33295
Fotal expenses (V) 4,843.07 4,067.05
V1 Loss before exceptional item and tax (1V-V) {13.82) (62.03)
Vil Loss hefore tax (13.82) (62.03)
VIIE Tax expense
() Current fax 17 3.37 .
(b) Deferred tax 17 (7.86) (23.59)
IX Total tax expense (4.49) (23.59)
X Loss for the year (VH-IX) {9.33) (38.44)
X1 Other comprehensive income
] Hems that will not be reclassified to profit or ioss
{a) Remeasurements of {he net defined benefit liability (4.59} (4.60)
{b) Income tax refating to items that may not be reclassified to profit or 17 143 )
loss '
X1l Total other comprehensive income {3.16) (4.60)
XHI Total comprehensive income for the vear (12.49) {43.04)
Earnings per equity share
{Equity shares, par value of ' 10 each} 32
Basic (Rs) (6.83) (28.12)
Dituted {Rs) (6.83) (28.52)
Weighted average number of equity shares
Basic 1,367,000 1,367,000
Diluted 1,367,000 1,367,000
Summary of information and significant accounting policies
See accompanying noles to the financial statements.
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Cyient DLM Private Limited

Statement of changes in equity for the year ended March 31, 2019

A. Equity share capital

Particulars

No's Amount
{Rs in Million)

Balance as at March 31, 2018

1,367,000

13.67

Balance as at March 31, 2019

1,367,000

13.67

B. Other Equity

(Rs in Million)

Particulars Reserves and Surplus Total
Securities | General reserve Retained earnings
premium
Balance at March 31, 2018 92.09 3,72 252.26 348.07
Other Items of othe comprehensive Income - - (3.16) (3.16)
Profit/(L.oss) for the period - - (9.33) (9.33)
Balance at March 31, 2019 92,09 3.7 23977 335,58
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Cyient DLM Private Limited
Notes forming part of the financial statements
For the year ended 31* March 2019

1. Corporate information:

The financial statements comprisc financial statements of Cyient DLM Private Limited (formerly known
as Rangsons Electronics Private Limited) (the company) for the year ended 31% March 2019, The
company is a private limited company domiciled in India, and is incorporated under the provisions of the
Companies Act applicable in India. The Registered office of the Company is focated at Plot No. 347 D1i
& 2, KIADB, Electronic City, Hebbal Industrial Area, Mysore — 570 016,

The Company is principally engaged in providing total electronic manufacturing solutions in the fields
of medical, industrial, automotive, telecommunication, defense and aerospace applications and
machining of components for aerospace, automotive and defense industries.

Effective 18th January 2017, the Company based on necessary approval from Register of Companies
("ROC") Karnataka, has changed its name from Rangsons Electronics Private Limited to Cyient DLM
Private Limited.

1.1 Merger of Techno Toels Precision Engineering Private Limited

Pursuant to the Scheme of Amalgamation, approved by the National Company Law Tribunal (NCLT),
Techno Tools Engineering Private Limited (an erstwhile wholly owned subsidiary of the
Company/Techno Tools) has been merged with the Company w.e.f. the appointed date of April 01, 2017.
As the merger is of a wholly owned subsidiary, the combination is a transaction between parties under
common control. Accordingly, the accounting treatment followed is “Pooling of Interests Method™ the
one prescribed under Appendix C ~ (Businiess Combination of entities under common control) of IND
AS 103 — Business Combination. The figures for the previous year are restated to reflect the
Combination.

2. Significant accounting policies
2.1 Statement of compliance:

The financial statements have been prepared in accordance with Ind ASs notified under the Companics
(Indian Accounting Standards) Rules, 2015,

2.2 Basis of preparation & presentation:

The financial statements have been prepared on the historical cost basis except for certain financial
instruments thal are measured at fair values at the end of each reporting period.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services,

Fair value is the price that would be received to sefl an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
assct or a hiability, the Company takes into account the characteristics of asset or liability in which market
participants would take those characteristics into account when pricing the asset or lability at the
measurement date.




Cyient DLM Private Limited
Notes forming part of the financial statements
For the year ended 31* March 2019

s Level I inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

s Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for
the asset or liability, cither directly or indirectly; and

s  Level 3 inputs are uncbservable inputs for the asset or Hability.

2.3 Use of estimates:

The preparation of the financial statements in conformity with Ind AS requires the management to make
estimates and assumptions considered in the reported amounts of assets and liabilities and disclosures
relating to contingent liabilities as at the date of the financial statements and the reported amounts of
income and expenditure for the periods presented.

The management believes that the estimates used in preparation of the financial statements are prudent
and reasonable.

Future results could differ from these estimates — estimates and underlying assumptions are reviewed on
an ongoing basis. The effects of changes in accounting estimates are reflected in the financial siatements
in the period in which results are known and, if material, are disclosed in the financial statements.

2.4 Business combination

Acquisitions of businesses are accounted for using the pooling of Interest method. The consideration
transferred in a business combination is measured at carrying amount, which is calculated as the sum of
the acquisition-date carrying value of the assets transferred by the Company, liabilities incurred by the
Company to the former owners of the acquiree and the equity interests issued by the Company in
exchange of control of the acquiree. Acquisition-related costs are generally recognized in profit or loss
as incwred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognized at their
carrying value, where

- Assets and Liabilities of the combined entities are reflected at their carrying amount,
- No adjustments are made to reflect fair values, or recognize any new assets or liabilities. The only
adjustments that are made are to harmonize accounting policy.

2.5 Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition
of the business (see note 2.4 above) less accumulated impairment fosses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Company's cash-generating
units that is expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been alfocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired. If the recoverable amount of the
cash-generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata
based on the carrying amount of each asset in the unit. Awy impairment loss for goodwill is recognised
directly in profit or loss. An impairment loss recognized for goodwill is not reversed in sub, eﬁé@f@?ﬁ B,

periods. Y

\




Cyient DLM Private Limited
Notes forming part of the financial statements
For the year ended 31% March 2019

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

2.6 Foreign currency translation
The functional currency of the Company, is Indian Rupee (Rs / INR).

in preparing the financial statements of Company, transactions in currencies other than the entify’s
functional currency (foreign currencies) are recognized at the rates of exchange prevailing at the dates of
the transactions. At the end of each reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign cwrencies are retransiated at the rates prevailing at the date when the fair value
was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency
are not retranslated.

Exchange differences on monetary items are recognized in profit ot loss in the period in which they arise
except for:

Exchange differences on transactions entered into in order to hedge certain foreign currency risks (see
note below for hedging accounting policies); and

Exchange differences on monetary items receivable from or payable to a foreign operation for which
settlement is neither planned nor likely to occur (therefore forming part of the net investment in the
foreign operation), which are recognized initially in other comprehensive income and reclassified from
equity to profit or loss on repayment of the monetary items.

2.7 Income taxes:
Income tax expense represents the sum of the tax currently payable and deferred tax.

2.7.1. Current Tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before
tax’ as reported in the statement of profit and loss because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or deductible. The Company’s current tax is
caleulated using tax rates that have been enacted or substantively enacted by the end of the reporting
period.

2.7.2. Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognized for all taxable temporary differences, Deferred
tax asscts are generally recognized for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilized.
Such deferred tax assets and liabilitics are not recognized if the temporary difference arises from the
initial recognition {other than in a business combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognized if the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and 1‘6;1}9; ——
to the extent that it is no longer probable that sufficient taxable profits will be available to allo
part of the asset to be recovered.




Cyient DLM Private Limited
Notes forming part of the financiai statements
For the year ended 31* March 2019

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period,

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

2.7.3. Current and Deferred tax for the year
Current and deferred tax are recognized in profit or loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognized in other comprehensive income or directly in equity respectively. Where current
tax or deferred tax arises from the initial accounting for a business combination, the tax effect is included
in the accounting for the business combination.

2.7.4 Minimum Alternate Tax

Minimum Aiternate Tax (MAT) credit is recognized as an asset only when and to the extent there is
probable convincing evidence that the company will pay nonmal income tax during the specified period.
Such asset is reviewed at each Balance Sheet date and the carrying amount of the MAT credit asset is
written down to the extent there is no longer a convincing evidence to the effect that the Company will
pay normal income tax during the specified period.

2.8 Leasing:

Leases are classified as finance feases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

2.8.1 The Company as lessor

Amounts due from lessees under finance leases are recognized as receivables ai the amount of the
Company's net investment in the leases. Finance lease income is allocated to accounting periods so as to
reflect a constant periodic rate of return on the Company's net investment outstanding in respect of the
leases.

2.8.2 The Company as lessee

Assets held under finance leases are initially recognized as assets of the Company at their fair value at
the inception of the lease or, if lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the balance sheet as a finance lease obligation.

Rental expense from operating leases is generally recognized on a straight-line basis over the term of the
relevant lease. Where the rentals are structured solely to increase in line with expected general inflation
to compensate for the lessor’s expected inflationary cost increases, such increases are recognized in the
year in which such benefits accrue. Contingent rentals arising under operating leases are recognized as
an expense in the period in which they are incurred,

2.9 Earpings per share:
The Company presents basic and diluted carnings per share (“EPS”) data for its ordinary shares. Basic

EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by
the weighted average number of ordinary shares outstanding during the year.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary sharehol
weighted average number of ordinary shares outstanding for the effects of all dilutive pote .




Cyient DLM Private Limited
Notes forming part of the financial statements
For the year ended 31* March 2019

2.10 Provisions

Provisions are recognized when the Company has a present obligation (legal ot constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount s the present value of those cash flows {when the effect of the
time value of money is material),

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

2.16.1 Onerous contracts:

Present obligations arising under onerous contracts are recognized and measured as provisions. An
onerous contract is considered to exist where the Company has a contract under which the ynavoidable
costs of meeting the obligations under the contract exceed the economic benefits expected to be received
from the contract,

2.11 Cash and cash equivalents:

Cash comprises cash on hand, in bank and demand deposits with banks. The Company considers all
highly liquid financial instruments, which are readily convertible into cash and have original maturities
of three months or less from the date of purchase, to be cash equivalents. Such cash equivalents are
subject to insignificant risk of changes in value.

Cash flows are reported using indirect method, whereby profit/ (foss) before extraordinary items and tax
is adjusted for the effects of transaction of non- cash nature and any deferrals or accruals of past or future
cash receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated based on the available information.

2.12 Inventories:

Inventories are valued in accordance with the method of valuation prescribed under the Accounting
Standard and are as under:

) Raw Materials & Consumables.
it) Stores and Spares.
it} Work in Process & Finished Goods.

Inventories are stated at the lower of cost and net realizable value. Costs of inventories are determined
on a weighted average basis. Net realizable value represents the estimated selling price for inventories

less all estimated costs of completion and costs necessary to make the sale.

2.13 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivabie. Revenue i 1s y

AT
\\fﬁ NS estimated customer refurns.
A O




Cyient DL.M Private Limited
Notes forming part of the financial statements
For the year ended 31* March 2019

2.13.1 Sale of poods;

Revenue from the sale of goods is recognized when the goods are delivered and titles have passed, at
which time all the following conditions are satisfied:
e The Company has transferred to the buyer the significant risks and rewards of ownership of the
goods;
* The Company retains ncither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;
*  The amount of revenue can be measured reliably;
e [tis probable that the economic benefits associated with the fransaction will flow the Company;
and
*  The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue fromn sale of equipment is recognized when the product has been delivered, in accordance with
the sales coniract and when the title is transferred to the customer,

Revenue is net of volume discounts / price incentives which are estimated and accounted for based on
the terms of the contracts and also net of applicable indirect taxes.

2.13.2 Rendering of Services:

Income recognition for services takes place as and when the services are performed.

2.14 Interest Income

Interest income from a financial asset is recognized when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected fife of the financial
assets to that asset’s net carrying amount on initial recognition.

2.15 Property, plant and equipment

Sy

/:(,-3:/ """\i{% are as follows:

PPE are mitially recognized at cost. The initial cost of PPE comprises its purchase price, including non-
refundable duties and taxes net of any trade discounts and rebates. The cost of PPE includes interest on
borrowings (borrowing cost) directly attributable to acquisition, construction or production of qualifying
asscts subsequent to initial recognition, PPE are stated at cost less accumulated depreciation (other than
trechold land, which are stated at cost) and impairment losses, if any.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, onty when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

Depreciation is recognized so as to write off the cost of assets (other than capital work in progress) less
their residual values over the useful lives, using the straight-line method (“SLM”). Management believes
based on a technical evaluation (which is based on technical advice, taking into account the nature of the
assct, the estimated usage of the asset, the operating conditions of the asset, past history of replacement,
anticipated technological changes, manufacturers warranties and maintenance support, etc ?ﬁiﬁﬁ‘&é-l; .

s,

revised useful lives of the assets reflect the period over which these assets are expected to b seﬁf’wh




Cyient DLLM Private Limited
Notes forming part of the financial statements
For the year ended 31* March 2019

Type of asset Useful life

Leasehold Improvement Refer Note 1
Plant & Machinery — Refer Note 2 15 Years
Tools & Equipment 5 Years
Furniture & Fixtures 10 Years
Electrical Installations 10 Years
Vehicles 10 Years
Computers — Servers & Networks 6 Years
- End user devices 3 Years
Office Equipment 5 Years

Note 1:
-Lease Hold itnprovements to Factory Buildings are depreciated over the Lease Period

Note 2:

-The useful life of Plant and Machinery is determined on Single Shift Basis. The multiple shift impact
as prescribed under Schedule IT to the Act, has been adopted.

-Based on the technical advice obtained stencils are depreciated over 5 years.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal

or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognized in profit or loss.

2,16 Intangible assefs

2.16.1 Intangible assets acquired separately

Intangible assets are measured on inftial recognition at cost and subsequently are carried at cost less
accumulated amortization and accumulated impairment losses, if any.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses on derecognition are determined by comparing proceeds with carrying
amount. These are included in profit or loss within other gains/(losses)

The Company amortizes intangible assets with a finite useful life using the straight-line method over the
following range of useful lives:

Type of assef Useful life

Software 3 years

2.16.2 Intangible assets acguired in a business combination

Intangible assets acquired in a business combination and recognized separately from goodwill are
initially recognized at their carrying value at the acquisition date (which is regarded as their cost).
Subsequent to initial recognition, intangible assets acquired in a business combination are reported at
cost tess accumulated amortization and accumulated impairment losses on the same basis as mtang1 ble..
assets that are acquired separately.




Cyient DLM Private Limited
Notes forming part of the financial statements
For the year ended 31% March 2019

2.17 Employee benefit plans

Employee benefits include provided fund, employee's state insurance scheme, gratuity fund and
compensated absences.

Post-employment obligations;
Defined contribution plans:

Contributions in respect of Employees Provident Fund and Pension Fund which are defined contribution
schemes, are made to a fund administered and managed by the Government of India and are charged as
an expense based on the amount of contribution required to be made and when service are rendered by
the employees.

Defined benefit plans
Gratuity:

The Company accounts for its liability towards Gratuity based on actuarial valuation made by an
independent actuary as at the balance sheet date using projected unit credit method. The liability
recognized in the balance sheet in respect of the gratuity plan is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of the piant assets.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash outflows by reference to market yields at the end of the reporting period on government bonds that
have terms approximating to the terms of the related obligation. The net interest cost is calculated by
applying the discount rate to the net balance of the defined obligation and the fair value of plan assets.
This cost is included in the employee benefit expense in the statement of profit and loss. Remeasurement
gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognized in the period in which they oceur, directly in other comprehensive income. Changes in the
present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognized immediately in the statement of profit and loss as past service cost.

Compensated absences:

The employees of the Group are entitled to compensate absences, The employees can carry-forward a
portion of the unutilized accrued compensated absence and utilize it in future periods or receive cash
compensation at retirement or termination of employment for the unutilized accrued compensated
absence. The Group records an obligation for compensated absences in the period in which the employee
renders the services that increase this entitlement. The Group measures the expected cost of compensated
absence based on actuarial valuation made by an independent actuary as at the balance sheet date on
projected unit credit method.

Other shori-term employee benefils

Other shori-term employee benefits and performance incentives expected to be paid in exchange for the
services rendered by employces are recognized during the period when the employee renders service.

2.18 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction ot production of g T
which are assets that necessarily take a substantial period of time to get ready for their int
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sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognized in profit or [oss in the period in which they are incurred,
2.19 Impairment of assets
a.  Non-fingncial assets:
(i) Intangible assets and property, piant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability whenever
events or changes in circumstances indicate that their carrying amounts may not be recoverable.
For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less
cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does
not generaie cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the CGU to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the Statement of
Profit and Loss is measured by the amount by which the carrying value of the assets exceeds the
estimated recoverable amount of the asset. An impairment loss is reversed in the statement of profit
and loss if there has been a change in the estimates used to determine the recoverable amount. The
carrying amount of the asset is increased to its revised recoverable amount, provided that this
amount does not exceed the carrying amount that would have been determined (net of any
accumulated amortization or depreciation) had no impairment foss been recognized for the asset in
prior years.

2,20 Financial instruments

Financial assets and financial liabilities are recognized when a Company entity becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilitics are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial [iabilities {other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognized immediately in profit or Ioss.

2.20.1 Financial assets
All regular way purchases or sales of financial assels are recognized and derecognized on a trade daie
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of

assets within the time frame established by regulation or convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair
value, depending on the classification of the financial assets

a. Classification of financial assets; g%w s
" e,

. . S a//,.
Financial assets carried at amortized cost: A financial asset is subsequently sured at
amortized cost if it is held within a business model whose objective is to hold the askef gonder fg T

T .
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collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that arc solely payments of principal and interest on the principal amount
outstanding,

ii) Financial assets at fair value through ether comprehensive income: A financial asset is
subsequently measured at fair value through other comprehensive mcome if it is held within a
business model whose objective is achicved by both collecting contractual cash flows and selling
financial assets and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding. The
Company has made an irrevocable election for its investments which are classified as equity
instruments to present the subsequent changes in fair value in other comprehensive income based
on its business model.

iif) Financial assets at fair value through profit or loss: A financial asset which is not classified in
any of the above categories are subsequently fair valued through profit or loss.

2.20.2 De-recognition of financial assets:

The Company derccognizes a financial asset when the contractual rights to the cash flows from the
agsel expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the Company retains substantially ali the risk and rewards
of ownership of a transferred financial agset, the Company continues to recognize the financial asset
and also recognizes a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the assel’s carryimg
amount and the sum of the consideration reccived and receivable and the cumulative gain or loss
that had been recognised in other comprehensive income and accumulated in equity is recognised in
profit or foss if such gain or loss would have otherwise been recognised in profit or loss on disposal
of that financial asset.

2.20.3 Foreign exchange gains and losses:
®  For foreign currency denominated financial assets measured at amortized cost and FVTPL, the

exchange differences are recognized in profit or loss except for those which are designated as
hedging instruments in a hedging relationship,

*  Changes in the carrying amount of investments in equity instruments at FVTOCI relating to
changes in foreign currency rates are recognized in other comprehensive income.

* For the purposes of recognizing foreign exchange gains and losses, FVTOCI debt instruments
are freated as financial assets measured at amortized cost. Thus, the exchange differences on the
amortized cost are recognized in profit or Ioss and other changes in the fair value of FVTOCI
financial assets are recognized in other comprehensive income.

2,21 Impairment of assets

a.  Financial assets:

assets is impaired. Ind AS 109 requires expected credit losses to be measured AHrongh a Togs™
allowance. The Company recognizes lifetime expected losses for all contract assetsand// or all tra(ﬁ g::%
receivables that do not constitute a financing transaction. For all other financial t@%ﬁg&i

The Company assesses at each date of balance sheet, whether a financial asset or a grou §ﬁﬁi"ﬁl}0]




Cyient DLM Private Limited
Notes forming part of the financial statements
For the year ended 31° March 2019

credit losses are measured at an amount equal to the twelve-month expected credit losses or at an
amount equal to the life time expected credit losses if the credit risk on the financial asset has
increased significantly, since initial recognition.

Financial liabilities and equity instruments:
2.22 Classification as debt or equity

Debt and equity instruments issued by a group entity are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument,

Equity Instruments;

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by a group entity are recognized at the proceeds
received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognized and deducted directly in equity. No
gain or loss is recognized in profit or loss on the purchase, sale, issue or cancellation of the Company’s
own cquity instroments.

2.23 Financial liability:
All financial Habilities are subsequently measured at amortized cost using the effective interest method or
at FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent
consideration recognised by the Group as an acquirer in a business combination to which Ind AS 103
applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if?
- It has been incurred principally for the purpose of repurchasing it in the near term; or
- on initial recognition it is part of a portfolio of identified financial instruments that the Group manages
together and has a recent actual pattern of short-term profit-taking; or
- It is a derivative that is not designated and effective as a hedging instrument.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement
recognized in profit or loss. The net gain or loss recognized in profit or toss incorporates any interest
paid on the financial lHability and is included in the ‘Other income’ line item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount of
change in the fair value of the financial liability that is attributable to changes in the credit risk of that
liability is recognized in other comprehensive income, unless the recognition of the effects of changes in
the Liability’s credit risk in other comprehensive income would create or enlarge an accounting mismatch
in profit or loss, in which case these effects of changes in credit risk are recognized in profit or loss, The
remaining amount of change in the fair value of liability is always recognized in profit or loss. Changes
in fair value attributable to a financial liability’s credit risk that are recognized in other comprehensive
mcome are reflected immediately in retained earnings and are not subsequently reclassified to profit or
loss.

Financial Liability subsequently measured at amortized cost

e/measyre .t
5;; s ﬁ\iﬁ‘%ﬁﬂﬁ&
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that are subsequently measured at amortized cost are determined based on the effective interest method.
Interest expense that is not capitalized as part of costs of an asset is included in the ‘Finance costs' line
item

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortized cost at
the end of each reporting period, the foreign exchange gains and losses are determined based on the
amortized cost of the instruments and are recognized in *Other income’

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end of the reporting period. For financial liabilities that are
measured as at FVTPL, the foreign exchange component forms part of the fair value gains or losses and
is recognized in profit or loss.

De-recognition of financial Hability;

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and
the recognition of a new financial liability. Similarly, a substantial modification of the terms of an
existing financial liability (whether or not attributable to the financial difficulty of the debtot) is
accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability, The difference between the carrying amount of the financial liability derecognized and
the consideration paid and payable is recognized in profit or loss.

2.24 Determination of fair values

In determining the fair value of its financial instruments, the Company uses a variety of methods and
assumplions that are based on market conditions and risks existing at each reporting date. The methods
used to determine fair value include discounted cash flow analysis, available quoted market prices and
dealer quotes. All methods of assessing fair vajue result in general approximation of value, and such
value may never actually be realized.

2.25 Operating Cycle
Based on the nature of products and the time between the acquisition of assets for processing and their

realization in cash and cash equivalents, the Company has ascertained its operating cycle as n%,Ln th
for the purpose of current or non - current classification of assets and liabilities. Y :

b
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Cyient DLM Private Limited
Notes forming part of the financial statements

4, Goodwill (Rs in Million)
Particulars As at Mar 31,2019 As at March 31,2018

Balance at beginning of year 36.30 30.30
Balance at end of the year 30.36 30.30

The Company has identified Techno Tools as a Cash Generating Units (CGU) and the goodwill has been allocated to this CGU for the
purpose of impairment testing. This goodwill is tested for impairment at least on an annual basis or more frequently when there is an
indication for impairment. As of March 31, 2019, the Directors of the Company have assessed the goodwill for impairment by
determining the "value in use" of the CGU. The "value in use" of the CGU is determined as an aggregate of present value of cash flow
projections covering a five year period and the terminal value. These estimates and assumptions, primarily include, but are not limited
to, revenue growth and profitability during the forecast period, the discount rate and the terminal growth rate. The cash flows are
discounted using a pre tax discount rate of 14%. Terminal growth rate considered is Nil,

The projections used for determining the "Value in use" of cash generating unit are based on past experience of the business acquired
and other sources of information (internal and external) regarding the business of the unit.

The table below shows the percentage movement in key assumptions that (individually) would be required to reach the point at which
the value in use approximates its carrying value.

Assumptions Movement
Post tax discount rate 0.96% increase
Revenue growth 5.95% decrease




5. Intangible assets

(Rs in Million)

Particulars As at Mar 31,2019 As at March 31,2018

Balance as at end of the year 7.62 17.96
7.62 17.96

Total 7.62 17.96

Movement in the carrying amount of intangible assets is as below:

(Rs in Million)

Description of assets

Computer soffware

Fotai

1. Gross Block

Balance as at March 31, 2017 77.97 71.97
Additions - -
Disposals 422 4.22
Balance as at March 31, 2018 82.19 82,19
Additions 3.64 3.64
Disposals - -
Balance as at March 31, 2019 85.83 85.83
H. Accumulated amortisation

Balance as at March 31, 2017 44.88 44.88
Amortisation for the year 19.35 19.35
Disposals - -
Balance as at March 31, 2018 64.23 04.23
Amortisation for the year 13.98 13.98
Disposals - -
Balance as at March 31, 2019 78.21 78.21
k. Carrying Amounts (I-11)

Balance as at March 31, 2018 17.96 17.96
Balance as af March 31, 2019 7.62 7.62
6. Investments (Rs in Million)
Particulars As at Mar 31,2019 |  As at March 31,2018
(i) Equity instruments in ESDM Cluster 0.03 0.03
{25000 Equity Shares at face value of Rs. 1)

Balance as at March 31, 2019 0.03 0.03

The Company is one of the founder promoters of the Mysore ESDM (Electronic Systems Design and Manufacturing) Cluster, an
initiative of the Government of India, to establish common facilities centre, for the development of ESDM companies
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Cyient DLM Private Limited
Notes forming part of the financial statements

7. Other financial assets

(Rs in Million)

As at
Particulars March 31, 2019 | March 31, 2018
Non-current
a) Security Deposits
Secured, considered good
Unsecured, considered good 52.51 16.50
b) Trade Receivables
Unsecured, considered good 7.58 -
Total other non-current financial assets 60.09 16.50
Current
b) Advance to Employees .80 0.82
¢} Interest accured on deposits 13.51 1.32
d) Others 3.19 1.27
Total other current financial assets 17.50 3.41
Total other financial assets 77.59 19.91

8. Other assets

{Rs in Million)

Particulars As af
Mareh 31, 2019 | March 31,2018
Nen-current (unsecured):
Capital advances 25.92 3.19
Advances to Income taxes, net 11.11 10.12
Other Advances 62.43 69.81
Totat other non-current assets 9%.46 83.12
Current (unsecured):
Prepaid expenses 17.73 7.40
Advance to Suppliers 295.57 92.08
Balance with Government authority 41.31 114.58
Other Current assets 5.04 -
Total other current asseis 359.65 214.06
Total other assets 459.11 297.18
9. Inventories {Rs in Million)
Particulars As at
March 31, 2019 | March 31, 2018
Inventories (lower of cost and net realisable value)
Raw materials 1,502.92 829.69
Work-in-progress 22.25 180.34
Stores and spares 12.03 22.74
Finished goods 25214 188.90
Total 1,789.34 1,22167,

Closing provision for Inventory as at March 31, 2019 is Rs. 71,01 mio (as at March 31, 2018 is R¢,._~

74.51 mio)
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10. Trade receivables (Rs in Million)
Particulars As at
March 31, 2019 March 31,2018

Trade receivables

Unsecured, considered good (*) 1,196.70 1,375.22

Doubtful 44,79 14.60

Less: Allowance for doubtful debts (44.79) (14.60)
Total 1,196.70 1,375.22

* includes an amount of Rs. 17.83 mio as at March 31, 2019 (Rs. 10.18 mio as at March 31, 2018), receivable from related

parties (Refer Note 31)

11. Cash and Bank Balances

11A. Cash and cash equivalents

{Rs in Million)

Farticulars As at
March 31, 2019 March 31, 2018
Balances with banks in current account 23291 59.77
Cash on hand 0.06 0.03
Total 232,97 59.80
118, Other bank balances (Rs in Million)
Particulars As at
March 31, 2019 March 31, 2018
Deposits held as margin money/security for bank guarantees 363.44 74.90
Total 363.44 74.90

Deposits held as margin money is towards non-fund based limits sanctioned by the bank for establishment of Bank Guaraniee

& Letter of Credits.

Reconciliation of Cash and bank balances

{Rs in Million)

Particulars

Cash and Cash Equivalents (as per Note T1A)
Bank balance (as per Note 11B)
Total Cash and bank balances

As at
March 31, 2019 March 31,2018
232.97 59.80
363,44 74.90
596.41 134.70
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12. Equity share capital {Rs in Million)
Particubars As at
March 31, 2019 March 31, 2018
Authoriscd share eapitalk:
4,750,000 (as at March 31, 2018 : 4,750,000) equity shares of Rs. 10/- each 47.50 47.50
Issucd and subscribed capital:
1,367,000 (as at March 31, 2018 : 1,367,000) fully paid up equity shares of Rs 10 each 13.67 13.67
Total 13.67 13.67
(A} Reconciliation of the number of shares outstanding:
Parficulars As at Mar 31, 2059 As at Mar 31, 2018
{Number of shares} | (Number of shares)
Balance at beginning of the year 1,367,000 1,367,000
Add: Issue of shares in the cutrent year - -
Balance as at end of the year 1,367,000 1,367,000
(B3) Details of shares held by cach sharcholder holding more than 5% shares
Name of the sharcholder As at Mar 31, 2019 As at March 31, 2018
9 i i of shares | % holdi ity
Nember of shares held Yo Imh:;::ﬁ«:: cquity Numbtlz:c;:: shares §{ % ho q;:tfl;.::'cqu:t)
Fully paid equity shares
Cyient Lid (Holding Company) 1,367,000 100.00% 1,011,580 T4.00%
Pavan G.Ranga “ - 131,505 9.62%
Anirudh M.Ranga - - 69,307 5.07%
Arjun M.Ranga - - 69,307 5.07%

{C) Rights, preferences and restrictions attached to equity shares:

The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share.
In the event of liquidation, the equity sharcholders are eligible to receive the remaining assets of the Company in proportion to their sharcholding.
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Cyient DLM Private Limited
Notes forming part of the financial statements

13. Other equity {Rs in Million)
Particulars As at

March 31,2619 March 31, 2018
(a) General reserve 372 3.72
(b) Seecuritics premium 92.09 92.09
(¢) Retained earnings 239.77 252.26
Total 335.58 348.07
Notes :
A) General reserve:

(Rs in Million)

Particulars As at

March 31, 2019 March 31, 2018
Balance at beghing of year 3.72 72
Balance at end of year 3.72 3.72

The general reserve is used from time to time to transfer profits fiom retained eamings for appropriation purposes. As the general reserve is created by a
transfer from one component of equity to another and is not an item of other comprehensive income. Hems included in the general reserve will note be

reclassified subsequently to profit or loss.

B) Sceurities premium :

(Rs in Million)

Particulars As at
March 31, 2019 March 31, 2018
Balance at beginning of year 92.09 92.09
Balance at end of year 92.09 92,09
C) Retained carnings
{Rs in Million)
Particulars As af
March 31, 2019 March 31, 2018
Balance at beginning of year 252.26 295.30
Profit attributable to owners of the Company (9.33) (38.44)
Other comprehensive income arising from remeasurement of defined (3.16} (4.60)
benefit obligation (net of income tax)
Balance at end of year 239,77 252.26




Cyient DLM Private Limited
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14. Non-current borrowings

{Rs in Million)

Particulars As at
March 31, 2019 | March 31, 2018

Unsecured - at amortised cost (%)
Term loans

from related paties 65.63 -
Sceured - at amortised cost (*)
Term loans

from banks 15,79 64.20
Total non-current borrowings 81.42 64.20

* Current maturities on non-current borrowings have been disclosed under the head Other Financial Liabilities and Current
Borrowings

14.] Non current borrowings
Nature of Securily & Terms of Repayment ;
1, Nature of Sceurity -
Term Loans are berrowed from HDFC Bank Ltd., and are secured by -
i. First pari-passu charge on all existing and future fixed assets of the Borrower, to be shared with existing term lenders
Second pari-passu charge on Current assets and other movable asset of the company
ti. Guarantees :
Cotporate Guarantee of Cyient Limited

2, Terms of Repayment and Rate of Interets

a. Term Loan - Rs. 156.00 Mio [HDFCI:

Outstanding balance as at 31st March 2019 is Rs 53.69 Mio. Repayable in 17 monihly instabments commenced from March
2016, Rate of interest 9.65% p.a. Quistanding balance as at March 31, 2018 was Rs 91,60 Mio

b. Term Loan - Rs, 90.60 Mio [SBI]:
Outstanding balance as at 31st March 2019 is Rs, Nil, Repayable in 17 monthly instalments commenced from March 2016.
Rate of interest 9.65% p.a. Ouistanding balance as at March 31, 2018 was Rs 28.50 Mio

There is no default in the repayment of the principal loan and interest amount

15. OGther financial liabilities {Rs in Mitlion)
R As at
Particulars
March 31, 2019 | March 31,2018
Secuied - at amortised cost
Current maturities of long-term debt 37.90 55.90
Payables on purchase of fixed assets 374 1.35
Interest acerued but nod due on borrowings (*) 39.21 2341
‘Total 80.85 80.66
* lncludes an amouat of Rs. 35.52 Mio as at March 31, 2019 (Rs. 20.67 Mio as at March 31, 2018), payable to Cyient Lintited.
(Refer Note 31)
16. Provisions (Rs in Miltion)
Particulars As at
March 31, 2019 | March 31, 2018
Gratuity 21.09 13.93
Compensated absences 18.00 15.96
Other provisions -
39.09 29.89
Non-current:
Gratuity 14.26 9.16
Compensated absences 15,84 1.76
30.10 10.92
Current:
Gratuity 6.83
Compensated absences 2,16
3.99
Total 39.09




Cyient DLM Private Linited
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17. Income taxes
17.1 Tax Expense

A. Income tax expense/{bencfit) recogniscd in the statement of profit and loss

{Rs in Million)

Tor the year ended

Ior the year ended

Particulars March 31, 2019 March 31, 2018
Current tax
In respect of the current year as per MAT (A) 3.37 -
3.37 -
Deferred faxes expense/{bencfit):
In respect of the current year (B) (4.49) (23.59)
MAT credit (3.37) -
(7.86) {23.59)
Total (A+B) {4.49} (23.59)

B, Income tax expense/(benefif} recognized in other comprehensive income

{Rs in Mitlion)

For the year ended

For the year ended

Particulars March 31, 2019 March 31, 2018
Remeasurements of (gain)/loss on defined benefit plan (1.43)
(1.43) -

C. Reconciliation of effective tax rate

The following is the reconciliation of the Group's effective tax rate for the year ended March 31, 2019 and 2018:

Particulars

For the year ended

T or the yvear ended

March 31, 2019 March 31, 2018
Loss before tax (13.82) (62.03)
Enacted rate in India 3t.20% 30.90%;
Compauted expected tax expense/{benefit) {431 (19,17}
Total Tax Expense as per Note 17.1 (A+B) (5.92) (23.59)
Effect of expenses that are not deductible in defermining taxable profit 1.43 3.05
Others 0.18 1.37
Income tax expense (4.31) (19.17)

1.2 Deferred tax asseis and fabilities

A. The following is the analysis of deferred tax assets/(liabiligies) presented in the balance sheet;

(Rs in Million)

. As at
Particulars
Mauarch 31,2019 March 31, 2018
Deferred tax assets
Provision for Inventory Obsolescence, doublful receivables ete., 13.97 4.51
Section 438 disallowances 10.31 7.33
Carry forward for losses 40.43 50.62
MAT Credit Entitlement 3.37 -
Total of Deferred Tax Assets 68.08 62.46
Deferred tax Liabilities
Fixed assets (18.93) (22.61)
Total of Deferred Tax Linbilitics (18.93) {22.61)
Deferred tax assct, net (A+B) 49,15 39.85
17.3 Income tax Habilities {Rs in Million)
Particulars As at
March 31, 2019 March 31, 2018
Income tax liabilities, (net) 3.37
Total 3.37




Cyient DLM Private Limited
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18. Other Current liabilitics

(Rs in Miltion)

Particulars As at
March 31, 2019 March 31, 2018
Current
Advance from cuslomers 1,603.39 408.35
Statutory Ducs 20.74 6.77
Other Current liabilities 36.89 -
‘Fotal 1,661.02 415,12
1. Current borrowings (Rs in Million}
R As at
Particalars
March 31, 2019 March 31, 2018
Unsecured - at amortised cost
Loans from related parties - Refer Note (1) Below 319.37 265.00
Sceured - af amortised cost
from banks (bank overdraft) - Refer Note (i) Below 1,164.84 1,122.64
Total 1,484.21 1,387.64
Notes:

(i) Unsecured Loan - From Holding Company- Cyieat Litd.,

{a} Unsecured loans from Cyient Limited is disclosed under Non-Current Borrowings and Current Borrowings.
Quistanding as on March 31, 2019 is Rs. 385.00 Mio {Outstanding as on March 31, 2018 is Rs, 263 Mio)
(b} hinterest rate of 8.30% per annutn, payable at the time of payment of principle,

(if) Loans from banks

{2} UDFC Bank ;

Loan outsianding balance as on March 31, 2019 is Rs,830.09 Mio {(March 31, 2018: Rs. §77.66 Mio) This loan is

securcd by a corporate guarantee from Cyient Limited.
Primary Sccurity: Corrent Assets - Paripassu charge on Current Assets

Security: Movable Fixed Assets - Paripassu charge on Movable fixed assets of the company.

(b) State Bank of India:

Loan outstanding balance as on March 31, 2019 s Rs, 334,75 Mio (March 31, 2018 Rs. 299.33 Mio). This loan is

secured by a corporate guarantee from Cyient Limited.

Primary Security: Hypothecation of entire stock of raw materials/Work in Progress/FG, Receivables / Book Debts and

other eurrent assels on pari-passu kst charge basis.

Collateral Security: Hypothecation of unencumbered Plant and Machinery on pari passu 1st charge basis,

{c} Citi Bank:

Loan outstanding balance as on March 31, 2019 is NI {March 31, 2018: 147.21 Mio). This loan is secured by a

corporate guarantee from Cyient Limited,

Sccurity: First paripassu charge on present and future current assets including stock and book debits of the company.

Second paripassu charge on fixed assets of the borrower.

{d} ICICI Bank:

Loan cutstanding balance as on March 31, 2019 is NIL (March 31, 2018; 98.44 Mio), This loan is secured by a

corporate gharantes from Cyient Limited.

Sceurity; Hypothecation of all moveable assets (fixed and current assets) of the company including book debts;
receivables by way of first paripassu charge on current assets and sccond paripassu charge on movable fixed assets of

the company both present and future.

20. Trade Pavables {Rs in Miltion)
. As at
Particulars
March 31, 2019 March 31, 2018

Total outstanding dues of micro enterprises and small [1.84 0.20
enterprises. (Refer Note 35)

Total outstanding dues of creditors other than micro 950.28 1,231.6%
enterprises and small enterprises (*)

Total 962.12 1,231.89

Parties. {Refer Note 31)

* Includes an amount of Rs. 129.43 mio as at March 31, 2019 (Rs. 104.25 mio as at March 31, 2018), payable to Related ¢




Cyient DLM6 Private Limited
Nutes forming par( of the financial stafements

21, Revenue from operations (Rs in Million)

Particulars

Far the Year
ended
AMarch 31, 2019

For the Year
ended
March 31, 2818

Sale of products (Including Excise Duty*) 4.767.03 3.781.89
Sale of services 37.07 132.51
‘Fotal 4,804.70 3,914.44

* Post implementation of Goods and Service Tax (GST) with effect from July 01, 2017, revenue from operations is
disclosed net of GS'T. Revenue from operations for the carlier period included excise duty which is now subsumed in
GST. Revenue [rom aperations for the year ended March 3£, 2018 included excise duty upto June 30, 2017,
Accordingly, Revenue from operations for the year ended March 31. 2019 are not comparable with those of the
previous year presented.

Refer Note 34 for disaggregated revenues from contracts with customers by geography.

Performance obligations and remaining performance obligations;

The remaining performance obligation disclosure provides e agpregate amount of the transaction price yet to be
recogaized as at the end of the reporting period and an explanation as o when the Company expects 1o recogisize
these amounts in revenue. Applying the practical expedient as given in Ind AS 115, the Company has not disclosed
the remaining performance obligation related disclosures for contracts that have original expected duration of one
vear or less,

22, Other income

{Rs in Mitlion)

Particulars

For the Year
ended

For the Year
ended

March 31,2619 | March 31, 2018

Interest inecome
Interest income on financial assets carried at amortised cost:

Bank deposits 16.77 5.08
16.77 5.68
Other Incomes
Liabilitics no longer required, writlen back - 8.03
Scrap Sales 312 3.56
Other Income 1.32 -
4.44 11.59

Other non-operating income
ixport Incentives 12.83 -

12.83 -

Other gains and losses
Foreign exchange gain/(ioss). net (9.4%) 73.35

(9.49) 73.35

Total 24.55 90.62




Cyient DLM Private Limited
Notes forming part of the financial statements

23. Employee benefits expense

(Rs in Million}

Particulars For the Year ended Fu:;l:;(\l{ear
March 31,2019 Mareh 31, 2018
Salaries and wages, including bonus 381.24 391.71
Contribution to provident and other fimds 18.52 12,99
Staff welfare expenses 55.68 23.64
Total 455.44 428.34

24. Cost of materials consumed

{Rs in Million)

For the Year
Particulars For the Year ended ended
March 31, 2019 March 31, 2018
Opening stock 829.69 655.09
Add: Purchases 4,411.08 3,364.82
Less: Closing stock 1,502.92 §29.69
Cost of materials consumed 3,737.85 3,190.22

25. Changes in inventories of finished goods and work-in-progress

(Rs in Million)

For the Year ended

For the Year

Particulars ended
March 31, 2019 March 31, 2018
Opening Stock:
Finished goods 188.90 93.93
Work-in-progress 180.34 163.59
369.24 257.52
Closing Stoel:
Finished goods 252.14 188.90
Work-in-progress 22.25 180.34
274.39 369.24
Net (increase) / decrease 94.84 {111.72)

26, Finance costs

(Rs in Million)

Particulars

For the Year ended

Iror the Year

ended
March 31, 2019 March 31, 2018
Interest expense

Interest onbank overdrafts and loans (other than those from related 115.10 §6.33

parties)

Interest on loans from related parties 25.54 21.91
Total 140.64 108.24
27. Depreciation and amortisation expense (Rs in Million)

. For the Year ended For the Year
Particulars March 31. 2019 ended
i March 31, 2018
Depreciation of property, plant and equipment 69.17 63.29
Amortisation of intangible assets 13.98 19.35
83.15 82.64
L.
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Cyient DLM Private Limited

Notes forming part of the financial statements

28. Other expenses

{Rs in Million)

For the Year For the year
Particulars ended March 31, ended
2019 March 31,2018
Stores and spares consumed 71.72 71.27
Rent including lease rentals 25.27 24.00
Rates and taxes 4.84 4.40
Insurance 3.34 2.10
Freight and handling charges 38.10 3342
Travelling and conveyance 7.93 6.54
Communication 3.26 322
Printing and stationery 3.72 5.19
Power and fuel 26.93 25.84
Marketing expenses 39.06 25.36
Repairs and maintenance
- Machinery 24.27 36.09
« Others 11.53 14.28
Legal and professional charges 16.65 15.15
Other Advance written off - 12.31
Provision for doubtful debts {net) 30.19 12.46
Trade receivables written off (net) - 11.54
Auditors' remuneration
-For audit 1.80 1.80
-For Reimbursement of expenses 0.15 0.15
Training and development 1.42 0.48
Loss on sale of Asset 0.11 2.42
Miscellancous expenses 20.86 2493
Total 331.15 332,95




Cyient DLM Private Limited
Notes forming part of the financial statements

29. Contingent liabilities and Commitments ({(Rs in Million) )
As at As at
March 31, 2019 March 31,2018
(A} Contingent liabilities:
Claims against the Company not acknowledged as debt:
(i} Disputed service Tax demands - 0.14
(ii) Demand under Central Excise & Finance Act, 1944 - 0.41
(iii) Pending statutory forms (C/H/T) 19.31 33.13
(iv) EPCG licence obligation 35.79 25.90
{v) Pending Obligation under DEPB scheme 8.98 8.98
64.08 68.56
{B) Commitments:
(i) Estimated amount of contracts remaining to be
executed on capital account and not provided for (net 13.86 5.82
of capital advances)
13.86 5.82
Total (A+B) 77.94 74.38
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Cyient BLM Private Limited
Notes forming part of the financial statements

30. Employee benefits;

The employee benefit schiemes are as under:

1 Defined contribution plans

i. Provident fund:
The Company makes provident find contributions which ate defined contribution plans for qualifying eployees. Under (he schene, the Company is required to contribute
a specified percentage of the payrof] costs to fund the benefits. These contributions are made 1o the Fund administered and managed by the Government of India. The
Company's monthly contributions are charged 1o the Statement of Profit and Loss in the petiod they are incurred. Total expense recognised during the year apgrepated Rs,
12.51 Mio (2017-18 : Rs. 8.69 Mio). As at March 31, 2019, Contributions of Rs. 2.16 Mio (s at March 31, 2018 is Rs, 1.87 Mio) due in respect of 20£8-19 {2017-18)
reporting period bad not been paid over to the plans. The amounts were paid subsequent to the end of the respective reporting periods.

2 Defined Benefit Plans
i, Gratuity:

It accordance with the Payment of Grawity Act, 1972 of India, the Company provides for gratuity, a defined retirement benefit plan (the Gratuity Plan’) covering elipible
employees, Liabifities with regard 10 such gratuity plan are determined by an independent actuarial valuation and are charged to the Statement of Profit and Loss in the
petiod determined. The pratuity plan is administered by the Company's own trust which has subscribed 10 the "Group Gratuity Scheme” of Life Insurance Corporation of
India.

This plan typically expose the group to actuarial risks such as : investment risk, interest rate risk, longevity risk and salary risk.
No other post retirement benefits are provided to these employees.
(Rs in Million)

For the year ended For the year caded
The principal assumptions used for the purposes of the actuarin valuations were as follows: March 31, 2019 March 31, 2018
Discount Rate (%) 1.60% 7.29%
Salary [ncrease rate (%) 10.00% 14.60%
Altrition (%) 3.00% 8.00%
Mortality Table FALM (2006-08) Ultimate TALM (2006-08) Ultimate
Retirement age 58 years 38 years
The following talie sels out the Defined Benefit Plan - as per actuarial valuation as at March 31, 2019 and March 31, 2018; {Rs in Million)
For the year ended For the year ended
Particulars March 31, 28H9 March 31, 2018

Amounts recognised in statement of profit and toss in respect of these defined benefit [Hans are as follows
Current Service cost 5.09 3.87
Net inferest cost

Interest Expense on Defined Benefit Obtigation 2.44 1.55

Interest {Income on Plan Asseis) (1,51} (£.12)
Defined benefit cost included in P&L 6.6 4.30
Remeasurement effects recognised in Other Comprehensive Income
Actuarial {Gain) / Loss due to demographic assumptions change in DBO 9.54 -
Actuariaf (Gain) / Loss due to Financial assumptions change in DBO (26.94) 5.01
Actuarial (Gain) / Loss due to Experieace on DBO 21.53 1.40
Returt on plan assets (Greater¥Less than Discount rate 0.46 {1.81)
Components of defined benefit costs recognised in Other Comprehensive Income 4,59 4.60

The current service cost and the net interest expense for the year are included fn the Employee benefits expense line item in the statensent of profit and loss.
The remeasureaent of the net defined benefit Jiability is inctuded in other comprehensive income,

The amount included in the balance sheet arising from the entity's obtigation in respect of its defined benefit plans is as follows: {Rs in Million)
Particulars As at March 31, 2019 As at March 31, 2018
Present vaJue of funded defined benefit obligation 43.13 32,63
Fair value of plan assets (22.04) (18.70)
Net liability arising from defined benefit obligafion 21.09 13.94




Cyient DLM Private Limited
Notes forming part of the financial statements

Movement in the present value of the defined benefi obligation

Year ended March 31, 2019

Year ended March 31, 2018

Projected benefit obligation at the beginning of the year 32.63 21.78
Current service cost 5.09 3.87
Interes( cosi 2.44 1.55
Actuarial loss/(gain} 4.14 G.41
Benefits paid (1.17) (5.99)
Defined benefit obligation at the end of the year 43.13 32.63
Change in Plan Assets

Plan assets at the beginming of the year 18.70 12.44
Expected retugn on plan assets 1.51 1.28
Employer centribution 3,46 4.15
Benefits payinent {1.17} (0.99)
Asset {lossy/Gnin (0.46) 1.81
Plan Assets at the end of the year 22,04 18.70

The estimates of future salary increases considered in the actuarial valwation take account of price inflation, senicrity, promation and other relevant factors such as demand
and supply in the employment market, The discownt rate is based on the prevailing masket yields of Government of Indin securities as at the Balance Sheet date for the

estimated tenn of the obligation.

Comiposition of plan asscls

Plan assets compise of 100% insurer managed funds. Fund is managed by LIC as per $RDA guidelines, category wise composition of the plan assets is not available.

Scnsitivity Analysis

Reasonably passible changes at the reporting dale to onc of the relevant actuarial assumptiens, helding other assumptions constant, would have affected the defined benefit

oblipation by tic amaounts shown helow,

{Rs in Miilion)

%o increase in R Tnerease in
SILNo. __Particulars DBO Liability DBO
1 Discount Rate + L00 basis poists -10.15% 38.75 {4.38)
2 Discouat Rate - 100 basis points 11.95% 48.28 5,15
3 Salary Growth + 100 basis points 11.16% 47.94 4.81
4 Salary Growih - 100 basis points 9.69%| 38.95 (4.18)
5 Attrition Rate + 100 basis points -2.54% 42.03 (L.10)
6 Attrition Rate - 100 basis peints 2,92%! 44.39 1.26
7 Monality Rate 10% Up 0.68% 43.09 (0.03)
Expected Contributions to the plan for the next annual reporting period {Rs in Million)
biscounted Eindiscounted
Values/Present | Values/Actual
Five Year Payouls Value Value
Year (1) 1.93 2.04
Year (1) 1.89 2,14
Year (1) 1.93 233
Year (}V) 1.66 2,16
Year {V) 1.52 213
Nex1 § year payouls (6-10 years) 9.64 16,43
Payouts above ten years 24.56 93.04
ii.  Provision for Compensated absences of Rs, 18.01 mio (March 31, 2018 - Rs. 15.96 mio) is based on aciuarial valuation:
Actuarial assumyptions for long-term compensated absences Year ended Year ended
March 31, 2019 March 31, 2018
Discount rate 7.60% 7.29%
Salaty escalation 10% 12%
Attrition 8% 8%
Leave availment ratio 5% 3%

The accrual for unutilised leave is determined for the entire available leave balance standing to {he eredit of the employees at year-end as per Company’s poticy. The value

of such leave balance eligible for carry forward, is detertined by an independent actuarial valuasion and charged to Stetement of Profit and Loss in 1he peried determined.

The estimates of future salary increases considered in the actuarial valuation take zccount of price inflation, seniority, promotion and other refevant factors such as demand
ply in the employment market. The discount rate is based on the prevailing market yields of Government of India securities as at the Balance Sheet date-fi-th

v
ﬁ'«(‘v‘s—‘:fﬁh’ pfitcihgerm of the obligation.
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Cyient DLM Private Limited
Notes forming part of the financial statements

31. Related Party Transactions

(i) The list of related parties of the Company is given below:

Name of the Helding Company Country of incorporation | Extent of holding | Extent of holding
{%) as at (%) as at
31-Mar-19 31-Mar-18
Cyient Limited India 100% 4%
Subsidiaries of Holding Company:
Name of the Subsidiary Country of incorporation | Extent of holding | Extent of holding
{%) as at (%) as at
31-Mar-19 31-Mar-18
Cyient Inc. USA 100% 100%
Cyient GmbH Germany 100% 100%
Cyient Israel India 1td. Israel 100% 100%
Key Managerial Personnel:
Name Designation
Krishna Bodanapu Director
Ajay Aggarwal Director
Pavan G Ranga Director (Cessation on Feb 13, 2019)

Rajendra Velagapudi

Managing Director & Chief Executive Officer

Jehangir Ardeshir

Independent Director

Haritha Saranga

Independent Director

Avinash Chander

Independent Director

Entity in which Key Managerial Persons and their relat

Name of the Entity in which Key Managerial Person
exercise Significant Influence

N Ranga Rao and Sons (Up to Feb 15, 2019)

VCT Labs (Up to Feb 13, 2019)

Sri Ranga Trust(Up to Feb 15, 2019)

Rangsons Schuster Technologies Private Limited (Up to
Feb 15,2019)

Rangsons Defence Solutions Private Limited (Up to Feb

15,2019

fves are able to exercise significant influence:




Cyient DLM Private Limited
Notes forming part of the financial statements

(il) Summary of the transactions with the above related parties are as follows: {Rs in Million)
Nature of the transaction Party name For the year For the year
ended ended
31-Mar-19 31-Mar-18
Revenue - Sale of goods/services Rangsons Defence Solutions - 2.68
Private Limited
Revenue - Sale of goods/services Cyient Limited 32.60 333
Revenue - Sale of goods/services Cyient GmbH - 0.74
Revenue - Sale of goods/services Cyient Inc., 14.40 -
Purchase of Raw materials from Entities over which KMP  [Rangsons Defence Solutions - 14.46
are able to exercise influence Private Limited
Business Development Expenses Cyient Israel India Limited 20.41 22.86
Rent Paid VCT Labs - 4.46
Rent Paid Sri Ranga Trust - 2.93
Re-imbursement of common expenditure Rangsons Schuster 1.30 2.74
Technologies Private Limited
Re-imbursement of expenditure Cyient Limited 50.75 58.13
Re-imbursement of expenditure Cyient Inc., 5.83 -
Remuneration to Key Managerial Personnel Rajendra Velagapudi 13.64 -
Interest on unsecured loan Cyient Limited 14.85 21.91
Receipt of Unsecured Loans during the year Cyient Limited 120.00 265.00
(iii) Balances at the year-end; (Rs in Million)
Nature of the transaction Party name As at Mar 31, As at Mar 31,
2019 2018
Trade Receivables Rangsons Defence Solutions - 0.63
Private Limited
Trade Receivables Rangsons Schuster 0.46 2.66
Technologies Private Limited
Trade Receivables Cyient Inc., 3.58 -
Trade Receivables Cyient Limited 13.79 6.89
Lease / Rental Deposit paid VCT Labs 7.50 7.50
Rent Payable VCT Labs 337 3.37
Trade Payables Cyient Inc., 0.12 0.12
Trade Payables Cyient Limited 116.89 77.00
Trade Payables Rangsons Defence Solutions 0.89 0.89
Private Limited
Trade Payables Cyient Israel India Limited 8.16 13.46
Reimbursement of exps payable Cyient Israel India Limited . 9.41
Advance Received from customer Cyient Limited 0.20 -
Cyient Limited 385.00
Cyient Limited 35.52
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Cyient DLM Private Limited
Notes forming part of the financial statements

32, Earnings per share

Particulars

For the yvear ended

31-Mar-19 31-Mar-18

Loss for the year attributable to sharcholders of the Company (Rs in Million) {9.33) (38.44)
Basic:

Number of shares outstanding at the year end 1,367,000 1,367,000
Weighted average number of equity shares 1,367,000 1,367,000
Earnings per share ("Rs) (6.83) (28.12)
Diluted:

Weighted average number of equity shares outstanding 1,367,000 1,367,000
Earnings per share (*Rs) {6.83) (28.12)
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Cyient DLM Private Limited
Notes forming part of the financial statements

34, Segment information

The company's various operations are managed as a single business unit. The leadership team makes resources allocations
decision based on profitability. The objective in making decisions is to optimise financial results, The primary financial
information reviewed by leadership team is based on the results of the company, based on the way the company aggregates it
managing operations and manner in which resource allocation decisions are made. The Company has only one reportable
segment for financial reperting purposes being ihe financial results of the company.

Revenue by Geographical location of customers is as follows-

(Rs in Million)

As at 31st March, 2019
Particulars India ROW Total

Revenue 3.473.47 1,331.23 4,804.70
Less: Inter Segment Revenue - - -
Segment Revenue 3,473.47 1,331.23 4,804.70
Less: Segment Expenses 2,950.40 882.29 3,832.69
Segment Results 523.07 448.94 972.01
Less: Unallocable Expenses (Net) - - 1,010.38
Operating Income - - {38.37)
Add: Other Income (Net) - - 24.55
Profit before Taxes - - {13.82)
Less: Tax Expenses (Deferred Tax Asset) - - (4.49)
Net Profit (Loss) for the Year - - (9.33)

(Rs in Million)

As at 31st March, 2018
Particutars India ROW Total

Revenue 2,634.84 1,279.56 3,914.40
Less: Inter Segment Revenue - - -
Segment Revenue 2,634.84 1,279.56 3,914.40
Less: Segment Expenses 2,195.37 883.13 3,078.50
Segment Results 439,47 396.43 835.90
Less: Unallocable Expenses (Net) - - 988.55
Operating Income - - (152.63)
Add: Other Income (Net) - - 90.62
Profit before Taxes - - (62.03)
Less: Tax Expenses (Deferred Tax Assel) - - (23.59)
Net Profit (Loss) for the Year - - (38.44)




Cyient DE.M Private Limited

Notes forming part of the financial statements

Segment Assets by location as follows

(Rs in Million)

As at 3Ist March, 2019

Particulars
India ROW Total

Segment Assets 2.462.69 387.80 2,850.50
Un-allocable Assets - - 1,81(.83
Fotal Assets 4,061.33
Scgment Liabilities 128.08 472,81 600.89
Un-Allocable Liabilities 4,060.44
Total Liabilities 4,661,33
Other Information -
Capital Expenditure({Un-Allocable) - - 84.33
Depreciation (Allocable) - -
Bepreciation (Un-Allocable) 83.15

(Rs in Mitlion)

As at 3ist March, 2018
Particulars
India ROW Total

Segment Assets 728.15 1,052.04 1,780.19
Un-allocable Assets - - 1,790.95
Total Assets 3,571.14
Segment Liabilities 846.82 701.33 1,548.15
Un-Aliocable Liabilities 2,022.99
Total Liabilities 3,571.14
Other Information -
Capital Expenditure(Allocable) - - -
Capital Expenditure{Un-AHocable) - - 147.70
Depreciation (Allocable) - -
Depreciation (Un-Allocable) 82.64

The following table gives details in respect of percentage o

f revenues generated from top customer and top 5 customers:

For year ended (Rs in Million)

Particulars 31-Mar-19 Percentage 31-Mar-18 Percenfage |
Revenue from top 3 customers 2,734.81 571% 2,247.36 57%
Others 2,069.89 43% 1,667.04 43%
Total Revenue 4,804.70 100% 3,014.40 100%

35, Current liabilities at balance sheet date was Rs. 4,200.56 mio as against current assets of Rs. 3,859.63 mio. Cyient
Limited, the holding Company, continucs to provide operational and financial support to the Company o enable it to carry
on its business and meet the liabilitics as they fall due, Further, based on the turnaround strategy adopted by the Company, the
management projects that the company will generate sufficient cash in future, Based on the above, the management believes
that the company will continue as a going concern and and thereby realize its assets and discharge its liabilities in the normal

course of its business,




Cyient DLM Private Limited
Notes forming part of the financial statements

36. The Company has adopted the new revenue accounting standard ‘Ind AS 115 - Revenue from Contracts with Customers’
with effect from April 1, 2018, The Company has evaluated the effect of this amendments on the financial statements and
concluded that the impact is not material.

317. Disclosures required under Section 22 of the Miero, Small and Medium Enterprises Development Act, 2006

Particulars As at As at
) March 31,2019 | March 31,2018
Rs in Million Rs in Million
{i) Principal amount remaining unpaid to any supplier as at
. 11.84 (.20
the end of the accounting year
(ii) Interest due thereon remaining unpaid to any supplier as
. 0.02 NIL
at the end of the accounting year
(it} The amount of interest paid along with the amounts of
, . NIL NIL
the payment made to the supplier beyond the appointed day
(iv} The amount of interest due and payable for the year Nil. NIL
{v}) The amount of interest accrued and remaining unpaid at
. . NIL NIL
the end of the accounting year
{vi} The amount of further interest due and payable even in
the succeeding year, until such date when the interest dues as NIL NIL
above are actually paid

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of
information collected by the Management. This has been relied upon by the auditors.

38. Previous year figures have been regrouped or reclassified wherever necessary to conform to current year's grouping or
classification.

For and on behalf of the Board of Directors

()
ACCOUMIANTS [
o

Fowdl ke e

Parvati KR Ajay Aggarwal Rajendra Velagapudi
Company Secretary  Director Managing Director & CEO
MM No. A23584 DIN/2565242 DIN/06528470

Place: Hyderabad Place: Hyderabad  Place: Hyderabad
Pate: Date: Date:
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