Cyient Europe Limited
Balance Sheet as at March 31, 2019

Amt in GBP
. As at
Particulars Notes
March 31, 2019 March 31, 2018
ASSETS
Non-current assets
Property, Plant and Equipment 3 2,488,712 2,022,773
Goodwill 4 18,968,153 859,170
Intangible assets 5 2,245,250 1,427,830
Financial Assets
(a) Investments 6 1,949 1,949
(b) Other financial assets 7 324,404 281,580
Deferred tax assets (net) 16 - 540,613
Total Non - Current Assets 24,028,468 5,133,915
Current assets
Financial Assets
(a) Trade receivables 9 20,414,274 16,677,048
(b) Cash and cash equivalents 10A 6,136,992 9,733,389
(c) Other bank Balances 108 1,323,565 1,693
(d) Other financial assets 7 7,923,840 5,315,642
Other current assets 8 1,366,255 778,896
Total Current Assets 37,164,926 32,506,668
Total Assets 61,193,394 37,640,583
EQUITY AND LIABILITIES
Equity
Equity Share capital 11 1,850,000 1,850,000
Other Equity 12 3,281,840 6,281,213
Total Equity 5,131,840 8,131,213
Non-current liabilities
Financial Liabilities
(a) Borrowings 13 12,817,196 5,111,820
(b) Other financial liabilities 14 4,960,733
Provisions 15 - -
Deferred tax liabilities (Net) 16 - -
Other non-current liabilities 17 - -
Total Non - Current Liabilities 17,777,929 5,111,820
Current liabilities
Financial Liabilities
(a) Borrowings 18 1,600,000 1,600,000
(b) Trade payables 19 27,984,598 17,821,537
(c) Other financial liabilities 14 4,687,863 1,715,461
Provisions 15 859,479 430,072
Income Tax Liabilities (Net) 16 293,748 262,190
Other current liabilities 17 2,857,937 2,568,289
Total Current Liabilities 38,283,625 24,397,549
Total Liabilities 56,061,554 29,509,370
Total Equity and Liabilities 61,193,394 37,640,583
Corporate information and significant accounting policies 1&2
Accompanying notes form an integral part of the consolidated
financial statements
In terms of our report attached (0) (0)
For Perosha & Tengra's For and on behalf of the Board of Directors
Chartered Accountants
Perosha Tengra -7 /’"' T
Partner : 74l . ’
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Cyient Europe Limited
Statement of Profit and Loss for the vear ended March 31, 2019

For the Year ended

For the Year ended

Amtin GBP
For the Quarter ended | For the Quarter ended For the Quarter ended
March 31, 2019 December 31,2018 March 31,2018
18,232,067 15,759,156 15,515,795
718,765 (195,844) 282,774
18,950,832 15,563,312 15,798,569
75,804 55,327 =
7,268,660 6,158,802 5,424,065
158,406 204,500 106,267
459,100 442,046 278,949
10,250,422 9,961,382 9,527,685
18,212,392 16,822,057 15,336,966
738,440 (1,258,745) 461,604
738,440 (1,258,745) 461,604
311,918 225,090 192,047
266,692 (16,644) .
578,610 208,446 192,047
159,831 (1,467,192) 269,556
(1,050) 68,546 161,779
(1,050) 68,546 161,779
158,781 (1,398,646) 431,335

Particulars t
Notes | March 31, 2019 March 31,2018

INCOME
Revenue from operations 20 66,905,947 58,179,066
Other Income 21 (36,003) 58,129
Total income 66,869,945 58,237,194
EXPENSES
Cost of traded goods 22 168,164 -
Employee benefits expense 23 26,696,795 20,094,078
Finance costs 24 717,858 383,994
Depreciation and amortisation expense 25 1,775,756 986,252
Other operating expenses 26 39,385,072 35,493,578
Total Expenses 68,743,643 56,957,902
Profit before exceptional item and tax (1,873,699) 1,279,292
Exceptional Item - -
Profit/(loss) before tax (1,873,699) 1,279,292
Tax Expense
Current tax 16 602,841 596,281
Deferred tax 16 540,028 -
Total tax expense 1,142,869 596,281
Profit / (loss) for the year (3,016,568) 683,011
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Exchange differences in translating the financial statements of

foreign operations °

Remeasurements of the net defined benefit Iiability - -
Items that will be reclassified subsequently to profit or loss = =

Exchange dilferen:es in translating the financial statements of 12 (17,652) (1,888)

foreign operations

Effective portion of gains and loss on designated portion of hedging

instruments in a cash flow hedge

Income tax on items that may be reclassified to profit or loss 16 - -
Total other comprehensive income (17,652) (1,888)
Total comprehensive income for the year (3,034,220) 681,123
Corporate and policies land2

The accompanying notes form an integral part of the Consolidated
finandial statements

For Perosha & Tengra's
Chartered Accountants

Perosha Tengra
Partner

For and on behalf of the Board of Directors
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Cyient Europe Limited
Notes forming part of the financial statements

9 - Trade receivables

Particulars

Trade receivables

Unsecured, considered good

Doubtful

Less: Allowance for doubtful debts (expected credit
Total

Amtin GBP
As at
March 31, 2019 March 31, 2018
20,414,274 16,677,048
40,866 46,423
(40,866) (46,423)
20,414,274 16,677,048
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Cyient Europe Limited
Notes forming part of the financial statements

10: Cash and Bank Balances

10A. Cash and Cash equivalents Amtin GBP
Particulars As at

March 31, 2019 March 31, 2018
Balances with Banks -

in current accounts 6,136,551 9,188,615

Cash on hand 441 467
Remittances in Transit - 544,307
Total Cash and Cash equivalents 6,136,992 9,733,389
10B. Other Bank balances
Particulars Asat

March 31, 2019 March 31, 2018
Balances in Escrow Account 1,310,700
Deposits held as margin money/security for bank guarantees 12,865 1,693
Total 1,323,565 1,693
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Cyient Europe Limited
Notes forming part of the financial statements

12, Other equity

Amt in GBP
As at
Particulars
March 31, 2019 March 31, 2018

(a). General reserve

(i) Opening balance = =

(i) Movement during the year
(b). Securities premium account

(i) Opening balance 552,427 552,427

(i) Options exercised during the year = -

(iii) Premium received on allotment of shares - -

552,427 552,427

(c). Foreign currency translation reserve

(i) Opening balance 145,599 147,487

(ii) Additions / (deductions) during the year (net) (17,652) (1,888)

127,947 145,599

(d). Capital Reserve

(i) Opening balance

(ii) Additions / (deductions) during the year (on acquisition) 34,847

34,847

(e). Retained earnings

(i) Opening balance 5,583,187 4,883,382

(i) Other Comprehensive Income arising out of remeasurement of defined

benefit obligation (net of taxes)

(iiii) profit for the year (3,016,568) 683,011

(iv) Other adjustment - 16,794
2,566,619 5,583,187

Total 3,281,840 6,281,213

Nature of reserves

(a). General reserve
This represents appropriation of profit by the Company.

(b). Securities premium account

Amounts received on issue of shares in excess of the par value has been classified as securities premium.

(c). Foreign currency translation reserve

Exchange difference relating to the translation of the keep it of the Company’s foreign operations from their functional

(d). Retained earnings

Retained earnings comprises of prior years’ undistributed earnings after taxes.



Cyient Europe Limited

Notes forming part of the financial statements

13. Non-current borrowings

Amtin GBP

Particulars

As at

March 31, 2019

March 31, 2018

Unsecured - at amortised cost
Term loans
from banks
from related parties
Total non-current borrowings

10,621,952 2,256,689
2,195,243 2,855,131
12,817,196 5,111,820

* Current maturities on long-term borrowings have been disclosed under the head Other current financial liabilities
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Amt in GBP

For the Quarter

ar ended For the Year ended For the Quarter ended For the Quarter ended andag
1, 2019 March 31, 2018 March 31, 2019 December 31, 2018
March 31, 2018
66,647,235 58,179,066 18,115,446 15,674,038 15,515,795
258,713 - 116,621 85,118 -
656,905,947 58,179,066 18,232,067 15,759,156 15,515,795
For th t
ar ended For the Year ended For the Quarter ended For the Quarter ended or esdc::iar er
, 2019 March 31, 2018 March 31, 2019 December 31, 2018
March 31, 2018
159,112 97,711 46,371 48,192 21,716
159,112 97,711 46,371 48,192 21,716
4,983 58,538 992 16,256 76,960
18,540 3,099 2,610 4,842 3,099
23,523 61,637 3,602 21,098 80,059
(206,834) (101,449) 676,721 (261,259) 180,769
(11,803) 230 (7,929) (3,874) 230
(218,637) (101,219) 668,792 (265,133) 180,999
(36,003) 58,129 718,765 (195,844) 282,774




Cyient Europe Limited
Notes forming part of the financial statements

20A. Revenue from contracts with customers

Effective April 1, 2018, the Company adopted Ind AS 115, Revenue from Contracts with Customers using the cummulative catch-
up transition method applied to contracts that were not completed as at 1 April 2018. In accordance with the cummulative catch-
up transition method, the comparitives have not been retrospectively adjusted. The effect of adoption of Ind AS 115 was

insignificant.

Revenues for the year ended with March 31,2019 and March 31, 2018 are as follows:

For the year ended For the year ended
Particulars
March 31,2019 March 31,2018
Revenue from services 66,203,147 57.157.775
Revenue from sale of products 258,713 -
Revenue from salary recharges 444.088.17 1.021.291
Total ue from operations 66,905,947 58.179,066

The Company presents revenues net of indirect taxes in the statement of Profit and loss.

1. Disageregated revenue information

The table below presents disaggregated revenues from contracts with customers by contract type, geography and timing of recognition for each of our business segments.
The Group believes that this disaggregation best depicts how the nature, amount, timing and uncertainty of our revenues and cash flows are affected by industry, market and

other economic factors.

Forthe yearended
March 31,2019
Segment Utilities, Geospatialand | Manufacturing and DesignLed ot
Communications (UGC) | Industrial Products (MI) | Manufacturing (DLM)
Revenues by contract tvpe
Fixed-price 18,329,860 11,649,244 - 29,979,103
Time and material 12,071,422 24,152,622 36,224,044
Msintenance
Traded goods 258,713 258,713
Salary recharges 444,088 444,038
Total 30,401,281 36,504,667 - 66,905,948
Revenues by Geography
India
North America
Europe 30,401,281 36,504,667 66,905,948
Rest of world -
Total 30,401,281 36,504,667 - 66,905,948
| Timing of revenue recognition
Services transferred ata point of time
Services transferred over time 30,401,281 36,504,667 - 66,905,948
Products transferred ata point of time
Total revenue from contracts with customers 30,401,281 36,504,667 - 66,905,948
For the Year ended March 31, 2018
Segment Utilties, Geospatialand | Manufacturing and DesignLed \
Communications (UGC) | Industrial Products (MI) | Manufacturing {oLm) Toka
Revenues by contract tvpe
Fixed-price 16,681,499 3,694,882 20,376,382
Time and material 16,550,268 20,231,126 36,781,394
Maintenance - - - -
Traded goods ) . - -
Salary recharges - 1,021,291 1,021,291
Total 33,231,767 24,947,299 - 58,179,066
Revenues by Geography
India
North America
Europe 33,231,767 24,947,299 58,179,066
Restof world - - : 2
Total 33,231,767 24,947,299 - 58,179,066
Timing of revenue recognition
Services transferred ata point of time
Services transferred over time 33,231,767 24,947,299 - 58,179,066
Products transferred ata point of time
Total revenue from contracts with customers 33,231,767 24,947,299 - 58,179,066

Fixed price:

Fixed price arrangements with customers have defined delivery milestones with agreed scope of work and pricing for each milestone. Revenue from fixed-

or of consit i

where the performance obligations are satisfied over time and when there is yasto

‘percentage-of-completion’ method. When there is

price contracts,

per the

ition is postponed until such uncertainty is

resolved. Percentage of completion s determined based on the project costs incurred to date as a percentage of total estimated project costs required to complete the
project. The input method has been used to measure the progress towards completion as thereis direct relationship between input and productivity.

Time and material:

Revenue from time and material contracts ized as the

Maintenance

formed, which is pursued based on the efforts spent and agreed rate with the
customer. Revenue from the end of the last invoicing to the reporting date s recognized as unbilled revenue.

Revenue from fixed-price maintenance contracts are recognised pro-rata over the term of the maintenance arrangement.

2.Trade receivables and contract balances

Particulars Agat Asat
March 31,2019 March 31,2018
Trade receivables 20,414,274 16,677,048
Unbilled revenue 7,496,085 4,692,458
Unearned revenue 1,030,073 645,155
Movementin unbilled revenue:
Asat Asat
paiticitars March 31,2019 March 31,2018
Opening balance 4,692,458 5,565,738
Add: Revenue recoznised durin the vear 25,148,811 21,609,777
Less : Invoiced during the period (22,311,184) (22,483,056)
Add: Changes due to Business combination
Less : Impairment / {reversal) during the period
Add : Translation gain/Loss)
Cl 7,496,085 4,692,458
Movementin Unearned revenue:
Asat Asat
|Pamtieculics March 31,2019 March 31,2018
Opening balance 645,154 612,585
Less : Revenue recognised during the period (1,223,609) (1,356,815)
Add: Invoiced during the vear but not recognized as revenue 1,608,527 1,389,384
Add : Translation gain/(Loss)
Closing balance 1,030,073 645,154
3 frevenue in fprofit and loss with the contracted price:
- For the Year ended For the Year ended
March 31,2019 March 31,2018
Revenue as per contracted price 66,933,383 58,216,494
Adjustments
Warranties
Sales return
Sales volume discount (27.436) (37.429)
Revenue from contract with customers 66,905,947 58,179,066

The impact on account of applying the erstwhile Ind AS 18 Revenue standard instead of Ind AS 115 Revenue from contract with
customers on the financials results of the Group for the year 2018-19 is insignificant.



Cvient Europe Limited
Notes forming part of the financial statements

22. Cost of traded goods

Amt in GBP

24. Finance Cost

Particulars For the Year ended | For the Year ended For the Quarter ended For the Quarter ended For the Quarter ended
March 31, 2019 March 31, 2018 March 31, 2019 D ber 31, 2018 March 31, 2018
Cost of traded goods 168,164 - 75,804 55,327 -
Total 168,164 - 75,804 55,327 -
23. Emplovee Benefits Expense Amt in GBP
particulsrs For the Year ended | For the Year ended For the Quarter ended For the Quarter ended For the Quarter ended
March 31, 2019 March 31, 2018 March 31, 2019 December 31, 2018 March 31, 2018
Salaries and wages, including bonus 25,432,964 19,422,378 6,963,915 5,621,658 5,304,882
Social security and other benefits to overseas employees 365,392 376,205 139,729 70,162 22,563
Share based payment transactions expenses 30,944 33,885 9,095 9,448 19,581
Staff welfare expenses 867,495 261,610 155,922 457,534 77,039
Total 26,696,795 20,094,078 7,268,660 6,158,802 5,424,065

Paiticdiars For the Year ended | For the Year ended For the Quarter ended For the Quarter ended For the Quarter ended
March 31, 2019 March 31, 2018 March 31, 2019 December 31, 2018 March 31, 2018
Interest expense
Interest on bank overdrafts and loans (other than those from related parties) 234,542 119,817 30,159 80,063 31,936
Interest on loans from related parties 95,628 114,456 20,787 24,298 25,763
Other interest expense 387,688 149,721 107,460 100,139 48,567
Total 717,858 383,994 158,406 204,500 106,267
25.Depreciation and amortisation expense
partiDulars For the Yearended | For the Year ended For the Quarter ended For the Quarter ended For the Quarter ended
March 31, 2019 March 31, 2018 March 31, 2019 December 31, 2018 March 31, 2018
Depreciation of property, plant and equipment 819,443 620,626 214,439 180,055 180,362
Amortisation of intangible assets 956,313 365,626 244,660 261,992 98,587
Total 1,775,756 986,252 459,100 442,046 278,949
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